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FHA Case No.
DEED OF TRUST 566-3048629-763
DEFINITIONS

Words used in multiple sections of this document are defined befow and other words are defined in Sections 3,
10, 12, 17, 19 and 21. Certain rules regarding the usage of words used in this docutment are also provided in
Scction 15.

(A)  "Security lnstrument” menns this document. which is dated MARCH 27,2020, together with all Riders
to this decument.

(B) "Borrower" is KELSEY SCHRAM, A SINGLE PERSON AND ANDREW VALLEY, A SINGLE
PERSON;. Barrower is the trustor under this Secyrity Instrument,

{C) Lender" is CALIBER HOME LOANS, INC.. Lender is a CORPORATION organized and existing
under the laws of DELAWARE. Lender’s address is 1525 8. BELT LINE, ROAD, COPPELL, TX 75019.

(D} "Trustee” is LAND TITLE & ESCROW COMPANY OF SKAGIT COUNTY 11} EAST GEORGE
HOPPER ROAD BURLINGTON WA %5233,

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this Loan, and atiached 2 MERS Rider to this Security instrument, to be executed by
Borrower, which further describes the relationship between Lender and MERS, and which is incorporated into
and amends and supplements this Security Instrument,

(F)  “Note” means the promissory note signed by Borrower and dated MARCH 27, 2020. ‘The Note states that
Bosrower owes Lender TWO HUNDRED EIGHTY-EIGHT THOUSAND FOUR HUNDRED SEVENTY-
EIGHT AND 00/100THS Dollars (U.S. $288,478.00) plus interest. Borrower has promised 10 pay this debt in
regular Periodic Payments and to pay the debt in full not later than APRIL 01, 2050,

(G) “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

{H) “Loan™ means the debt evidenced by the Note, plus interest, late charges due under the Note, and all
sums duc under this Security Instrument, plus interest,

() “Riders™ means all Riders to this Security Instrument that ace executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicabie]:
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[J Condominium Rider 03 Growing Equity Rider O Adjustable Rate Rider
{2} Planned Unit Development Rider [J Graduated Payment Rider O Non-Owner Qccupied Rider

O Revocable Trust Rider B3 MERS Rider

N  “Applicable Law* means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as wel! as all applicable final, non-
appealable judiciat opinions.

(K} “Communily Association Dues, Fees, and Assessmenis™ means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or
similar organization.

(L}  “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by chieck,
draft, or similar paper instrument, which is initiated through an electronic terminad, telephonic instrument,
computer, or magnetic tape so as 1o order, instruct, or authorize a financial instingtion to debit or credit an
account. Such term includes, but is not fimited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

{M) “Escrow Items™ means those items that are described in Section 3.

(N) “Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or procesds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i} damage
to, or destruction of, the Property; (if) condemnation or other taking of all or any part of the Property; (iii)
conveyanee in lieu of condemnation; ar (iv) misrepresentations of, or omissions as to, the value and/or condition
of the Property.

(0)  “Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(P} “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Setifement Procedures Act (12 U.S.C. §2601 &t seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers to zll requirements and restrictions that are imposed in regard 10 a
“federally refated morlgage loan™ even if the Loan does not qualify as a “federally related mortgage foan™ under
RESPA,

(R}  “Secretary” means the Secretary of the United States Departient of Housing and Urban Developiment or
his designee.

(8)  “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Bosrower’s obligations under the Nate and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and alt rencwals, extensions and
modifications of the Note; and (i} the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the ___County _ [Type of Recording Jurisdiction]
of _ SKAGIT _ [Name of Recording Jurisdiction):
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LEGAL DESCRIFTION ATTACHED HERETO AND MADE PART HEREQF

which currently has the address of 1210 HAWTHORNE PL

[Street]
MOUNT VERNON . Washington 98273-5697 {"Property Address™):
{City} {Zip Code}

TOGETHER WITH sl] the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Scourity Instrument. All of the foregoing is referred 1o in this Security fnstrument as the
"Pfﬂpefty.“

