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DEED OF TRUST

[ MIN_1009553-1000223053-7 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in mulliple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) “Security instrument” means this document, which is dated May 28, 2020,

together with all Riders to this document.

(B) “Borvower” is KJELL CARLSEN AND VALERIE LYNN CARLSEN, HUSBAND AND WIFE.

Bomower is the trustor under this Security Instrument.
(C) “Lender” is FirstBank.

Lenderis a Bank, organized and existing
under the laws of Tennessee.
Lender's address is 318 Seaboard Lane, Sulte 205, Franklin, TN 37067.

(D) “Trustee™is  Solidifl Title Agency, LLC.

(E) “MERS" is the Mortgage Electronic Registration Syslems, Inc. Lendar has appoinled MERS as the
nominee for Lender for this loan, and altached a MERS Rider (o this Security Instrument, to be executed by
Barrower, which further describes the relationship between Lender and MERS, and which is incorporated
into and amends and supplements this Security Instrument.
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{F) “Note” means the promissory nole signed by Borrower and daled May 28, 2020.
The Note states Ihat Borrower owes Lender THREE HUNDRED FIFTY FIVE THOUSAND NINE
Hu"DREDANDmW.t-....IDIn"-.".I.'l.t.iilt.l...lltt..ttl...ll‘t
Dollars (U.S. $355,900.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and fo pay the debt in full not later than June 1, 2050.
(G) “Property” means the property that is described below under the heading “Transfer of Righis in the

en "

Property!

(H) “Loan" means the debtevidenced by the Nole, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(1) “Riders” means all Riders to this Securily Instrument that are executed by Borrower. The following
Riders are 10 be executed by Borrower [check box as applicable]:

C] Adjusiable Rate Rider (3 Condominium Rider L] Second Home Rider
(] Batloon Rider [*! Planned Unit Development Rider [ V.A. Rider

3 1-4 Family Rider O Biweekly Payment Rider

[¥] Mortgage Electronic Registration Systems, Inc. Rider

O Other(s) [epecify]

{J) “Applicable Law” means all controlling applicable federal, state and local statules, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{K) “Community Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium associalion, homeowners
assaciation or similar organization.

(L) “Electronic FundsTransfer” means any ransfer of funds, other than a transaction originated by check,
drafl, or similar paper instrument, which is Initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape $o as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, bul is not limited to, point-of-sale transfers, automated teller machine transac-
tions, transfers Initiated by telophone, wire transfers, and automated clearinghouse transfers,

(M) “Escrow ltems" means those items that are described in Section 3.

(N) “Miscellaneous Proceeds™ means any compensation, setllement, award of damages, or proceeds
paid by any third party (other than Insurance proceeds paid under the coverages described In Seciion 5)
for: (i) damage o, or desiruction of, the Property; {ii) condemnation or other taking of all or any part of the
Property; (iil) conveyance i Beu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O} “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(P) “Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under
the Nota, plus (i) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Seltlement Procedures Act (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any
addilional or successor legistation or regulation that govemns the same subject matter. As used In this Security
Instrument, "“RESPA”" refers to all requirements and restriclions thal are imposed in regard to a ‘federally
related loan” even if the Loan does not qualify as a“federally related morigage loan” under RESPA,
(R) “Successor in Interest of Borrower” means any party thal has taken title to the Propenty, whether
or not that parly has assumed Borrower's obligations under the Note and/or this Securily Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures 1o Lender: {I) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (i} the perfermance of Borrower’s covenanis and agreesments under this
Security Instrument and the Note. For this purpose, Borrower imevocably grants and conveys 1o Trustes, in
trust, with power of sate, the following described property located in the County

[Type of Recording Jurisdicsian]
of SKAGIT

of Reconding Jurisdicionf
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",
APN #: P120250
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which currently has the address of 5210 Maritime Court, Anacortes,

[Street] [City)
Washingion 98221-3081 ("Property Address™):
{Zip Codo)

TOGETHER WITH all the Improvements now or herealter erecied on the property, and all easements,
appurtenances, and fixiures now or hereafier a parl of the property. All replacemsnts and addilions shall
alsc;‘be covered by this Security Instrument. All of the foregoing Is referred to in this Securily Instrument
as the "Property”

BORROWER COVENANTS thai Borrower |5 lawfully saisad of the estate hereby conveyat and has the
right to grant and convey the Property and that ihe Properly Is unencumbered, excepl for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject 10 any encumbrances of recard.

THIS SECURITY INSTRUMENT combines unlform covenanis for national use and non-uniform
covenants with kmited variations by jurisdiction to conslilule & uniform securily instrument covering real
property.

