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DEED OF TRUST

DATE: April 3, 2020

Relerence # (if applicable): 20-4764-SV Additional on page ____
Grantor(s):

1. Lisser, Douglas T.

2. Lisser, Megan D.

Grantee(s)
1. TCF National Bank
2, First American Title Insurance Company, Trustee

Legal Description: PTB. GOV. LOT 2 - SECTION 24, TOWNSHIP 34 NORTH, RANGE 2 EAST
{AKA TACT A SP 42-79)
Additional on page 12

Assessor's Tax Parcel ID#: P20683, 340224-0-002-0008

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $255,000.00.

THIS DEED OF TRUST is dated April 3, 2020, among Douglas T. Llsser, and Megan D. Lisser,
HUSBAND AND WIFE, whose address is 1507 Downey R, La Conner, WA 98257
{"Grantor"); TCF National Bank, whose mailing address is 2508 South Louise Avenue, Sioux
Falls, SD 57106 (referred to below sometimes as "Lender" and sometlmes as “Beneflciary™);
and First American Title Insurance Company, whose mailing address is 1 First American Way,
Santa Ana, CA 92707 (referred to below as "Trustee™).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and fo
the following described real property, together with all existing or subsequently eracted or affixed buildings.
improvemants and fixtures; all easements, rights of way, and appurtenances; all water, water rights and difch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
propeity, including without fimitation all minerals, oil, gas, gecthermal and similar matters, Rhe “Real Property")

located in Skagit County, State of Washington:
SBee Exhibit A

The Real Property or its address is commonly known as 411507 Downey Rd, La Conner, WA
98257. The Real Property tax identification number is P20683, 340224-0-002-0008.

REVOLVING LINE OF CREDIT. This Deaed of Trust secwwes the Indebtedness including, without limitatioh, a revolving
fine of credit, with a variable rate of Interest, which obligates Lander to make advances to Borrower up to the credit
limit so long as Berrower complies with all tha taerms of the Cradit Agreemant and the line of credit has not been
terminated, pended or lled; the Credit Agraement allows negative amortization. Such advances may ba madse,
raepaid, and remade from time to time, subject to the limitation that the total outstanding balance owing at any ons timse,
nat including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreemont,
any temporary overages, other charges, and any amounts expended or advanced as provided In either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. 1t is the intention of
Grantor and Lender that this Deed of Trust secures the halance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided in the Credit Agreement and any Intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced, The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown or zero. A zero balance deoes not terminate the line of credit or
terminate Lender’s obligation to advance funds to Borrawer. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance.,

Grantor hereby assigns as security to Lender, all of Grantor's right, tille, and interest ir and to alf leases, Rents, and
profits of the Preperty. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended 1o be specific, perfected and choate upen the recarding of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or parl of the Indebledness. In addition, Grantor grants to Lender @
Uniform Commercial Code securily interest in the Personal Property and Renis.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCU;!ENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grentor warrants that: (a) this Deed of Trust is executed at
Borrowars raquest and not at the réquest of Lender; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothacate the Property; (c) the provisions of this Deed of Trust do not conflict with, or
rasult in a dafault under any agreement or other instrument binding upon Granter and de not result in a violation of any
law, regulation, court decrea or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borcower's financial condition; and (&) Lender has rmade no
reprasentation to Grantor abaut Borrower {including without limitation the creditwarthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reasen of any “one action” or *anti-deficiency"
law, or any olher law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Laender is otharwise entitled to a ¢laim for deficiency, before or afler Lender's commencement
or complelion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trusl, Borrower shali pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall perform alt their
respective obligations under the Credit Agreement, this Deed of Trust, and the Related Documentls.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Grantor agree that Borrower's and Granlor's
possession and use of the Property shall be governad by the following provisions:

