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DEFINITIONS .

Words used in multiple sections of this decument are dsfined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Cettain rulas regarding the usage of words used in this document are
also provided in Section 16, "

(A) “Security Instrument” means this document, which is dated  April 18, 2020,

together with all Riders to this document,

(B) “Borrower”is STEVEN DILLS AND LISA DILLS, HUSBAND AND WIFE.

Borrower is the trustor under this Sacurity Instrument.
(C) “Lender” is  American Pacific Mortgage Corporation,

Lenderis a California Corporation, organized and existing
under the laws of Gallfornia.
Lender’s address is 3000 Lava Ridge Court, Suite 200, Roseville, CA 95661,

(D) "Trustee” is  Chicago Title Company.

(E) “MERS” is the Mortgage Elecironic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lander for this loan, and attached a MERS Rider to this Security instrument, to be executed by
Borrower, which further describes the relationship betwesn Lender and MERS, and which is incorporated
Into and amends and supplements this Securlty [nstrument.
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(F) “Note™ means the promissory note signed by Borrower and dated  April 18, 2020,
The Nots states that Borrowar owes Lender TWO HUNDRED FORTY FOUR THOUSAND AND
N°’1°°"l".'..t.t.'lltll!ttitt'llllittlttilii't'!.n.".tt.tlll!-.!l.
Doflars (U.S. $244,000.00 ) plus interest. Borrower has promised 1o pay this debt in regular
Periodic Payments and to pay the debt in full not later than May 1, 2050,
g?g “l':::perty" means the property that is described below under the heading “Transter of Rights in the

perty.”

(H) “Loan” means the debt evidenced by the Note, plus Interest, any prepayment charges and late charges
due under the Mote, and all sums dus under this Security Instrument, plus interest,
() “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Bomower [check box as applicable]:

Adjustable Rate Rider ] Condominium Rider {] Second Home Rider
[ Bailoon Rider (€] Planned Unit Development Rider [ V.A, Rider
O 1-4 Family Rider [ Blweeldy Payment Rider
[x] Mortgags Electronic Registration Systems, Inc. Rider
O Other(s) [speciy]

()} “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Foes, and Assessments” means all dues, fees, assessments and
other changes that are imposed on Borrower or the Property by a condominium association, homeowners
associaion or similar organization,

{L)} “Etsctronic Funds Transfer” means any transfer of funds, othar than a transaction orfginated by check,
draft, or similar paper instrument, which is Initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tapa so as to order, Instruel, or authorize a financial Institution to debit or credit an
account. Such terrh includes, but is notlimitad to, point-of-sale transfers, automated teler machine transac-
fions, transfers inifiated by telephone, wire iransfers, and automated clearinghouse transfers.

(M) “Eecrow ltams” means those ltems that are described in Saction 3.

(N) “Miscellanecus Proceeds™ means any compensation, setlement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Property; (ii) condemnation or cther taking of all or any part of the
Property; (ill) conveyance in lieu of condernation; or {lv) mistepresentations of, or omissions as to, the
value and/or condlilon.of the Property.

(O) "Mortgage Insurance” means insuranca protacting Lender against the nonpayment of, or default
on, the Loan, )

(P) “Periedic Payment” means the regularly scheduled amount due for (i} principal and interest under
the Note, plus {Il} any amounts under-Section 3 of this Security Instrument. .

(Q) “RESPA" means the Real Estate Settiernent Procedures Act (12 U.S.C. §2601 ef seq.) and its Imple-
menting regulation, Regulation X (12 C.RR. Part 1024), as they might be amended from time 1o time, or any
additional or successor legislation or regulation that governs the same subject matter. As used in this Security
Instrumant, “RESPA" refers 1o all requirements and restrictions that are imposed in regard to a “federally
related mortgage loan" even if the Loan does not qualify as a “federally related mortgage loar” under RESFPA,
(R) “Successor in Interest of Borrower” means any party that has taken tile to the Property, whether
or not that party has assumed Bomrower’s cbligations under the Nots and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrument secuires 10 Lender: (I} the rapayment of the Loan, and all renewals, extensions
and modifications of the Note; and {ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Nots, For this purpose, Borrower Irrevocably grants and conveys t0 Trustes, in
trust, with power of sale, the following described property located in the  County
[Type ot Recosding Jusisdiction)

of Skagit 5 . .

[Nema of Recording Jussdictlon)s o
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",
APN #: P114869

.
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which currently has the address of 411 Sprirg Lane, Sedro Wooilsy,

Washington 98284 {("Properly Address™};
[Zip Cods)

[Street} {City]

TOGETHERWITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or heraafler a part of the property. All replacements and additions shall
als?hhe ';:oversd by this Security Instrument. All of the foregoing is referred fo in this Security Instrument
as the "Property” :

_ BORROWER COVENANTS that Borrower I3 lawlully selsed of the estate hereby conveyed and has the
right to grant and convey the Property and that the Propertly is unencumbered, excapt for encumbrances of
record. Borrower warrants and will defend genarally the fitle o the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 1o constitute & uniform security [nstrument covering real
property. .

