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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are dafined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also providad in Saction 16.

{A) “Security Instrument” meana this document, which is dated March 20, 2020,

together with all Riders to this document.

{B) “Bomrower” is WALTER P HANCHAK JR AND FENGQIU ZHANG, HUSBAND AND WIFE.

Borrower Is the trustor under this Security Instrument.
{C) “Lender” is Bannar Bank,

Lengeris a Corporation, organized and existing
under the laws of Washington,
Lender's address is 10 South First Avenue, Walla Walla, WA 99362,

{D) “Trustee” is  Chicago Title.

{E) “MERS" is the Morlgage E'ectronic Re Jistration Systems, inc. Lender has appointsd MERS as the
nominee for Lender for this foan, and atiached 3 MERS Rider io this Securily Instrument, to be executed by
Borrower, which further describes ths relations. ip between Lendar and MERS, and which is incorporated
into and amands and supplements t:is Security instrument,

inttials: —¥ly £

WASHINGTON - Singhe Family ~ Fannie MaaFiaddie Mac UKIFORM INSTRUMENT Form 3048 1701
Ellie Mas, Inc. ) ’ Page 1 of 11 WAEDEED 0518
WAEDEED {CLS)
02072020 01:07 PM PST



202003270051
03/27/2020 10:22 AM Page 2 of 17

LOAN #: 18064414
{F) “Note” means the promissory nole signed by Borrowar and dated  March 20, 2020.
The Note states that Borrower owes Lender THREE HUNDRED SEVENTY NINE THOUSAND TWO
NUNDREDANDNO"OGI.ﬂ".‘ AXAR AN A RS ARANA RN PR RN RCARA NN ARG RN AN D RN A N
Dollars {U.S. $379,200.00 ) plus Interest. Borrower has promised to pay this debt in regular
Parlodic Payments and to pay the debt in full not iater than  April 1, 2050.
(G} “Prq‘perty" means the property that is described below under the heading *Transfer of Rights in the

(M) “Loan” maans the debt evidenced by the Note, plus interest, any prepaymant charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(1) “Riders™ means all Riders to this Security Instrument that are executed by Borower. The following
Riders are o be executed by Borrower {check box as applicable):

0 Rate Rider [ Condeminium Rider 3 Second Hotne Rider

[ Balloon Rider L] Planned Unit Development Rider [ VLA, Rider

L3 14 Famity Ridar (] Biweekly Payment Rider

{x? Mortgage Elsctronic Registration Systems, Inc. Rider

33 Others} [specity]

{J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and onders (that have the effect of law) as well as all appiicabla final,
non-appealable Judicial opinlons.

{K) “Community Assoclation Dues, Fees, and Assessments™ means all dues, fees, assessments and
other chargas that are imposed on Borrower or the Property by & condominium association, homeownets
asseciation or similar organization.

{L) “Electronic Funds Transfor” means any transfer of funds, other than a transaclion originated by check,
draft, or simiiar paper instrument, which is initiated through an slectronic terminal, talephonic instrument,
computer, or magnetic tape so as 1o order, instruct, or authorize a financial institution to debit or credit an
accourdt, Such term includas, butis not fimited to, point-of-sale transfers, automatad tellar machine transac-
tions, transfers initaled by lelephone, wire transters, and automated clearinghouse transfers,

(M) “Escrow hems” means those iterns that are described in Section 3.

(N) “Miscellaneous Procaeds” means any compensation, settlerment, award of demages, or proceeds
paid hy any third party {other than insurance procesds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Property; (i} condemnation or other taking of all or any part of the
Propaerty; {ii} conveyance in lisu of condemnation; or (iv) misrepresentations of, or omissions as fo, the
vaiua and/or condition of the Property.

{0) “Mortgage Insurance” means insurance profacting Lender against the nonpayment of, or default
on, the Loan,

(P) “Perlodic Payment” means lne regularly scheduled amount due for (i) principal and interest under
the Note, pius {ii) any amounts under Saction 3 of this Security instrument.

