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Return Address

Northwest Business Develcopment Assoc.
9019 FE. Appleway Blvd., Suite 200
Spokane Valley, WA 99212

SUBCRDINAT {ON AGREEMENT
and W0 oUr2-004
Reference #: WWOYD2LOD3ET Additional on pag% _
Grantor: EK PRCJECTS, LLC, a Washington limited liability company
Additional on page ' _
Grantee: Northwest Business Development Assocliation

Additicnal on page
- 1T AM(Q)
Legal Description: %3(;55 1[)C>Lp\_1;5

TRACTS 14 AND 15, OF "BURLINGTON HILL BUSINESS PARK, BINDING SITE
PLAN", APPROVED.SEPTEMBER 7, 1994, RECORDED SEPTEMBER §, 1994 1N
VOLUME 11 OF SHORT PLATS, PAGES 109 THRQUGH 112, UNDER AUDITOR'S
FLLE NGC. 9409080C52, RECCRDS OF SKAGIT COQUNTY, WASHINGTON; BEING
A PORTTION OF THE SOUTHWEST 1/4 OF SECTION 29, TOWNSHIP 35 NORTH,
RANGE 4 EAST, W.M.

Assessor’s Tax Parcel Numbers: P105949 and P105950

THIS AGREEMENT is made and entered into as oI this ggﬂn.day of .

Mprti~ ., 2020, by OUINOCR SKAGIT, LLC, a Washington limited
liability company, ("Landlord"), whose address is 1970 walton Dr.,
Burlington, WA 98233:; and EK PROJECTS, LLC, a Washington limitec
liability company, ("Tenant"), wiose address is 1970 walton Dr.,
Burlington, WA 98232,

WITNESSETH:

WHEREAS, NORTHWEST BUSINESS DEVELCPMENT ASSOCIATION, a
Washingten nonpreofit corporation, ("Mortgagee"), whose address is
9019 E. Appleway Blwvd., Suite 200 Specxane Valley, WA 99212, has
agreed to make a mortgage loan in the amount of One Millioh Five
Hundred Fifty Four Theousand Dollars and No Cents ($1,554,000.00} to
Tandlord, repayment of which is to be secured by a Deed of Trust or
Mortgage (herein referred to as "Mortgage") on real estate {the
"Premises™) all as fully described in the legal description abcove;
and
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WEEREAS, the Mortgage is o be recorded in the county where
the Premises are situate; and

WIERCAS, Tenant is the opresent lessee under a Lease dated
February 27, 2020, as amendec from time to time, initially made by
QUTD00R SKAGIT, LIC, a Washington limited iiability company, as
landiord, demising 21l or a portion of the Prerises (said Lease and
2ll amendments thereto are nerezter referred to as the "Lease");
and

WHERZAS, as a condition precedent to Mortgagee's disbursement
¢f loan proceeds, Mortgagee has required that Tenant subordinate
the Lease and its interest in the. ?remises in all respects tc the
lien oZ the Mecrtgage; and

WHEREAS, 1t will be of substantial benefit to Tenant for
Mortgagee to disburse the lcan proceeds:; and

WHERZAS, Mortgagee is disbursing the lcan proceeds in reliance
upon the agreements contained in this Agreement.

NOwW, THEEREFCEE, in corsideration of the sum of Cne Dollar

(31.00) and other goed and valuable consideretion, the receipt and

sufficiency of which axe hereby acknowledged by each party hereto,
it is hereby agreed as follcws:

1. SUBORDINATION. The lLease, and the righzs of Tenant in, to
or under t“he Lease ard the ZPremises, are hereby subjected and
subordinated and shall remain in all respects and for all purpocses
subliect, subordinate and Zunicr to the lien of the Mortgage, and to
the rigats and interest of the from time to time holder of the
Mortgage, as fulily anc with the same effect as if the Mortgage had
been duly executed, acknowledged ard recorded, and the indebtedness-
secured thereby had keen fully cisbursed prior to The axecution of
the Lease or possession of the Premises by Tenant, or its
.predecessors in interest.