UNIFORM COVENANTS. Borrawer and Lender covenanl and agree as follows:

1. Payment of Principal, Interest, Escrow liems, Prepayment Charges, and Late Charges.
Borrower shall psy when due the principal of, and interest on, the debt evidenced by The Note and any
prepayment charges and late charges due under the Nete. Barrawer shall also pay funds for Escrow Hems
pursuant to Section 3. Payments due under the Nole and this Security Instrument shgll be macdie in U.S.
currency. However, if any check or other insirument received by Lender as paymant undar the Note or this
Security Instrument is returned 1o Lender unpald, Lender may require that any ar all subsequent payments
due under the Note and this Securlly Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; {c} cerlified check, bank check, treasurer’s check or cashier's check,
provided any such check is dréwn upon an institution whose deposils are insured by a federal agancy,
Instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated In the Note or at
such other location as may be designated by Lender in accordance with the notice provisions In Section
15, Lender may return any payment or partial payment if the payment or partial payments are insufficient
1o bring the Loan cument. Lender may accepl any paymenl or parlia! payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 10 its rights to refuse such payment or pariial
payments in the future, but Lender Is not obligated to apply such payments at the time such payments are
accepled. If each Periodic Payment is applied as of ils scheduled due date, then Lender need not pay imtar-
est on unapplied funds. Lender may hold such unspplied funds until Borrower makes payment 1o bring the
Loan current. if Barrower does nol do so within a reasonable period of lme, Lender shall either apply such
funds or return them to Bomower. If not applied earlier, such funds will be applied o the autstanding principal
balance under the Note immedialely prior to foreclosure, No offsel or claim which Bomowsr might have now
or in the future against Lender shall relieve Bormower from making paymenis dua under the Note and this
Security instrument or performing the covenaits and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Excepl as otherwise described In this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; {¢) amounts due under Section 3. Such payments shalt
be applied to each Periodic Payment In the order in which ik became due. Any remaining amounis shall be
applied first {o lale charges, secand to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender recelves a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount 1o pay any late charge due, ihe payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment Is ouistanding, Lender may apply any payment
received from Borower to the repayment of the Periodic Paymenis If, and to the extent that, each payment
can be paid in full. To the extent that any excess axists afler the payment is applied to the full payment of
one or mere Periodic Payments, such excess may be applied to any late charges due, Veluntary prepay-
ments shal be applied first to any prepayment charges and than as described In the Note.

Any application of paymants, insurance proceeds, or Miscellaneous Proceeds (o principal due under
the Nole shall not extend or postpone the due dale, or change the amount, of tha Pariodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is pald in full, a sum (ihe “Funds®) to provida for payment of amounts due
for: (a) taxes and assessments and other ilems which can attain priority over this Securlty Instrument as
a lien or encumbrance on the Property; (b) leasehold payments ar ground rents on the Property, if any:
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower 1o L.ender in Iieu of the payment of Martgage Instr-
ance premiums in accordance with the pravisions of Section 10, These ltems are called “Escrow liems.”
Al origination or al any time during the term of the Loan, Lender may require 1hat Community Association
Dues, Fees, and Assessments, i any, be escrowed by Borrowsr, and such dues, fees and assessments
shall be an Escrow llem. Borrower shalt prompily furnish ie Lendar all notices of amounts to be paid undar
this Section. Bortower shall pay Lender the Funds for Escrow llems unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow items. Lender may waiva Borrower's abligation o pay to

WASHINGTON - Single Family — Fannie Mac/Freddie Mac UNIFORM INSTRUMENT Forrn 3048 1401
Ellie Mag, inc. Pags 3 of 14 WAEDEED 0518

WAEDEED (CLS)
0572772020 08:17 AM PST



202006010017
06/01/2020 08:39 AM Page 4 of 18

LOAN #: 20250225268
Lender Funds for any or all Escrow ltems at any time, Any such waiver may only be in writing. In the event
of such walver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
liems lor which payment of Funds has been waived by Lender and, if Lender requires, shall furnish 1o
Lender receipts evidencing such payment within such time period as Lender may require. Borrower’'s obli-
gation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant
and agreement contalned In this Security Instrument, as the phrase “covenant and agreement” is used
in Section 9. if Borrower is obligated to pay Escrow llems directly, pursuant 10 a waiver, and Borrower
tails to pay the amount due for an Escrow iem, Lender may exercise its rights under Section 9 and pay
such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as o any or ali Escrow ltems at any iime by a notice given in accordance
with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Section 3.

Lender may, atany time, collect and hold Funds In an amount (a) sufficient 1o permit Lander to apply the
Funds at the time specified under RESFA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lander shall estimate the amount of Funds due on the basis of cumrent data and reasonable
eslimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, insirumental-
ity, or entity (including Lerder, if Lender is an institution whose deposils are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made in wriling or
Applicable Law requires Intarest to be paid on the Funds, Lender shall not be required to pay Borrowear
any interest or earnings on the Funds. Borrower and tender can agree in wriling, however, that interest
shall be paid on the Funds. Lander shall give 1o Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESFA, Lender shall account to Barrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender sha.l nolify Borrower as required by RESPA, and Barrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
paymenis. if there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall nolify
Bomower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary (o make up the
deficiency in accordance with RESFA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund io
Borrower any Funds held by Lender.

4. Charges; Liens. Bomower shall pay all taxes, assessmenis, charges, fines, and impositions atiribul-
ghle to the Property which can aftain priority over this Security Instrument, leasehold paymenis or ground renis
an the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow liems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Bomower: (a) agrees in writing ta the payment of the obligation secured by ihe llen in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the len in good faith
by, or defends agalnst enforcement of the lien In, legal proceedings which in Lender’s opinlon operate to
prevent the enforcement of the lien while those proceedings are pending, but only uniil such proceedings
are concluded; or {c) secures from the holder of the fien an agreement salisfactory to Lender subordinating
the lien to this Securily Instrument. If Lender determines thal any part of the Property is subject 1o a lien
which can atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the kien or take one or
more of the actions set forth above In this Section 4.

