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DEFINITIONS

Words used in mulliple seclions of this document are dedined below and other words are defined in
Seclions 3, 11, 13, 18, 20 and 21. Certain rules regarding the usags of words used in this document are
also provided in Ssction 16,

(&) “Security Instrument” means this document, which is dated May 48, 2020, together with ali
Riders to this docurment.

{8} “Borrower” is FPATRICK M LYONS AND MARY D LYONS, HUSBAND AND WIFE. Borrowar
is the trustor under this Security Instrument,

{C} “Lendee” s USAA Federal Savings Bank Lender is 2 Federsily Chartered Savings
Association organized and existing under the laws of The United States of America. Lender's address
is 1075¢ MoDermott Freeway, San Antonlo, TX 78288-8544. Lender is the beneficiary under this
Security instrument.

{2 “Tragtee” is First American Title Insurance Company, 181 East 8600 South #330, Murray,
LT 84107

{E} "MERS" is Mongage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this Loan, and attached a MERS Rider to this Security instrument, i be executed
by Borrower, which further describes the relationship betwsen Lender and MERS, and which i
incorporated into and amends and supplements this Security Instrument,

{F} “Note” means the promissary note signed by Borrower and dated Bay 18, 2028 The Note
states that Borrower owes Lender FOUR HUNDRED SIXTY TWO THOUSAND BIGHT MUNDRED
FIFTY AND NOMOG Doliars (U5, $462,850.90) plus interest. Borrower has promised 16 pay this debt in
reguiar Periodic Payments and to pay the debt in full not later than June &1, 2650,

{3} “Property” means the property that is described below under the heading “Transfer of Rights in
the Property ”

{H) “Lean” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest,
{is “Riders™ means alt Riders to this Sscurily instrument that are executed by Borrower. The

following Riders are o be executed by Borrowsr [check box as apphcablel:

[ ] Adjustabie Rate Rider [ § Condominium Rider [ ] Second Home Rider

[ ] Balloon Rider { 1 Planned Unit Development Rider | ] VA Rider

[ 1 7-4 Farnily Rider { ] Biweskly Payment Rider f4] Other(s) [spacify
MERS Rider

{J3 “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicabds final,
noen-appealable judicial opinions.

{3 “Community Association Dues, Fees, and Assessments” means all duss, fess, assessments
and other charges that are imposed on Bomower or the Property by a condominium association,
homeowners association or similar organization.

{L} “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated
by check, drafl, or similar paper instrument, which is initiated through an slectronic terminal, tetephonic
instrument, computer, or magnelic tape so as (o order, instruct, or authorize a financial institution to debit
ot credit an account.  Such term includes, but is not limited to, point-of-sale ransfers, automated teler
maching transactions, tansfers initiated by telephone, wire transfers, and automated clearinghouse
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(%) “Esorow Hems” means those dems hat are described in Sechion 3.

(M} “Miscellaneous Proceeds” means any compensation, seltiement, award of damages, or
proceeds paid by any third parly {other than insurance proceeds paid under the roverages described in
Section 8} for: {i) damage 1o, or destruction of, the Property; (i} condemnation or other taking of gl or any
part of the Property: (i} convevance in lieu of condemnation; ar {iv) misrepresentations of, or omissions
as to, the value andior condilion of the Property

{3} “Morigage insurancs” means insurance protecting Lender against the nonpavment of or
default on, the Loan,

{34! “Periodic Payment” means the regularly scheduied amount due for () principal and interest
under the Note, plus (i) any amounis under Section 3 of this Security Instrument,

{3 “RESPA® means the Real Estate Setfement Procedures Act (12 US.C. §2607 et saq.) and its
implementing regulation, Regulation X (12 C.FR. Part 1024), as they might be amendead from time t©o
time, or any additional or successor legistation or regulation that governs the same subject matter. As
used in this Security Instrument, "RESPA” rafers 1o ali requirements and restrictions that are imposed in
regard to a “federally related morigage loan” even if the Loan doss not qualify as a “lfederally related
martgags loan” under RESFPA. : :

{R} “Successor in Interest of Borrower™ means any parly {hat has taken title 1o the Property,
whether or not that party has asaumed Borrower's cbligations under the Note ang/or this Security
Instrument,

TRANSFER OF RIGHTS IN THE PROFPERTY

This Security Instrument secures to Lender (i} the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (i} the performance of Borrower's cavenants and agreemants under
this Security Instrument and the Nofe. For this purpose, Borrower irrevocably granis and conveys o
Trustee, in trust, with power of sale, the following desaribed properly iocated in the COUNTY of SKAGHT

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF,

which currently has the address of 4030 Sharpe Rd Anacortes, Washingion 88221 ("Property
Address'}:

TOGETHER WITH all the improvements now or hereafter erected on the properly, and all
easements, appurtenances, and fixturas now or heraafter a pait of the propery. Al replacements and
addittons shall alse be coverad by this Security Instrument.  AH of the forageing s referrad to in Hhis
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby conveyed and
has the right to grant and convey the Property and that the Properly is unencumbersd, except for
encuvhrances of record. Borrower warranis and will defend generally the title to the Proparly against all
claims and demands, subject io any encumbrances of record.