2. RELIANCE BY MORTGAGEE. Thas parties are executing this
inszrument in order ~to induce Mortgagee to disburse the
indebtedness secured by —he Morzgage, and thke parties further agree
that the disbursement by Mortgagee of all or any part of the
indebtedness shall constitute conclusive reliance by Morigagee upon
this Agreement and the previsions heresf and the subordination
eff=cted hereby.
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3. ATTORNMENT AT MORTGAGEE'S OPTION. At Mortgagee's sole
option, 1f the irterest of Landlord shall be transferred to and.
owned by Mortgagee by reason of foreclosure or other proceedings
brought by it in liea of ar pursuant to a foreclosure, c¢r by any

. other manner, Mortgagee succeeds to the interest of the landlord

under Lhe Lease, Tenant shall be bound to Mortgagee under all of
che terms, covenants, and conditions of the Lease for the balance
of the term thereof remaining, and any extensions or renewals
therecf which may be affected in accordance witk any o¢ption
therefor in the Lease, with the same force and effeccl as if
Mortgagee were the landiord under the Lease. Tenant does hereby
agree to attorn to Mortgagee as its landlord, said attornment Lo be
effective and self-operative Zmmediately upon Mortgagee succeeding
to the interest of the landlord under the Lease without Lhe
execution of any further instruments on the part of any of the
parties hercto. Except as required under any Assignment of Leases
and/or Rents, Tenant shall be under no obligation to pay rent to
Mortgagee until Tenanbk rececives written notice from Mortgagee that
it has succeeded to the interests of the landlord under the Lease.
The respective rights and obligations of Tenant to Mortgagee upon
such attornment, to the extent of the then remaining balance of the
term of the Lease and any such extensions and renewals, shall be
and are the samc as thosc set forth therein, it being the intenticn
of the parties hereto for this purpose to incorporate the Lease in
Lhis Agrecnent by reference with the same force and =ffect as if
set forth at length herein.

) However, Mortgagee, or any subsequent purchaser, sha’l not be
regquired to recognize the rights of Tenant under the Lease and the
rights of Tenant thereunder, including any options thereunder,
shall, a2t the seole election of and upon notice by Mortgagee, cease
and terminate upon acquisition of title to or upon possession of
the Premises by Mortgagee, or its successars and assigns, including
any purchaser at a foreclosure sale.

_ 4. MORTGAGEE NOT BOUND BY CERTAIN ACTS OF LANDLORD. If
Mortgagee shall succeed to the interest of landlord under Lhe
Lease, Mcrtgagee shall not be liable for any act or omission of any
pricr _andlord (including Landlord herein) nor be subject to any
cffsets or defenses which Tenant might have against any prior
landiord (including Landlord herein); nor bound by any rent or
additional rent which Tenant mighl have paid for more than the then
current installment nor be bound by any amendment or modification
of the Lease made wilhoul its consent.

5. NOTICE. -n the event that Landlord shall default in the
performance or observance -of any of the terms, conditions or
agreements in the Lease, Tenant shall give written notice therecf
to Mortgagee, and Mortgagee shall have the right (but not the

3 of &



202004020057
04/02/2020 01:26 PM Page 4 of 6

cbligation) to cure such default. Tenant shall not take any action
with respect to such default under the Lease, including and without
limitation, any action in order to terminate, rescind or avoid the
Lease or o withhold any rental thereunder, for a period of ten
(10} days after receipt of such written notice thereof by Mortgagee
" with respect to any such default capable to being cured by the
payment of money and for a period of thirzy (30) days after receipt
of which written notice thereof by Mortgagee with resvect to any
other such default (provided, that in the case oI any default which
~cannot be cured by the payment of money and cannot with diligence
be cured within such thirty (30)-day period because of the nature
of such default or because Mortgagee requires time to obtain
possession of the Premises. in order to cure the default, if
. Mortgagee shall proceed promptly to attempt to obtain possession of
" the Premises, where possession is required, and to cure the same
and thereafter shall prosecute the curing of such default with -
diligence and c¢ontinuity, then the time within which such default
may be cured shall be extended for such period as may be necessary
to complete the curing of the same with diligence ard continuity).