UNIFORM COVENANTS. Borrower and Lendar covenant and agres as follows:

1. Payment of Principal, Interest, Escroiv items, Prepayment Charges, and Late Gharges.
Bomower shall pay when duae the principal of, and inferest on, the debt evidenced by the Note and any
‘prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Hems
pursuant to Section 3. Payments due under tha Note and this Securily Instrument shall be made in U.S.
currency. However, if any check or other instrument recaived by Lendet as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Nota and this Security Instrument ba made in one or more of the following forms, as selected
by Lender: (a) cash; (b) meney oder; (¢} cerlified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon en Institution whose deposits are Insured by a federal agency,
Instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymenie are deemed received by Lender when received at the location designated In the Nole or at
such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partiat payments are insufficient
fo bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without walvar of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments In the future, but Lender i¢ not obligated to apply such payments at the time such payments are
accepted, if each Periodic Payment is applled as of its scheduled due date, then Lender need not pay inter
est on unapplied funds. Lender may hoid such unapplied funds unfil Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such
funds or return them to Bomower. If not applied earlier, such funds will be applied to the outstandiing principal
balance under the Note immediately prior to foreclosure. No offset or dlaim which Borrower might have now
or in the future against Lender shall reiizve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Insirument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all pay-
ments accepled and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b} principal due under the Note; {c) amounts due under Section 3. Such payments shalt
be applied to each Periodic Payment in the ordeér in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principel balance of the Note., . )

If Lender receives a payment from Borrower jor a definquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applled to the delinquent payment
and the late charge. if more than one Perodic Payment Is outstanding, Lender may apply any payment
received from Borrower fo the repayment of the Periodio Payments if, and fo the extent that, each payment
can be paid tn full. To the extent that any excess exists alter the payment is applied fo the full payment of
one or more Periodie Payments, such excess may be applied to any late charges due. Voluntary prepay-
ments shall be appliad first 1o any prepayment ¢charges and then as described in tha Note.

Any spplication of payments, insurance procaeds, or Miscellansolis Proceeds o principal due under
the Note shall not extend or postpone the due dats, or change ths amount, of the Periodic Payments.

3, Funds for Escrow [teme. Borrower shall pay to Lender on the dey Perlodic Payments ars due
under the Notz, until the Note s paid In full, a sum (the “Funds™) % provide for payment of amounts due
for: (a) taxes and assessments and other itemns which can altain priority over this Security Instrument as
a lien or sncumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
{c) premiums for any and all insurance required by Lendsr under Section 5; and {d) Mortgage Insurance
Ppremiums, if any, or any sums payable by Borrower to Lender in lieu.of the payment of Mortgage Insur-
ance premiums in accordance with the provisions of Section 10. These items are called *Escrow ltems.”
At origination or at any time during the term of the Loan, Lenderniay require thal Gommunity Association
Dues, Fees, and Assessments, If any, o escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow iterm. Borrowsr shall promplly furnish to Lender all notices of amounts to be paid under
this Section, Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s
obligation to pay the Funds for ary or alf Escrow ltams. Lender may waive Borrower’s obligation to pay to
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Lender Funds for any or all Escfow Items at any time. Any such waiver may only be in writing. In the event
of such waiver, Borower shall pay directly, when and where payable, the amounts due for any Escrow
Hlems for which payment of Funds has been waived by Lender and, if Lender fequires, shali furnish to
Lender recsipts evidencing such payment within such time period as Lender.may require, Borrower’s obli-
gation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant
and agreement contalnsd In this Security Instrument, as the phrase "covenant and agreement” is used
in Section 9, if Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow liem, Lender may exercise its rights under Seclion 9 and pay
such amount and Borrower shall then be obligated under Section 9 to repay 1o Lender any such amount.
Lender may revoke the walver as to any or all Escrow ltems at any time by a notice given in accordance
with Section 15 and, upon such revocation, Bomower shall pay to Lender all Funds, and in such amounts,
that are then required under this Section 3.

Lender may, at any fime, coflect and hold Funds in an amount {a) sufficient to parmit Lander o apply the
Funds at the time specified under RESPA, and {b) not to exceed the maximum amount a kender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of fulure Escrow ltems or otherwise in accordance with Applicable Law.

The Fundis shall be held in an institution whose deposits are insured by a fadera! agency, Instrumental-
Ity, or entity (including Lender, if Lender is an institution whose deposits are so insured) or In any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow Itams, unless Lander pays Borrower interest on the Funds
and Applicable Law permits Lender to malee such a charge. Unless an agreement is made in writing or
Applicable Law requires tnterest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in wiiting, however, that interest
shall be paid on the Funds. Lender shall give to. Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there I3 a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Bomower
for the excess funds In accordance with RESPA, If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by ARESPA, and Borrower shall pay to Lender the
amount necessary 1o make up the shortage in accordance with RESPA, but In no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
‘Borrower as required by RESPA, and Botrowar shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, tut In no rmore than 12 monthly payments.

Upon payment In full of all sums secured by this Security Instrument, Lender shali promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens, Borrower shall pay ell taxes, essessmenis, charges, fines, and impositions aftribut-
abie 10 tha Property which can atiain priority over this Security Instrument, leasehold payments or ground rents
on the Property, if any, and Commgnity Associstion Dues, Fees, and Assessments, if any. To the extent that
these llems are Escrow ltems, Borrower shall pay them in the manner provided In Saction 3.

Borrower shalf promptly discharge any llen which has prioriiy over this Security nstrumeni unless
Borrower: (a) agrees in writing to the payment of the obligaiion sacurad by the lien In a manner acceptable
1o Lender, but only 30 long as Borrower is performing such agreement; {b) contests the lisn in good faith
by, or defends agalnst enforcement of the llen in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures fram the holder of tha lisn an agresment salisdactory to Lender subordinating
the lien to this Security Instrument, It Lender determines that any part of the Property Is subject to & lien
which ¢an attain pricrity over this Security Instrument, Lender may give Borrower a notice identifying the
fien. Within 10 days of the date on which thai notica Is given, Borrower shall safisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lendar may require Borrower 10 pay a one-time charga for a real astate tax veriiication and/or reporting
service usad by Lender in connection with this Loan.