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the
right to grant and convey the Propetty and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nen-uniform
covenants with fimited variations by jurisdiclion to constitute a wniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Mems, and Late Charges. Borrower shatl pay when due the
principal of, and interest on, the debt evidenced by the Note and late <harges due under the Note. Borrower shall
also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security
Instrument shall be made in U.S. cumrency. However, if any check or other instrament received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or
all subsequent paymenis due under the Note and this Security Instrinment be made in one or more of the
following forms, as selected by Lender: (a) casly; (b) money order; (c) certified check, bank check, treasurer's
check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal ngency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed recetved by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 14. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future,
but Lender is not obligated to apply such payments at the time such payments are accepted. If cach Periodic
Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender
may hold such unapplied fiinds untit Borrower makes payment to bring tse Loan current. If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. Ifnot
applied earlier, such funds will be applied to the outstanding principal balance under the Note immediatety prior
to foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve
Borrower from making payments duc under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument,

2. Application of Payments or Procceds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority:

First, 1o the Mortgage insurance premiums to be paid by Lender to the Secretary or the monthly charge by
the Secretary instead of the monthly mortgage insurance premiums;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and,

Fifth, to late charges due under the Note.

FHA WASHINGTON DEED OF TRUST (9/14)
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Any application of payments, insurance proceeds, or Miscellanecus Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender an the day Periodic Payments are due under
the Note, until the Mote is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (s} taxes
and assessments and other items which can attain priority over this Security Insirument as a lien or encumbrance
on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢} premiums for any and ail
insurance required by Lender under Section 5; and (d) Morigage Insurance premiums 10 be paid by Lender ta the
Secretary or the menthly charge by the Secretary instead of the monthly Mortgage Insurance premiums. These
items are called "Escrow Items." At origination or at any time during the term of the Loan, Lender may regire
that Community Association Dues, fFees, and Assessments, if any, be escrowed by Borrower, and such clues, fees
and assessments shall be an Escrow Item. Borrower shali promptly Rirnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation 1o pay the Funds for any or all Escrow ftems. Lender may waive Borrower's obligation to
pey to Lender Funds for any or all Escrow Items at any time. Any such waiver may anly be in writing. In the
event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
hems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
Lender receipts evidencing such payment within such time period as Lender may require. Borrower's obligation
to make such paymenis and to provide receipts shall for af) purposes be deemed to be a covenant and agreement
contained in this Security [nstrument, os the phrase “covenant and agreement” is used in Section 9, If Borrawer
is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrawer fails Lo pay the aenount due for an
Escrow ltem, Lender may exercise iis rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by 2 notice given in accordance with Section 14 and, upon such revocation, Borrower
shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amouni (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not 10 exceed the maximum amount a lender ¢an Tequire under
RESPA. Lender shall estimate the amount of Funds dite on the basis of current data and reasonable eslimates of
expenditures of fiture Escrow Hems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federn! agency, instrumentatity,
or entity (including Lender, if Lender is an institution whaose deposils are so insured} or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law
permits Lender 1o make such a charge. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on lhe
Funds, Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds, Lender
shall give to Borrower, without charge, an annual accountin g of the Funds as required by RESPA.

[f there is a surplus of Funds held in escrow, as defined under RESPA, Lender shali account to Botrower
for the excess funds in accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, und Borrowsr shali pay to Lender the amount
necessary to make up the shortage in accordance with RESPA. but in no more than 12 monthly payments.
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower s required
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance
with RESPA, but in no more than 12 monthily payments.

Upon payment in fisll of al) sums secured by this Security Instrument, Lender shal} promptly refund 1o
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fincs, and impaositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payinents or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrow Iterus, Borrower shall pay them in the manner provided in Section 3.
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Borrower shail promptly discharge any lien which has pricrity over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the Hen in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith by, or
defends ngainst enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such preceedings are conciuded, or
{¢] secures from the holder of the lien an agresment satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in
this Section 4., :

5. Property Insurance. Borrower shall keep the improvements new existing or hereafler erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hozards including, but not limited 1o, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shell be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may require Borrower to
pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination, certification and
tracking services; or (b) a one-time charge for flood zone determination and certification services.and subsequent
charges each time remappings or similar changes cecur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federn! Emergency
Management Agency in connection with the raview of any flood zone determination resulting from an objection
by Borrower.

If Barrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
lype or amount of coverage, Thercfore, such coverage shall cover Lender, bul might or might not protect
Borrower, Borrower's equily in the Propesty, or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage than was previously in effect, Borrower acknowledges that the cost
of the insurance coverage so obtajne might significantly exceed the cost of insurance that Borrower could have
abtained. Any amounis disbursed by Lender under this Section 5 shall become additional debt of Botrower
secured Dy this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrawer requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigegee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal: certificates, If
Lender requires, Borrower shafl promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard maortgage clause and shall name Lender as
morlgagee and/for a5 an additional loss payee, :

In the event of loss, Botrower shall give promipt natice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrewer, Unless Lender and Borrower otherwlse agree in writing,
any Insurance proceeds, whether or not the underiying insurance was required by Lender, shell be applied to
restoration or repair of the Praperty, if the restoration or repair is economicelly feasibie and Lender's security is
not |essened. During such repair and restoration period, Lender shall have the right to lold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has heen completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed,
Uidess an agreement is made in writing or Applicable Law requires interest 1o be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shatl not be paid out of the insurance praceeds and
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shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s
security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be |
applied in the order provided for in Section 2. ‘

If Borcower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to seltle a claim, then Lender may negotiate and setile the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise,
Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount ot to exceed
the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than
the right to any refund of uneamed premiums paid by Borrower) under all insurance policies covering the
Property. insofar as such rights are applicable to the coverage of the Property. Lender may use the insurance
proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrowe:r's principal residence for at least one year after the date of occupancy, unfess Lender determines that
this requirement shall cause undue hardship for the Borrower or unless extenuating circumstances exist which
are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property 1o deteriorale or commit waste on the Property. Borrower
shall maintain the Propesty in order to prevent the Property from deteriorating or decreasing in value due to its
coudition. Unless it is determined pursuant to Section 5 that repair or restoration is not cconomically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterforation or damage. If insurance or
condemnation proceeds are paid in connection with damage 1o the Property, Borrower shali be responsible for
repaiting or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
praceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient lo repair or resiore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

If condemnation proceeds are paid in connection with the taking of the property, Lender shall apply such
proceeds to the reduction of the indebtedness undsr the Note and this Security Instrument, first to any delinquent
amounts, and then to payment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments or change the amount of such payments.

Lender or its agent may make reasonable entries upon and inspections of the Praperty. 1fit has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shail give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable causc.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan. Material representations imclude, but are not limited to,
representations concerning Borower's occupancy of the Property as Barrower's principal residence,

9. Profection of Lender's Interest in the Property and Rights Under this Secarity Instrument, If (a)
Borrawer fails to perform the covenants and agteements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a
lien which may attain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower
has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, inctuding protecting andfor assessing
the value of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
limited to: (a) paying any sums secured by a lien witich has priority over this Security Instrument; (b) appesring

FHA WASHINGTON DEED OF TRUST (9/14)
HCH 48334408-2213v2 rage 6 of {2 pages)
© 2020 Covius Services, LLC

ARMTARARIERRND  CURERVIMAY O




202003310146
03/31/2020 03:59 PM Page 8 of 2Q

in court; and (c) paying reasonable attomeys' fees to protect its interest in the Property and/or rights under this
Security Instrwiment, including its secured position in a bankruptey proceeding. Securing the Property includes,
but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, end have
utilities turned on or off. Although Lender may take action under this Section 9, Lender does rot have to do so
and is not under any duty or obligation to do sa. It is agreed that Lender incurs no liabilily for not taking any or
all actions suthorized under this Section 9.

Ahy amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower sectired
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of dishbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on 2 leasehold, Borrower shall comply with all the pravisions of the lense, If
Borrower acquires fee title to the Property, the feasshold and the fee title shall not merge unless Lender agrees to
the merger in writing.

10, Assignment of Miscellancous Procesds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be pald to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is econemically feasible and Lender's security is not lessened, Buring such
repair and restoration period, Lender shall have the right 1o hold such Miscellansous Proceeds until Lender has
had an opportunity to inspect such Property (o ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promp8ly, Lender may pay for the repairs and resioration in &
single disbursement or in a series of progress payments s the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellaneous Proveeds, Lender shall not be
required to pay Borrower any interest or carnings on such Miscellanecus Proceeds. IF the restoration or repair is
not cconomically feasible or Lender's security would be lessened, the Miscellaneaus Proceeds shatl be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, ifany, paid to Borrower.
Such Miscellanecus Proceeds shall be applied in the order provided for in Section 2.

