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Assessar’s Parcel or Accounl Number:  P114070 and 4727-000-005-0000
Abbrevialed Legal Dascription: LOT 5, PLAT OF FOREST HILLS PUD

[inctucie lot, tiock and plat ar sactian, township and range]
Full legel descriplion located on page _TITLED "EXHIBIT A" .
Trustee: Roger W Jones

Title Order No.: SHM-1987662
Escrow Mo.: SHM-1987662

LOAN #: 09439
[Space Above This Lina For Ri ding Data)
CASE #: 46-46-6-0962786
DEED OF TRUST
[wun 1014561-0000009269-5 |
MERS PHONE #: 1-688-679-6377
DEFINITIONS

Words used in mulliple sections of this document are defined below and other words are defined in
Sectlons 3, 11, 13, 18, 20 and 21. Centain rules raganding the usage of words used in this document are
also providad In Seclion 18.

(A) “Security Instrument” means this document, which is dated April 7, 2020,

together with all Riders 10 this document.

(B) “Borrower” is CHRISTOPHERT. PHILLIPS AND VARANDA K. PHILLIPS, HUSBAND AND
WIFE.

Bormower is the trustor under this Security Instrument.
(C) “Lender' is Strong Homs Mortgage, LLC.

Lenderis a Corporation, organized and existing
under the laws of Virginta.
Lender’s address is 12701 Marblestone Drive, Sulte 150, Woodbridge, VA 22192,

(D) “Trustee” is Roger W Jones.

{E) “MERS" Is the Morigage Elecironic Registration Systems, Inc. Lender has appointed MERS as lhe
nominee for Lender for this loan, and attached a MERS Rider fo this Security Instrument, to be executed by
Borrower, which further describes the relationship between Lender and MERS, and which is incor| ed
into and amands and supplemants this Security Instrument.
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(F) “Note” means the promissory note signed by Borrower and dated April 7, 2020.
The Note states hat Borrower owes Lender FIVE HUNDRED TEN THOUSAND FCUR HUNDRED
ANDNO’1mlt..tll.'llt'.t'l.l.l..t.thtl-llQllltlt.'ltll‘.llll.t.hﬁ...n—
Doflars (U.S. $510,400.00 ) plus interesi. Borrower has promised lo pay this debt in regular
Periodic Payments and to pay the debt in full not later than May 1, 2050.
g'ig "Property” means the property that is described below under the heading “Transfer of Rights in the

perly”

(H) "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and lale charges
due under the Note, and all sums due under this Security Instrument, plus Interest,
() “Riders" means all Riders to this Security Instrument that are execuled by Barrower. The following
Riders are to be executed by Borrower [check box as applicabie):

[ Adjusiable Rate Rider ] Condominium Rider ] Second Home Rider
[] Baltoon Rider [ Pianned Unit Development Rider  [X] VA, Rider

[ 1-4 Family Rider [ Biweekly Payment Rider

{x] Morigage Electronic Registration Systems, Inc. Rider

0 otherts) [specify)

(J) “Applicable Law" means all controlling applicable federal, slale and local statutes, regutations,
ordinances and administrative rules and ordars (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) “Community Assoclation Dues, Fees, and Assessments” means all dues, fees, agsessments and
other charges thal are imposed on Borrower or the Property by a condominium association, homeowners
assocfation or similar arganization.

{L) "Electronic Funds Transter” means any iransfer of funds, other than a transaction originated by check,
drafl, or similar paper insirument, which is initiated through an elecironic terminal, tetephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution o debit or credit an
account. Such term includes, but is not imited to, point-of-sale ransfers, automated teller machine transac-
tlons, Iransfers initiated by telephone, wire lransfers, and automated clearinghouss translers.

{M) "Escrow ltems” means those items that are described In Section 3.

(N) “Miscellaneous Proceeds™ means any compensation, setilemen, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described In Section 5)
for: (i) damags 10, or destruction of, the Property; (ii) condemnalion or other taking of all or any part of the
Propertly; (iii) conveyance in lieu of condemnation; or (v} misrepresentations of, or omissicns as to, the
value andfor candition of the Property.

{O) "Mortgage Insurance™ means insurance protecting Lender against the nonpaymenl of, or default
on, the Loan.

{P) "Periodic Payment” means the regularly scheduled amount due for (1) principat and interest undler
the Note, plus (il) any amounts under Section 3 of this Security Instrument.

{Q) “RESPA" means the Real Estate Setilement Procedures Act (12 L1.5.C. §2601 et seq.) and its imple-
menting regulation, Raguiation X (12 C.FR. Part 1024), as they might be amendad lrom time to time, or any
additional or successor legislation or reguiation that governs ihe same subject matier. As used in this Security
Instrument, “RESPA” refers 1o all requirements and resirictions that are imposad in regard to a *federally
related merigage loan™ even if the Loan does not qualify as a “federally retaled mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower™ means any parly that has taken fitle to the Property, whether
or nol that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and alf renewals, exiensions
and modifications of the Note; and (ii) the performance of Borrower's covenanis and agreements under this
Securily Instrument and the Nots. For this purpase, Borrower imevocably grants and conveys to Trustes, in
trust, with power of sale, the following described property localed inthe County

[Type of Recording Jurisdiction]
of Skagit

{Name of Retonding Jurtsdicion]:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A®.
APN #: P114070 and 4727-000-005-0000 ’

oo W CF
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which currently has the address of 2320 42nd Place, Anacortes,

Washinglon 98221 {"Property Address™):
[@ip Code)

[Streat} {Gity)

TOGETHER WITH all the improvemenis now or hereafler erected on the property, and al easements,
appurienances, and fixiures now or hereafier a part of ihe property. All replacemants and additions shall
alsohbe :;v;red by this Security Instrument. AR of the foregoing is referred to in this Security Instrument
as the *| rty”

BORROWER COVENANTS that Borrower is lawfully selsed of he estate hereby conveyed and has the
right 1o grant and convey ihe Property and that the Property is unencumbered, excepi for encumbrances of
record, Borrower warrants and will defend generally the title 1o the Property agalnst all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secusity instrument covering real
properly.