Possession and Use. Until the occurrence of an Event of Defaull, Grantor may (1) remain in passession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Renls from the Property
(this privilege is a ficense from Lender to Grantor automatically revoked upon default). The following provisions
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relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultucal purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and prompily perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws, Grantor represents and warants to Lender that: (1) During the period of
Granior's ownership of the Property, there has been nc use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Subslance by any person on, under, aboul or from lhe Property;
(2) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use,
generation, manufaciure, storage, treatment, disposal, release or threatened release of any Hazerdous Substance
on, under, aboul or from the Preperly by any prior owners or occupants of the Property, or (¢} any actual or
threatened Gtigation or claims of any kind by any person relating to such matiers; and (3) Excepl as previously
disclosed to and ackncwledged by Lender in writing, (a) neither Grantor nor any tenani, contractor, agent or other
aulhorized user of the Properly shall use, generate, manufacture, store, Ireal, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b) any such aclivily shall be conducted in compliance with
all applicable federal, state, and local laws, regulalions and cordinances, including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property lo make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this seclion of the Deed of Trusl. Any inspections or tests made by Lender shall be for Lender's
purpases only and shall not be ¢onstruad to create any responsibility or liability on the part of Lender to Grantor or
to any other person.  The representations and warranties contained herain are based on Grantor's due diligence in
investigating the Proparty for Hazardous Substancas. Grantor hereby (1) releases and walves any fulure claims
against Lender for indemaity or contribulion in the avent Grantor becomas liable for cleanup or other costs under
any such laws; and (2) agrees to indemnify, defend, and hald harmlass Lender against any and all claims, losses,
liabilities, damages, penalties, and expensss which Lender may divectly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generaticn, manufaciure, storage,
disposal, release or threalened release ooccuring prior to Grantor's ownership or interest in the Property, whether
or not the same was or should have been known to Grantor. The provisions of This section of the Deed of Trust,
inciuding the cbligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Proparty or any portion of the Praperty. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remova, any timber, minerals {including
oil and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior written consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Properly
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Granter 10 make arangements salisfactory o Lender to replace such Improvements with Improvernents of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and represenlatives may enler upon lhe Real Property at all
reasonable fimes lo attend to Lenders interesis and 1o inspect the Real Property for purposes of Grantor's
compliance with the lerms and conditions of this Deed of Trust,

Compliance with Govemmental Requirements. Crantor shall promptly comply, and shall prompily cause
compliance by ell agents, tenants or other persons or enlities of every nature whatsoever who rent, lease or
otherwise use or cccupy the Properly in any manner, wilh all laws, ordinances, and regulaticns, now or hereafter
in efiecl, of all govemmenial authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhald compliance during any proceeding, including
appropriale appeals, so long as Granlor has nolified Lender in writing pricr to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Granlar to pest adequate
security or 8 surety bond, reasonably salisfactory to Lender, 10 protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Granlar shall do all ather
acts, in addition to those acts set forth above In this section, which from the character and use aof the Propenty are
reasonably necessary to protect and greserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebledness and impose such cther conditions as Lender deems appropriate, upon the sala or
transfer, without Lender's prior wrilten consenl, of ali or any part of the Real Property, or any interest in the Real
Propertly. A "sale or iransfer” means the conveyance ol Real Properly or any right, tille or interest in the Real Property,;
whether legal, beneficial or equitable; whether veluntary or involuntary; whether by oulright sale, deed, installment sale
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contract, land contracl, contract for deed, leasehold interest with a term greater than three (3) years, lase-option
contract, or by sale, assignment, or transfer of any beneficial interest in or te any land trust holding title to the Real
Properly, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington faw.

TAXES AND LIENS. The following provisions relaling to the taxes and liens on the Property are parl of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior te delinquency) all taxes. special taxes, assessments,
charges (including water and sewer), fines and impositicns levied against or on account of the Proparty, and shall
pay when due all claims for work done on or for services rendered or material fumished to the Property. Grantor
ghall maintain the Preperty free of all liens having pricrity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Exisling Indebtedness referred to
befow, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute ovear the obligation to pay, so long as Lender’s interest in the Property is not jecpardized. If a lien arises or
is filed as a resull of nonpaymant, Grantor shall within ffteen (15} days after the lien arises or, if a lien is filed,
within fiftaen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requesied by
Lender, deposit with Lender cash or a sufficient corporate suraty bend or other security satisfactory to Lender in an
amount sufficiant to discharge the lien plus any costs and attorneys' fees, ar other charges that could accrue as a
result of a foreclosura or sale under the lien, In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverss judgment before enforcemant against the Proparty. Granter shalt name Lender as an additional
abligee under any surety bond fumished in the contest proceedings.