THIS SECURITY INSTRUMENT combives uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute & uniform secunly instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows,

1. Payment of Principal, Intarest, Eacrow lems, Prepayment Charges, and Late Charges.
Borrowsr shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Esorow
ltems pursuant 1o Seclion 3. Payments dus under the Note and this Security Instrument shaif be made
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in V.5, currency. However, if any check or ofner instrument received by Lender as payment under the
Note or this Security Instrumnent is retuined o Lender unpaid, Lender may reguire that any or all
subseqguent paymenis due under the Nota and this Sacurity Instrument be made in one or more of the
following forms, as sclected by Lender: {8)cash; (b} monsy order, {¢) cerfifled check, bank check,
treasirer's check or cashiers check, provided any such check s drawn upon an institution whose
deposiis are insured by a federal agency, instrumentalify, or entity; or {d) Electronic Funds Transfer,

Fayments are deermnad received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15, Lender may refurn any payment on partial payment if the payment or partial payments are
insufficient to bring the Loan curent. Lender may accept any payment or partial payment insufficient i
bring the Loan current, without waiver of any righis heraunder or prejudice o its rights to refuse such
payment or partial paymanis in the future, but Lender is not obligated o apply such payments at the time
such payments are accepted. i each Pericdic Payment is applied as of iis scheduled due date, then
Lender need noi pay inlerast on unapplied funds. Lender may hold such unapplied funds until Bormower
makes payment to bring the Loan current. if Borrdwer does not do so within a reasonable pericd of ime,
Lender shall sither apply such funds or return them {o Borrower. i nol applied sarfisr, such funds wili be
applisd to the oufstanding prncipal balance under the Nole immediately prior 1o foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shall relieve Bormower from making
payments due under the Note and this Security Instrument or performing the covenants and agresmenis
secured by this Securily instrument

2. Application of Paymaents or Proceeds. Txcept as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be appiied in the foliowing arder of priority: {a) interast
due under the Note, (b} orincipal due under the Note; (¢} amounts due under Section 3. Such payments
shall be applied o each Perledic Payment in the order in which it became dus.  Any remaining amounts
shall be applied first to late charges, sscond to any other amounts due under this Security Instrument,
and then o reduce the principal batance of the Mote.

if Lender recaives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge dde, the payment may be applied o the delinguent payment and
the late charge. i more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower (0 the repayment of the Periodic Payments if and to the extent that, sach
payment can be paid in fJull. To the extent that any excess exists after the payment is applied o the full
payment of one or more Pericdic Payments, such excess may be applied to any late charges due,
Voluntary prepayments shall be gpplisd first to any prepayment charges and then as described in the
Note.

Any appilication of payments, insUrance proceeds, or Miscellaneous Proceeds o principal due
under the Note shall not sxtend or posipene the due dale, or change the amount, of the Perodic
Payments.

3. Funds for Escrow ltems. Borrower shall pav to Lender on the day Periodic Payments are
due under the Nole, until the Note is paid in fuli, 2 sum (the "Funds") 1o provide for payment of amounts
due for: (a) taxes and assessmenis and other items which can attain prierity over this Security Instrumant
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if
any, (¢} premiums for any and alf insurance required by Lender under Section 5; and {d) Morgage
Insurance premiums, i any, of any sums payable by Borrower o Lender in lisy of the payment of
Morlgage insurance premiums in agcordance with the provisions of Section 10. These llems are calied
‘Escrow lterns” At origination or at any time durning the term of the Loan, Lender may require that
Communily Association Dues, Fees, and Assesamenis, if any, be escrowed by Borrowsr, and such dues,
fees and assessments shalt be an Escrow Hedn. Borower shall prompily furnish to Lendsr all notices of
amounts 1o be paid under this Section. Borrower shall pay Lender the Funds for Escrow items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow tems. Lender may waive
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Borrower's obligation to pay to Lender Funds for any o7 all Escrow ltems al any time.  Any such waiver
may only be in wiiting  in the event of such waiver, Borrower shall pay directly, when and where
payable, the amotnts due for any Escrow ltems for which payment of Funds has beer waived by Lender
and, if Lender requires, sha¥! furnish to Lender receipts evidencing such payment within such time period
as Lender may réquire, Borrower's obligation 10 make such payments and to provide receipis shall for all
purposas be deemed to be & covenant and agreement contained in this Security instrument, as the
phrase "covenant and agreement’ is used in Section 8. If Borrower is obligated to pay Escrow lems
directly, pursuant to a waiver, and Borrower f5ils to pay the amount due for an Escrow item, Lender may
exercise its rights under Section 8 and pay such amount and Borrower shall then be obligated under
Section @ to repay o Lender any such amount. Lendsr may revoke the waiver as to any or all Escrow
itlems at any time by a notice given in accordance with Section 15 and. upon such revacation, Borrower
shalf pay to Lender aff Funds, and in such amounts, that are then required under this Seclion 3.

Lender may, at any me, collect and hold Funds in an amount (a) sufficient to permit Lender o
apply the Funds at the ime specified under RESPA, and (b} not to exceed the maximum amount a
fender can require under RESPA. {ender shall estimate the amount of Funds due on the basis of current
data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law.

The Funds shall be held in an inslitution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds % pay the Escrow Hems no later than the
time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
annualiy analyzing the escrow account, or verifying the Escrow Hemns, unless Lender pays Borrower
interest on the Funds and Applicable Law permite Lender o make such a charge. Uniess an agreemeant
is made in writing of Applicable Law requires interest to be paid on the Funds, Lender shail not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender can agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds as required by RESPA,

If there is a surpius of Funds held in sacrow, as defined under RESFA, Lender shall acoount o
Borrower for the excess funds in acoordence with RESPA. If there i a shorage of Funds held in
escrow, as defined under RESPA, Lender shall nolify Borrower as required by RESPA, and Borrower
shall pay to Lender ths amount necessary (o make up the shortage in accordance with RESPA, but in no
more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA. and Borower shall pay to Lender the
amount nacessary 10 make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments,

Upon payment in Tull of alf sums secured by this Security instrument. Lender shall promptly
refund o Borrower any Funds held by Lender

4. Charges; Liens. Borrower shall pay 2l taxes, assesaments, charges, fines, and impositions
atiributable to the Proparty which can attain priority over this Sscunity instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues. Fees, and Assessments, if any.
To the extent that these fems are Escrow lterns, Borrowsr shall pay them in the manner provided
Section 3,

Borrower shall promptly discharge any flen which has priorily over this Sscurity Instrument
unless Borrower: {8} agrees in writing to the payment of the obligation secured by the flen in 2 manner
acceptabls to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in
good faith by, or defends against enforcamant of the lien in, legal proceedings which in Lender's opinion
operaie 1o pravant the enforcement of tne llen while those procssecings are pending, but only until such
proceedings are concluded, or (¢} secures from the hokler of the Sien an agreement satsfactory to
Lender subordinating the lien o this Securily Instrument.  If Lender determines that any part of the
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Froperty is subiect 1o a lien which can aliain prionty over this Security Instrument, Lender may give
Borrower a notice identifying the flen  Within 10 days of *he date on which that notice is given, Borrower
shall satisly the lien or take one or more of the actions set forth above in this Seclion 4.