UNIFORM COVENANTS. Bonmower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items, Prepaymeant Charges, and Late Charges.
Bomowsr shall pay when due the principal of, and interest on, the debi evidenced by the Note and any
prepayment charges and lale charges due under the Note. Borrower shall also pay funds lor Escrow Hems
pursuant to Section 3. Paymenis due under the Nole and this Security Instrument shell be made in U.S.
currency. However, if any chack or other instrument received by Lender as payment under the Nots or this
Securlly Instrument IS returned to Lender unpald, Lender may require thal any or all subsequent payments
due under the Note and this Securily Instrument be made in ane or more of the lallowing farms, as selected
by Lender: () cash; (b) meney order; (¢) certified check, bank check, treasurer’s check o cashler's check,
provided any such check is drawn upon an institution whose deposits are insured by & fedaral agency,
instrumentality, or antity; or {d) Elactronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location &3 may be designatad by Lendar in accordance with the nolice provisions in Section
18. Lender may retum any payment or partial payment if the paymenl or partial payments are insufficient
1o bring the Loan current. Lender may accepl any paymeni or parllal payment insufficient to bring the Loan
current, without waiver of any rights hergunder or prejudice lo lis rights to refuse such payment or partial
paymenis in the hilure, but Lender is not obligated to apply such payments at the ima such payments are
accepted. |l each Periodic Payment is applied as of its scheduled due date, then Lendar need not pay inter
esl on unappiied funds. Lendsr may hold such unapplied funds until Borrower makes payment to bring the
Loan cument, i Bormower does not do so within a reasonable period of time, Lender shal either apply such
funds or relum them to Borrower. If not applied eariler, such funds will be applied to the oulstanding principal
balance under the Note immeditely prior to fareclosure, No affset or ctalm which Borrower might have now
or in the fulure against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or parforming the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Excepl as otherwise described In this Section 2, all pay-
mants accepled and applied by Lender shall be applied in the following order cf priority: (a) interest due
under the Note; (b) principal dua under the Note; (¢) amounts due under Section 3. Such payments shall
be applied to each Petiodic Payment in the onder in which il became due. Any remaining amounts shall be
applied first o late charges, sacond to any other amounts cue under this Security Instrument, and then to
recduce the principal balance of the Note.

H Lender reccives a payment from Bomower for a delinquant Perlodic Payment which includes a
sullicienl amount to pay any late chamge due, the payment may be applied 1o the delinquent payment
and the lale charge. If more than one Periodic Payment is outsianding, Lender may apply any payment
received from Borrawer to the repayment of the Periodic Payments If, and o the extent that, each payment
can be paid in full. To the exient that any excess exisls after the payment is applied Io the full payment of
one or more Periodic Payments, such excess may be applied to any lale charges due. Voluntary prepay-
ments shall be applied first to any prepayment charges and then as described in the Note.

Any application of paymenis, Insurance proceeds, or Miscellaneous Proceeds to principal due under
the Nole shall nat extend or postpone the due dale, or change the amoun, of Ihe Periodic

3. Funds for Eserow ltems. Borrower shall pay 1o Lender on the day Perlodic Payments are due
under iha Note, until the Note Is pald In full, a sum (the “Funds") to provide for payment of amounts due
for: (a) laxes and assessmants and other items which can atiain priorily over this Security Instrument as
a lien or encumbranca on the Property; (b) leasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
pramlums, if any, or any sums payable by Borrower to Lander in lleu of the payment of Mortgage Insur-
ance pramiums in accardance with the provisions of Seclion 10, These items are called “Escrow ltems.”
At origination or at any ime during the term of the Loan, Lender may raquire that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, (ees and assessments
shall be an Escrow Item. Borrower shall promptly furnish io Lender ali notices of amounts to be paid under
this Section. Borrower shall pay Lender the Funds for Escrow lilems unless Lender waives Bo
obligation to pay the Funds for any or all Escrow ilems. Lender may waive Borrower's obligation to
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Lender Funds for any or all Escrow ltems ai any time. Any such waiver may only be in writing. In the event
of such walver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ltems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish lo
Lender receipts evidencing such payment within such time period as Lender may require, Bomower's obli-
gation to make such payments and to provide receipts shall for all purposes be deemed o be a covenant
and agreement contained In this Security Instrument, as the phrase “covenant and agreement” is used
in Seclion 9. | Borrower is abligated to pay Escrow llems directly, pursuant (o a waiver, and Borrower
fails to pay the amount due for an Escrow ltlem, Lender may exercise its rights under Section 9 and pay
such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoks the waiver as 1o any or all Escrow ltems at any time by a notice given in accordance
with Section 15 and, upon such revacation, Borrower shall pay to Lender all Funds, and In such amounts,
thai are then requirad under this Section 3.

Lender may, atany time, collect and hold Funds in an amoauni (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, arxd {b} not to exceed the maximum amount a lender can requirs
under RESPA. Lender shall estimate the amount of Funds due on the basis of cument data and reasonable
estimales ol expenditures of fulure Escrow llems or othenwise in accordance with Applicable Lew,

The Funds shall be held in aninstitution whose deposits are insured by a federal agency, instrumental-
fty. or entily {including Lender, if Lender is an inslitution whose deposits are so insured) or in any Federa!
Home Loan Bank. Lender shall apply the Funds la pay the Escrow ltems no later than the time specified
under RESFA. Lender shall not charge Bomower for holding and applying the Funds, annually analyzing
the escrow account, ar verilying the Escrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires intarest to be paid an the Funds, Lender shall not be required 1o pay Borrower
any inlgresl or earninge on Lhe Funds. Barrower and Lender can agree in wriling, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

Ifthere is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accardance with RESPA. If there is a shoriage of Funds held In escrow, as defined
under RESPA, Lender shal nolify Borrower as required by RESPA, and Borrower shall pay to Lender the
amounl necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
paymenis. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrowet as required by RESPA, and Bomower shall pay 10 Lender ihe amount neuessaryto make up the
deficiancy in accordance with AESFA, but in no mare than 12 monthly payme

Upon payment in full of all sums secured by this Security Instrumenl Lender shaf prompily refund to
Bormrower any Funds held by Lender.