5. Proparty Insurance. Bomower shall keep the improvemenis now existing or hereafler erecled on
the Property insured against loss by fire, hazards ingluded within the-term “extended coverage,” and any
other hazards including, but not limited to, earihquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the perlods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term
of the Loan, The insurance carrier praviding the Insurance shall be chosen by Borrower subject to Lender's
right to disapprove Bormower's choice, which right shali not be exercised unreasonably. Lander may require
Borrower to pay, In-connection with this Loan,.sither: (a) a one-lime charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for lood zone determination and certification
services and subsequent charges each time remappings or slmilar changes occur which reagonably might
affect such dstermination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency In connection with the review of any flood zone
determination resuiting from an objection by Borrower.

If Borrower fails to maintain any of ths coverages dascribed above, Lender may obtain insurance cover-
age, al Lender’s option and Borrower's expense. Lender Is under no obligation fo purchase any particular
type or amount of coverage. Therefore, such coverags shall cover Lender, but might or might not protect
Borrower, Bormower's equity In the Property, or the contents of the Property, against any risk, hazard or
llabllity and mightiprovide greater or lesser coverage than was previously In effect, Borrower acknowledges
that the cost of the Insurancs coverage so obtained might significantly exceed the cost of insurance that
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Borrower could have oblained. Any amounts distursed by Lender under this Section 5 shail becorme addi-
tional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Nete
rate from the dats of disbursement and shall be payable, with such Interest, upon notice from Lender to
Botrower requesting payment, :

All Insurance policies requirad by Lender and renéwals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigages and/or as an additional loss payee. Lender shall have the right to hold the policles and renewal
certificates. If Lendar requires, Borrower shall promptly give to Lender all receipts of pald premiums and
renswal nolices, If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or desiruction of, the Property, such policy shall include a standard morigage clauss and
shall name Lender as mortgagee and/or as an additional joss payee.

In the evert of loss, Borrower shall give prompt notice to the insurance ‘carrier and Lender. Lender
may make proof of joss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance procseds, whether or not the underlying insurance was required by Lender, shall
be applied 1o restoration or repalr of the Property, If the restorstion or repalt Is economically feastble and
Lender's security is not lessened, During such repair and restorafion period, Lender shall have the right
to hold such insuranca proceeds untll Lender has had an opportunity 1o inspact such Property to ensure
the work has been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse procesds for the repairs and restoration in a single payment or in a series
of progress payments as tha work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be pald on such Insurance proceads, Lender shall not be required to pay Borrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrawer shall not be paid out of tha insurance proceads and shall be the sole obligation of Bomower. If
the restoration or repair is not economically feasible or Lender’s securlty would be lessensd, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
thes excass, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for
in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitte any available Insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lendet that the insurance
carrier has offered 1o settle a clalm, then Lender may negotiate and settle the claim, The 30-day period
will begin when the netice is glven. tn either event, or if Lender acquires the Property under Section 22
or otherwise, Borrowear hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an
amount not to exceed the amounts unpeld under the Note of this Security Instrument, and (b any other
of Borrower’s rights {other than the right to any refund of unearned premiums paid by Borrower) under
all Insurance policles covering the Property, insofar as such rights are applicable to the coverage of the
Property. Lander may use the insurancs procesds either to repair or restore the Property or to pay amounts
unpaid under the Note or this Security Instrumerit, whether of not then due.

6. Occupancy. Borrower shall occupy, eslablish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Securlty Instrument and shall continue to occupy the
Property as Borrower's principal residence for at leasi one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenueting
circumstances exist which ars beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Bonower shall not
destroy, damage or impair the Proparty, allow the Property to detsrlorate or commit waste on tha Property.
Whether or not Borrower Is residing in the Property, Borrower shail maintain the Property in erder to pravent
the Property from deteriorating or decraasing In value dus (o its condition, Unless it is determined pursu-
ant to Section 5 that repair or restoration Is not economically jeasible, Borrower shall promplly repair the
Proparty If damaged to avold further deterioration or.damage. i insurance or condemnation proceeds are
pald in connection with damage te, or the taking of, the Property, Borrower shall be responsible for repairing
or restoring the Proparty only if Lender has refeased proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work Is completed. If the insurance. or condemnation procaeds are not sufficient 1o repair or resiore the
Proparty, Borrower Is not relfeved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its ageni may make reasonable entries upon and Inspections of the Property. If it has rea-
sonable ¢auss, Lender may inspect the interlor of the improvernerits on the' Property, Lender shall give
Borrower notice al the time of or prior to such an interior inspection speciiving such reasonable cause.