6. PURCHASE OPTIONS. Any option or rights contained in the
Lease to acquire title to the Premises are hereby mede subject and
subordinate to the rights of Mortgagee under the Mortgage and any
acquisition of title tc the Premises made by Tenant during the term
of the Mortgage shall be made subordinate and subject to the
Mortgage.

7. SUCCESSORS AND ASSIGNS. This Agreement and each and every
covenant, agresmant and cther provisions hereof shall be binding
upon the parties hereto and their heirs, administrators,
representatives, successcrs and assigns, including without
limitation each and eyvery from time to time holder of the Lease or
any other person having an interest therein and shall inure to the
~benefit of Mortgagee\and_its successors and assigns.

§. CHOICE OF LAW. This Agreement is made and executed under
and in al’ respects 1s to be governed and construed by the laws of
the state where the Premises are situate. ,

9. CAPTIONS. AND HEADINGS. The captions and headings of the
various sections of this Agreement are for convenience only and are
not to be construed as confining or limiting in any way the scope
or intent of the provisions hereof. Whenever the context requires
‘or permits, the singular shall include the plural, the plural shall
include the singular and the masculine, feminire ard neuter shall
be freely interchangeable,
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IN WITNESS WHEREOF, the parties hereto have each caused this
Agreement tc be executed as of the date first above.

LANDLORD: OUTDOOR ‘S?‘<AGIT, LI1.C
-2 Washington , 1jakility company

272 nan
[ et A - LA . /

ROBERT SCOTT HOLLEY, ManaBer/Member

TENANT: EK PROSECTS, TIC
a Weshingion limjted Jliebility company

Clit-

ROBERT SCOTT HOLLEY, Mana@/)’]e:ﬂber

ATATZ OF WASEINZTOK
V88,
3

Courty ol SKQSH"__

I certify that I know or have satisfactory evicdence thaz RCEERT
SCOTT HOLLEY signed this instrumert, cn cath statec that he was
authrorized tc execute the instrument and acknowledged it as a
Manager/Member of OUTDOOR SKAGIT, 11C, a Washington limited
liapility corpany, o be the free and voluntary act of such company,
for the uses and purposes menticned irn the instrument.

DATLED: “bfﬁh ﬁ'_'\ , 202C

“\““‘\‘. f . .
“a RS 7:44; Yy R :
e, r()'l,’ Notary Public in and f&r the

10\1?3 . L
e T # TAR State of Washington, residing at
5

< PUR\C &

7,

[
1 % Sedvn Lpollecy -
. 57 Z My appointment”expires p#lg--22 .
‘&.’0 v 3
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STATE OF WASHINGTCN

County Of-SSQS¢

I certify that I know or have satisfactory evidence that ROBERT

SCOTT HOLLEY signed this instrument, on oath stated that he was

authorized to execute the instrument and acknowledged it as a
a Washington limited liability

}
} ss.
}

Manager/Member of EK PROJECTS, LLC,
company, to be the free and voluntary act of such company, for the
uses and purposes mentioned in the instrument.
DATED: Mawly 25 , 2020
\\\\\\‘ -
4." | .
SNRST, K.
SO L, Notark Public in and/ for the
i “OTAR \"f, State of Washington, residing at
2= A\
O Wy Z Sedep Wepllen .
XN Bub 27 | 2 My appointmentZexpires -(Yo-21-22.
’ %4 v 2
¢ Tt Lo S 4O F

’f ke N
', OF yypeeNs

R L} \\\\\\\‘

6 of 6