Lender may require Borrower 10 pay a-one-time charge for a real estate tax verilication and/or reporting
service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter eracted on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
of the Loan. The Insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
right 1o disapprove Borrower's choice, which right shall nol be exercised unreasonably, Lender may requite
Bomower to pay, in connection with this Loan, either: (a) a one-time charge far flood zone determination,
certification and tracking servicas; ar (b) a one-time charge for flood zone determination and certification
services and subsequent charges each lime remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood 2one
datarmination resulling from an objection by Bomower.

If Borrower fails to maintain any of the coverages described above, Lender may obiain insurance cover-
age, al Lender’s option and Borrower's expense. Lender is under no obligation 1o purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equily in the Property, or the contents of the Property, against any risk, hazand or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the Insurance soverage so obtained might significantly excesd the cost of Insurance that
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Borrower coutd have oblained. Any amounts disbursed by Lender under this Section 5 shall becoms adadl-
tional debt of Borrower secured by this Securily Instrument. These amounts shall bear interest at the Note
rate from the date of disbursement and shall be payable, with such intsrest, upon nolice from Lender to
Borrower requesling payment.

All insurance policies required by Lender and renewals of such policies shall ba subject to Lendet’s
right to disapprove such policies, shall Include a slandard mortgage clause, and shall name Lender as
mortgagee anc/or as an additional 1oss payse. Lender shall have the righl 1o hold the policies and renswal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of pald premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage fo, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgages and/or as an additional loss payee.

In the event of loss, Borrower shail give prompt nolice 1o 1he Insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowar otherwise agrae
in writing, any insurance groceeds, whether or nol the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Proparty, if the restoration or repalr s economically feasible and
Lender’s security is not lessened. During such repalr and restoration peried, Lender shall have the right
lo hold such insurance proceeds until Lender has had an opporiunily 1 inspect such Property 1o ensure
the work has been completed to Lender’s satisfaction, provided that such inspection shall be underiaken
promptiy. Lender may disturse proceeds for the repalrs and restoration In a single payment or in a serles
of progress paymenis as the work is completed. Unless an agreement is made in wriling or Applicable
Law requires interest to be paid on such Insurance proceeds, Lender shall not be required to pay Botrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retalned by
Borrower shall not be paid out of tha insurance proceeds and shall ba the sole obligation of Bomower. If
the restoration or repair is nol economically feasible or Lender’s security would be lessened, the insurance
proceeds shali be applied to the sums secured by this Security Insirument, whether or nol then due, with
!heSeel mio 2il any, paid fo Borrower. Such insurance proceeds shall be applled in the order provided for
in n 2.

if Borrower abandons the Properly, Lender may fle, negotiate and seltle any available insurance claim
and related matters. I Borrcwer does not respond within 30 days to & notice from Lender that the insurance
carrier has offered (o settie a claim, then Lendsr may negotiate and setile the claim. The 30-day period
will begin when the notice is given. In either event, cr if Lender acquires the Property under Section 22
or otherwise, Borrower heraby assigns 1o Lander (a) Borrower’s rights 10 any ingurance proceeds in an
amouni not to exceed the amounis unpaid under the Note or this Seeurily instrument, and {b) any other
ol Borrower's rights (other than the right to any refund of unearred premiums paid by Borrower) uncer
all insurance policies covering the Property, insofar as such rights are applicable to the coverage of the
Property. Lender may use the msurance proceeds either ta repair or restore the Property or to pay amounts
unpald undar the Nole or this Securily Instrument, whether ar net then due.

6. Occupancy. Borrower shall occupy, establish, and use the Properly as Bomower's principal
residence within 60 days after the execution of this Security Insirument and shall continue ta occupy the
Property as Borrower's principal residence for al least one year afier the date of occupancy, unless Lender
ctharwise agrees in writing, which consent shall not be vnreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's cantral,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Properly, aliow the Property to deleriorate or commit waste on the Proparty.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property In arder to pravent
the Property from dateriorating or decreasing in value due to its condition. Unless it is determined pursu-
ant to Section 5 that repair or restoration is nol economically feasibfe, Borrower shail promptiy repalr the
Property if damaged to avoid further deterioration or damage. if insurance or condemnation procesds are
pald in connection with damage to, or the faking of, the Property, Borrower shall be respansible for repalring
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and resloralion in a single payment or in a series of progress payments as the
work is completed. if the insurance ar condsmnation proceeds are not sufficient 1o repair or restore the
Property, Borrower Is not relieved of Borrower's gbligation for the compistion of such repair or resloration.

Lender or its agent may make reasonable enlries upon and Iinspections of the Property. If it has rea-
sonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or pricr Lo such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Bomower shall be in defautt if, during the Loan applicalion process,
Borrower or any persons or enlitlas acting at the dirsction of Borrowar or with Borrower's knowledge or
consent gave materially false, misigading, or inaccurate information or staloments to Lender (or falled to
provide Lender with material Information) in connecilon with the Loan. Material representiations include,
but are not limited to, represeniations conceming Bomower’s occupancy of the Properly as Borrowsr's
principal residence.