8. Borroawer's Loan Application. Bormower shall be in default if, during the Loan application process,
Borrower oF any persons or entities acting at tha direction of Bomower or with Borrower's knowledge or
congent gave materiatly falsa, misieading, or Inaccurate information.or statements to Lender (or failed to
provide Lender with material information} in connection with the Loan, Materlal reprosentations Include,
but are not limited 1o, representations conceming Borrower's occupancy of the Property as Bormower's
principal resldence. ., L

9. Protection of Lender's Interast in the Property and Rights Under this Securty Instrument. if
(a) Borrower fails to partorim the covenants and agreements conteined kn this Seourity Instrument, (b) there
is & legal procesding that might significamily affect Lender’s Interest In the Property and/or rights under
this Security Instrument (such as a progesding In bankrupicy, probate, for condemnation or forfaiture, for
entorcement of a lisn which mey atialn priority over this Security Instrument or to enforce laws or regulations),
or (c) Borrower has abandonec the Proparty, than Lender may do and pay for whatever is reasonable of
appropriate 1o protect Lender’s Intarest in the Property and rights under this Sacutity Instrument, including
protecting and/or assessing tha vatue of ths Property, and securing and/or repairing the Property. Lender's
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actions can include, but are notiimited to: () payingany sums sequred by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attornays'fees to prolect its interast
in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Securing the Property includes, but Is not limiled 1o, entering the Property fo make repairs,
change locks, replace or board up doors and windows, drain water from pipes, eliminate building or other
code violations or dangerous conditions, and have utilities turned on or ofi. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is
agreed that Lender incurs no Kability for not taking any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument, These amounts shall bear interest at the Note rate from the date of disburse-
ment and shall be payable, with such intarest, upon notice from Lender to Borrower requesting payment.

It this Security Instrument is on a leasehold, Borrower shali comply with all the provisions o? the lease.
Borrower shall not surrendst tha leassehold estate and interests hereln conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written congent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the margerin writing. R )

10. Mortgage Insurance. If Lender required Morigage Insurance'as a condiiion of making the Loan,
Borrower shall pay the premiums required 1o maintain the Mortgage insurance In effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be avallable from the mortgage insurer that
previously provided such Insurance and Borrower was required to make-separately designated paymenta
foward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtaln coverage
substantially equivalent to the Morigage Insurance previously in efiect, at a cost substantially squivalent
1o the cost to Borrower of the Mortgage (nsurance previously in effect, from an alternate mortgage insurer
selected by Lender. lf substantially equivalent Morigage Insurance coverage is not available, Borrower
shall continue to pay to Lender the amount of the separately designated payments that were due when
the insurance coverage ceased 1o be in effect. Lender will accapt, use and retain these payments as a
non-refundable loss ressrve In lleu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required 1o pay
Borrower any interest or eamnings on such loss reserve. Lender can no tonger require loss reserve pay-
ments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selacted by Lander again becomes available, is obtained, and Lender raquires separately
deslgnated payments toward the premiums for Morlgage Insurance. If Lender required Morigage Insurance
as g condition of making the Lean and Bomowar was required to make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required 1o maintain
Mortgage Insurance in effecl, or fo provide a non-refundable loss reserve, until Lendet’s requirement
for Morigage Insurance ends In accordance with any written agreement between Borrower and Lender
providing for such fermination or until termination Is required by Applicable Law. Nothing in this Ssction 10
affects Bormower’s obligation to pay Interest at the rate provided in the Note,

Mortgage Insurance reimbxrses Lender (or any entity that purchases the Mote) for certain (osses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total rigk on all such insurance in force from time to time, and may
enterinto agreements with other parttes that share or modiify thelr risk, or reduce losses. These agreements
are on terms and conditions that are satisfactery o the morigage insurer and the other party {or parties)
to these agreements. These agresments may require the mortgage insurer to make payments using any
source of funds that the morigags insurer may have available {which may include funds obtalned from
Mortgage [nsurance premiums). i -

As a result of these a‘%reemenis, Lendar, any purchaser of the Nete, another insurer, any reinsurer,
any other entity, or any affifiate of any of the foregoing, may receive {directly or indirectiy) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifying the merigage insurer's risk, or reducing losses. if such agreement pro-
vides that an affilate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums
pald to the Insurer, ths arrangement Is often iarmad “capfive reinsurance’” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mort-
gage Insurance, or any othor terms of the Loan. Such agreements will not increase the amount
Bomrower wili ows for Mortgage insurance, and they will not entitle Borrower to any refund.

{9) Any such agreements wiil not aRlect the rights Borower has - if any - with respect to the
Mortgage insurance under the Homeowners Protection Aet of 1998 or any other law. These rights
may Include the right to recelve certaln disclosures, to request and obiain cancellation of the
Mortgage Insurance, to have the Morigage Insurance terminated automatlcally, and/or to recslve a
refund of any Mortgage Insurance premiums that were uneamed at the time of such cancellstion
or termination. .

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelleneous Proceeds are hereby
asslgned to and-shall be pald to Lender.

1 the Property Is damaged, such Miscellaneous Proceeds shall be. applled to resioratlon or repair of
the Property, if the restoration or repair Is economically feaslble and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity 10 inspect such Property o ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement |s made in writing or Applicable Law requires inferest to be paid on such

? .
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Miscelianeous Proceads, Lender shall not be required to pay Botrower any interest or earnings on such
Miscellaneous Proceeds. I the restoration or repair Is nat econemically feasible or Lender's security would
be lessened, the Miscsllansous Proceeds shall be applied to the sums &ecured by this Securty instru-
ment, whether or not then due, with the excess, If any, pald 1o Borrower. Such Miscellaneous Proceeds
shall be applled in the order provided for in Section 2.

In the evant of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
If any, paid to Borrower.