Lender may require Borrower {0 pay @ ong-lime charge for a real estate tax verification andfor
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Properly insured against loss by fire, hazards inclusded within the term “extended
coverage.” and any other hazards including, but not limited to, earthquakes and floads, for which Lender
requires insurance. This insurance shall be mainiained in the amounts {including deductible levels) and
for the periods thal Lender requires. What Lender raquires pursuant to the preceding senlences can
change during the term of the Loan. The insurance carrier providing the insurance shalf be chosen by
Borrower subject to Lender's right to disapprove Borrower's chaice, which right shall not be exercised
unreasonably. Lender may require Borrower 1o pay, i connection with this Loan, either. (3} a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood
zone determination and certification services and subsequent charges each time remappings or similar
changes ocour which reasonably might affect such determination or certification. Bomrower shall alss be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in
connection with the review of any flood 2one determination resulting from an objection by Bomowser.

if Borower fails fo mainizin any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrowesr's axpense.  Lender is under no obligation to purchase any
particutar type or amount of coverage. Thersfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equily in the Property, or the contents of the Properly, against any risk,
hazard or Bability and might provide greater or lasser coverage than was previously in effect Borrower
acknowledges that the cost of the insurance coverage so obiained might significantly exceed the cost of
insurance that Borrower couid have obtained. Any amounts disbursed by Lender under this Saction §
shalt become additional debt of Borrower secured by this Security Instrument, These amounts shall bear
interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon
notics from Lender to Borrower requesting payment.

All insurance policies required by Lender and renswals of such policies shall be subject to
Lenders right to disapprove such policies, shall include a standard morigage clause, and shall name
Lender as morigagee and/or as an additional inss payee. Lender shall have the right to hold the policies
and renewat ceriificates. If Lender requires, Borrower shall promptly give to Lender all receipis of paid
premiums and renswal notices  § Borrower obtaing any form of insurance coverage, not otherwise
requirad by Lender, for damage to, or desiruction of the Propaerty, such policy shalt include a standard
mortgage clause and shall name Lender as morigages and/or as an additional loss payee.

in the event of inoss, Borrower shall give prompt notice to the insurance camrier and Lendar,
Lendsr may make proof of loss if nol made promptly by Borrower. Uniess Lendsr and Bomower
otherwise agree in wiiling, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Proparty, if the restoration or repair s
economically feasible and Lender's securnily is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds unti Lender has had an opportunily to
mspect such Property 10 ensure the work has besn completed to Lenders satisfaction, provided that
such inspection shall be undertaken promplly. Lender may disburss proceeds for the repairs and
restoration in & single payment or in a series of progress payments as the work is completed. Unless an
agreement ia made in writing or Applicable Law reguires interest to be paid on such insurance proceeds,
Lender shall not be required 16 pay Borrower any inlerast or earnings on such procesds. Fees for public
adjusters, or other third parties, retained by Borrower shall not be paid cut of the insurance procesds and
shall be the sole obligation of Borrower. I the resturation or repair is not economucally feasible or
Lender's security would be lessengd, the insurance proceeds shall be applied to the sums secured by
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this Security Instrument, whether or not then due, with the excess if any, paid to Borrower. Such
mnsurance proceeds shall be applied in the order provided for in Section 2.

¥ Borrowar abandons the Properiy, Lender may file, negotiaie and settte any available insurance
claim and related matters. If Borrower does not respond within 30 days to & notice from Lender that the
insurance carier has offered to settle a claim, then Lender may negoliate and settle the claim. The 30-
day perod will begin when the notice is given. In aither event, or if Lender acquires the Propenty under
Sechion 22 or otheraise, Borrower hereby assigns lo Lender {a) Borrower's rights fo any insurance
proceads in an amount not (0 excead the amounts unpaid under the Note or this Security Instrument,
and (b) any other of Borrower's rights {other than the right to any refund of unsarned premiums paid by
Borrower) under all insurance policies coverning the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either 1o rapair or resiore the
Property or 1o pay amounts unpald under the Note or this Security instrument, whether or not then due.

§. Cecupancy. Borrower shall oocupy, establish, and use the Property as Borrower's principa!
residence within 60 days afier the execution of this Sgcurity instrument and shall continue 10 accupy the
Praperty as Borrower's principal residence for at isast ong year after the date of ococupancy, uniess
Lender othenvise agrees in writing, which consent shall not be unreasonably withheld, oF unless
exienuating cirournstances axist which are beyond Bomower's control

7. Preservation, Maintenance and Protection of the Property; inspactions. Borower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Proparty. Whethar of not Borrowst is residing in the Property, Borrower shalt maintain the Property in
order to prevent the Properly from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if demaged o avoid further deterioration or damage. §f nsurance or
condemnation procasds are paid in connection with damage 1o, or the taking of, the Proparty, Borrowesr
shail be responsible for repairing or restoring the Properly only if Lender has released proceeds for such
purposes.  Lender may disburse proceeds for the repairs and restoration in @ single payment or in &
series of progress paymenis as the work is compietad. If the insurance or condemnation praceeds are
not sutficient o repair or restore the Properly, Borrower is not relievad of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entdes upon and inspections of the Property,  fit has
reasonable cause, Lender may inspect the interior of the improvemsents on the Properly. Lendsr shall
give Borrowar notice at the time of or prior 10 such an interior inspection specifying such reasanabie
CHUSE.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons of entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave malerially false, misleading, or inaccurate information or statements fo
Lender {or fatled o provide Lander with materal information) in connection with the Loan. Material
representations include, bul are not limited o, represantations concerning Bormower's occupancy of the
Proparly as Barrower's principal residence. ‘

