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When recorded return to:

Pete's Real Estate LLC
11724 Hummingbird Lane
Anacortes, WA 98221

DEED OF TRUST GNW 20-5786
(For use in the State of Washingion only)

THIS DEED OF TRUST, made on June 12, 2020 between

Michael R, Brown and Paulette C. Brown, a married couple,
as GRANTOR(S),

and

Guardian Northwest Title
as TRUSTEE,
whose address is 3202 Commercial Avneue, Anacortes, WA 98221

and

Pete's Real Estate LLC, an Alaska Limited Liability Company
as BENEFICIARY,

WITNESSETH: Grantor(s) hereby bargain(s), sell(s), and convey(s) te Trustee in trust, with power of sale, the
following described real property in Skagit County, Washington:

FOR PROPERTY DESCRIPTION SEE EXHIBIT “A” ATTACHED HERETQ AND MADE A PART
HEREOF. |4t5 1.5 block 1304 Northern Pacific Add

Tax Parcel Number(s): P58292/3809-304-004-0009 & P58294/3809-304-005-0107

which real property is not used principally for agricultural or farming purposes, sogether with all the tenements,
hereditaments, and appurtenances now or hereafter thereunto belonging or in any wise appertaining, and the rents,
issues, and profits thereof.

This deed is for the purpose of securing performance of each agreement of Grantor(s) herein contained, and
payment of the sumn of THREE HUNDRED THOUSAND AND 00/100 Dotlars ($300,000.00) with interest, in
accordance with the terms of a promissory note of even date herewith, payable to Beneficiary or order, and made
by Grantor(s), and afl renewals, modifications, and extensions thereof, and also such further sums as may be
advanced or loaned by Bencficiary to Grantor(s), or any of his/her/iheir successors or assigns, together with interest
thereon at such rate as shall be agreed upon.
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note to the sellers, stating the amount te be prepaid, and at the time of the payment which reduces the
amount due to zero; the term of this note is 2 years.

by

DUE DATE: The entire balance of this Note together with any and all interest accrucd thereon shall be duc and
payable in tull on July 11, 2022 or sooner.

DEFAULT INTEREST: After maturity, or failure to make any payment, any anpaid principal shall accrue
interest at the rate of percent (4%) per annum (18% if not filled in} OR the maximum rate allowed by law,
whichever is less, during such period of Maker's default under this Note.

ALLOCATION OF PAYMENTS: Each payment shall be credited first to any late charge due, second 1o
interest, and the remainder to principal.

PREPAYMENT: Maker may prepay all or part of the batance owed under this Note at any time without penalty.
CURRENCY: All principal and interest payments shall be made in lawful money of the United States.

LATE CHARGE: If Holder rcceives any installment payment more than days (15 days if not filled in)
after its duc date, then a late payment charge of % of my overdue payment of principal and interest, or

% of the installment payment (5% of the installment payment if ncither is filled in) shall be added 10 the
schedufed payment.

DUE ON SALE: (OPTIONAL-Not applicable unless initialed by Holder and Maker to this Note) I this !
Note is secured by a Deed of Trust or any other instrument sceuring repayment of this Noie, the property described
in such security instruments may ot be sold or transferred without the Holder’s consent. Upon breach of this
provision, Hokder may declare all swns duc under this Note immediately duc and payable, unless prohibited by
applicable lav.

)

Maker (Initials) e Holder (Tnitials) ="

ACCELERATION: If Maker fails to make any payment owed under this Note, or if Maker defanits undec any
Deed of Trust or any other instruments sceuring repaymett of this Note, and such defalt is not cured within

days (30 days if not filled in} after written notice of such defauli, then Holder may, at its option,
declare all outstanding sums owed on this Nole 1o be immediately due and payable, in addition 1o any other riglis
or remedies that Holder wmay have under the Deed of Trust or otlier instraments securing repayment of this Note.