In the avent of a partial 1aking, destruction, o loss in value of the Property in which the fair market
value of the Properly immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument Immediately before the partial taking,
destructlon, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellansous Proceeds multiplied
by the following fraction: (a) the total amount of the sums sesurad immeadiately before the partial taking,
destruction, or loss In value divided by (b) the falr markeat value of the Property Immediately before the
partial iaking, destruction, or loss In value, Any balance shall be paid to Bomrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vaiug of the Proparly Immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediaiely before the partial taking, destruction, or loss in value, unless
Boerrower and Lender otherwise agree In writing, the Miscellaneous Proceeds shall be applied to the sums
secured b'g this Security Instrumant whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to seflle a claim for damages, Borrower
fails to respond o Lender within 30 days afier the date the notice is given, Lender is authorzed to collect
and apply the Miscellaneous Proceeds sither to restoration or repalr of the Property or to the sums secured
by this Security Instrument, whether or not then due. “Opposing Party” means the third party that owes
Borrower Miscellanaous Proceeds or the party against whom Borrower has a right of actlon in regard fo
Miscellaneous Proceeds.

Borrower shall be in default If any action or proceeding, whether civil or crimingl, Is begun that, in
Lender's judgment, could result in forfelture of the Property or other material impalrment of Lender's
interest in the Property or righta under this Security Instrument, Borrower can cure such a default and, If
accelerafion has occurred, reinstate as provided In Section 19, by causing the action or proceeding io be
dismissed with a ruling that, in Lender’s judgment, preciudes forfalture of the Property or other material
impalrment of Lender's interest In the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interast (n the Property
are hereby assigned and shall be pald to Lender.

Al Miscellaneous Proceads that are not appiied o rastoration or rapalr of the Property shall ba applled
in the order provided for in Section 2.

12, Borrower Not Released; Forboarance By Lender Not & Waiver. Exisneion of the time for pay-
ment or modification of amortization 61 the sums sacursd by this Security nstrument granted by Lender
1o Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower
or any Successors in Interest of Borrower, Lander shall not be raquired to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amor-
tization of the sums secured by this Security Instrument by reascn of any demand made by the original
Borrower or any Successors in Intsrest of Borrowsr. Any forbaarance by Lender in exarcising any right
or remedy Including, without limitation, Lender's acceptance of payments from third peisons, entities or
Succassors in Interest of Borrower or In armounts less than the amount then due, shall not be a waiver of
or praciude the exercise of any right or rermecly.

13. Joint and Several Liabllity; Co-signers; Successors and Asslgns Bound, Borrower covenants
and agrees that Borrower's obligations and liabllity shall ke joirt and several, However, any Borrower
who co-gigns this Securlty Instrurmient but doss not execute the Note (a “co-signer’): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated 10 pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or
make any accommodations with regard to the terms of this Securily instrument or the Note without the
co-signer’s consent.

Sublect to the provisions of Section 18, eny Successor in Interest of Borrower who assumes Borower's
obiigations under this Security Instrument In writing, and s approved by Lender, shall obtain all of Bor
rower's rights and benefits under this Security Instrument. Borrower shall not be released from Barrower's
obligations and liability under this Security instrument unless Lender agrees to such release in writing. The
covenants and agresments of thia Security Instrument shail bind (except as provided in Section 20) and
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower feas for setvices performed In connection with
Borrower's default, for the purpose of prolacting Lander’s Interast in tha Property and rights under this
Sacurlty Instrument, including, but not limited to, attorneys’ fees, property Inspection and valuation fees. In
regard to any other fees, the absence of express autherity in this Securily Instrument to charge a spedific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

It the Loan is subject 10 a law which sets maximom loan charges, and that law Is finally interpreted
$0 that the interest or other loan charges collected or to be collected in connection with the Loan exceed
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the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the penmitted limit; and (b) any sims. alreaqy collected from Borrower which exceeded
permittad limits will be refunded 1o Bortower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether ornot a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such rsfund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising otit
of such overcharge,

15. Notices. All notices given by Borrower or Lander in cennection with this Security mstrument must
be in writing. Any notice to Borrower in connection with this Securlly instrument shall be deemed to have
been.given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address If sent by other means. Notice to any ons Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shal be the Property Address unless
Borrower has designated a substitule notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lendar specifies a.procedure for reporting Borrower's change
of address, then Borrower shali only report a change of address through that speciiied procedure, There
may be onfy one designated notice address under this Securily Instrument at any one time, Any notice to
Lender shall be given by delivering it or by malling it by first class mail 1o Lender’s address stated herein
unless Lender has designated another address by notics to Borrower, Any notice in connection with this
Security Instrument shall not be deemned to have been givan to Lender until actually recaived by Lender.
If any notice required by this Security Instrumen is.also required under Applicable Law, the Applicable
Law requiremant wiill satisfy the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
conlained in this Security Instrurment are subject 1o any requiremerits and limitations of Applicable Law.
Applicable Law might explicitly or implicitly aliow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision of clause of this Securlty Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provislons of this Security Instriment or the Note which can.be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and Include
corresponding neuter words or words of the feminine gender; (b) words In the singular shall mean and
include the plural and vice varsa; and {c) the word “may” gives sole discretion without any obligation to
take any action, i

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or & Beneficlal Interest in Borrower. As used In this Section 18,
‘Interest in the Property” means any lega! or beneficial interest in the Froperty, Including, but not limited
to, those beneficial Interests transferrad in a bond for deed, contract for deed, installmsn! sales contract
or escrow agreement, the intent of which is the transter of title by Borrower at a future date fo a purchaser.