In the cvent of & total taking, destruction, or loss in value of the Property, the Miscellaneous Procesds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower,

In the event of a partial 1aking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amaunt of the sums secured by this Security Instrument immediately before the partial taking, destruction, or
foss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscelianeous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the pantial taking, destructicn, or loss in value
divided by (b) the fair market value of the Property inumedintely before the partial taking, destruction, of Tass in
value. Any balance shall be paid to Borrower.

In the event of a partial wking, destruction, or loss in value of the Praperty in which the Fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, uniess Borrower and Lender
otherwise agree in writing, the Miscellaneous Procesds shall be applied to the sums secured by this Security
instrument whether ar not the sums are then due.

If the Property is abandoned by Borrawer, or if; after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fils to
respond to Lender within 30 days after tha date the notice is given, Lender is authorized to collect and apply the
Miscellancous Proceeds either to restovation or repair of the Property or to the sums secured by this Security
instrumnent, whether ar not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the parly against whom Borrower has a right of action in regard to Miscellancows Procesds.

Borrower shail be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgnient, could result in forfeiture of the Property or other material impairment of Lender's interest in

FHA WASHINGTON DEED OF TRUST ($/t4)
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the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
accurred, reinstate as provided in Section 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that
are attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to
Lender.

All Miscellaneous Proceeds that are not applied 16 restoration o repair of the Property shall be applied in
the order provided for in Section 2,

11. Borrower Not Released; Farbearance By Lender Not a Waiver, Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Successor in Interest of Borrower shail not operate Lo release the liability of Barrower or any Successors
in Interest of Borrower. Lender shall not be required to commence procesdings against any Successor in Interest
of Borrower or to refuse to extend time for payment or otherwise modify smortization of the sums secured by
this Security Insirument by reason of any demand made by the ariginal Borrower or any Suceessors in Inlerest of
Borrower, Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amaunts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

12, Jaint and Several Liability; Co-sigaers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be Jjoint and scveral. However, any Borrower who co-signs
this Security Instrument but does not executs the Note {a "co-signer™): (a) is co-signing this Security Instrument
only to inortgage, grant and convey the co-signer's interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and {c) agrees
that 1ender and any other Borrower can agree to extend, modify, forbear or make any accommoadations with
regard to the terms of this Security Instrument or the Note without the co-signer's consent,

Subject to the provisions of Section )7, any Successer in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Bortower's
rights and benefits under this Sccurity Instrument. Borrower shall ot be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenanis and
agreements of this Security Instrument shall bind {except as provided in Section 19) and benefit the successors
and assigns of Lender.

13. Loan Charges. Lender may charge Bomower fees for scrvices performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this Securily
Instrument, including, but not limited to, altorneys' fees, property inspection and valuation fees. Lender may
callect fees and charges authorized by the Secretary. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a taw which sets maximum loan charges, and that law is finally interpreted so thel
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitied
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
petmitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refimd by reducing the principal owed uader the Note or
by making a direct payment to Borrower. If a refund reduces principal, the reduction wifl be treated as a partial
prepaywenl with no changes in the due date or in the monthiy payment arnount unless the Note holder Bgtees in
writing 1o those changes. Borrower's acceptance of any such refund made by direct payment to Borrower will
constitite a waiver of any right of action Borrower might have arising out of such avercharge.

14. Notices. Al notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually defivared 10 Borrower's notice address if sent
by ofier means. Notice to any ane Borrower shall constitute notice o all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated &
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's chanpe of

FilA WASHINGTON DEED OF TRUST {9/14)
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address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall cniy
report a change of address through that specified procedure. There may be only one designated notice address
under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by
mailing it by first class mail to Lender’s address stated herein unless Lender has designaled another address by
notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
Biven 10 Lender until actually received by Lender. I sny notice required by this Security Instrument is also
required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement
under this Security Instrument,

15. Goveraing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contaied ity this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it right be silent, but such
silence shall not be consirued as a prohibition against agreement by contract. In the event that any provision or
clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the confl jeling provision,

As used in this Sccurity hstrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; {b) words jn the singular shall mean and include
the plural and vice versa: and (¢} the word "may™ gives sole discretion without any obligation to take any action.