Evidence of Paymant. Grantor shall upon demand furnish to Lender satisfaciory evidence of payment of the taxes
or assessments and shall aulhorize the appropriate governmental official to deliver to Lender al any time a written
statement of the taxes and assessmenis against the Property.

Natice of Construction. Grantor shall nolify Lender al least fifteen {15) days bafore any work is commenced, any
services are furnished, or any malerials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Properly in an amcunt sufficienl 1o avoid application of any coinsurance clause, and with a standard morigagee
ctause in favor of Lender, together with such other hazard and liabilily insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to lime the polides or certificates of insurance in form salisfactory 10 Lender, including stipulations thal
coverages will not be cancelled or diminished without al least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Granlor or eny other person. The Real Property is or will be located
in an area designated by the Administrator of the Federal Emergency Management Agency as a special flood
hazard area. Grantor agrees 1o abtain and maintain flood insurance, if avaitable, for the maximum amount of
Berrower's credit line and the full unpaid principal balance of any priar liens on the property securing the loan, up
to the maximum policy limits set under the National Floed Insurance Program, or as otherwise required by Lender,
and to maintain such insurance for the term of the loan. Flood insurance may be purchased under tha National
Flood Insurance Program, from private insurers providing "private flood insurance” as defined by applicable federal
flood insurance statutes and regulations, or from anolher flood insurance provider that is both acceptable to Lender
in its sole discretion and permitted by spplicable federal flood insurance statutes and regulations.

Application of Proteeds. Grantor shall promptly nolify Lender of any loss or damage (o the Property. Lender may
make proof of loss if Grantor fails to do 50 within fifteen (135) days of the casually. Whelber or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner salisfaclory to Lender. Lender shall, upon
salisfactary proof of such expenditure, pay or reimburse Granior from the proceeds lor the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trusl. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commilted to the repair or restoration of
the Property shall be used first to pay any armount owing to Lender under this Deec of Trusl, lhen to pay accrued
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interest, and the remainder, if any, shall be applied to the principat balance of the Indebtedness. If Lender hoids
any proceeds aftaer payment in full of the Indebtedness. such proceeds shall be paid without interest 1o Granter as
Grantor’s interests may appear,

Compliance with Existing Indebtedness. During ihe period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtadness shall constitute compliance with the insurance provisions under this Deed of Trust, to the exient
compliance with the terms of this Deed of Trust would constitule a duplication of insurance requirement. 1§ any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that partion of the proceeds not payable to the holder of tha Existing Indebtedneass.

LENDER'S EXPENDITURES, [f Grantor fails (A) to keep the Property free of all taxes, liens, securily interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply wilh any obligation 1o maintain Exisling Indebtedness in good standing as required below, then
Lender may do so. If any action or preceeding is commenced that would matenally affect Lender's interests in 1ha
Property, then Lender on Grantor's behalf may, but is not required to, take any aclion that Lender believes 1o be
appropriate to protect Lender's interests, ANl expenses incurred or paid by Lender for such purposes will then bear
interest at the rale charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will becorme a pan of the Indebtedness and, al Lender's opticn, will (A} be
payable on demand; (B) be added to ihe balance of the Credit Agreemenl and be epporlioned among and be payable
with any installment paymants to become dug during either {1) the term of any applicable insurance policy; or (2) the
remaining term of the Credit Agreement; or {C) be ireated as a balloon payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust also will secure paymeni of these amounis. The rightls provided for in
this paragraph shall be in addition to any other righls or any remedies to which Lender may be entilled on account of
any default. Any such action by tender shall not be consirued as curing the defaull so as 1o bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants thal: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Properly descriplion or in the
Existing Indebtedness section below or in any title insurance policy, title raport, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authorily 10 execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Granlor watrants and will foreves defend the
title to the Property against the lawfut claims of all persons. In the event any action or praceeding is commenced
that questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
actlion at Grantor's expense. Grantor may be the nominat parly in such proceeding, but Lender shall be entitled to
participate in the proceeding and fo be represented in the proceeding by counsel of Lender's own ¢hoice, and
Grantor will deliver, or cause to be delivered, 1o Lender such instruments as Lender may request from time to time
{o permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantos’s use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authcrities.