(Q) “"RESPA" means the Real Estate Seflement Procedures Act (12 U.5.C. §2601 et seq.) and its impie-
menting regulation, Reguiation X (12 C.KR. Part 1024), as they might be amended from time to time, or any
additional or succassor legisiation or regutation that governs the same subject matier. As used inthis Securlty
Instrumant, "RESPA" rafers to all rsquirements and restrictions that are imposed in regard to a “federally
related morigage loan” aven if the Loan does not qualify as a “federally related mortgage loan” under RESPA,
(R) “Successor in Interest of Borrower™ means any party that has taken ttie to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY- )

This Security Instrument securas fo Lender: (1) the repsyment of the Loan, and all renewsis, extensions

and modifications of the Note; and (i) the performance of Borrower's covanants and agresments under this

Security instrument and the Note. For this purpose, Borrower irrevacably grants and conveys to Trustee, in
ou

trust, with power of sale, the following described property located in the” nty
[Type o Recording Judsdicion}
of Skagit
{Nams of Fecording durisdiction):

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF A8 "EXHIBIT A"
APN #: P 59814 / 3824-000-153-0003

Initlats: .%_F 3
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which currently has the address of 4914 Heather Dr, Anacortes,
[Stswed] [City]
Washington 98221 ("Property Addrass™:
{2ip Codol

TOGETHER WITH af the improvernents now or heraafer erected on the property, and al aasements,
appurianances, and fiviures now or hereaflar a part of the property. All replacements and additions shall
als:'gi;;wrad by this Security Instrument. Ali of the fotegoing is referred to in this Sacurity instrumsnt
as perty.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right o igrant and convsy the Property ard that the Property Is unencumbered, except for encumbrances of
record. Borrower wanrants and will defend generally the title to the Proparty against all claims and demands,
subject lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with imited variations by jurisdiction to conslitule a uniform security instrument covaring real
proporty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Escrow items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principat of, and interest on, the debt evidenced by the Note and any
prapayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currancy. However, if any check or other instrumant racelved by Lender as payment under the Note or this
Security Instrument I returned to Lender unpald, Londer may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the folowing forms, as selecled
by Lender: (a) cash; (b) money erder; (c) certified check, bank check, treasurer’s check ar cashier's check,
provided any such check is drawn upon an nstitution whose deposils are insured by a federal agency,
instrumentality, or entity; or {d) Elactronic Funds Transfar.

Payments are deemed recsived by Lendar when received at the location designated in the Note or at
such other location as may ba designated by Lendsr in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are insufiiclent
to bring the Loan currant. Lender may accept any payment or partial payment insufficient 1o bring the Loan
current, without waiver of any rights hereunder or prejudice 1o its rights %o refuse such payment or partial
payments in the future, but Lander is not obligatad to apply such payments at the time such payments are
accapted. if each Periodic Payment is applied as of its scheduled due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied funds until Bormower makes payment to bring the
Loan current. if Borrowar doas not do so within a reasonable period of time, Lender shall eifther apply such
funds or return them to Borrower. If not applied satfier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offaet or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments dus under the Note and this
Security Instrument or performing tha covenants and agreements securad by this Security instrument.

2. Application of Payments or Procesds. Except as olherwise described in this Secfion 2, afl pay-
ments accepted and appiled by Lender shail be appiled in the following order of priority: (a) interast due
under the Note; (b) principal dua under the Nots; (¢) amounts due under Section 3. Such payments shall
be applied to each Perlodic Payment in the crder in which it became due. Any remaining amounts shalt be
applied first o late charges, second to any other amounts due under this Secutity Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrowar for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied 1o the delinquent payment
and the late charge. if more than one Pericdic Payment is outstanding, Lender may apply any payment
received from Borower to the repayment of the Periodic Payments if, and to the extent that, sach payment
can be paid In full, To the extent that any excess exists afler the payment is applied to ths full payment of
one of more Periodic Payrents, such excess may be applied to any late charges due. Voluntary prepay-
ments ghall be applied first to any prepaymaent charges and then as described in the Note.

Any application of paymants, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due dats, or change the amount, of the Periodic Paymants.