I all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not
anatural person and a beneficial interast In Bomrower is sold or transferred) without Lender's prior writton
consent, Lender may require immedilate payment In full of all sums secured by this Security Instrument.
However, this opticn shall not be exercised by Lender If such exerclss is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notica shalt
provide & period of not less than 30 days from the date the nolice is'given in accordance with Section 15
within which Borrower must pay all sums sacured Ly this Securily Instrument. if Borrower fails to pay these
sums prior 16 the expiration of this period, Landar may Invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

19. Borrower's Right 1o Reinstate After Acceleration. If Borrower mests certain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earilest of: (a) five days befora sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Bor-
rower’s right to reinstale; or (c) entry of a judgment enfercing this Security Instrument, Thoge conditions
are thal Borrower: (a) pays Lender &) sums which then would be dus under this Security instrument and
the Note as if no acceleration had occurred; {b) cures any default of any ofher covenants or agreements;
(c} pays all expenses Incumed In enforcing this Security Instrument, including, but not limited to, reason-
able attorneys’ faes, property inspection and valuation feas, and other fees incurred for the purposs of
protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably require to assure that Lender's interest in the Property and rights under
this Securlty Instrument, and Borrower's obligation 1o pay the sums secured by this Security Instrument,
shall continue unchanged. Lender may require that Borrower pay such reinsiatement sums and expenses
inone or more of the following forme, as selected by Lerider: (a) cash; (b) money order; (c} certified check,
bank check, treasurar's chack or cashier's chack, providad any sush check IS drawn upon an institution
whose deposits are insured by a federal agency, Instrumentality or entity; or (d) Electronic Funds Transfer.
Upon reinstatement by Borrower, this Securlty Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. Howevar, this right to reinstats shall not apply In the case
of accaleration under Section 18. ) '

20. Sale of Note; Change of Loan Servioer; Notice of Grievance, The Note or a partial Intergst
in the Note (together with this Security Instrument) ¢an be sold one or more times without prior notice
10 Borrower. A sale might result in a.change in the entity (knewn as the "Loan Servicer") that collscis
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Fericdic Payments due under the Note and this Sacurity Instrument and parforms other mertgage loan
servicing obilgations under the Note, this SecurityInstrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelatad to a saie of the Note. If there is a change of the Loan
Servicer, Borrower will be givan written notice of the change which will state the name and address of the
new Loan Servicer, the address to which-payments should be made and any other information RESPA
requiras in connaction with a notice of transfer of servicing. If the Note is sold and thersatter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Sarvicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrowsr nor Lender may commence, join, or be jolned to any Judiclal action (as either an
individual (igant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
teason of, this Security instrument, until such Berrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other perty herelo:a reasonable perlod afier the giving of such nolice to take corrective action. If Applicable
Law provides a time period which must elapse before-certain action can be taken, that time period will be
desmed fo ba reasonable for purposes of this paragraph. The notice of accsleration and opportunity to
cure given to Borrower pursuant to Section 22 and the notice of accelsration glven to Borrower pursuant
:]c.:“ Ssécﬂon 1823ha|| be deemed 1o salisfy the notice and opportunity fo take correclive action provisions of

s Section 20,

21, Hazardous Substances, As used In this Ssction 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, ierosens, other flammable or toxic petroleum products, toxic pesti-
cides and herbicldes, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
matertals; {b) “Environmental Law™ means federal laws and laws of the jurisdiction where the Property
is located that reiate to heaith, safety or environmental protection; (¢} "Environmental Cleanup” inciudes
&ny response action, remedial action, or removal action, as defined In Environmental Law; and (d) an
“Environmental Condition” means a condition that can cause, contribute 1o, or otherwise trigger an
Environmental Gleanup.

Borrower shail not cause or permit the presence, use, disposel, storage, or release of any Hazardous
Subslances, or threaten to release any Hazardous Substances, on or in the Property, Borrower shall not
do, nor allow anyons else t0 do, anything affecting thie Proparty (a) that is in viclation of any Environmental
Law, (b) which creates an Environmentai Cgndition, or (¢} which, due to the presence, use, or release of
a Hazardous Substancs, creates a condtilon that edversaly affects the valus of the Property. The preced-
ing two sentences shall not apply to the presence, use, or storage on the Property of small quaritities of
Hazardous Substances that ara generaily recognized (o be appropriate to normal residential uses and to
maintanance of the Property (Including, but not limited o, hazardous substances in consumer products).

Borrower shall promptly give Lender written notlce of (8) any investigation, claim, demand, lawsuit
or other action by .any governmental or regutatory agency or private party invelving the Property and any
Hazardous Substance or Environmental Law of which Borrower has aciual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, discharge, releasa or threat of release
of any Hazardous Substance, and (¢) any condition caused by the presence, use o release of a Hazard-
ous Substance which adversely affects the value cf the Proparty. If Borrower learns, or Is notified by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Proparty ks necessary, Borrowsr shall promptly take all nacessary
remedial actions in accordance with Envirenmental Law, Nothing hereln shall create any obligation on
Lender for an Environmental Cleanup. : .