Survival of Promises. Al! promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in natura and shall remain in full force
and effect until such time as Borcowar's Indabtedness is paid in full.

EXISTING INDEBTEDNESS. The foliowing provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may ba secondary and inferior 10 an
axisting lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing indebtedness
and to prevent any default on such indabtednass, any default under the insttuments evidencing such indebtedness,
or any default under any security documents for such indebledness,

No Madification. Grantor shall not enler inle any agreement with the holder of any morigage, deed of trust, or
other security agreemenl which has priofity over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shaidl neither request nor
accept any future advances under any such securily agreement without the prior written consent of Lender,

CONDEMNATION. The following provisions relating 1o condemnation praceedings are a pant of this Deed of Trust:

Procesdings. If any proceseding in condemnation is filed, Grantor shall prompily notify Lender in writing, and
Grantor shall promplly take such sleps as may be necessary to defend the action and oblain the award. Grantor
may be the nominal party In such proceeding, but Lender shall be entitied to parlicipate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's éxpense, and Grantor will deliver ar
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cause to be defivered to Lender such instruments and documeniation as may be requested by Lender from time o
time to parmit such participation.

Application of Not Proceeds. If al or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may al its election require that all or any porticn of the
net proceeds of the award be applied to lhe Indebledness or the repair or resloration of the Properly. The nel
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Truslee or Lander in connection wilth the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling
to govemmental taxes, fees and charges are a parl of this Deed of Trust:

Cument Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall execule such documents in addition to
this Deed of Trust and lake whalever olher action is requested by Lender lo perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all faxes, as described below. logelher with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, incduding without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The following shall consfitute taxes to which lhis section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebledness secured by this Deed of Trust, {2) a specific tax on
Borrower which Borrower is authonized or required 1o deduct from payments on the indebtedness secured hy this
type of Dead of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of Lhe
Credil Agreement; and {4) a specific 1ax on all or any porlion of the Indebtedness or on paymenis of principal and
interesl made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacled subsequernt 10 the dale of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor elther (1) pays the tax before it
becomes delinquent, or (2) contesis the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bong or olher security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as 2
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constiiute a Securily Agreement to the extent any of the Property
constilutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commarcial Gode
as amended from time Lo time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and confinue Lender’s security interest in the Personal Property. In addition to recording this Deed of Trust in the
teal property racords, Lender may, at any time and without further authorization from Granlor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all axpenses incurred in perfecting or continuing this securily intarest. Upon default, Grantor shall not
rerove, sevar or detach the Personal Properly frem the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably conveniant 1o Grantor and
Lendar and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mafiing addresses of Granlor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be oblained {each as required by the Uniform
Commarcial Code) are as stated on the firsl page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances and
altornay-in-facl are a par of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause lo be made, executed or delivered, 1o Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecordad, as the case may be, at such times and in such olfices
and places as Lender may deem appropriale, any and alf such mortgages, deeds of trust, security deeds, security
agreements, financing staterments, continualion slatements, instruments of further assurance, cerificates, and
other decuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Granters obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents, and (2) the liens and securily inlerests created by this Deed of Teust on the
Property. whether now owned or herealter acquired by Grantor. Unless prohdbited by law or Lender agrees to the
contrary in writing, Granlor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-inFact. If Granlor [ails o do any of the Lhings referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Granlor hereby irrevecably appoints
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Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matiers referred to in
the precading paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebledness when due, tesminates the credit line accounl,
and Grantor otherwise performs all the obligations imposed upon Granfor under this Deed of Trust, Lender shall execute
and deliver to Trusiee a request for full reconveyance and shall execute and defiver to Granlor suitable slaternents of
terenination of any financing statement on file evidencing Lender's securily interest in the Renls and the Personal
Properly. Any reccnveyance fee shall be paid by Grantor, if permilted by applicable law. The grantee in any
reconveyance may be described as the "person or persons legally entitled thereto”, and the recilals in the reconveyance
of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a matarial misrepresentation at any tima in connection with the Credit Agreament, This can
include, for example, a false statement about Borrower's or Granter's income, assets, liabilities, or any other aspects of
Borrower's or Grantos's financial condition. (B} Bomrower does not meet the repayment terms of the Credit Agreement.
(C} Grantor's action or inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for
example, fallure to maintain required insurance, waste or destructive use of the dwelling, failure Lo pay taxes, death of
all persons liable on the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwalling
without Lender's permissicn, foreclosure by the holder of another fien, or the use of funds or the dwelling for prohibited
PUrpoOses.