4. Charges; Liens. Bonower shall pay all taxes, assessments, charges, fines, and impasitions atfribut-
able tothe Property which can atisin priority ever this Securily Instrumant, leasehold payments or ground rents
on the Property, If any, and Commurity Assoclation Dues, Faes, and Assassments, if any To the extent that
these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall premptly discharge any lien which has priority over this Security Instrument unless
Bomower: (a) agrees in writing to \he payment of the obligation secured by the lien in a manner le
to Lender, but only 56 long as Borrower is performing such agreement; (b) contests the ien in good faith
by, or defends against enforcement of the llen in, tegal proceedings which in Lender’s opinion operate to
prevent the entorcement of the lien while those proceedings are pending, but only until such proceedings
are concluded,; or {c) secures from the holder of the lien an agreement salisfactory to Lender subordinating
the lien to this Security Instrumenl. if Lender detarmines thal any part of the Properly is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice Identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above [n this Section 4.

Lender may require Borrower 1o pay a one-ime charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep lhe improvements now existing or hereafier erected on
the Property insured against loss by fire, hazands Included within the term “extended coverage,” and any
other hazards including, bul not limiled te, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained n the amounts (including deductible levels) and for the periods that
Lender requires. What Lendar requires pursuant to the preceding sentences can change during the term
of the Loan, The insurance carrler providing the insurance shall be chosen by Borrower subject to Lender's
right lo disapprove Borrower’s choica, which right shall not be exercised unraasonably. Lender may require
Borrower to pay, in cannection with 1his Loan, either: (a) a one-time charge for flood zone determinatlon,
certification and tracking sarvices; or (b) a one-tima charge for ficod zone dstermination and centification
services and subsequent charges each ime remappings or simifar changes occur which reasonably might
affect such determination or certification. Borrowar shall also ba responsible for the payment of any faes
imposed by the Federal Emergency Management Agency in connection with the review of any flood 2one
determination resuiting from an objection by Botrower.

It Borrower falls to maintain any of the coverages described above, Lender may obtain Insurance cover-
age, at Lender's option and Borrower's expense. Lender is under no obligation to purchasa any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not proteci
Borrower, Borrower’s equity In the Property, or the contents of the Property, against any risk, hazard ur
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledq

that the cost of the insurance coverage so abtained might significantly exceed the cost of Imum tP
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Borrower coud have obtained. Any amounts disbursed by Lender under this Section 5 shall become addi-
tional debt of Borrawer secured by this Security Instrument. These amounts shall bear interest at the Note
rate from the dale of disbursernent and shall be payable, with such inlerest, upon notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right 1o disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagea and/or as an addilional loss payes. Lender shall hava the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promply give to Lender all recelpts of paid premiums and
renewal nolices. |f Borrower obtains any form of Insurance coverage, not otherwise required by Lender,
for damage 10, or desiruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lander as mortgagee and/or as an additional loss payee,

In the evenrt of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proofl of loss if not made prompity by Borrower. Unless Lender and Borrower otherwise agree
I wriling, any insurance proceeds, whether or nat the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Praperty, if the restoration or repair is economically feasibte and
Lender's security Is nol legsened. During such repair and restoration period, Lender shall have the right
10 hold such insurance procseds until Lender has had an opportunily to inspect such Property to ensure
the work has been completed lo Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment orin a serles
of progress payments as the work is completed. Unless an agreement is made in wriling or Applicable
Law requires interest fo be pald on such insurance proceeds, Lender shall not be required to pay Borrower
any interast or earaings on such proceeds. Fees for public adjusters, or other thind parties, retained by
Borrower shalil not be pald out of the Insurance proceeds and shall be the sole obiigation of Borrower, if
the restoralion or repair is nol economically feasible or Lender's securily would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
:nes;chless.z il any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for
n on 2.

If Borrower abandons the Property, Lender may file, negoliate and sefltle any available insurance claim
and relaled matters. If Barrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to satile a clalm, then Lender may negotiate and setite the claim. The 30-day period
will begin when the notice is given. In efther event, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns o Lendar (a) Borrawer's rights 10 any insurance proceeds in an
amount nol (o exceed the amounis unpaid under the Note cr this Security Insirument, and (b) any other
ol Borrower's rights (other than (he right 1o any refund of unearned premiums paid by Borrower) under
all insurance policies covering the Property, insofar as such rights are applicable 1o the coverage of the
Properly. Lender may use the Insurance proceeds either to repair or restore the Property or to pay amounis
unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrower shall occupy, establish, and use the Properly as Bormower's principal
residence within 80 days afier the execution of this Security Instrument and shall continue to oecupy the
Property as Barrawer's principal residence for at laast one year aftar Ihe date of occupancy, unless Lender
otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unless extenualing
circumstances exisl which are beyond Bormower's cantrol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Bomower shall net
destray, damage or impair the Praparty, allow the Property to deteriorate or commit waste on the Property.
Whether or net Borrower is residing in the Property, Bormower shall maintain the Property in order to prevent
the Property from deleriorating or dacreasing in value due to its condition. Unless it is determined pursu-
ant to Seclion 5 that repair or restoration is not economically feasible, Bomower shall promplly repair the
Property If damsged to avoid further detarioration or damage. i insurance or condemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing
or resloring the Property only [f Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment cr in a series of progress payments es the
work is completed. If the Insurance ar condemnation proceeds are not sufficient to repair or restore the
Property, Borrower s nol relieved of Borrowar's obligation for the completion of such repair or restoretion.