9. Protection of Lender’s Interast in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreemants contalned in this Security Instrument, (b) there
is a legal proceeding that might significantly aftect Lendar's Interest in the Property andfor rights under
this Security Instrument (suct as a proceeding In bankrupicy, probale, for condamnation or forfaiture, for
enforcement of a lien which may attain priority aver this Segurity instrument or to enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s Interest in the Properly and rights under this Security Instrument, including
protecting andVor assessing the value of the Property, and securing andVor repatring the Proparty. Lendar's
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actions can inciude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable altorneys' fees to protect ils interest
in the Property and/or rights under this Security Instrument, including ils secured position in a bankruplicy
proceeding. Securing the Property includes, but is not limited to, entering the Property 1o make repairs,
change locks, replace or board up doors and windows, drain water from pipes, eliminate building or other
code violations or dangerous conditions, and have utilities lumed on or off, Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is
agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Securily Instrument. These amounts shall bear interest at the Note rate from the dale of disburse-
ment and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Bomrower shall not surrender the leasshold estate and inlerests herein conveyed or terminale or cancel the
ground lease. Borrower shall not, without the express writien consent of Lender, alter or amand the ground
lease. If Borrower acquires fee title 1o the Property, the leasehold and the fee title shall not merge unless
Lender agrees lo the merger In writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as & condition of making the Loan,
Bomower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 1o be available from the morigage insurer that
previously provided such insurance and Borrawer was required 1o make separately designated paymenis
toward the premiums for Mcrigage Insurance, Borrower shall pay the premiums required to obtain coverage
subslantially equivalent to the Morigage Insurance previously in eflect, at a cost substantially equivalent
to the cost to Borrawer of the Mortgage Insuranca praviously in effect, from an alternate morigage insurer
selected by Lender. If substantially equivalent Morigage Insurance coverage is nol available, Borrower
shall continue o pay o Lender the amount of the separately designated payments thal were due when
the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage insuranca. Such loss resarve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any inlerest or earnings on such loss reserve. Lender can no longer require loss reserve pay-
ments if Morigage Insurance coverage (In the amount and for the period that Lender requires) provided
by an insurer selecled by Lender again becomes available, is obtained, and Lender requires separately
dasignated payments ioward the premiums for Morigage Insurance. |f Lender required Mortgage Insurance
as a condition of making the Lean and Borrower was required to make separately designated payments
foward the premiums for Morigage Insurance, Borrower shall pay the premiums required to maintain
Morigage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement
for Mortgage Insurance ends in accordance with any writien agreement between Borrower and Lender
providing for such termination or until termination is required by Applicable Law. Nothing in this Section 10
affects Borrower's obligation {o pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Nate) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a parly to the Mortgage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time to tima, and may
enter into agraements wilh otner parties that share or modify their rigk, or reduce losses. These agreements
are on terms and conditions that are satisiactory to the mortgage insurer and the other party (or parties)
to these agreements. These agreements may require the morigage insurer to make payments using any
source of funds that the morigage insurer may have available (which may include funds oblained from
Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affilizte of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be cha-acterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage Insurer’s risk, or reducing losses. If such agreement pro-
vides that an affilfate of Lender takes a share of the insurer’s risk in exchangs for a share of the premiums
paid to the insurer, the arrangement is often termed “caplive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mort-
gage insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not atfect the rights Borrower has — If any - with respect to the
Mortgage Insurance under the Homecwners Protection Act of 1998 or any other law. These rights
may include the right 1o recelve certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to recelve a
refund of any Mortgage Insurance premiums that were uneamed at the time of such cancellation
or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property Is damaged, such Miscellaneous Proceeds shall be applied to restoration or repalr of
the Property, if the restoration or repair is economically faasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
unill Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satistaction, provided that such inspection shall be undertaken promplly. Lender may pay for
the repairs and restoration in a single disbursement or in a seriss of progress payments as the work is
complated. Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on such
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Miscsllaneous Procaeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is nal economically feasible or Lender's securily would
be lessened, the Miscallaneous Procaads shall be applied to the sums secured by this Securlly Instru-
ment, whether or not then due, with the excass, If any, paid to Borrower. Such Miscellaneous Proceeds
shall be appfied in the order provided for In Section 2.

Inihe eveni of a tolal 1aking, destruction, or loss In value of the Property, the Miscellanecus Proceeds
shall be applied to the sums sacurad by this Security Instrument, whether or nol then due, wilh Lhe excess,
if any, pald to Borrower.

in the evenl of a partial taking, deatruction, or 1088 In value of the Property in which the tair market
value of the Properly immedialely befcre the partial taking, destruction, or loss in value is equal to or greater
than the amaun of the sums sacured by this Sacurily Instrument immediately before the partial taking,
daslruction, or loss In value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellaneous Procesds multiplied
by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
dasiruciion, or koss in value divided by (b) the fair market value of the Property immediately before the
partial teking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss In value of the Property in which the falr market
value of ihe Properly immediaiely before the parlial laking, destruction, or loss in value is lsss than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied io the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or [f, after notice by Lender to Borrower that the Opposing
Party (as dafined in the nexi santence) offers 1o make an award o setle a claim for damages, Borrower
fails to respond to Lender within 30 days after the cate the notice is given, Lender is authorized to collect
and apply tha MiscellanenLs Proceads elther to rasloration or repair of the Property or 0 the sums secured
by this Security instrumeni, whether or not then due. “Opposing Party® means the third parly thal owes
Borrower Miscallaneous Proceeds or the party against whom Borrower has a right of aclion In regard 1o
Miscellaneous Proceeds.