ATTORNEYS’ FEES AND COSTS: Maker shall pay all costs incurred by Holder in colfecting sums due under
this Note aftcr a default, including reasonable attorncys” fecs, whether or not suit is brought. Tf Maker or Holder
sues to enforce this Note or obtain a declaration of its vights hereunder, the prevailing party in any such proceeding
shatl be entitled to recover its reasonable attorneys’ fees and costs incurred in the proceeding {including those
incurred in any bankrupicy procceding or appceal) from the non-prevailing party.

WAIVER OF PRESENTMENTS: Maker waives presentment for payment, notice of dishonor, protest and
notice of protest.

NON-WAIVER: No failure or delay by Holder in exercising Holder's righis under this Nole shall be a waiver
of such rights.

SEVERABILITY: Ifuny clause or any other portior of this Notc shall be determined to be void or unenforccabic
for any reason, such determination shall not affect the validity or enforceability of any other clausc or portion of
this Note, all of which shall remain in full force and effect.

Promissory Note
LPD 28A-05
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To protect the security of this Deed of Trust, Grantor(s) covenant(s) and agree(s):

1.

To keep the property in good condition and repair; to pesmit no waste thereof; to complete any building,
structure, or improvement being built or about to be built thereon; to restore promptly any building, structure,
or improvement thercon which may be damaged or destroyed; and to comply with all laws, ordinances,
regulatiens, covenants, conditions, and restrictions affecting the property.

To pay before delinquent all lawful taxes and assessments upon the property; to keep the property free and
clear of all other charges, liens, or encumbrances impairing the security of this Deed of Trust,

To keep all buildings now or hereafter erected on the property described herein continuously insured against
loss by fire or other hazards in an amount not less than the total debt sccured by this Deed of Trust. All
policies shall be held by the Beneficiary, and be in such companies as the Beneficiary may approve and have
lass payable first to the Beneficiary, as its interest may appear, and then to the Grantor(s). The amount
collected under any insurance policy may be applied upon any indebteduess hereby secured in such order as
the Beneficiary shall determine. Such application by the Beneficiary shall not cause discontinuance of any
proceedings to foreclose this Deed of Trust. In the event of foreclosure, all rights of the Grantor(s) in insurance
policies then in force shall pass to the purchaser at the foreclosure sale,

To defend any action or proceeding purporting to affect the security hereof or the rights or powers of
Beneficiary or Trustee, and to pay all costs and expenses, including cost of title search and attorney's tees in
a reasonable amount, in any such aclion or proceeding, and in any suit brought by Beneficiary to foreclose
this Deed of Trust,

To pay all costs, fees, and expenses in connection with this Deed of Trust, in¢luding the expenses of the
Trustee incurred in enforcing the obligation secured hereby and Trustee's and aitorney's fees actually incurred,
as provided by statute,

Sheuld Grantor(s) fail to pay when due any taxes, assessments, insurance premiums, liens, encumbrances, or
other charges against the property hereinabove described, Beneficiaty may pay the same, and the amount so
paid, with interest at the rate set forth in the note secured hereby, shall be added to and become a part of the
debt secured in this Deed of Trust.

NQ FURTHER ENCUMBRANCES: (OPTIONAL — Not applicable unless initialed by Grantor and
Beneficiary.). Asan express condition of Beneficiary making the loan secured by this Deed of Trust, Grantor
shall not further encumber, pledge, mortgage, hypothecate, place any [ien, charge or ¢laim upon, or otherwise
give as security the property or any interest therein nor cause or allow by operation of Jaw the encumbrance
of the Trust Estate or any interest thercin without the written consent of a Beneficiary even though such
encumbrance may be junior to the encumbrance created by this Deed of Trust. Encumbrance of the property
contrary to the provisions of this provision shall constitute a default and Beneficiary may, at Beneficiary’s
option, declate the entire balance of principal and interest immediately due and payable, whether the same be
created by Grantor or an unaffiliated third perty asserting a judgment lien, mechanic's or materialmen’s lien

or any other type of mbrance or title defect.