Lender or its agenl may make reasonabls entries upen and inspections of the Property. If it has rea-
sonable cause, Lender may inspecl the interior of the improvements on the Property. Lender shall give
Barrower nolice al the time of or prior to such an interier Inspection specifying such reasonable cause,

8. Borrower’s Loan Application, Bormower shall be In detault if, during the Loan application process,
Bomower or any parsons or entilies acling at the direction of Borrower or with Borrower's knowtadge or
consent gave materlally false, migleading, or inaccurate information or statements to Lender (or failed to
provide Lender wilh material information) in connection with the Loan. Material representations include,
but are not limiled lo, representations concering Borrower’s occupancy of the Properly as Borrower's
principal residence.,

9. Protection of Lender's Inferestin the Property and Rights Under this Security Instrument. If
(a) Borrower 1ails to perform the covenants and agreements contalned in this Securily Instrument, (b) there
is a legal proceeding that might signilicantly aflect Lender's interest in the Property andfor rights under
this Securily Inslrument (such as a proceeding in bankruptey, prabate, for condemnation or forfeilure, for
enforcement of a lien which may atiain priority over this Security thstrument or to enfarce laws or regulations),
ar (¢) Borrower has abandoned the Properly, then Lender may do and pay for whalever is reasonable or
appropriale to prolec! Lender's interest in the Property and rights under this Security Instrument, incluging
proteciing anclior assessing ihe value cf the Property, and securing and/or repairing the Property. Lenddr's
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aclions can include, but are not limited lo: (a) paying any sums secured by a lien which has priority over this
Sacurity tnstrument; (b) appearing in court; and (c) paying reasanable attcmeys fees to protect ils Interest
in the Property and/or rights under this Securily Instrument, including its secured position in a bankruptcy
proceeding, Securing the Property includas, but is not limited to, entering the Property to make repairs,
change locks, replace ar board up doors and windows, drain water from pipes, sliminate building or other
coda violations or dangerous canditions, and have utiities furned an or ofl. Although Lender may take action
urider this Section 8, Lender does not have o do 80 and is nol under any duly or obligation lo do so. it is
agreed thal Lendar incurs no tiability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Landar undar this Section 9 shall bacome additional debt of Borrower secured
by this Security Instrument. Thess amounts shall bear interest al ihe Note rale from the date of disburse-
manl and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting payment.

[t ihls Securily Instrument is on a leasehoid, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrander the leasehold estale and inlerests hereln conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express writien consent of Lender, alter er amend the ground
lease. If Bormower acquires fae titie to the Property, the leasehaold and the fee tilte shall nol merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as & condilion of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be avallable from the morigage insurer that
previously provided such Insurance and Borrower was required to make separately dasignated payments
ioward the premiums for Morigage Insurance, Borrower shall pay the premiums required 1o oblain coverage
subslanlially equivalent to the Morigage Insurance previously In effecl, at a cost substantially equivalent
1o the cost to Barrower of the Mortgage Insurance previously in effect, lrom an aliernate morigage insurer
sefected by Lender. If substanilally equivalent Morigage Insurance coverage s not avallable, Borrower
shall continue 1o pay to Lender the amount of the separataly designated payments that were dus whan
the insurance coverage ceased (o be in effect, Lendar will accept, use and retain these payments as a
non-refundable loss resenve in lieu of Morigage Insurance. Such (0SS reserve shall be non-refundable,
nolwithstanding the faet that the Loan is ultimately pald in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lendar can no longer require [oss reserve pay-
menie il Mortgage Insurance coverage (in the amouni and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is oblained, and Lender requires separately
designated payments towanrd the premiums lor Mortgage Insurance. |l Lender reguired Morigage Insurance
as a conditlon of making the Loan and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Bomower shall pay the premiums required to maintain
Morigage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement
for Mortgage Insurance ends In accordance with any written agreement beiween Borrower and Lender
providing for such tarmination or until termination is required by Applicable Law. Nothing in this Section 10
aflecls Barrower's obligation (o pay interest at the rate provided In the Nole,

Morigage Insurance reimburses Lender (or any entily ihat purchasas the Nota) for certain losses it may
incur ¥ Borrower does not repay the Loan as agreed, Borrower Is nol a party o the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o time, and may
enler inlo agreements with other parties that share or maodify their risk, or reduce losses. These agreements
are on terms and conditions that are satisiactory to the mortgage insurer and the cther party (or parties)
to these agreements. These agreements may require the morigage ingurer to make payments using any
saurce of funds that the mortgage insurer may have avellable (which may include funds obiained from
Morigage insurance pramiums).

As a resuit of ihese agreements, Lender, any purchaser of the Nole, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounis that
derive from (or might be charactaerized as) a portion of Borrower's payments lor Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. if such agreement pro-
vides that an affiliate of Lender lakes a share of the insuraer's risk in exchanga for a share of the premiums
paid o the Insurer, the arrangement is often lermed “capiive reinsurance.” Further:

(a} Anysuch agreements will not affect the amounts that Borrower has agreed to pay for Mort-
gage (nsurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Bomower to any refund.

{b) Any such agreements will not affect the righis Borrower has - if any — with respect to the
Morigage Insurance under the Homeowners Protaction Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to requesi and oblaln cancellation of the
Maortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to recelve a
refund of any Mortgage Insurance premiums that were uneamed al the time of such cancellation
or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceads are hereby
assigned o and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be appiied lo restoration or repair of
the Properly, if the restoration or repalr Is economically feasible and Lender's security Is not lessened.
During such repair and restoration period, Lender shall have the right to hotd such Miscellaneous Proceeds
untll Lender has had an cpportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided thatl such inspection shall ba undariaken promplly. Lendar may pay for
lhe repairs and restoration in a single disbursement or in a serles of progress payments as the work is
compteted. Unless an agreement Is made in writing or Applicable Law requires interast to be pald on
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Miscellanaous Proceeds, Lender shall not be required io pay Borrower any interest or eamings on such
Miscelianeous Proceeds. If the restaration or repair is not ecenomically feasible or Lender's security would
be lessaned, tha Miscellaneous Proceexds shall be applied to the sums secured by this Security Instru-
ment, whather or noi then dus, with the excess, if any, paid to Borrower. Such Miscellanecus Procesds
shall ba applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secuned by this Security Insirument, whether or nol then due, with the excess,
if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair markel
value of the Property immediaiely before the partlal taking, destruction, or loss in value is equalto or greater
than the amount of the sums securad by this Security Instrument immediately before the partial laking,
destruction, or loss In valus, unless Borrower and Lender otherwise agree in writing, the sums sacured
by this Securily Instrument shalt be reduced by the amount of the Miscellaneous Proceeds multiplied
by the following Iraction: (a} the totai amount of the sums secured immediately before the partial taking,
destruction, or loss In value divided by (b) the fair market value of the Property immediately before the
partial taking, destruclion, or loss In value. Any batance shall be pald to Borrower.