Borrower shall be in default if any acllon or proceeding, whether civil or criminal, is begun that, in
Lender’s Judgment, could resull in lorfelture af the Property or other material impalrment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstale as provided in Section 19, by causing the action or proceeding to be
dismissad with a nuling that, in Lender's judgment, precludes forfeliure of the Property or other material
impairment of Lender’s interest in the Properly or rights under this Security Instrument. The procaeds of
any award or claim for damages that are aliributable to the impairment of Lender’s interest In the Property
are hereby assigned and shall be paid fo Lender.

All Misceltaneous Proceeds that are not applied to restoration or repair of the Property shall be appliad
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for pay-
mant or modification of amortization of the sums secured by this Security Instrument granied by Lender
to Borrower or any Successor In Interast of Borrower shall not operale to release the liability of Borrower
or any Successors in interes! of Borrower. Lender shall not be required to commence proceedings against
any Successor in inlerest of Borrower or 1o refuse to extend time for payment or otherwise modify amor
tization of the sums securad by this Security Instrument by reason of any demand made by the original
Bomower or any Successors [n Interest of Borrower. Any forbearance by Lender in exercising any right
or remedy including, without limitation, Lender's acceptance of payments from third persons, entifies or
Succassors In Interest of Bo-Tower or in amounts less than the amount then due, shall not be a waiver of
or preclude the exarcise of any right or remedy.

13. Joint and Several Llabllity; Co-glgners; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower
who co-signs this Securlty (nstrument but does not exacute the Note (a “co-signer®); (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's intenest in the Properly under the
terms of this Securky Instrument; (b) ls not personally cbligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 10 extend, modily, lorbear or
make any accommodations with regard to the ferms of this Security Instrument or the Note without the
co-signer's consent.

Subject tothe provisions of Seclion 18, any Suocessor In Interest of Borrower who assumes Borrower's
obligations under this Security Inslrument in wriling, and is approved by Lender, shall cblain all of Bor-
rower’s rights and benellis under this Security Instrument. Borrower shall not be released from Borrower's
obligations and liabllity under thie Security Instrument unless Lender agrees to such release in writing, The
covenants and agreemenis ¢f this Security Instrument shall bind (except as provided in Section 20) and
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may change Borrower fees for services performed in conneclion with
Bormower's default, for the purpose of protecting Lender’s Interest in the Property and rights under this
Security Instrument, Including, but not limited to, attorneys' fees, property inspection and valualion fees. (n
regard to any other fees, the absence of express autharity in this Security Instrument to charge a specific
fee to Borrower ghall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibiled by this Security Instrument or by Applicable Law.

1f the Loan is subject 1o a law which sets maximum toan charges, and that law is finally interpreled
so that the Interest or other loan charges collecied or to be collected In connection with the Loan exceed
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the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already coliected from Borrower which exceeded
permitied limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Bormower. If a refund reduces principal,
the reduction will be treated as & partial prepayment without any prepayment charge (whether or not a
prepayment charge Is provided for under the Noto). Borrower's acceptance of any such refund made by
direct payment to Borrower will consiilute a walver of any right of action Borower might have arising out
of such overcharge.

15. Notices. All notices given by Borrawer or Lender in connection with this Security Instrument must
be in wriling. Any notice to Borrower in connection with this Securily Insirument shall ba deemed to have
been given to Bomower when mailed by lirst class mall or when actually delivered to Borrower’s nofice
address if sent by other means. Nolice lo any ane Barrower shall conatitule notice to alf Borrowers unless
Applicable Law expressly raquires atherwlse. The notice address shall be the Property Address unless
Borrower has designated a substitute nofice address by nolice to Lender. Bomower shall promply notify
Lender of Borrower's change of address. |f Lender spacifies a pracedure for reporiing Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There
may be only one designated nolica address under this Securlty Instrument at any one time. Any nolice to
Lender shall be given by delivering it or by mailing it by firs| clags mail to Lender’s address stated hersin
unless Lender has designated anather address by notice to Borrowar. Any nolice in connection with this
Security Instrument shall not be deemed to have been given to Lender uniil actually received by Lander.
If any notice required by this Securily tnstrumant is also required under Applicable Law, the Applicable
Law requirement will satisty the comesponding requirement under this Securlty Inatrument.

16. Governing Law; Severability; Rules of Canstruction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is localed. All rights and obligations
contalned in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might expliciilly or implicitly allow the pariles lo agree by contract or it might be silent, but
such silence shall nol be conslrued as a prohibilion against agreement by contract. In the event that any
provision or clause of this Security Insirument or the Note conflicls with Applicable Law, such conbict shall
not affect other provisions of this Securlty Instrumant or the Nole which can be given effect without the
conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inciude the plural and vice versa; and (¢) the word “may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Properly or a Beneficlal Interest In Borrower. As used In this Section 18,
“Interest in the Property” means any lega! or benaficial interest in the Property, including, bixt not limited
10, those beneficial interests transfarred in a bond for deed, conlract for deed, instalimeni sales coniract
or escrow agreement, the intent of which is the transfer of titie by Borrowsr at a futtre date to a purchaser.