3. Funds for Escrow llems, Borrower shall pay o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™ to provide for payment of amounts due
for; {a) taxes and assessmants and other items which can attain priority over this Security Instrument as
a lien or encumbrance on the Property, (b) leasshold payments or ground rents on the Property, if any;
{c) premiums for any and alf insurancs required by Lander under Sectlon 5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insur
ance pramiums in-accordanca wilh the provisions of Section 10. These items ara called "Escrow ftems.”
At origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assassments, If any, be escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow ftam. Borrowar shall promgptly furnish to Lender all notices of amounts to be paid under
this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
obligation to pay the Funds for any or ail Escrow ltems. Lender may waive Borrower's obligation to pay to
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Lander Funds for any or all Escrow lems at eny time. Any such waiver may only be In writing, In the event
of such walver, Borrower shall pay directly, when and where payatie, the amounts dus for any Escrow
ttems for which payment of Furide has been waived by Lender and, if Lender requires, shall furnish 1o
Lender receipts avidancing such payment within such fime period as Lender may require. Borrower's obli-

gation fo make such payments and te provide receipts shall for all purposes be deemad to be a covenant
and agreement contained in this Securlty Instrument, as the phrase “covenant and agresment” Is used

in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to & waiver, and Borrower
fails to pay the amount dua for an Escrow ltem, Lender may exercise its rights under Section 9 and pay
such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount,
Lender may revoke the waiver as to any or all Escrow [terns at any time by a notice given in accordance

with Section 15 and, upon such ravocation, Borrower shall pay to Lender all Funds, and in such amounts,

that are then required under this Section 3.

Lendar may, at any time, collect and heldd Funds in an amount (a) suflicient to parmit Lender to apply the
Funds at the ime spactfiod under RESPA, and (D) not to axceed the maximum amount & lender can require
undar RESPA. Lander shall estimate the amount o Funds due on the basis of current data and reasonable
astimatas of expenditures of future Escrow Heins or otharwisa in accordance with Applicable Law,

+ The Funds shall be held in an institution whose deposits ars insured by a federal agency, instrumentak-
ity, or entily {Inciuding Lenider, if Lender is an Institution whose deposits are 50 insurad) or in any Faderal
Home Loan Bank. Lendsr shall apply the Funds to pay the Escrow items no later than the fime specified
under RESPA. Lender shall not charge Borrower for holding and appiying the Funds, annually analyzing
the escrow account, or verifying the Escrow tems, uniess Lender pays Borrower interest on the Funds
and Applicable Lew permits Lender to make such a charge. Unless an agreement is mada In writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or sarnings on the Funds. Borrower and Lender can agree in writing, however, tha! interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

It there Is a surplus of Furids held In escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds In accordance with RESPA. if there is a shortage of Funds held in escrow, as dafined
under RESPA, Lander shall notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the
amount necessary to make up the shortage i accordance with RESPA, but in no more than 12 monthly
payrents. If there Is a deficlency of Funds held In ascrow, as defined under RESPA, Lender shall notiy
Borrowsr as required by RESPA, and Borrower shall pay to Lendar the amount necessary to make up the
deficiency In accordance with RESPA, but in no more than 12 monthly payments.

Upon payment In full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions atiribut-
able 1o the Property which can atlain priority over this Sacurity instrument, leasshold payments or ground rents
on the Property, If any, and Community Assoclation Dues, Fass, and Assessments, if any. To the exdent that
these items are Escrow ltems, Borrower shall pay them In the manner provided in Section 3.

Borrowar shali promptly discharge any llen which has priority over this Security Instrument unless
Borrowar: {a) agreas in writing 10 the payment of the cbligation secured by the fien in a manner acceptable
to Lander, but only so long as Borrower is performing such agresmant; (D) contests the lien in good faith
by, or defends againsi enforcement of the lien in, legal proceedings which in Lender's opinion opetate 1o
prevent the enforcemant of the lien while those proceedings are pending, but only untll such proceedings
are concluded; or () secures from the holder of the lien sn agreement satisfactory to Lender subordinating
the lien to this Security inatrument. If Lender determines that any part of the Property is subject 10 a lien
which cap attain priority over ihis Security instrumaent, Lender may give Borrower & nolice identifying the
lien. Within 10 days of the date on which that nolice is given, Borrower shall satisty the fien or take one or
more of the actions sat forth above in this Section 4.