In the event of a partial laking, destruction, or loss in value of the Property in which the fair market
value of the Property immedtately before the partial taking, destruction, or loss in value is less than the
amount of the sums sacured immeadiately before the partial taking, destruction, or 108$ in value, unfess
Borrower and Lender olherwise agres in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrumant whathar or not the sums are then due.

if the Property is abandened by Borrower, or il, afler nolice by Lender to Borrower that the Oppasing
Party (as defined in the next sentence) offers 10 make an awand to setile a claim for damagas, Borrower
fails to respond to Lender within 30 days alter the daie ihe notice Is given, Lender is autharized to collect
and apply the Miscellaneous Proceeds either to restoration or rapair of the Property or o the sums secured
by this Security Insirument, whether or not then due. “Opposing Party® means the third party that owes
Borrower Miscellaneous Proceeds or the parly against whom Borrower has a right of action in regard 1o
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether ¢ivil or criminal, is begun that, in
Lender’s judgment, could resull in forfeliure of the Property or other material impalrment of Lender's
intarest in the Property or rights under this Security Instrument. Barrower can cwe such a default and, it
acceleration has occurred, reinstale as provided in Section 19, by causing the action or proceeding ta he
dismissed whh a ruling that, in Lender's judgment, preciudes forfeilure of the Property or other material
impairment of Lender's Interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages thal are attributable to the Impairmant of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds ihat are not applied to restoration or repair of the Property shall be applied
in the order provided for in Seclion 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for pay-
ment or modification of amorlization of the sums secured by this Security instrument granted by Lender
to Borrower or any Successor in Inlerest of Borrower shall not operale to releasa the liability of Borrower
or any Succassors in Interest of Bormower, Lender shall not be required lo commence proceedings agains!
any Successor in Interest of Borrower or 1o refuse to extend timea lor payment or otherwise modify amor-
tization of the sums secured by this Securily Insirumant by reéason of any demand made by the original
Borrower or any Successors In Interest of Borrower. Any forbearance by Lender in exercising any right
ar remedy including, without limitation, Lenders acceptance of payments from third persons, entities or
Successors in Interest o} Barrower or in amounts less than the amount then due, shall not be a waiver of
or preclude the exercise of any right or remedy.

13. Joint and Several Liabllity; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees thal Borrower's obligations and liabliity shall be joint and several. However, any Borrowar
who co-signs this Security Insirument but does nol exacule the Note (a “co-signer”): (a) is co-signing this
Security Instrumeant only to morigage, grant and convey the co-signer's interest in the Froperly under the
terms of this Security Insirument; (b) Is nol personally obligaled to pay the sums secured by this Security
Instrument; 2nd (c) agrees 1hat Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent,

Subject to the provisions of Section 18, any Successor In Interest of Borower who assumes Borrower’s
obligations under this Security Instrument in wriling, and is approved by Lender, shall obtain all of Bor
rower's rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s
obligations and liability undar this Securtty Instrument unless Lender agrees to such release inwriting. The
covenanis and agreemenis of this Security Instrument shall bind (excepl as provided in Section 20) and
benefil the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed In connection with
Borrower's default, for the purpose of protecting Lender's Interest In the Property and rights under this
Security Insirument, including, but not limited to, attorneys'fees, property Inspection and valuation lees. (n
regard Lo any other fees, the absence of express authority in this Securily Instrument 1o charge a specific
fee to Berrower shall noi be construed as a prohibition onthe charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
$0 that the inlerest or other loan charges collecied or to be collected in connection with the Loan ped
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the parmitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collecied from Berower which exceeded
permitiad limits will be refunded to Borrower. Lander may choose to make this refund by reducing the
principal owed under fhe Note or by making a direct payment lo Borrower. If a refund reduces principal,
the reduction will be treated as a partial prapayment without any prepayment charge (whether or not a
prepayment charge is provided (or under the Note). Borrower’s acceplance of any such refund made by
direcl payment to Borrower will conslitute a waiver of any righl of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lendar in cornaction with this Securily instrument mast
be in writing. Any nolice to Barrower in connection with this Security Instrumeant shall be deemed to have
been given © Borrower when mailed by first class mall or when aciually delivered 1o Botrower's notice
address if sent by other means, Notice to any one Borrowar shall constilule notice to all Borrowers unless
Apphicable Law expressly recuires otherwise. The notice address shali be the Property Address unless
Bomower has designaled a substitute notice address by notice to Lender. Barrower shall prompily notify
Lender of Borrower's changs of address. If Lender spacifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There
may be only one dasighated notice address under this Security Instrument &t any one time. Any notice to
Lender shall be given by delivering it or by mailing it by first class mail o Lender’s atdress siated herein
unless Lender has designaied another address by notice to Botrowar, Any nolice in connection with this
Security Instrument shall not be deemed to have been given to Lender until aciually received by Lender.
If any nolice required by this Security Instrument Is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construcilon. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property Is located. All rights and obligatiens
contained in this Securily Instrument are subject 10 any requirements and limitations of Applicable Law. -
Applicable Lew might explicitly or impiicitly allow the parties lo agree by contract or it might be silent, but
such silence shall not be consirued as a prohibition agains! agreement by coniract. In the eveni that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
nol affect other previsions of this Security instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of lhe masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the piural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
take any aclion.