Itall or any part of the Property or any [nterest in the Property is sold or transferred (or if Borroweris not
anatural person and a beneficlal interest In Barrower Is scld or fransfermed) without Lendar’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lander il such exerclse Is prohibited by Appiicable Law.

Il Lender exorcises this option, Lender shall give Botrower nolice of acceleration. The nolice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. [f Borrower falls to pay these
sums prior (o the expiration of this periad, Lender may Invoke any remedies permitted by this Security
Instrument withoul further notice or demand an Barrower.

19. Borrower's Right to Relnsiate After Acceleration. If Borrower meets cenain conditions, Bor-
rower shall have the right to have enforcement of this Securily Instrument discontinued at any ime prior
to the earliasi of: (a) five days before sale of the Property pursuant to any power of sale contained In this
Security Instrument; (b) such other period as Applicable Law might specily for the termination of Bor
rower's right to reinstate; or (c) entry of a judgment enforcing this Security Instremeni. Those conditions
are thal Borrower: (a) pays Lender all sums which Lhen would be due under this Security Instrument and
the Nole as if no acceleration had occumed; (b) cures any default of any other covenants or agreaments;
(c) pays all expenses incurred in enforcing this Security Instrumant, including, bul not limited 1o, reason-
able attorneys’ fees, property inspectian and valuailon fees, and other fees incurred for the purpase of
protecting Lender's interest in tha Properly and rights under this Securily Instrumen; and {d) lakes such
action as Lender may reasonably require to assure thal Lender's interest in the Property and rights under
this Securlty Instrument, and Borrower’s obligation to pay the sums secured hy this Security Instrument,
shall continue unchanged. Lender may require that Borrowar pay such reingiatement sums and expenses
in one or more of the following forms, as selectad by Lender: (a) cash: (b) money order; (¢) certified check,
bank check, treasurer's check or cashler's check, provided any such check (s drawn upon an instifution
whose deposiis are Insured by a federal agency, instrumentality or entity; or (d} Electronic Funds Transfer.
Upon reinstatiement by Borrower, this Security Instrument and cbligations secured hereby shall remain
fully efiective as if no acceleration had occurred. However, Lhis right 1o reinstate shall not apply In the case
of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grisvance. The Nole or a partial interest
in the Note (logether with this Security Instrument) can be sold one or more times without prior notice
to Berrower. A sale might result In a change in the entity (known as the “Loan Servicer”) that collects

WASHINGTON - Single Family - Fannis MaefFreddle Mac UNIFORM INSTRUMENT Form 3048 101
Ellie Maa, Inc. Page B of 11 WAEDEED 0518
WAEDEED {CLS)
05/27/2020 08:17 AM PST



202006010017
06/01/2020 08:39 AM Page 9 of 18

LOAN #: 20250225268
Periodle: Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obilgations under the Note, this Security Instrument, and Applicable Law. There also might ba
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change which will state the name and address of the
new Loan Sarvicer, ihe address to which payments should be made and any other information RESPA
requires in connecton with a notice of transfer of servicing, If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Barrower will remain with the Loan Servicer or be transierred o a suecessor Loan Servicer and are not
assumed by the Note purchasar unless otherwise provided by the Nole purchaser.

Neilher Borrower nor Lender may commence, Join, or be joined to any judicial action (as sither an
individual litigant or the membar of a class) that arises from the other party's actions pursusm to this
Security Insirument or that alleges that the other party has breached any provision af, or any duty cwed by
reason of, this Securlly (nstrumant, unti! such Borrower or Lender has notified the other party (with such
nolice given in compliance with the requirements cl Seclion 15) of such allegad breach and affordad the
other party hereto a reasonable period akter the giving of such notice to take corrective action, If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
daemed to be reasonable for purposes of this paragraph. The nollce of acceleralion and opporlunity to
cure given fo Barmower pursuant to Section 22 and the notice of acceteration given to Borrower pursuant
to Saction 18 shall be deemed Io sallsfy the natica and opportunity to take comective action provisions of
this Seclion 20.

21. Hazardous Substances. As used in this Section 21: (a) “"Hazardous Subslances” are those
substances defined as loxk or hazardous subsiances, pollutants, or wastes by Environmenial Law and
the tollowing substances: gasoline, keresene, other flammable or toxic petroleum produets, toxic past-
cides and herbicides, volatlle solvanis, materials containing asbestos or farmaldehyde, and radioactive
materiats; (b) “Environmental Law® means lederal laws and laws of the jurisdiction where the Property
is located that relate to health, safely or environmental prolection; (c) “Environmental Cleanup” includes
any responsse action, remedial action, or removal action, as defined in Environmenilal Law; and (d) an
“Environmental Conditior™ means & condillon that can cause, contribute to, or otherwise irfigger an
Environmental Cleanup.