16. Borrower's Copy, Borrower shall be given one copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Inlerest in Borrewer, As used in this Section 17, *Interest
in the Property" means any legal or beneficial interest in the Property, including. but not limited 1o, those
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

H all or any part of the Property or any Interest in the Praperty is s0ld or transferred {or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of alf sums secured by thiz Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 14 within
which Borrower must pay ail sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
withaut further notice or demand on Borrower,

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to reinstatement of a mortgage loan. Those conditions are that Borrower: {a) pays Lender al)
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
{b) cures any default of any other covenants or agreements: (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not fimited to, reasonable attorneys' fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest
in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by
this Security Instrument, shail continue unchanged. However, Lender is not required $o reinstate if: (i) Lender
has eccepted reinstatement after the commencement of foreclosure proceedings within two years iminediately
preceding the commencement of a current foreclosure proceeding; (if) reinstalcment will prectude foreclosure on
different grounds in the future, or {iii} reinstatement will adversely affect the priority of the lien created by this
Security Instrument. Lender may require that Borrower pay such reinstatement sums and expenses in one or
more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier's check, provided any such check is drawn upen an institution whose deposits are
insured by a federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no

FHA WASHINGTON DEED OF TRUST (9/14)
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acoeleration had oceurred.  However, this right to reinstate shall not apply in the case of acceleration under
Section 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrament) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known ns the "Loan Servicer”) that collects Periodic Paymenis due under the Note and this
Security Instrument and performs other morigage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law, There also might be one or more changes of the Loan Servicer unrelated 10 4 .
sale of the Note. #fthere is a change of the Loan Servicer, Borrower will be given written notice of the change '
which will state the name and address of the new Loan Servicer, the address to which payments should be made :
and any cther information RESPA requires in connection with a notice of transfer of servicing. If the MNote is i
sold and thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Laan Servicer or be transferred to a successor Loan
Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

20. Borrower Not Third-Party Beneficiary to Contract of Insurance. Morigage Insurance reimburses
Leader (or any endity thal purchases the Note) for certain losses it may incur if Borrower does not repay the Loan
as agreed. Barrower acknowledges and agrees that the Barrower is not a third party beneficiary to the contract of
insurance between the Secretary and Lender, nor s Borrower entitied to enforce any agreement between Lender
and the Secretary, unless explicitly authorized to do s by Applicable Law,

21, Hazardous Substenees. As used in this Section 21 (&) "Hazardous Substances” are those substances
defined as loxic ar hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
velatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; {b) "Environmental
Law" means federal taws and laws of the jurisdiction where the Praperty is located that relate to health, safety or
environmental protection; {c} "Euvironmental Cleanup” includes any response action, remedial action, or
removal action, as defined in Environmental Law; and {d) an "Environmental Condition* means a condition that
can cause, contribute to, or otherwise trigger an Envirenmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on o in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property {a) that is in violatien of any Environmental Law, (b)
which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of sinall quantities of Hazardous Substances that
are generally recognized to be appropriaie to normal residential uses and to maintenance of the Property
{including, but not limited {0, hazardous substances in consumer products),

Borrower shell promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private parly involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not timited 1o, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the vatue of the Property. IT Borrower learns, or is notified by any govermmental or
regulalory autharity, or any private party, that any removal or other remediation of any Hazardous Substance
aflecting the Property is necessary, Borrower shall promptly take ali hecessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environnental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but oot prior to acceleration
under Section 17 unless Applicable Law provides otherwise), The notice shalf specify: (a) the default; (b)
the action required to cure the defauli; (c} a date, not less than 30 days from the date the notice s given to
Barrower, by which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the notice may result in ncceleration of the sums secured by this Sccurity Instrument and

FIEA WASHINGTON DEED OF TRUST 19/13)
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sale of the Froperty at public suction at 2 date not less than 120 days in the Future, The notice shall
further inform Borrower of the right to reinstate after acceleration, the right to bring a court action to
assert the non-existence of a defanlt or any other defense of Borrower to acceleration and sale, and any
other matters required to be included in the notice by Applicable Law. If the dofault is ot cured on or
before the date specified in the notice, Lender at its option, may require immedinte payiment in full of all
sums secured by (his Security Instrument without further demand and may invoke the power of sate
aad/or any other remedies permitted by Applicable Law. Lender shall be entitled to collect gll expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
Attorneys’ fees and costs of title ovidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the accurrence of
an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shali give such notices to Borrower and to other persons as
Applicable Law may require. After the ime required by Applicable Law and after publication of the
natice of sale, Trustee, without demand on Borrower, shall scll the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of snle in one or more
parcels and in any order Trustee determines. Trustee may pesipone sale of the Property for a period or
periods permitted by Applieable Law by public anncuncement at the time ard place fixed in the natice of
sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
o warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following arder:
(a) to all expenses of the sale, including, but not fimited ta, reasonable Trustee's and attorneys' fees; (b) to
all sums secured by this Security Instrument; and (c} any excess to the persan or persans legally eatitled to
it or to the clerk of the superior court of the county in which the sale took place,