17 Borrower's Capy. Borrower shall be given ane copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, bui not limited
fo, those benelicial Intenas!s transferred in a bond lor deed, contract for deed, instaliment sales contract
or escrow agreement, the intent of which is the transfar of title by Borrower at A future date to 8 purchaser.

[f all or any part of the Property ar any Interest In the Property s sold or transferred {or if Berrower Is not
a natural person and a bengficial interest in Borrower Is sold or transferred) without Lender’s prior written
conser!, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this oplion shall not be exercised by Lender il such exercise is prohibited by Applicable Law.

i Lender exerciges this oplion, Lender shall give Borrower nolice of acceleration, The nolice shall
provide a period of not less than 30 days from the date the natice is given in accoriance with Section 15
within which Borigwer mist pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior to the expiration of this period, Lender may Invake any remedies permilted by this Security
Instrunent withoul lurther notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Bomower meets certain conditions, Bor-
rawer shall rave the right to have enforcement of this Security Instrument discontinued at any lime prior
to \he earliest of: (a) live days belore sale of the Properly pursuan to any power of sale conlained in this
Security instrument; {b) such other period as Applicable Law might specily for the termination of Bor
rower's right o reinstate; or (c) entry of a judgment enfarcing this Security Instrument. Those conditions
are thal Borrower: (a) pays Lender all sums which then would be due under this Securily Instrument and
the Note as i no acceleration had occumed; (b) cures any default of any other covenants cr agreements;
{c) pays &all expenses incurred in enforeing this Security Instrument, including, but not limited to, reason-
able atterneys’ fees, property inspection and valuation fees, and ather fees incurned fer the purpose of
prolecting Lender’s interest in the Property and righis under this Securily Instrument; and {d) lakes such
action as Lender may reasonably require to assure thal Lender's interest in the Property and rights under
this Security Instrument, and Bomower's obligation to pay the sums secured by this Security Instrument,
shall conlinue unchanged. Lender may require that Borrower pay such reinstalement sums and expenses
i one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check,
bank check, Ireasurer's check or cashier's check, provided any such check is drawn upon an institution
whose deposits are insured by a fedeml agency, instrumentalily or enlity; or (d) Electronic Funds Transker.
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
{ully eflective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case
of acceleratlon under Seclion 18.

20. Sale of Note; Change of Loan Servicer; Notlce of Grievance. Tha Note or a partial interast
In the Nete (together with this Security Instrument) can be sold one or more imes without prior notice

10 Borrowear. A sale might resull in a change in the entity (known as the “Loan Servicer™) that coll
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Periodic Paymeanis due under the Note and this Security Insirument and performs ather morigage loan
servicing obligations under tha Note, this Security insirument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there Is a change ol the Loan
Servicer, Borrower will be given written nelice of the change which will state the name and address of the
new Loan Servicar, the address 1o which payments should be made and any other information RESPA
requires (n connection with a notice of transfer of servicing. It the Nole is sold and thereafter the Loan is
sarviced by a Loan Servicer ather than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remaln with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumad by the Nole purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
Individual litigant or the member of a class) that arises from ihe other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lendar has notlfled the other party (with such
nolice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corractive action. If Applicable
Law provides a time period which must elapse before certain actlon can be takan, that time period will be
deemed to ba reasonabie for purposes of this paragraph. The notice of acceleration and opportunity o
cure given fo Borrower pursuant to Section 22 and the notice of accelsration given to Borrawer pursuant
to Sesctltiln 18 shall be deemed to salisfy the notice and opportunity to take corractive action provisions of
this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, poliutanis, or wasies by Environmental Law and
the following subsiances: gasoline, kerosene, other flammable or toxic petroleum products, oxic pest-
cides and herbicides, volatile solvents, materials containing asbesios or formaldehyde, and radioactive
materials; (b} “Environmental Law” means federal laws and laws of the jurisdiclion whera the Property
Is tocaled that relate to health, safety or environmental proteetion; (c) “Environmental Cleanup” includes
any response aclion, remedial action, or removal action, as defined In Environmental Law; and (d) an
“Environmental Condition” means a condition thal can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or releass of any Hazardous
Substances, or threaten to release any Hazardous Subslances, on or in the Property. Barrawer shall not
do, nor allow anyone else 1o do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or nelease of
& Hazardous Subslance, creales a condition thal adversely alfiecis the value of the Property. The preced-
Ing lwo seniences shall not apply to the presence, use, or storage on the Property of small quantilies of
Hazardous Substances thet are generally recognized to be appropriale to normal residential uses and to
mainienance of the Property (including, but not limited to, hazardous subsiances in consumer praducts).

Borrower shall promptly give Lender wrillen notice of (a) any investigatlon, claim, demand, lawsuit
or other action by any governmental or reguiatory agency or private parly involving the Propserty and any
Hazardous Substanee or Environmental Law of which Borrower has actual knowiedge, {b) any Environ-
mental Condition, including but nat limited to, any spilling, leaking, discharge, release or threat of refease
of any Hazardous Substance, and (&) any condition caused by the presence, use or release of a Hazard-
ous Substance which adversely affects the value of the Property. ([ Borrower learns, or is notified by any
governmerial or regulatory authorily, or any private parly, that any removal or olher remediation of any
Hazardous Substance affecling the Property is necessary, Boower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmentat Cleanug.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as loliows:

22. Acceleration; Remedies. Lender shall give notice 10 Barrower prior to acceleration foliow-
ing Borrower's breach of any covanant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; {b) the action required to cure the default; {c} a date, not less than 30 dsys from
the date the notice is given to Borrower, by which the default must be cured; and {(d) that failure to
cure the default on or before the date specified in the notice may resultIn acceleration of the sums
secured by this Security instrument and sale of the Preperty at public auction at a date not less
than 120 days in the future. The notice shall further inform Borrower of the right to reinstate after
acceleration, the night to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, and any other matiers required to be Incluced Inthe
natice by Applicable Law. If the default is not cured on or before the date specified in the notice,
Lender at iis option, may require Immediate payment In full of all sums secured by this Security
Instrumem without further demand and may invoke the powar of sale andfor any other remeadies
permitied by Applicable Law. Lender shall be entitled to collect all expenses Incurred in pursuing
the remedies provided In this Section 22, Including, but not limited to, reagonable attorneys' fees
and costs of tille evidence.