9. Profection of Lender's Intersst in the Properly and Rights Under this Security
instrument. If (@) Borrower fails 1o perform the covenanis and agreements contained in this Security
Instrument, {b} there i a legal proceeding that might significantly affect Lender's interest in the Froperty
andior rights under this Securily Instrument {such as a proceeding in bankrupicy, probate, for
condemnation or forfelfure, fur enforcement of a lied which may attain priority over this Security
Instrument of to enforce laws of regulations), or {¢) Borrowes has abandoned the Property, then Lender
may do and pay for whalever is reasonable er appropriate to protect Lender's interest in the Properiy and
rights under this Secunity Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender's actions can include, but are not limited 1o (a) paying
any sums secured by a lien which has orionity over this Security Instrument. (b} appearing in court; and
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{c} paying reasonable attomeys’ faes o protect ifs interest in the Property andfor rights under this
Security Instrument, including its sesured position m & bankiupicy procesding.  Securing the Property
includes, but is not limited to, entering the Property o make repairs, change locks, replace or board up
deors and windows, drain waler from pipes, eliminate building or other code violations or dangerous
conditions, and have gliliies turned on or off, | Although Lender may take action under this Secticn 8,
Lender does not have to do so and is not under any duly or obiigation 10 do so. It is agreed that Lendsr
wneurs ne Hability for not taking any or all actions authorized under this Sechion 8

Any amounts disbursed by Lander under this Section 9 shall become additional debt of Borrower
securad by this Securily Instrument. These amounts shall bear inferest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon netice from Lender 1o Borrower requesting
paymeant. .
i this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. I Borrower acquires fae tille to the Properly, the leasehoid and the fee title shall not merge unless
Lender agrees o the mergsr in writing.

10. Mortgage Insurance. If Lender required Morigage insurance as a condition of making the
Loan, Borrower shall pay the premiums required 1o maintain the Morlgags Insurance in effect. I, for any
reason, the Morlgage insurance coverage required by Lender ceaszes o be available from the mortgage
insurer that previously mrovided such insurance and Borrower was required o make separately
designated payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums
required to obtain coverage subsiantially equivalent 1o the Mornigage insurance praviously in effect at a
cost substantially eguivalent io the cost to Borrower of the Morngage Insurance praviously in effect, from
an alternate morigage insurer selecled by Lender. I substantially equivalent Mortgage Insurance
coverage s not available, Borrower shall continue to pay fo Lender the amount of the separately
designated payments that were dus when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lisu of Morlgage insurance.
Such loss reserve shall be nonrefundable, notwithstanding the fact that the Loan is ultirnately paid in full,
and Lender shall not be required {o pay Borrower any interest or earnings on such loss reserve. Lender
can no longer require loss reserve payments if Morigage Insurance coverage (in the amount and for the
period that Lender requires) provided by an indurer selected by Lender again becomes avaiiable, s
ohtained, and Lender raquires separalely desighated payments foward the premiums for Morigags
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required o make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Morigage Insurance in effect, or to provide a non-
refundable loss ressrve, until Lender's requirement for Morigage Insurance ends i accordance with any
writien agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrowar's obligation 1o pay interest at the
rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Nois) for certain losses
# may incur if Borrower does not repay the Loan as agreed. Borrower is not & party to the Morlgage
Insurance,

Morigage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter inlo agreements with other parlies that share or modify their risk, or reduce josses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the ather party
{or parties) to these agreements. These agreements may require the morigage insurer 1o make
payments using any source of funds that the mortgage insurer may have avafiable {which may include
funds obtained from Morlgage Insurance premiums).

As »oresult of these agreements, Lender, any purchaser of the Note, ancther insurer, any
reinsurgr, any other entity, or any affiliate of any of the foreqoing, may receive {directly or indirectly)
amounts that derive from (or might be characterized as) a portion of Borrower's payments for Morigage
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insurance, in exchange for sharing or modify:ng the morgage insurer's risk, or reducing losses. I such
agreement provides that an affibate of Lender takes a share of the insurer's risk in exchange for & share
of the premiums paid (o the insurer, the arrangement is often termed “captive reinsurance.” Furiher

{z} Any such agresments will not affect the amounts that Berrower has agreed fo pay for
Morigage insurance, of any other terms of the Loan, Such agreements will not increase the
ampunt Borrower wilf owe for Morigage insurance, and they will not enfitis Borrower (o any
vefund.

{b) Any such agresments will not affect the rights Borrowsr has — if any — with respect to
the Mortgags Insurance under the Homeowners Protection Act of 1398 or any other law. Thase
rights may include the right to receive certain disclosures, to request and obiain canceliation of
the Morigage insurance, to have the Morigage insurance terminated automatically, andior to
receive a refund of any Morgage insurance premiums that were unearned st the time of such
cancellation or termination.

11. Assignment of Misceollanecus Proceeds; Forfelture, Al Miscelianeous Proceeds are
hereby assigned to and shall be paid fo Lender.

if the Properiy 5 damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Properly, if the restoration or repair is-economically feasible and Lender's security is not lessened.
During such repair and resioration period, Lender shall have the right fo hold such Miscellaneous
Proceeds until Lender has had an opportunily to inspect such Properly to ensure the work has been
completed (o Lender's satisfaction, provided that such inspection shall be underiaken promptly. Lender
may pay for the repairs and restoration in a single disbursement of in 2 series of progress paymenis as
the worl is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Miscsltaneous Proceeds, Lender shalf not be raquired to pay Borrower any interest or
earnings on such Miscellaneous Proceeds. If the rastoration or repair is not econamisally feasible or
Lenders security would be lessenad, the Miscellanecus Proceeds shall be applied o the sums secured
by this Security Instrument, whether or not then due, with the excess, If any, paid to Borrower, Suth
Miscellansous Proceeds shall be applied in the order provided for in Section 2.

in the event of a Wlal taking, destryction. or loss in vaiue of the Property, the Miscelianeous
Proceeds shall be applied (o the sums secured by this Security instrument, whether of not then due, with
the excess, if any. paid fo Borrower.