\Ganfor initials Beneficiary initials

IT IS MUTUALLY AGREED THAT;

In the event any portion of the property is taken or damaged in an eminent domain proceeding, the entire
amount of the award or such portion as may be necessary to fully satisfy the obligation secured hereby, shall
be paid to Beneficiary to be applied to said obligation.

Decd of Trust
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To protect the security of this Deed of Trust, Grantor{s) covenant(s) and agree(s).

1.

To keep the property in good condition and repair; to permit no waste thercof; to complete any building,
structure, or improvement being built or about to be built thereon; to restore promptly any building, structure,
or improvement thercon which may bc damaged or destroyed; and to comply with al) laws, ordinances,
regulations, covenants, conditions, and resurictions affecting the property.

To pay before delinquent all lawiul taxes and assessments upon the property; 1o keep the property free and
clear of all other charges, liens, or encumbrances impairing the security of this Deed of Trust.

To keep atl buildings now or hereafter erected an the property deseribed hercin continnously insurcd against
loss by fire or other hazards in an amount not less than the total debt sccured by this Deed of Truse. All
policies shall be held by the Beneficiary, and be in such companies as the Beneficiary may approve and have
loss payable first to the Beneficiary, as its interest may appear, and then to the Grantor(s). The amount
collected under any insurance policy may be applied upon any indebtedness hereby secured in such order as
the Beneficiary shalt determine. Such application by the Beneficiary shall net cause discontinuance of any
proceedings to foreclose this Deed of Trust. In the event of foreclosure, ali rights of the Grantor(s) in insurance
policies then in force shall pass to the purchaser at the foreclosure sale.

To detend any action or procceding purporting to affect the security hereof ar the rights or powers of
Beneficiary or Trustee, and to pay 2l costs and expenses, including cost of title search and attomey's fees in
a reasonable amount, i any such action or proceeding, and in any suit brought by Beneficiary 1o foreclose
this Decd of Trust.

To pay all costs, fees, and expenses in connection with this Deed of Trust, including the expenses of the
Trustee incurred in enforcing the obligation secured hereby and Trustee's and allorney's fecs actwally incuorred,
as provided by statute,

Should Grantor(s) fail to pay when due any taxes, assessments, insurance premiums, liens, encumbrances, or
other charges against tlie property hereinabove described, Beneficiary may pay the same, and the amount so
paid, with interest at the rate set forth in the note secured hereby, shall be added to and become a part of the
debt sccured in this Decd of Trust,

NO FURTHER ENCUMBRANCES: (OPTIONAL — Neot applicable unless initialed by Grantor and
Beneficiary.). As an express condition of Beneticiary making the loan secured by this Deed of Trust, Grantor
shall not further encumber, pledge, mortgage, hypothecate, place any lien, charge or claim upon, or othenwvise
give as security the property or any interest therein nor cause or 2llow by operation of law the encumbrance
of the Trust Estate or any intergst therein without the written consent of a Beneficiary even theugh such
encurmbrance may be junior to the ecncumbrance created by this Deed of Trust. Encombrance of the property
contrary to the provisions of this provision shatl constitute a default and Beneficiary may, at Benefictary™s
option, declare the entire balance of principal and intersst immediatcly due and payable, whether the same be
created by Granor or an unaffilialed third party asserting a judgmenilien. mechanic's or materialipen’s li

or any other type of encumbrance or title defect.

Grantar initials Q—'B’cncﬁciary initials

=

IT IS MUTUALLY AGREED THAT:

In the cvent any portion of the property is taken or damaged in an eminent domain procecding, the entire
amount of the award or such portion as may be necessary to fully satisfy the obligation secuved hercby, shall
be paid to Beneficiary to be applied to said obligation.