RIGHTS AND REMEDIES ON DEFAULT. If an Evenl of Default occurs under this Deed of Trust, al any fime thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to ¢hoose any one remedy will not bar Lender from using any other remedy.
Lender decides to spend moeney or to perforn any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remadies.

Accalarate Indebtedness. Lender shall have the right at its option 1o dedare the entire Indebladneéss immediately
due and payvable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in eilher case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under tha Uniformn Commercial Gode.

Collect Rents. Lender shall have the right, without nolica to Borrower or Grantor 1o take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lendar may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. if tha Rens are
collactad by Lender, then Grantor irrevocably designaies Lender as Grantor's attomey-in-fact to endorsse
instruments received in payment thereof in ithe name of Grantor and to negotiate the same and collact the
proceads. Payments by tenants or other users to Lender in response to Lender's demand shali satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercisa its rights under this subparagraph either in person_ by agent, er through a raceiver.

Appoint Receiver. Lender shak have the righl to have a receiver appointed to take possession of all or any part of
the Property, wilth the power 1o protect and greserve the Property, ta operate the Property preceding or pending
foreclosure or sale, and {o collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the thdebtednass. The receiver may serve without bond if permilted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valua of the Propery exceeds the
Inde?'ledness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receliver.

Tenancy at Sufferance. If Grantor remains in possession of the Property afler the Property is sold as provided
above or Lender otherwise becomes entiled to possession of the Property upen default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lendar's
option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Praoperty immedialely
upon the demand of Lender.

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale of the Personaf
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Property or of the time afler which any private sale or other intended disposition of the Perscnal Property is ta be
made. Reasonable notice shall mean notice given at least len (10} days before the time of lhe sale or disposition.
Any sale of the Personal Property may be made in conjunction wilth any sale of the Real Properly.

Sale of the Preperty. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. ([n exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be enlitlied
to bid at any public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. [f Lender institutes any suit or aclion to enfarce any of the terms of this Deed of
Trust, Lender shall be enfitled to recover such sum as tha court may adjudge reasonable as atlorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prehibited by law, all
reasonable expenses Lender incurg that in Lender’s opinion ara necessary at any time for the protection of its
intarast or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shali bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph inglude, without limitation, however subject 1a any limits under applicable law, Lender's altorneys’ fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated pesl-judgment collection services, the cost of searching records, obtaining tille reports (including
foreciosure reporis), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor alsc will pay any court cos!s, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the righis and duties of Lender as sel forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and abligations of Trustee
{pursuant to Lender's instructions) are past of this Deed of Trust:

Powers of Trustee. |n addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Granlor: (&) join in
preparing and filing a map or plat of the Reat Propsrly, including tha dedication of streets or other rights to the
public; (b) join in granting any easement or craating any restriclion on the Real Proparty; and (¢) join in any
suberdination or other agreement affecting this Deed of Trusl or lhe interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
rust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a panty, unless
required by applicable [aw, or unless the action or proceading is brought by Trustes.

Trustee. Trustes shal meet all qualifications required for Trustee under applicable law. In addition to the righis
and remedies set forth above, with respect ta all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sate, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to tha full extant provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time o time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, Stale of Washington. The instrument shall contain, in addition to all other
matiers required by state law, the names of the original Lender, Trustae, and Grantor, the book and page or ithe
Auditor's Fide Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustes, without conveyance of the Property, shall succeed to all the title, power, and duties ¢onferred upon the
Trustea in this Deed of Trust and by applicable law. This procedure for substitution of Trustes shall govem to the
exclusion of all other provisions for substitution.