NON-UNIFORM COVENANTS, Sorrower and Lender further covenant and agree as follows:

22. Acceleration; Remedles. Lender shall give notice to Borrower prior 1o acceleration follow-
ing Borrower’s breach of any covenant o 2gieement in this Security Instrument (but not prior to
acceleration under Section 18 unleas Applicable Law provides otherwise). The notice shall specity:
(a} the default; (b) the action required to cure the defauit; (c) a date, not less than 30 days from
the date the notice is given to Borrower, by which the defautt must be cured; and (d) that failure to
cure the default on or before the dats cpecified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property at public auction at a date not less
than 120 days in the future, The notice shall further inform Borrower of the right fo reinstate afier
accelaration, the right to bring a court action to sesert the non-existence of a defaut or any other
defense of Borrower 10 acceleration and sale, and any other matters required 1o be included in the
notice by Applicable Law. If the default is not cured on or before the daie specified in the notice,
Lender at its option, may require immediate payment in {ull of all sums secured by this Security
Instrument without further demand and mey Invoks the pewer.of aale and/or any other mmecdies
permitied by AppHcable Law. Lender shall bs entitied to codiect all expenses incusred In pursuing
the remedies provided in this Section 22, Including, but noi limitsd 1o, reasonable attomeys’ fees
and casts of title evidence. L e S

i Lender Invokes the power of ealy, Lender shalt give written netice to Trustee of the occur-
rence of &n event of default and of Lender’s gicctlon to causs the Property to be sold. Trustee and
Lender shall take suchaction regarding notice of sale ang shall give such notices to Borrower and
1o other persons as Applicable Law may require. Afier the {ime required by Applicable Law and
after publication of the notica of sals, Trustse, withiout démand on Borrower, shall sell the Property

o
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at public auction to the highest bidder at the time and piece and under the terms designated in the
notice of sale In one or more pareels and in any order Trustee determines. Trustee may postpone
sale of the Property for a period or periods permitied by Applicable Law by public announcement
a: the mnle and place flxed In the notice of sale, Lender or its designee may purchase the Property
at any sale, ) , ) . . .

Trustee shall deliver to the purchaser Trustee's dead conveying the Property without any
covenant or warranty, expressed or Implied. The recitals In the Trustee's deed shall be prima facie
evidence of the truth of the statements made thereln. Trustee shall apply the proceeds of the sale in
the following arder: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ faes; (b} 1o all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to It or to the clerk of the superior eourt of the county in which
the sale took place. . ’

23, Reconveyanoe. Upon payment of all sume secured by this Securlty Instrument, Londer shall
request Trustee 1o reconvey the Property and shall.surrender this Security Instrument and all notes evi-
dencing debt sscured by this Security nstrument to Trustes. Trustee shall reconvey the Property without
warranty to the person or persons legally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fes for preparing the reconveyance. '

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee 0 any Trusise appointed hereunder who has ceased 1o act. Without conveyance of
the Property, the successor trustee shall succead (o all the title, power and duties confarred upon Trustee
hetein and by Applicable Law,

25, Use of Property. The Property is not used principally for agricultural purposes.

26, Attorneys’ Fees. Lender shall be entitted 1o recover Its reasonable attorneys’ fees and costs in
any action or proceeding to construa or enterce any term of this Securily Instrument. The term “attorneys’
feas” whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agiees to the terms and covenants contalned In this
Security Instrument and In any Rider executed by Barrower and recorded with it.

% E,-:{ -ﬂ/yg /<14 -C0ZC (Seal)

STEVEN DI ' DATE

@:ﬂ EM%J ‘ A - ] & - ZD2.D (seal)
A GILLS BATE

STATE OF WASHINGTON ) COUNTY OF SKAGIT 88:

On this day personally appeared before me STEVEN DILLS AND LISA DILLS to me known
to be the Individual party/parties described In and who executad the within and foregoing
instrument, and acknowledged that he/shefthey signed the same as his/herthelr free and
voluntary act and deed, for the uses and purposes, therein mentioned.

GIVEN under my hand and official seal this day of _{ ¥ 2N 0.

n and for the Stage of

' Washington, residing alﬂgajjiﬁu_jghl_
My Appointment Expires on~7~2.5. 69 £

Notary Public
State of Washington

Jennifer Brazi}
+ | Commission Expires 07/25/2020
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Lender: American Pacific Morigage Corporation
NMLS 1D: 1850

Loan Originator: Aaron Frank Wight

NMLS ID: 99466 '
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 18th day of
April, 2020 and is Incerporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”)
of the same date, given by the undersigned (the "Borrower”) to secure Borrower's Note
10 American Pacific Mortgage Corporation, a California Corporation.

(the "Lender”)
of the same date and covering the Property described in the Security Instrument and
located at: 411 Spring Lane, Sedro Woolloy, WA 88284,

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

. {the “Declaration”).
The Property is a part of a planned unit development known as Spring Meadows

{the "PUD"). The Propertyalsoinciudes Borrower's interestinthe homeowners association
or equivalent éntity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the uses, benefits and proceeds of Barrower's interest.

PUD COVENANTS. in addition to the covenants and agreements made in the
Securitg Instrument, Borrower and Lender further covenant and agree as follows:

A. PUDObligations. Borrower shali perform all of Berrower*s obligations under the
PUD's Constituent Decuments. The "Constituent Documents” are the (i) Declaration:

ii} articles of incorporation, {rust instrument or any equivalent document which creates
the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promp %pay, when due, all dues and assessments
imposed pursuant to the Constituent Doctiments.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a“master” or *blanket” policy insuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the perlods, and against loss by fire, hazards included
within the term "extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property insurance on the Property; and (ii) Borrower's obligation under
Section 5 to maintain property insurance-coverage oh the Property is deemed satisfied
to the extent that the required coverage Is provided by the Owners Association policy.

What Lender rec]ulres as a condition of this waiver can change during the term of the loan,

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided b¥ the master or blanket policy.

In the event of a distribution of property insurance proceeds i leu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
preceeds pagable to Borrower are hereby assigned and shall be paid to Lender, Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Llability Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains a public Eability insurance
policy acceptable in form, amount, and extent of coverage to Lender.