23. Reconveyance, Upen payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instroment and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the Trustes's
fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
Successor trustee to any Trustee appointed hereunder who has ceased to act, Without conveyance of the
Property, the successor trustee shiall sueceed 10 all the title, power and duties conferred upon Trustee herein and
by Applicable Law,

25, Use of Property. The Property is not used principally for agricultural purposes.

26, Attorneys' Feos. Lender shall he entitied to recover its rensonable attomeys' fecs and costs in any
actioh or proceeding to construe or enforce any ferm of this Security Instrument. The tenn "attorneys’ fees,"
whenever used in this Security Instrument, shall include without limitation altorneys’ fees incurred by Lendar in
any bankruptey praceeding or on appeal,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

FHA WASHINGTON DEED OF TRUST {9714}
HCH 4333-4408-2212v2 spage 11 af' 12 pagay

B 2020 Covius Services, LLC

(FIVARVINRLND DU R

-1




202003310146
03/31/2020 03:59 PM Page 13 of 20

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

Witness -

Wilness - ;
g /{) (Seal)

Borrower - KELSEY SCHRAM
78|

{Seal)

Borrower - ANDREW VALLEY

State of WASHINGTON )
) ss:
County of SNOHHOMISH )

On this day personally appeared before me Kelsey Schram and Andrew Valley 1o me known 10 be the
individual, or individuals described in and who executed the within and foregoing instrumnent, and acknowledged
that he (she or they) signed the samie as his (her or their) free and voluntary act and deed, for the uses and

,ii % day of

puppses lbcrcif}_ mentioned.  Given under, my hand and official seal this
L e N SR N
% _
Notagy Public "
(Scal, if any) ;e O L "l"
My Commission expires: C" A&7 (R ‘\\\\P*D Al s 4 "l,’
S R Ko
" i » &
Ny v‘.' “ 0} ., c’, -
I XL Kk
S F NOmpy 872
g o z®%, PUBUC ¥ F
Loan Originator Organization: CALIBER HOME LOANS, INC. .'-' &"9{, 3 = >
NMLS ID: 15622 2 o 0 O
Loan Originator: CODY TOUCHETTE %, Op e O
NMLS I1D: 83216 Y15y, WASK (W
fthgn
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LOAN NO.: 9742053607
Loan Mame: KELSEY SCHRAM, A SINGLE FERSON AND ANDREW VALLEY, A SINGLE
PFERSON;
Fraperty Address: 1210 BAWTHORNE PL, MOUNT VERNON , WASHINGTON 98273-5697

EXHIBIT "A"
LEGAL DESCRIPTION OF PROPERTY

SEE EXHIBIT 'A' ATTACHED HERETQ AND BY THIS REFERENCE INCORPORATED
HEREIN

Lot 33, "THE MEADQOW PHASE IL" a5 per plat recorded in Volume 16 of Plats, pages | through 7,
inclusive, records of Skagit Counry, Washington.

Situate in the City of Mount Vernon, County of Skagit, State of Washington.

END OF EXHIBIT A

€ 2020 Covius Sarvices, LLC
11701337 - 67170005
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Lavics Number 9742053607

FHA Case No,
| 566-3048629-703

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 27TH day of MARCH, 2020, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security Instrument") of the same date given by the undersigned ("Borrower") to secure Borrower’s
Note ("Note"} to CALIBER HOME LOANS, INC. ("Lender") of the same date and covering the Property
described in the Security Instrument and located at:

1210 HAWTHORNE PL, MOUNT VERNON, WASHINGTON 98273-5697
[Property Address)

The Property Address is a part of a planned unit developmen ("PUD") known as

THE MEADOW

[Name of Planned Unit Development)