in the event of a partial taking, destruction, or loss in value of the Praperty in which the fair
market value of the Property immediately before the partial taking, destruction, of loss i value Is equal to
ar greatsr than the amount of the sums secured by this Securily Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrurment shall be reduced by the amount of the Miscelianeous Proceeds
muliiplied by the following fraction: {a) the total amount of the sums secured immediately before the
partia! tgking, destruction, or 1085 In value dividad by (b} the fair market value of the Property immediately
before the parlial laking, destruction, or loss in value. Any balance shall be paid to Borrower.

in the event of a parlial {aking. destruction, or foss in value of the Property in which the fair
market vaiue of the Property immediately before the partial taking, destruction, orf loss in value is less
than the amount of the sums secured immeadistely before the partial taking, destiuction, of loss in value,
unless Borrower and Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security instrument whethsr or not the sums ars then dus,

i the Property is abandoned by Borrowser, or if, after notice by Lender to Borrower that the
Opposing Party (as defingd in the next sentence) offers 1o make an award to seltle a claim for damages,
Borrower fails to respond o Lender within 30 days after the dale the notlice is given, Lendsr is authorized
to codlect and apply the Miscelianeous Procgeds either to restoration or répair of the Propenty of o the
sums secured by this Security Insirument, whether of not then due. “Opposing Parly” means the third
parly that owes Borrower Miscellaneous Proceeds or the parly against whom Borrower has a right of
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action in regard o Miscellanzous Froceeds.

Borrower shall be in default f any action or pracesding, whether civil or criminai, is begun that, in
Lenders judgment, could result in forfeiture of the Properly or other material impairment of Lender's
interest in the Property or rights under this Securty Instrument. Borrower can oure such & defaull and, if
acceleration has occurred, reinstate as provided in Saction 19, by causing the action or procesding 1o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's inferest in the Property or rights under this Security Instrument.  The proceeds of
any award or claim for damages that are attributable to the impairment of Lenders interest in the
Properly ars hereby assigned and shall be paid to Lander.

Al Miscsliznecus Proceeds that are not applied 10 restoration of rapair of the Property shall bs
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in interest of Borrower shall not operate to release the liability of
Borrower of any Successors in Interest of Bomrower. Lender shall not be required fo commence
proceedings against any Successor in interest of Borower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Sscurity Insirument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without imitation, Lender's accentance of payments from third
persons, entiies or Successors in Inferest of Borrower or in amounts less than the amount then due,
shall not be a waiver of or preciude the exercise of any right or rermedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenanis and agrees that Borrower's obligations and fability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer’): (a) is co-
signing this Security instrument ondy to morgage, grant and convey the co-signers interest in the
Froperty under the terms of this Security Instrument; (b} is not perscnally obligated fo pay the sums
secured by this Security Instrument; and {¢) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer's consent.

Subject fo the provisions of Section 18, any Successor in bverest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approvad by Lender, shall oblain
ali of Borrower's rights and benefits under this Security Instrument. Borrower shalt not be released from
Borrower's obligations and Hability under this Securfty Insirument unless Lender agrees 1o such release
in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefii the successors and assigns of Lender,

4. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited fo, attormeys’ fees, property inspeclion and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

if the Loan is subject 0 2 law which sets maximum loan charges, and that law is finally
interpreted so that the interest or otfwer ioan charges collected or 1o be collected in connection with the
Loan excesd the permitted limits, then: () any such loan charge shali be reduced by the amount
necessary {0 reduce the charge to the pemitted fimit; and (i) any sums already collected from Borrower
which exceeded permitted limits will be refunded W Borrower. Lender may choose to male this refund
by reducing the principat owed under ihe Note or by making a direct payment to Bormower. I a refund
reduces principal, the reduction will be treated as a pantial prepayment without any prepayment charge
{whether or not & prepayment charge is provided for under the Noie). Borrower's accaptance of any such
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refund made by direct payment o Borrower wil constitute a waiver of any right of aclion Borrower might
have arising out of such overcharge.

45, Notices. All notioss given by Borrower or Lender in connection with this Sacurity Instrument
st be in writing.  Any notice 10 Borrower in connection with this Security Instrument shatll be deemed o
have been given fo Borower when mailed by first class mait or when actually delivered to Borrower's
notice address if sent by other means: Nolice to any one Borrower shall constifule notics o all
Barrowers unfess Applicable Law expressly requires stherwise. The notice address shall be the Property
Address uniess Borrower has designated a substitute notice address by notice to Lender. Borrower shali
promptly notify Lender of Borrower's change of address: I Lender specifies a procedure for reporting
Borrower's change of address, then Borrower shall only report & change of address through that
specified procedure. There may be only one designated notice address under this Security Instrument at
any ong time,  Any notice o Lender shall be given by delivering & or by matiling it by fisst class mail o
Lendar's addrass stated hersin unless Lender has designated ancther address by notice o Borrower,
Any notice in connaction with this Security Instrument shall not be deemed o have been given to Lendsr
unts actually received by Laender, i any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding reguirement under this
Securily Instrument. g

1é. Governing Law: Severability; Rules of Construction. This Security Instrument shall be
govemned by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations contained in this Secunty Insfrument are subject 1o any requirements and limitations of
Apphicable Law. Applicable Law might explicity or implicidly allow the parties o agree by contract or it
might be silent, but such silance shall not be construed as a prohibition against agreement by contract.
In the evant that any provision or clause of this Security Instrument or the Note conflicts with Applicabis
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As vszed in this Seourity Instrument: (a) words of the masculing gender shall mean and inchide
correspanding newter words or words of the feminine gender; (L) words in the singular shall mean and
include the plural and vice versa; and (¢} the word “may” gives sole discretion without any obligation {o
take any action.