If Lender invokes the power of sale, Lender shall give writien nofice 1o Trustee of the occur-
rence of an event of default and of Lender’'s election to causs the Property to be sold. Trustes and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and
o olher persons as Applicable Law may require, After the time required by Applicable Law and

after publication of the notice of sale, Trustee, without demand on Borrower, shall selt the P ny
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at publie auction to the highest biddet at the time and place and under the terms designated inthe
notice of aale in one or more parcels and In any order Trustee determines, Trustee may postpone
sale of tha Property for a period or pertods permiited by Applicable Law by public announcement
atthe {ime and place fixed in the notice of sale. Lender or its designee may purchase the Property
at any sale.

Trustee shalt deliver to the purchaser Trusiee's deed conveying the Property without any
covenant or warranly, expressed or Implied. The recitals In the Trustee'’s deed shall be prima facie
evidence of the truth of the stalements made therein. Trustee shall apply the proceeds.of the sale in
the following order: (a} to all expenses of the sale, Including, but not limited 1o, reasonable Trustee's
and atiomeys’ fees; (b to all sums secured by this Securlty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which
the sale took place.

23. Reconveyance, Upon payment of all sums secured by this Security instrument, Lender shall
requast Trustse  reconvey the Property and shall surrender this Security Instrument and all noles evi-
dancing debt sacurad by this Security Instrument 1o Trustae. Trustes shall reconvey the Propatty without
warranty to the person of persons legally entilled to it. Such person or persons shall pay any recordation
costs and the Trustes's faa for praparing the raconvayancs.

24, Substifute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee 10 any Trustee appolnted hereunder who has ceased to act. Without conveyance of
the Property, the successor lrustee shall succeed 1o all the tille, power and duties conferred upon Trustee
herein and by Applicabls Law.

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitied to recover is reasonable aliorneys’ fees and costs in
any actton or proceeding to canslrue or anforce any term of this Security Instrument. The lerm “attorneys’
fees” whenover usad In this Security Instrument, shall include without Bmitation attorneys’ fees incurred
by Lender [n any banktupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELCW, Borrower acceplis and agrees o the terms and covenants contained in this
Security Instrument and in any Rider executed by Bormower and recorded with i,

Vﬁm&@uﬂm
£ 'I \TE

/A9 2020 (Sean
> DATE

VARANDA PHILLIPS

sareor LI COUNTY OF &a;t ss:

On this day personally appeared before me VARANDA PHILLIPS AND CHRISTOPHER
PHILLIPS to me known to be the individual party/parties described In and who executed the
within and foregolng Instrument, and acknowledged that he/she/they signed the same as his/
herkhalr free and voluntary act and deed, for the uses and purposes therein mentioned.

GIVEN under my hand and officlal seal this 7th day of APRIL, 2020.

Notdry Public In and forghe of
ﬁ[ 5- 24 %.M,,?um
My Appolntment Expires on ] ¢ y \\\‘\\ ,‘5_2'0%':,"

¥ Pyl (!
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
Tth day of Aprit, 2020, and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein
"Security Instrument”) dated of even date herewith, given by the undersigned (herein
‘Borrower”) to secure Borrower's Note to  Strong Home Mortgage, LLC, a Corporation

. . (herein "Lender”)
and covering the Property described in the Security Instrument and located at
2320 42nd Place
Anacortes, WA 88221

VAGUARANTEED LOAN COVENANT: Inaddition tothe cavenants andagreementsmade
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

Ifthe indebtedness secured hereby be guaranteed orinsured under Title 38, United States

Code, such Title and Regulations issued thereunder and in effect on the date hereof shall

?overntherights. dutiesand liabilities of Bormowerand Lender. Any p_royisionsoftheSewriz

instrument or other instruments exacuted in connection with said indebtedness whi

are inconsistent with said Title or Re?ulations, including, but not limited to, the provision

for payment of any sum in connection with prepayment of the secured indebtedness

and the provision that the Lender may accelerate payment of the secured indebtedness
ursuant to Covenant 18 of the Secuiity Instrument, are hereby amended or negated to
e extent necessary 1o conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender's option, and as allowed by applicable state law, Borrower will
pay a “late charge” not exceeding four per centum { %5’ of the overdue payment when
paid more than fifteen (15) days after the due date thereof to cover the extra expense
involved in handling delinquent ents, but such "late charge” shall not be payable
out of the proceeds of any sale made to satisly the indebledness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterang Affairs fail or refuse to issue its guaranty
in full amount within 60 dags from the date that this loan would normally become eligible
for such guaranty committed upon by the Departiment of Veterans Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,"the Mongrggee may declare the
indebledness hereby secured at once due and payable and may foreciose immediately or
may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable upon transfer of the properly securing such loan to any transferee, uniess the
acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption™) of the property shall also be subject to additional
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equat to one-half of 1 percent (.50%) of the
balance of this loan as of the date of transfer of the property shall be payable at the time of
transfer tothe loan holder or its authorized agent, as trustee for the Department of Veterahs

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: .=
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Affairs. If the assumer fails to pay this fee at the time of transler, the fee shall constitute
an additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or
any transferee thereof, shall be immediately due and payable. This fee is automatically

waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).
(b) ASSUMPTION egggéggme CHARGE: Upon application for approval to allow
assumptionofthisloan, a pracessingfee maybe chargedbytheloanholderorits authorized

agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Depariment of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title' 38, United States Code applies.

(c) ITY: if this obligation is assumed, then the
assumer hereby agrees to assume ali of the obligations of the veteran under the terms of
the instruments creating and securing the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and
Assumption Policy Rider.