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Association (or equivalent entity holding title to commoa areas and
facilities), acting as trustee for the homeowners, maintains, with a generally accepted insurance
carrier, a "master” or "blanket” policy insuring the properly located in the PUD, inctuding all
improvements now existing or hereafier erected on the mortgaged premises, and such policy is
satisfactory to Lender and provides insurance coverage in the amounts, for the periods, and against
the hazards Lender requires, including fire and other hazards included within the term "extended
coverage,” and loss by flood, to the extent required by the Secretary, then:

(i) Lender waives the provision in Section 3 of this Security Instrument for the monthly
payment to Lender of one-lwelfth of the yearly premium installments for hazard
insurance on the Property, and

(ii) Borrower's obligation under Section § of this Security Insttument to maintain hazard
insurance coverage on the Property is deemed satisfied to ihe extent that the required
coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage
and of any loss occurring from a hazard, In the event of a distribution of hazard insurance
proceeds in lieu of restoration or repair following a lass to the Property or to common areas and
facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be paid to
Lender for application to the sums secured by this Security Instrument, with any excess paid to
the entity legally entitled thereto.

FHA PUD RIDER (%/14/15)

HC# 4811-9505-8981+v2 {page ! of 2 pages)
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B. Borrower promises to pay all dues and assessments imposed pursuant to the legal instruments
creating and governing the PUD.

C. If Borrower daes not pay PUD dues and assessmemts when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph C shall become additional deb1 of Borrower
secured by the Security Instrument. Unless Borrower and Lender ngree 1o other terms of payment,
these amounts shall bear interest from the date of disbursememt at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the werms and provisions contained in this
PUD Rider.

4 /F\
o/ A ' (Seal)

Borower - KELSEY SCHRAM

- o
/)’dfj{ (Seal}

Borrower~ ANDREW VALLEY

FHA PUD RIDER (9114/15)
HCH 481 1-9505-898 ) v2
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Loan Nomber 9742053607

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC, RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER (*MERS Rider™} is
made this 27TH day of MARCH, 2020, and is incorporated into and amends and supplements the Deed of
Trust {the “Security Instrument”) of the same date given by the undersigned (the “Borrower,” whether there are
one or more persons undersigned) to secure Borrower’s Note to CALIBER HOME LOANS, INC, (“Lender”)
of the same date and covering the Property described in the Security Instrument, which is lacated at:

1210 HAWTHORNE PL, MOUNT VERNON, WASHINGTON 98273-5697
[Property Address]

In addition 1o the covenants and agreements made in the Security Instrument, Borrower and Lender further
covenant and agree that the Security Instrument is amended as follows:

A. DETFINITIONS
i. The Definitions section of the Security Instrument is amended as follows:

“Lender™ is CALIBER HOME LOANS, INC.. Lender is a CORPORATION organized and
existing under the laws of DELAWARE. Lender’s address is 1525 S. BELT LINE ROAD, COPPELL, TX

75019, Lender is the beneficiary under this Security Instrument. The term “Lender” includes any successors
and assigns of Lender.

“MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is the
Nominee for Lender and is acting solely for Lender. MERS is organized and existing under the faws of
Delaware, and has an address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888} 679-
MERS. MERS is appointed as the Nominee for Lender to exercise the rights, duties and obligations of Lender as
Lender may from time to time direct, including but not limited to appointing a successor trustee, assigning, or
releasing, in whole or in part this Security Instrument, foreclosing or directing Trustee to institute foreclosure of
this Security Instrument, or taking such other actions as Lender may deem nhecessary or appropriate under this
Security Instrument. The term “MERS” includes any successors and assigns of MERS. This appointment shall

inure to and bind MERS, its successors and assigns, as well as Lender, until MERS® Nominee interest js
terminated.