NOTICES. Subjecl to applicable law, and excepl for nofice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of dafault and any
notice of sale shall be given In writing, and shall be effactive when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mafed, when deposited in the United States mwail, as first class, cerlifled or registered mail postage prapaid, directed to
the: addrassas shown near the beginning of this Deed of Trust. Al copies of notices af foraclosure from the holder of
any lien which has priorily over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
writtan notice to Ihe olher person or persens, specifying that the purpose of the nolice is to change the person's
address. For nolice purposes, Granlor agrees to keep Lender informed at all fimes of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there Is
more Lhan one Granlor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Granior's responsibility to tell the olhers of Lthe nolice from Lender,

GOVERNING LAW; SEVERABILITY; RULES OF CONSTRUGTION.. This Security Instrument and all disputes relating in
any way to this Securily Instrument or your Loan shall be governed and inlerpreted by: (a) federal law applicable to
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national banks; and (b} 10 the exteni state law applies and is nol preempted, the substantive and procedural law (hut
not the conflict of law rules} of the State of Scuth Dakota. Notwithstarding the foregoing, the taw of the jurisdiction in
which tha Properly i located shall apply on the issues of the validity and effect of recording, the procedure for
enforcemant of this Security Instrument and the effect of that precedure, including, withouwt limitation, divestiture of
liens, distribution of proceeds from a judicial sale, the title acquired by the purchaser, deficiency judgments and the like.

All rights and obligations contained in this Securily Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent,
but such silence shall not be construed as a prohibition against agreement by contract. I the event that any provision
or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b} werds in the singular shall mean and include the plural and vice
versa, and {c} the word “may” gives sole discretion without any obligation 1o lake any aclion.

QCCUPANCY. Grantor shall occcupy, establish, and use the Property as Grantor’s principal residence within 60 days
after the execution of this Morigage / Deed of Trust and shall conlinue to occupy the Properly as Grantor's principal
residence unless Lender agrees in writing.

MISCELLANEOUS PROVISIONS. The following miscellaneous provigions are a part of this Deed of Trust:

Amendments, Vyhal is written in this Deed of Trust and in the Related Documents is Grantor's entite agreement
with Lender concerning the matiers covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interprel or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the inlerest or estate created by this Deed of Trust with any other interast or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all refarences to Grantor shall mean each and avery Grantor, and all references to Borrower shall mean
each and every Bovrower, This means that each Grantor signing below is responsible for all obligations in this
Deed of Trust.

No Waiver by Lender. Granior understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omils to exercise any right will not mean that
Lender has given up that right. If Lender does agree in wriling to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also undersiands
that if Lender does consent to a request, that does not mean that Grantor will not have o gel Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consenis 10 one or
more of Grantor's requests, that does not mean Lender will ba required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and nofice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should nat be anforced, that
facl by Itself will not mean that the rest of this Deed of Trust will not be valld or enforced. Therefore, a court will
enforca the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unanforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Desd of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property bacomes vested in a person other than Grantor, Lender. without nolice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trusl.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefils of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means TCF National Bank, and its successors and assigns.

Borrower. The word "Borrower™ means Douglas T. Lisser and includes all co-signers and co-makers signing the
Credit Agreement and all their successors and assigns.
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Credit A*greemem. Tha words "Credit Agreement” mean tha credit agreement dated April 3, 2020, with credit
limit of $255,000.00 from Borower 1o Lender, logether with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions fer the promissory note or agreement. The maturity date of
this Deed of Trust is April 23, 2050. NOTICE TO GRANVOR: THE CREDIT AGREEMENY CONTAINS A VARIABLE
INTEREST RATE.

Deed of Trust. The words “Deed of Trust” mean this Deed of Trust among Granier, Lender, and Truslee, and
includes without limitation all assignment and securily interest provisions relating to the Personal Property and
Rents.

Environmental Laws. The words “"Environmental Laws" mean any and all state, lederal and locat statules,
regulations and cordinances relating o the protection of humean health or the environment, ingluding withaut
limitation the Cemprehensive Environmental Response, Campensation, and Ligbilily Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA’), the Superfund Amendments and Reautharization Act of 1988, Pub. L.
No. 99499 ("SARA"), the Hazardous Materials Transpariation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservalion and Recovery Act, 42 10.8.C, Secticn 6901, et seq., or olthes applicable state or federal Jaws, rules,
o regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of defaull section of this Deed of Trust.