Baorrower shall not ¢ause or permit the presence, use, disposal, storage, or release of any Hazardous
Subsiances, of threaten to release any Hazardous Substances, on or in the Property. Borrower shall nol
do, noraliow anyona else t do, anylhing affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Eiwironmental Condltlon, or {c) which, due to the presence, usa, or release of
aHazardous Subsiance, creates a condition (hal adversely affecls the value of the Proparly. The preced-
ing two sentences shall not apply to the presence, use, or storage on the Property of smail quantilies of
Hazardous Substances thai are generally recognized lo be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promplly glve Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has aciual knowledge, (b) any Environ-
mental Condition, (ncluding but not limited 1o, any spilling, leaking, discharge, release or threat of release
of any Hazardous Subslance, and {c) any conditlon caused by the presence, use or release of a Hazard-
ous Subsiance which adversely affects the value of the Froperty. If Borrower lamns, or s notifled by any
governmental or regulalory authority, ar any private parly, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. -

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

22, Acceleration; Remedies. Lender shall glve notice to Borrower prior to acceleration foliow=
Ing Borrower’s breach of any covenant or agreement in this Security Instrument {but not prior to
acceteration under Sectlon 18 unless Applicable Law providas otherwise). The notice shall specify:
(a) the default; (b) the aclion required to cure the default; (c) a date, not less than 30 days from
the date the notice is given to Borrower, by which the defautt must be cured; and (d) that fallure to
cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property at public auction at a date not less
than 120 days In the future. The notice shall turther inform Borrower of the right to reinstate after
acceleration, the right 1o bring & court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, and any other matiers required to be Included in the
notice by Applicable Law. If the dafault |5 not cured on or before the date specified in the notice,
Lender at Its option, may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and/or any olher remedies
permitted by Applicable Law. Lender shall be entitied to collect all expenses incurred in pursuing
the remedies provided in this Sectlon 22, including, but not limited to, reasonable altorneys’ fees
and costs of titte evidence.

If Lender invokes the power of sale, Lander shall give wiitten notice to Trustee of the occur-
rence of an evenl of defaull and of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borower and
to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trusiee, without demand on Borrower, shall sell the Property
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at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a perlod or periods permitted by Applicable Law by public announcement
&t the time and place fixed In the notice of sale. Lender or its designee may purchase the Property
at any sale.

Trustee shall defiver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or Implied. The recilals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made thereln, Trustes ahall apply the proceeds of the sale in
the foliowing order: (a) to all expenses of the sale, Including, but not imited to, reasonable Trustee's
and sftomays’ fees; (b) to all sums secured by this Securlty Instrument; and {c) any excess to the
person or persans legally entitled to it or to the clerk of the superior court of the county in which
the sale took placse.

23. Reconveyance. Upon payment of all sums secured by this Securlly Inslrument, Lender shall
reques! Truslee lo reconvey the Property and shall surrender this Security Instrument and all notes evi-
dencing dabt sacured by this Security Instrument to Trusies. Trustee shall reconvey the Property without
warranty 1o he person cr persons legally entitled Lo it. Such person or persons shall pay any recordation
cosls and (he Trustes's fes for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee 1o any Trustes appointed hereunder who has ceased lo act. Withoul conveyance of
the Property, the successor frustee shall succeed to all the title, power and duties conterred upon Trustee
hereln and by Applicable Law.

25. Use of Property. The Property is not used principally for agriculiural purposes.

26, Attorneys’ Fees. Lender shall be entitled 1o recover iis reasonable attorneys' fees and costs in
any action or proceeding to consirue or enlforce any term of this Security Instrument. The lerm “attorneys’
fags,” whenever used in this Security Instrument, shall include withoul timitation attorneys’ fees incurred
by Lender in any bankruplcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MOMNEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELCW, Borrower
Security Instrument and i any Ri

s and agress to Ihe terms and covenants conlained in this
by Borrower and recordad with it.

(Seal)
KJELL GARLSEN DATE

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

On this day personally appeared before me KJELL CARLSEN AND VALERIE LYNN
CARLSEN to me knawn to be the indlvidual party/parties described in and who executed the
within and foregoing Instrumant, and acknowledged that hefshefthey signed the same as his/
her/their free and voluntary act and deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this 28th day of MAY, 2020,

Lesdrs

Wastvgioh rescing =

My Appointment Expires on '-I -1.5 ‘L"‘

LG/ Nl o - 83
,
"ff OF WP
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Lender: FirstBank

NMLS ID: 472433

Loan QOriginator: Glen Coger
NMLS ID: 732713
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 28th day of
May, 2020 and is incorporatad into and shall be deemed to amend and
supplemsant the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”)
?f the same date, given by the undersigned {ihe “Borrower”) to secure Borrower’s Note
0 FirstBank

(the “Lender”)
of the same date and covering the Property described in the Security Instrument and
located at; 5210 Maritime Court, Anacortes, WA 98221-3051.

The Property includes, hutis not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certaln common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration”).
The Property is a part of a planned unit development known 8s SPINNAKER COVE
ADDITION TO THE CITY OF ANACORTES
(the"PUD"). The Property alsoincludes Borrower's interastin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the "Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations.Borrower shall perform all of Borrower's obligations under the
PUD's Constituent Documents. The “Conslituent Documents” are the (i) Declaration;
t('i_i) articles of incorporation, trust instrument or any equivalent document which creates