17. Borrower's Copy. Borrowsr shall be given one copy of the Note and of this Securily
Instrument.

18, Transfer of the Property or a Beneficlal Interest In Borrower. As used in this Section 18,
“Interast in the Property” means any legal or heneficial interest in the Property, including. but not limited
1o, those beneficial interests ransferred in @ bond for desd, contract for deed, mstaliment sales contract
or escrow agresment. the intent of which is the transfer of title by Bomower at a future date o a
purchaser,

i all or any part of the Properly or any Interest in the Propaerly is sold or fransferred {(or i
Borrower is not a natural person and a beneficial imerest in Borower is sold or transferred) without
Lendsr's prior written consent, Lender may require immediate payment in full of alt sums secured by this
Security instrument. Howsver, this option shall not be exercised by Lender if such exercise is prohibited
by Appiicable Law,

¥ Lender exerises this option, Lender shall give Borrower nolice of acceleration. The notice
shall provide a perod of not less than 30 days from the dale the nolice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. I Borrower
tails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied
by this Security Instrument withou? further notice or demand on Borrower.

18. Borrower's Right to Relnstate Aller Accelsrvation. If Borrower meels cartain conditions,
Borrower shall have the right to have enforcement of this Secunity instrument discontinued at any time
prior to the earliest of (a) five days before sale of the Property pursuant to any power of sale contained
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in this Security natrument; (b} such olher period as Apphcable Law might specify for the termination of
Borrower's right to reinsiate; or (o} antry of a judgment enforcing this Security Instrument.  Those
conditicns are that Borrower (8) pays Lender all sums which then would be due under this Security
instrument and the Note as i no acceleration had cccurred; {b) cures any defaull of any other covenants
or agresments; {c} pays all expenses ingurred in enforcing this Securily insirument, including, but not
fimited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
ihe purpose of protecting Lender's interest in the Property and righis under this Secusity instrument; and
{d) imkes such action as Lender may reasonably require to assure that Lender's interest in the Property
and rights under this Security insirument, and Borrower's obligation io pay the sums sacured by this
Secwrity instrument, shali confinue unchangsd.  Lendsr may require thal Borrower pay such
reinstatement sums and expenses in ong or more of the foliowing forms, as seleclad by Lender: (a) cash;
{b} maoney order, (¢} certified check, bank check, treasurer's chech or cashier's check, provided any such
check is drawn upan an institution whose deposits are insurad by a federal agancy, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
cbligations secured heraby shall remain fully effective as if no acceleration had ocourred. However, this
right to reinstate shall nol apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (fogether with this Secunty Instrurnent) can be sold one or more times without prior
notice to Borrower, A sale might result in 2 change in the enfity (known as the "Loan Sarvicer’) that
collects Periodic Payments due under the Note and this Security Instrument and pesforms other
martgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note, lfthere is a
change of the Loan Servicer, Borrower will be given written notice of the change which will siate the
name and address of the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfar of servicing. If the Note is sold
and thereafier the Loan 18 serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remiain with the Loan Servicar or be ransferred to 2
successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the
Note purchassr.

Hesther Borrower nor Lender may commence, join, or be joined to any judicial action {as either
an individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, of any duty owed
by reason of, this Security Instrument, unti] such Borrower or Lender has notified the other party {(with
such notice given in compliance with the requirements of Section 15} of such alleged breach and
afforded the other parly herelo a reasonable period afler the giving of such notice 1o take corrective
action. If Applicable Law provides a time period which must efapse before centain action can be taken,
that ime period will be deemad to be reassonable for purposes of this parsgraph. The notice of
acceleration and oppoctunity o cure given io Borrower pursuant to Saction 22 and the notice of
accglgration given to Borrowsr pursuant to Seclion 18 shall be deemed to salisfy He notice and
opportunity to lake comective action provisions of this Section 20.

21, Mazardous Substances. As used in this Section 21. (@) "Hazardous Substances® are
those substances defined as toxic or hazardous subslances, poliutants, or wastes by Environmental Law
and the following substances: gasoling, kerosene, other flammable or foxic petroleum products, toxic
pesticides and herbicides, volatile solvents, malerials confaining asbestos or formaldehyde, and
radicactive materials; (b} "Environmental Law” means federal laws and laws of the jurisdiction where the
Praperty i located that relate to healtn, safety or environmenial profection; {c) "Environmental Cleanup”
includes any response action, remedial action, or removal action, as defined In Environmental Law, and
{d} an "Environmentai Gondition” means a condition that can cause, contribute {0, or otherwise trigger an
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Borrower shall not cause or permil (ne presence, use, disposal, storage, or release of any
Hazardous Subsiances, or threaten lo release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone slse 1o do, anything affecting the Property (3) that is in violation
of any Envitonmental Law, {b)which creates an Environmental Condition, or {c) which, due 10 the
prasence, use, or release of a Hazardous Substance, creates a condition that adversely affecis the value
of the Property. The preceding two sentences shall not apply to the presence, use, of siorage on the
Froperty of small quantities of Hazardous Substances that are generally recognized 1o be appropriate io
normal residential uses and to maintenance of the Propeny (including, but not limited to, hazardous
substances i consumer products).

Borrower shall promptly give Lender written notice of (3) any investigation, claim, demand,
lawsuit or other action by any governmental of regulatory agency or private parly involving the Proparty
and any Hazardous Substance or Environmental Law of which Borrower has acleal knowledge, (b} any
Enviranmenial Condifion, including but nol limited to, any spiling, keaking, discharge, release or thraat of
release of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
Hazardous Substance which adversely affecis the value of the Property. if Borrower learns, or is notified
by any governmental or regulatory aathorily, or any private parly, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necassary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENAMTE  Borrower and Lender further covenant and agrae as follows:

22, Accelaration; Remedies. Lender shall give notice fo Borrower prior {o acceleration
following Borrower's breach of any coverant or agreement in this Securlly Instrument (but not
prior to acceleration undar Section 18 unless Applicable Law provides otharwise). The notice
shail specify: {a) the defaull; (b} the action regquived to cure the defaul; {c} a date, not less than 30
days from the date the notice Is glven to Borrower, by which the dsfault must be cured; and {d}
that failure to cure the default on or before the date spacified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property at public
auction at & date not less than 120 days in the future. The notice shall further inform Borrower of
the right to reinstate afier acceleration, the right fo bring a court action o assert the non-
existence of a defauit or any other defense of Borrowsr to accelsration and sale, and any other
mattsrs required to be included in the nolice by Applicable Law. If the default is not cursd on or
before the date specified in the notice, Lender at its option, may require immediate payment in
fuil of all sums sscursed by this Securty Instrument without further demand and may invoke the
power of sale andior any other remedies permitted by Applicable Law. Lendsr shall be entitled to
collect aB expenses incurred in pursuing the remedies provided in this Section 22, including, but
not limited {0, reasonable attorneys’ fees and costs of title evidenca.

i Lender invokes the power of sale, Lender shall give written notice fo Trustee of the
cecurrence of an event of default and of Lender's election fo cause the Properly to be sold.
Trustes and Lender shall taks such action regarding notice of sale and shall give such notices to
Borrower and o other persons as Applicable Law may require. After the Hme required by
Applicable Law and alter publication of the notice of sale, Trustes, without demand on Borrower,
shall sell the Property at public auction to the highest bidder at the time and place and under the
terms designated in the nolice of sale in one or more parcels and In any corder Trustes
determings., Trustee may postpone sale of the Property for a period or periods permitted by
Applicable Law by public announcemant 2t the time and place fixed in the notice of sale. Lender
ot its designses may purchase the Property at any sale.

Trustee shall deliver {0 the purchaser Trustes’s deed conveying the Propsrly without any
covenant or warranty, expressed or implisd. The recitals in the Trustee's deed shali be prima
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facie evidence of the truth of the staiements wmads therein. Trustee shall apply the proceeds of
the zale in the following order: {a)io all expenses of the sale, including, but not limited to,
reasonable Trustee’s and allorneys’ fees; (b) to all sums secursd by this Security instrument; and
{e} any excess to the pareon or persons legally entitled to it or to the clerk of the superior court of
the cournty in which the sale took place.

23. Reconveyance. Upon payment of &ff sums secured by this Security Instrument, Lender
shall request Trustes to reconvey the Property and shall surrender this Security Instrument and all notes
avidencing dabi secured by this Security Inslrument to Trustes. Trustee shall reconvey the Property
without warranty to the person or persons legally entitied to . Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyante,

24. Substitute Yrustee. In accordance with Applicable Law, Lender may from time to time
appoint @ successor trustee fo any Trustee appointed hereunder who has ceased to act  Without
convevance of the Properly, the succassor trustee shall succeed o all the fille, power arnd duties
conferred upon Trustae herein and by Applicable Law.

25. Use of Property. The Propsrly is not used principally for agricultural purposes,

26. Attorneys’ Fees. Lender shall he sniitled to recover #is reasonable attomsys fees and
costs in any action or proceeding to construe or enforce any term of this Security Instrument. The term
“attormeys’ fees,” whenever used in this Securty instrument, shall include without Emitation attorneys’
feas incurred by Lender in any bankrupicy proceeding or on appesl,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBY ARE NOT ENFORCEBABLE UNDER
WASHINGTON LAW.

BY SIGNING BELOW, Borrower acoepts and agrees fo the terms and covenants contained in
this Secydr instmment,and in any Rider exacuted by Borrower and recorded with it

DOR A IR
r/‘;‘%kb / { if\w/;’ (Seal) hw } : ZAM (Seal)
Borrowgr - PATRICK;M i_"jmg Borrower - MARY D L@@Ns
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{Scace Below This Lwe For Acknowdedyment]

Siate of Washingion

County 6KGS ﬁ

This record & acknowledged before me on i% m &6&6
» damid M oo Wan 0 fyma
e —
-
Signa\w@\o‘i\tﬁaw Public

NERELL J EDWARDS

(Stamp) Notary Public
A State of Washington

D&ﬁ)\ N éf&g‘\ < My Appointmant Fxpires ¥

i 4 Feb 1), 2021 :

Title of Office I |

My cormmission expires: N\;E U &-g

Origination Company. USAA Federal Savings Bank
NMLSR D 401058

Onginator; Celestine Reeve
NMLSR 1D 1433488

JAEMIARENEN WA
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FEHIBIT 'S
File No.. 1082410LY (lom)
Properiy: 4939 SHARPE RD, ANACORTES, WA 98221

LOT &, "BRIDLE TRAIL ESTATES", AS PER PLAT RECORDED IN VOLUME 16 OF PLATS, PAGE
24, RECORDS OF SKAGIT COUNTY, WASHINGTON.

AP.N. PL1OBE36
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MiN: 1001088-3002131887.3 Loan #: 3002181887

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider) i
made this 18th day of May, 2020, and 5 incorporated into and amends and supplements the Deed of
Trust (the "Security Inskument') of the same date given by the undersigned {the “Borrower,” whether
thare are one OF more persons sndersigned) to secure Borrower's Note io USAA Faderal Savings Bank
{"Lender’) of the same date and covering the Froperty describad in the Sscurity Instrument, which is
located at:

4639 Sharpe Rd, Anacortes, WA 58221
{Property Address]

in addition to the covenanis and agreements made in this Security instrument, Borrower and Lender
furthar covenant and agres that the Security instrument is amended as follows:

A DEFINITIONS
1. The Definitions section of the Secunty Instrument is amended as follows:

"Lender” is USAA Federal Savings Bank lender 15 a Federally Chartered Savings
Association organized and existing under the laws of The LUinited States of America. Lender's address
is 10750 McDermott Fresway, San Antonio, TH 78288-0544 Lsnder is the beneficiery under this
Security Instrument.. The term "Lender” inciudes any successars and assigns of Lendsr,