2 The Definitions section of the Security Instrument is further amended to add the following
definition:

“Nominee” means one designated to act for another as its representative for a limited purpose,

FiiA MERS RIDER (9/14/15)
HCH 4814-2974.3307v2 {age 1 of 3 puges)
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B. TRANSFER OF RIGHTS IN THE PROPERTY
The Transfer of Rights in the Property section of the Security Instrument is amended to read as fol lows:

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions
and modifications of the Note: and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of sale, the following described property located in the County [Type of Recording
Jurisdiction] of ___SKAGIT ___ {Name of Recording Jurisdiction]:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE PART HEREOF

wiiich currently has the address of 1210 HAWTHORNE PL

[Street]
MOUNT VERNON » WASHINGTON 98273-5697 (“Property Address™):
[City] [State] [Zip Code]

TOGETHER WITH 21l the improvements now or hereafter erected on the property, and sll easements,
appurtenances, and fixtures now or hercafler a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.™

Lender, as the beneficiary under this Security Instrument, designates MERS as the Nominee for Lender.
Any notice required by Applicable Law or this Security Instrument 10 be served on Lender must be served on
MERS as the designated Nominee for Lender, Borrower understands and agrees that MERS, as the designated
Nomince for Lender, has the right 1o exercise any or all interests granted by Borrower to Lender, including, but
not limited to, the right to foreclose and sei! the Property; and to take any action required of Lender including,
but not limited to, assigning and releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Section 14 of the Security Instrument is amended (o read as lollows:

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice 1o Borrower in connection with this Security Instrument shall be deemed 1o have been
given to Borrower when mailed by first class mail or when actualiy delivered to Borrower's notice address if
sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly aotify Lender of Borrower's change of
address. 1f Lender specifies a procedure for reporting Borrower®s change of address, then Borrower shall only
report a change of address through that specified pracedure. There may be only one designated notice address
under this Security Instrument at any one fime. Any notice to Lender shall be given by delivering it or by
mailing it by fitst class mail to Lender's address stated hevein unless Lender has designated another address by
notice to Borrower. Borrower acknowledges that any notice Borrower provides to Lender must also be provided
to MERS as Nominee for Lender until MERS® Nominee interest is terminated, Any notice provided by Borrower
in connection with this Security Instrument will not be deemed to have been given to MERS wntil actuatly
received by MERS. Any notice in connection with this Security Instrument shall not be deemed to have been
given to Lender until aciually received by Lender, If any nolice requited by this Security Instrument is also
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required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement
under this Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER
Section 19 of the Security Instrument is amended 10 read as follows:

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (togelher with
this Security Instrument) can be sold one or more limes without prior notice to Borrower. Lender acknowledges
that unti! it directs MERS to assign MERS's Nomincee interest in this Security Insirument, MERS remains the
Nominee for Lender, with the authority to exercise the rights of Lender. A sale might resull in a change in the
entity (known as the “Loan Servicer™) that collects Periodic Paymems due under the Nole and this Security
Instrumvent and performs ather mortgage loan servicing obligations under the Note. this Secvrily Instrument, and
Applicable Law. There also might be one or more changes ol the Loan Servicer unrelated 1o a sale of the Note.
If there is a change of the Loan Servicer, Borrower will be given written netice of the change which will state the
name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of wansfer of servicing. If the Note is soid and
thercafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan
Servicer and arc not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrwnent is amended 10 read as follows:

24, Substitute Trustee. In accordance with Applicable Law, Lender or MERS may from time 1o time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to act.  Withoul conveyance of

the Property, the successor Irustee shall succeed (o all the titke, power and dutics conferred upon Trusiee herein
and by Applicable Law,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
MERSIRider. /)

{Seal}
Borrower - KELSEY SCHRAM
e — (Seal)

BoffSwer - ANDREW VALLEY

FHA MERS RIDER (9/14/15)
HCH 4814-2074-3397v2
© 2020 Covius Services, LLC

RGEIROURMAOE — CURSUAR

20581

terege 3 of 3 pages)




202003310146
03/31/2020 03:59 PM Page 20 of 20

LOAN NO.: 9742053607
Loan Name: KELSEY SCHRAM, A SINGLE PERSON AND ANDREW VALLEY, A SINGLE
PERSON;
Property Address: 123¢ HAWTHORNE PL, MOUNT VERNON, WASHINGTON 98273-5697

EXHIBIT "A"
LEGAL DESCRIPTION OF PROPERTY

SEE EXHIBIT 'A' ATTACHED HERETOQ AND BY THIS REFERENCE INCORPORATED
HEREIN

!,ot 33., "THE MEADOW PHASE 11," as per plat recorded in Volume 16 of Flats, pages 1 through 7,
inclusive, records of Skagit County, Washington.

Situate in the City of Mount Vernon, County of Skagit, State of Washingion,

END OF EXHIBIT A
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