Deed of Trust
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2, By accepting payment of any sum secured hereby after its due date, Beneficiary does not waive its right to
require prompt payment when due of all other sums so secured or to declare default for failure to so pay,

3. The Trustee shall reconvey all or any part of the property covered by this Deed of Trust to the person entitled
thereto, on written request of the Grantor(s) and the Beneficiary, or upon satisfaction of the obligation secured
and wrilten request for reconveyance made by the Beneficiary or the person entitled thereto,

4. Upon default by Grantor(s) in the payment of any indebtedness secured hereby or in the performance of any
agreement contained herein, all sums secured hereby shall immediately become due and payable at the option
of the Bencficiary. In such event and upon written request of Beneficiary, Trustee shail sell the trust property,
in accordance with the Deed of Trust Act of the State of Washington, at public auction to the highest bidder.
Any person except Trustee may bid at Trustee's sale. Trustee shall apply the proceeds of the sale as follows:
(1) 1o the expense of the sale, including a reasonable Trustee's fee and attomney's fee; (2) to the obligation
secured by this Deed of Trust; and (3) the surplus, if any, shall be distributed to the persons entitled thereto.

3. Trustee shall deliver to the purchaser at the sale its deed, without warranty, which shall convey 1o the purchaser
the interest in the property which Granior(s) had or had the power to convey at the time of his/her/their
execution of this Deed of Trust, and such as he/she/they may have acquired thereafter. Trustee's deed shall
recite the facts showing that the sale was conducted in compliance with all the requirements of law and of this
Deed of Trust, which recital shall be prima facie evidence of such compliance and conclusive evidence thereof
in favor of bona fide purchaser and encumbrancers for value,

6. The power of sale conferred by this Deed of Trust and by the Deed of Trust Act of the State of Washington is
not an exclusive remedy; Beneficiacy may cause this Deed of Trust te be foreclosed as a mortgage.

7. Inthe event of the death, incapacity, disability, or resignation of Trustee, Beneficiary may appoint in writing
a successor trustee, and upon the recording of such appointment in the mortgage records of the county in
which this Deed of Trust is recorded, the successor frustee shall be vested with all powers of the original
trustee. The trustee is not obligated to notify any party hereto of pending sale under any other Deed of Trust
or of an action or proceeding in which Granter(s}), Trustee, or Beneficiary shall be a party unless such action
or proceeding is brought by the Trustee.

8. This Deed of Trust applies to, inures to the benefit of, and is binding not only on the parties hereto, but on

his/er/their heirs, devisees, legatees, administrators, executors, and assigns. The term Beneficiary shall mean
the helder and owner of the note secured hereby, whether or not named as Beneficiary herein.

Dated; é"' 4.‘;-2QZD

CWtad e,

Michael R. Brown

Paulette C, Brown

Deed of Trust
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STATE OF WASHINGTON
COUNTY OF SKAGIT

I certify that I know or have satisfactory evidence that Michael R. Brown and Paulette C. Brown is the person
who appeared before me, and said person acknowledged that he/she signed this instrument and acknowledged it
to be his/her free and voluntary act for the vses and purposes mentioned in the instrument.

Dated: / 2‘ day of June, 2020

KL M., S B

Signature
CIDM PUBLIC
Title 10-06-2020

My appointment expires: 10~ =202

Deed of Teust
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EXHIBIT A

LEGAL DESCRIPTION

Property Address: NHN West 2nd St, Anacortes, WA 98221
Tax Parcel Number(s): P58292/3809-304-004-0000 & P58294/3809-304-005-0107

Property Description:
Parcel A

Lots 1,2 and the East 1/2 of Lot 3, Block 1304, "NORTHERN PACIFIC ADDITION TO ANACORTES", according
to the plat thereof rccorded in Volume 2 of Plats, Page 9, records of Skagit County, Washington.

Parcel B:

Lots 4, 5 and the West 1/2 of Lot 3, Block 1304, "NORTHERN PACIFIC ADDITION TO ANACORTES",
according to the plat thereof recorded in Volume 2 of Plats, Page 9, records of Skagit County, Washington.

Deed of Trust
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