e Owners Association; and (iii) any by-laws or other rules or requlations cf the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, & “‘master” or “blanket” policy insuring the Property
whichis saiisfaclorr to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not (imited
to, earthquakes andfloods, forwhich Lender requires insurance, then: (i} Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for propsrty insurance on the Property; and (i) Borrower’s obligation under
Section 5 to maintain property insurance cm«erage on the Properly is deemed satisfied
to the extent that the required coverage is provided by the Owners Association palicy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required praperty
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a 108s to the Property, of to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrowar shall take such actions as may be
reasonable to ensure that the Owners Association maintains a publtic liability insurance
policy acceptable in form, amaunt, and extent of coverage to Lender. .
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D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the commaon areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be apptied by Lender 1o the sums secured by the
Security Instrument as 8rovided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and
with Lender’s prior wiritten consent, either partition or subdivide the Property or consent
to: (i) the abandonment or termination of the PUD, except for abandcnment or tarmination
required by law in the case of substantial destruction by fire or other casualty orin the case
of a taking by condemnation cr eminent domain; {ii) any amendment to any provision of the
“ i Documents” if the provision s for the express benefit of Lender; i) termination
of professionalmanagementand assumption of self-managementof the Owners Association;
or (iv) any action which would have the sffect of renderinglthe public tiability insurance
cove maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pag PUD dues and assassments when due,
then Lender may pay them, Any amounts disbursed by Lender under this parallPraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbugsement at the Note rate and shall be payable, with
interest, upon notice from LgnBer/to Borrower requesting payment.

pts and agrees 10 the terms and covenants

MULTISTATE PUD RIDER-Single Family--Fannie MaefFreddie Mac UNIFORM INSTRUMENT Farm 3150 101
Efie Mas, Inc. Page 20! 2 F3150RDU 0115

F3150RLU (CLS)
0512712020 08:17 AM PST



202006010017
06/01/2020 08:39 AM Page 14 of 18

LOAN #: 20250225268
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

(MERS Rider)
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(‘MERS Rider") is made this 28th day of May, 2020, andis

incorporated into and amends and supplements the Deed of Trust {the “Security
Instrument”) of the same date given by the undersigned (the “Borrower,” whether there
l%:fs;)ge o; more persons undersigned) to secure Borrower's Note to

an

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is located at:
5210 Maritime Court, Anacortes, WA 98221-3051.

In addition 10 the covenants and agreements mada in the Security Instrumant, Borrower
andLenderfurthercovenantand agreethatthe Security Instrumentisamendedasfollows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:
“Lender” is FirstBank.

Lenderis aBank organized and existing
under the laws of Tennessee. Lender’s address is
318 Seaboard Lane, Suite 205, Franklin, TN 37067.

Lender is the beneficiary under this Security Insirument. The term “Lender” includes
any successors and assigns of Lender.

“MERS” is Mortgage Elsctronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS Is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 67¢-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited te appointing a
SUCcessor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term "MERS” includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended to add
the following definition:

“Nominee” means one designated to act for another as its representative for
a limited purpose.

WERS RIDER - Single Family - Fannie Mae/Fraddis Mac UNIFORM INSTRUMENT

Form 3158 04/2014
Ellie Mas, Inc. Page 1 of 4 F3I58ROU 0417
: F3158RLU (CLS)

05/27/2020 0B:17 AM PST



202006010017
06/01/2020 08:39 AM Page 15 of 18

LOAN #: 20250225268
B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
SKAGIT [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A",
APN #: P120250

which currently has the address of 5210 Maritime Court, Anacortes,

[Streef][City]
WA 98221-3051 ("Property Address"):
[State] [Zip Code]

TOGETHER WITHall the improvements now or hereafter esectad on the property,

and all easements, appurlenances, and fixtures now or hereafter a part of the property.
. All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the “Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be seived on MERS as the designated
Nominae for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but not limited to, assigning and
releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
15.Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this
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Security Instrument shall be deemed to have been given 1o Borrower when mailed
by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to afl Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borower has designated a subsfitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower's ¢change of address,
then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designated another
address by notice to Borrower. Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until
MERS' Nominee intergst is terminated. Any notice provided by Barrower in connection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Appticable Law,
the Applicable Law requirement wilt satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended 0 read as follows:
20.3ale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (fogether with this Security Instrument) can be sold
one or more times without prior natice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the “Loan Servicer*) that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one ar more changes of the Loan Servicer
unrelated to a sale of the Note. I there is a change of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a nofice of transfer of servicing. If the
Note is sold and thereatter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower wili remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Nate purchaser.
Neither Borrower nor Lender may commence, join, or be joined to any judicial
action (as either an ind.vidual litigant or the member of a class) that arises from the
other party’s actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duly owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the raquirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and tha notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24. Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
fromtime to time appoint a successorirustee toany Trustee appointed hereunder who has
ceased to act. Without conveyancs of the Property, the successor trustee shall sucoeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.
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Exhibit A

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE
COUNTY OF SKAGIT, STATE OF WASHINGTON, AND IS DESCRIBED
AS FOLLOWS:

LOT 27, "SPINNAKER COVE ADDITION TO THE CITY OF
ANACORTES," AS PER PLAT RECORDED ON APRIL 10, 2003 UNDER
AUDITOR'S FILE NO. 200304100183, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

SITUATE IN THE CITY OF ANACORTES, COUNTY OF SKAGIT, STATE
OF WASHINGTON.

Parcel ID: P120250

Commonly known as 5210 Maritime Court, Anacortes, WA 98221
However, by showing this address no additional coverage is provided

ABBREVIATED LEGAL: LOT 27, "SPINNAKER. COVE ADDITION TO
THE CITY OF ANACORTES." AS PER PLAT RECORDED ON APRIL 10,
2003 UNDER AUDITOR'S FILE NO. 200304100183, SKAGIT COUNTY,
WASHINGTON.