1

MULTISTATE PUD RIDER-Single Family—Fannie Mae/Freddle Mac UNIFORM INSTRUMENT Form 3150 1/04
Eirle Mas, tne, . Page 10f2 - F3150RDU 0115
F3150RLU (CLS)
0411672020 11:31 AM PST




202004240066
L 04/24/2020 11:25 AM Page 13 of 18

LOAN #: 000762003

D. Condemnation. The proceeds of any award or claim for damages, direct or
cansequential, payable to Borrower in connection with any condemnatfon or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of candemnation, are hereby assigned and shall be paid
1o Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and
with Lender’s prior written consent, either partition or subdivide the Property or consent
1o: (i) the abandonment or termination of the PUD, except for abandonment or termination
required by law-in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or efninent domain; (i) any amendment to any provision of the
"Canstituenf Documents” if the provision s for the express benefit of Lender; (ili) termination
of professionalmanagsmentand assumption of self management of the Owners Association;
or (iv) any action which would have the effect of rendering the Ei;ﬁﬁc liabitity insurance
coverage maintained latothe Owners Association unacceptabls to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this parallj;raph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borower requesting payment.

BY SIGNING BELQW, Borrower accepts and agrees to the terms and covenants
contained in this PUD Rider.

/I:x q"/@'ZO?O (Seal)

ST DATE
Y] £+ 2020 (Seal

LISA DILLS DATE
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
('MERS Rider”} is made this 18th day of April, 2020, and is
incorporated into and amends and supplements the Deed of Trust (the “Security
Instrument”} of the same date given by the undersigned {the "Borrower,” whether there
are one or more persons undersigned) to secure Borrower's Note to
American Pacific Mortgage Corporation, a California Corporation

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is located at:
411 Spring Lane, Sedro Woolley, WA 98284,

In addition to the covenants and agreements made in the Security Instrument, Borrower’
and Lenderfurthercovenantand agreethatthe Security Instrument is amended as follows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:
“Lender” is American Pacific Mortgage Corporation.'

Lender is a California Corporation organized and existing
under the laws of Callfornia. Lender's address is
3000 Lava Ridge Court, Suite 200, Roseville, CA 95661.

Lender is the beneficiary under this Security Instrument. The term “Lender” includes
any successors and assigns of Lender,

*MERS" is Mortgage Electronic Registration Systems, Inc, MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized andwexisting under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Fiint, MI 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited 1o appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term "MERS” includes any successors and assigns of
MERS. This appointment shall inure to and bind 'MERS, its successors and assigns,
as well as Lender, until MERS’ Neminee interest is terminated.

2, The Definitions section of the Security Instrument is further amended to add
the following definition:

“"Nominee” means one designated to act for ancther as its representative for
a limited purpose.
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B, TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (i} the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (i) the performance of
Borrower's covenants and agreements under this Securlty Instrument and the Note.
For this purpose, Borrower Irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction):

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".
APN #: P11486¢

which currently has the ‘address of 411 Spring Lane, Sedro Woolley,

‘ - ) [Street][City]
WA 98284 {"Property Address”):
[State] [Zip Code) o

TOGETHERWITH all the improvements now or hereafter erected on the property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the "Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender, Any nolice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominge for Lender, Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or ali interests granted by Borrower
o Lender, including, but not fimited fo, the right to foreclose and sell the Property;
and 1o take any action required of Lender including, but not limited to, assigning and
releasing this Security Instrument, and substituting a successor trustee,

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
15.Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower In connection with this
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Security Instrument shall be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law ekpressly requires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute notice address
by notice 1o Lender. Borrower shall c’:oromptly notify Lender of Borrower’s change of
address. If Lender specifies a procedure for reporting Borrower’s change of address,
then Borrower shall only report a change of address through that specified procedure.
There may be only one gesignated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designated anaother
address by notice to Borrower, Borrower acknowledges that any notice Borrower
‘provides to Lender must also be provided 1o MERS as Nominee for Lender unti!
MERS' Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. I
any notice required by this Security Instrument s aiso required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE GF NOTE; CHANGE OF LLOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security Instrument is amended to read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice to Borrower. Lender acknowledges that until it
diracts MERS to assign MERS's Nominee interest in this Security instrument, MERS
remains the Nominee fer Lender, with the authority to exercise the rights of Lender. A
sale might resuit in a change In the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connaction with a notice of transfer of servicing. If the
Note Is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Noté purchaser unless otherwise provided by the Nate purchaser,

Neither Borrower nor Lender may commence, join, or be jeined to any judicial
action (as either an individual litigant or the member of a class) that arises from the
other party's actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision: of, or any duty owed by reasen of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section. 15) of such afleged breach and
afforded the other party hersto a feasonable period after the giving of such notice to
take corrective action, If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuiant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20. - ’
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E. SUBSTITUTE TRUSTEE - i

Seclion 24 of the Security Instrument is amended to read as follows:

24. Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
fromtime totime appoint a successor trusteeto any Trustee appointed hereunderwhohas
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees tothe terms and covenants
contained in this MERS Rider.

<

: (‘l’v 16-2eeo {Seal)
DATE

DILLS ™

-

M/& %' (8- 202D  (sean
DATE
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EXHIBIT "A"
Legal Description

For APN/Parcel ID(s): P114869 / 4732-000-044-0090

Lot 44, Plat of Spring Meadows, Div. |, as per-plat recorded in Volumie 17 of plats pages 68 and €6,
records of Skagit County, Washlngton

Situate in the County of Skagit, State of Washington.
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