“MERS" is Morigage Electronic Registrabion Systems, Inc. MERS is 3 separate corporation that
is the Mominee for Lender and is acting solely for Lender. MERS is organized and existing under the
laws of Delaware, and has an address and tslephone number of P.Q. Box 2026, Flint, Ml 48501-202¢,
ted. {888) 670-MERS. MERS is appointed as the Nominee for Lender o exercise the rights, duties and
obligations of Lender as Lender may from fime o time diveg!, inchuding but not limited o appointing &
successer trustee, assigning, or releasing, In whole or In part lhis Secwrity Instrument, foreciosing of
directing Trustee to institute foreclosure of this Security Instrument, or iaking such other actions as
Lender may deem necsssary or appropriaie under this Sscuwity instrument. The term "MERS" includes
any successors and assigns of MERS. This appoirdment shall inure to ang bind MERS, s successors
and assigns, as well as Lender, until MERS' Nominee inferest is tarminated,
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2. The Definitions section of the Secuiity Instrument is further amended to add the following
definition:

"Kominee” means one designated {o act for ancther as ils reprasentative for & limited purpose.
B TRANSFER OF RIGHTS IN THE PROFERTY

The Transfer of Righis in the Property section of the Security Instrument is amended to read as
follows:

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewsals,
extensions and modifications of the Note, and (i} the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower imevocably grants
and conveys to Trustee in frust, with power of sale, the following described property located in the
COUNTY of SKAGIT

SEE LEGAL DESCRIPTION ATTACHED HEREYO aND MADE A PART HEREODF,

which currenily has the address of 403% Sharps Rd Anacortes, Washington 98221 ("Froperty
Address™)

TOGETHER WITH all the improvernents now or hereafier erecied on the property, and all
gasements, appurlenancas, and fixtures now of hereafler a part of the property. Al replacements and
additions shall also be covered by this Secwsity Insirument.  All of the foregoing is referred to in this
Securily instrument a3 the "Properly.”

Lender, as the bensficiary under this Security Instument, designates MERS as the Mominee for
Lender. Any notice required by Applicable Law or this Secusity instrument to be served on Lander must
be served on MERS as the designated Nomines for Lender. Borrower understands and agrees that
MERS, as the designated Nominee for Lender, has the right to exercise any or ail interests gramed by
Borrower to Lender, including, but not Himited to, the right {o foreciose and sell the Property, and o take
any action requirad of Lender including, but not Nimited to, assigning and releasing this Security
Instrument, and subsituling a successor trustee

C.NOTICES
Section 15 of the Security Insttument is amended to read as follows:

18, Notices. Al noticas given by Borrower or Lender in connaction with this Security instrurent
must be in writing, Any nobics to Borrowar in conngction with this Security Instrument shall be desmed 1o
have besn given 10 Borrower when malled by first class mail or when actually deliverad to Borrower's
notice address if sent by other means. Notice 10 any one Borrowsr shall constitute notice to all Borrowers
uniess Applicable Law expressly requires otherwise. The notice address shall be the Properly Address
unless Borrower has designated a subshiute notice addrass by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifiss a3 procedure for reporting Borrower's
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change of address, then Bomower shall only report a change of address through that specified
procedure. There may be only one designated notice addreas under this Security Instrument &t any one
time. Any notice to Lender shall be given by delivering it or by malling it by first class mail io Lenders
address stated herein unless Lender has designated another address by notice 1o Borrower. Borrower
acknowledges that any nolice Borrowesr provides to Lender must also be provided to MERS as Nomines
for Lender untit MERS' Nominee interast is terminated. Any notice provided by Borrower in connection
with this Security instrument will not be deemed to have been given fo MERS uniil actually received by
MERS, Any notice in connection with this Security instrument shall not be deemad fo have been given to
Lender unfll actually received by Lender. if any nctice required by this Securily Instrument is also
required under Appliceble Law, the Appimabie Law requsrement wili  satisfy the corresponding
requirement under this Sscurity Instrurnent. .

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Securiy Instrument is amended to read as follows:

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (fogether with this Seournity Instrument} can be sold one or more times without prior notice to
Borrower. Lender acknowledges that untl it directs MERS o assign MERS's Nominse intersst in this
Security Instrument, MERSE remains the Nominee for Lender, with the autharity to exercise the nights of
fendar. A sale might resullt in 2 change in the anlily {known as the “Loan Ssrvicer”} that collects Periodic
Payments due under the Note and this Secunty instrument and performs other morlgage ioan servicing
chligations under the Note, this Security Instrument, and Applicable Law. There also might be one or
more changes of the Loan Servicer unrelated to a sale of the Note. if there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which paymants should be made and any other information
RESPA requires in connection with a notice of transfer of servicing. f the Note s sold and thereaiter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage oan servicing
obligations io Borrower will remain with the Loan Servicer or be transferred fo a successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, ¢ be joined to any judicial action {as sither an
individual litigant or the member of a class) that arises from the other pariy's actions pursuant io this
Securily Instrumant or that alleges that the other parly has breached any provision of, or any duty owed
by reason of, this Securily Instrument, uniil such Borrower or Lender has notified the other party {with
such notice given in compliance with the reguirements of Section 15} of such alleged breach and
afforded the ofhsr party herele & reéasonabls period after the giving of such notice to {ake cormrective
acton. If Applicable Law provides a time period which must slapse before certain action can be {akan,
that time period wilt be deemed fo be reasonable for purposes of this paragraph. The notice of
accelergtion and opportunity 1o cure  given fo Borrower pursuant to Section 22 and the notlice of
acceleration given to Borrower pursuant 1o Secton 18 shall be deemed o salisfy ihe notice and
opportunity 1o 1ake corrective action provisions of this Section 20,

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as follows:
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4. Substitute Trustes. In sccordance with Applicable Law, Lender or MERS may from time to
fime appoint & successor rusiee to any Trusiee appointed hereunder who has ceased O act Without
canvevance of the Proparly, the successor trusiee shall succeed to all the title, power and duties
conferred upon Trustes herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the ferms and covenants coniained in

Rider.
){ L/‘N (Seal)

Boower PATRI KWS

{Seal)

-~

Grigination Gompany: USAA Federal Savings Bank
NMLSR 10 404058

Criginator: Celestineg Resve
NMLSR 1D: 1433485
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