Existing Indebtedness., The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision af this Deed of Trust.

Grantor. The word "Grantor" means Douglas T. Lisser and Megan D. Lisser.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characterislics, may cause or posa a present ar polential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generaled, manufaciured,
transporied or ctherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term “Hazardous Substances™ alsa includes, withaut limitation, petroléum and
petroleum by-products or any fraclion thereof and asbestas.

Improvements. The word "improvements™ means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilitias, additions, replacements and other consteuction on the Real
Property,

Indebtedness. The word "Indebtedness® means all principal, Interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consotidaticns of and substilutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expanses incurred by Trustes or
Lender to enforce Grantor's obligations under this Deed of Trust, together with Interest an such amounts as
provided in this Deed of Trust.

Lender. The word "Lendar” means TCF National Bank, its successors and assigns. The words “successors of
assigns™ mean any person or company that acquires any interest in tha Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafler owned by Grantor, and now or hereafter attached or aflixed to the Real Property;
together with all accessions, parts, and additicns to, al' replacements of, and all subslitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without mitation all nsurance
procasds and refunds of premiums) fram any saks or other disposition of the Preperty, However, because the Real
Property is or wili be located in an area designated by the Administrator of the Federal Emergency Management
Agency as a spacial fiood hazard area, Personal Preperty is limited to only thase itams spacificatly covered
{currently or hareafter) by Cowverage A of the standard flood Insurance policy issued In accordance with the
National Flood Insurance Program or under equivalent covarage similarly issued by a private insurer to salisfy the
National Flood Ingurance Act (as amended).

Property. The word "Properly” means collectively the Real Property and the Personal Property.

Real Property. The words “Real Property” mean the real property, inlerests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Relaled Documenis” mean all promissory noles, credit agreememnts, loan

agreements, environmental agreemenls, security agreements, morigages, deeds of trust, security deeds, collateral

mortgages, and all gther instruments, agreements and documents, whelher now or herealler existing, executed in

:::nngclign fw_li_ﬂ'l the Indebtedness; provided, that guaranties are not “Related Documents® and are not secured by
is Deed of Trust.
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Rents. The word "Rents" means all present and future rents, revenues. income, issues, royallies, profits, and
ather benefits derived from the Property.

Trustee. The word “Trustee” means First American Title Insurance Company, whose mailing address is 1 First
American Way, Santa Ana, CA 92707 and any substitule or successor truslees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TOQ (TS TERMS.

GRANTOR:

. Dpes ot —-

Douglas T. Llssea\

INDIVIDUAL ACKNOWLEDGMENT
STATE OF u)&SY\\M\V) }

[v4

} S8
COUNTY OF \;\S\'\ﬁ\ok}{v\ )
This record was acknewledged before me on ﬁgﬂ\ 6 N QD&D ‘%/ by Douglas T.

LTSNV
{Signature of uota"-y_})]gdc]

“TAMMY J V\{Jpé%ER "
——t
STA’PSE%RVE:SHINGTON (Title of office)
License Numbes 28483 My commission expires:

vy Commisson Exgies et S L ahklaa

(date)
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REQUEST FOR FULL RECONVEYANCE
To; Trusiee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, te reconvey without warranty, to the perscns enlitled ihereto, the
right, tite and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
LaserFro, Ver. 19.4.10.036 Copr. Finasira USA Corporation 1997, 2020. All Rights Reserved. - WAJSD

ZANCFIMFL\GD1.FC TR-158126 PR-22
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EXHIBIT “A”
Legal Description

Tract "A” of Short Plat No. 42-79, approvd September 6, 1979, and recorded September 6, 1979,
as Auditor's I\ile No. 7909060026 in Book 3 of Short Plats, page 176, records of Skagit County,

Washington, being a portion of Government Lot 2, Seclion 24, Township 34 North, Range 2
East, W.M..

Situate in the County of Skagit, State of Washingtan.