[ QR Pre

1R 2020 (sean
DATE

Cl PHER PHILLIP
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PLANNED UNIT DEVELOPMENT RIDER
CASE #: 46-46-6-0862786

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 7th day of
April, 2020 and is incorporated into and shall ba deemed to amend and
supplement the Mortga% , Deed of Trust or Security Deed (the "Securily Instrument”)
of the same date, given by the undersigned (the “Borrower") to secure Borrowsr’s Note
to Strong Home Mortgage, LLC, a Corporation

(the “Lendes”)
of the same date and covering the Property described in the Security Instrument and
located at: 2320 42nd Place, Anacortes, WA 98221.

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”).
The Property is a part of a planned unit development known as  Forest Hills

(the "PUD"). The Property also includes Borrower'sinterestin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the "Owners Assaciation”) and the uses. benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants anc¢ agreements made in the
Security Instrument, Borrower and Lender further covenant and agres as follows:

A. PUD Obligations. Borrower shall performall of Borrower’s obligations under the
PUD’s Constituent Documents. The “Constituent Documents” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or any equivalent document which creates
the Owners Association; and (iii) any l?-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally acceptedinsurance carrier, a “master” or “blanket” policy insuring the Property
whichis satisfactorr to Lender and which provides insurance coveraga in the amounts
(including deductible tevels), for the periods, and agalnst loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment t0 Lender of the yearly premium
installments for rroperty insurance on the Propaerty; and {ii) Borrower’s obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided b{ the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds pagable to Borrower are hereby aﬁﬁ;ned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liabilitg Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains Eublic liability insurapge
policy acceptable in form, amount, and extent of coverage to Lender. ‘4p

Initials: ¢~
MULTISTATE PUD RIDER-Sigle Family~Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/09
Elis Maa, Inc. Page 1 of 2 F3150RDU ONMS

F3150RLL (CLS)
04/08/2020 04:03 P4 PST



202004100006
04/10/2020 08:38 AM Page 15 of 20

LOAN #: 09439

D. Condemnation. The proceeds of any award or ¢laim for damages, direct or
consequential, payable to Borrower in connection with any condemnaltion or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lisu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Securitzelnstmment as provided in Section 11.

E. Lender's Prior Consent, Borrower shall not, except after notice to Lender and
with Lender's prior written consent, either partition or subdivide the Property or consent
to: (i) the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casually or in the case
of a taking by condemnation or eminent domain; (i) any amendment to any provision of the
“Constituent Documents” if the provision is for the express benefit of Lender; (iil) termination
of professionalmanagementand assumptionof self-managementofthe OwnersAssociation;
or (iv) any action which would have the effect of rendering the Eublic ligbility insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender a?ree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in thig PUDRider.

Initials:
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
. {MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider”) is made this 7th day of April, 2020, and is
incorporated into and amends and supplements the Deed of Trust (the "Security
Instrument”) of the same date given by the undersigned {the "Borrower,” whether there
are one or more persons undersigned) to secure Borrower's Nots to
Strong Home Mortgage, LLC, a Corporation

{‘Lender”) of the same date and covering the Property described in the Security
Instrument, which is located at:
2320 42nd Place, Anacortes, WA 98221,

In addition to the covenants and agreements made in the Security Instrument, Borrower
andLenderfurthercovenantand agreethatthe SecurityInstrumentisamendedasfoliows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:
“Lender” is Strong Home Mortgage, LLC.

Lenderis a Corporation organized and existing
under the laws of Virginia, Lender's address is
12701 Marblestone Drive, Sulte 150, Woodbridge, VA 22192,

Lender is the beneficiary under this Security Instrument. The term “Lender” includes
any successors and assigns of Lender.

“MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Detaware, and has an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time ta time direct, including but not limited to appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term “MERS” includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS' Nominee intarest is lerminated.

2. The Definitions section of the Security Instrument is further amended to add
the following definition:
“Nominee” means ong designated to act for another as its representative for
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddis Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initlats:
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer ol Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and moedifications of the Note; and (ii) the performance of
Borrower's covenants and agreements under this Sacurity Instrument and the Note.
For this purpose, Borrower {rrevocebly grants and conveys to Trustee, in trust, with
power of sale, the following described propetty located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A",
APN #: P114070 and 4727-000-005-0000

which currently has the address of 2320 42nd Place, Anacortes,

[Street)[City]
WA 98221 (“Property Address”):
[State] [Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property,
and all easements, appurtenances, and fixtures now or hereafier a part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the “Propenty.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument 1o be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but not limited to, assigning and
releasing this Security Instrument, and substituting a successor trustae.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
15.Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this

MERS RIDER - Singla Farmily - Fannie Moe/Freddie Maz UNIFORM INSTRUMENT
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Security Instrument shall be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower's nolice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers
uniess Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address,
then Borrower shall only report 2 change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designated another
address by nofice to Borrower. Barrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until
MERS’ Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connsction with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. if
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 cf the Security Instrument is amended to read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partigl interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice to Borrower, Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the “Loan Servicer”) that collecis
Periodic Paymenis due under the Note and this Security Instrument and performs
other mortgage loan servicing cbligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. if thare is a change of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any cther
information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage toan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lendar may commence, join, or be joined to any judicial
action (as either an individual litigant or the member of a class) that arises from the
other party’s actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty cwed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hersto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the nolice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amendad 1o read as follows:

24. Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
from time to time appoint a successor trustee to any Trustee appointed hereunder whahas
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees tothe terms and covenants
contained in this MERS Rider.

TUpIUID sean
/

DATE

G Pt ZH0s 2
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Exhibit A

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE
COUNTY OF SKAGIT, STATE OF WASHINGTON, AND IS DESCRIBED
AS FOLLOWS:

LOT 35, PLAT OF FOREST HILLS PUD, ACCORDING TO THE PLAT
THEREOF RECORDED IN VOLUME 17 OF PLATS, PAGES 42 AND 43,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN THE COUTNY OF SKAGIT, STATE OF WASHINGTON.

Parcel ID: P114070 and 4727-000-005-0000

Commonly known as 2320 42nd Place, Anacortes, WA 98221
However, by showing this address no additional coverage is provided

ABBREVIATED LEGAL: LOT 5, PLAT OF FOREST HILLS PUD