Lender may require Borrower 1o pay a ona-time charge for a real estate tax verification and/or reporting
service used by Lendar in connection with this Loan.

8. Properly Insurance, Borrower shall keep the irmprovements now existing or hereafter eracted on
the Proparty insurad against loss by firs, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and fiocds, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Landar requires. What Lender requires pursuant to the preceding sentences can change during the tarm
of the Loan, The insurance carrier providing tha insurance shall be chosen by Borrower subject to Lender’s
fight to disappreve Borrower's cholce, which right shall not be exarcised unreasonably. Lender may require
Borrower 1o pay, in connection with this Loan, either: (a} a one-time charge for flocd zone determination,
catification ang tracking services; or (b) a one-time charge lor flood zone detarmination and certiication
services and subsequent charges each tima remappings or similar changes occur which reasonably might
affect such determination or cortification. Borrowar shall aiso be responsible for the payment of any fees
imposed by the Federal Emargency Management Agency in connaction with the review of any flood zone
determination resulting from an objection by Borrowat.

It Borrower fails w0 maintain any of the coverages deseribed above, Lender may oblain insurance cover-
age, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefors, such coverage shali cover Lender, but might or might not protect
Bomrower, Borrowar's equily in ths Praperty, or the contents of the Property, against any risk, hazard or
liability and might provide greater orjesser covarage than was praviously in effect, Borrower acknowledges
that the cost of the insurance coverags so obtainad mignt significantly excesd the cost of insurance that

~
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Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall bacome addi-
tional debt of Borrower secured by this Security instrument. These amounts shell bear interest at the Note
rate from the dale of dishursemnant and shall be payable, with such interest, upon notice from Lender to
Borrowsr raquesting payment. :

Al insurance policies required by Lender and renswals of such policies shall be subject to Lender’s
right to disapprove such policies, shall inciude a standard morigage clause, and shall name Lender as
morigagee and/or.as an additional loss payee. Lender shali have the right to hold the policies and renewal
certificates. If Lender requires, Borrower snall promptly give to Lender all receipts of paid premiums and
renewal notices. H{ Borrower obtains any form of insurance coverage, not otherwise regulred by Lender,
for damags to, or destruction of, the Properly, such policy shall include a slandand mortgage clause and
shall name Lender as morigagese and/or as an additionat loss payes.

In the event of loss, Borrower shal! give prompt notice 1o the insurance carrier and Lender. Lender
may make proot of loss if nol made promplly by Borrower. Unless Lender and Borrower otherwise agree
inwriling, any insurance proceads, whether or not the underlying insurance was required by Lender, shafl
be applied to restoration or repair of the Property, it the restoration or repair is economically feasible and
Lender’s securily Is not iessened. During such repalr and rostoration period, Lender shall have the right
fo hold such insurance proceads until Lender has had an opportunity to inspact such Property (o ensure
the work has been completad to Lender’s satistaction, provided that such ingpection shall be undertaken
promptly. Lender may disburse proceeds for the rapales and restoration in a single payment or in a series
of progress peyments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower
any interest or eamings on such proceeds. Fees for public adjusters, or other third parties, retained by
Bormrower shall not be pald out of the insurance proceeds and shall be the sole obligation of Borrower. If

_ the restoration or repair is nol ecenomically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
meSec excessélf any, paid o Borrower. Such insurance proceeds shall be applied in the order provided for
in Section 2,

I Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. if Borrower does not respond within 30 days o a notice from Lendar that the insurance
carriar has offered fo sete a claim, then Lendsr may nagotiate and settle the claim, The 30-day period
will begin when the notice is ghven. In ¢ither even!, or if Lender acquires the Praperty under Section 22
or otherwise, Borrowsr hareby assigns {o Lander {(a) Borrower's rights to any insurance procaeds in an
amaunt not fo exceed the amounts unpaid under the Note or this Security Instrument, and (b) any cther
of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under
all insurance policies covering tha Froperty, insoler as such rights are applicabie to the coveraga of the
Property. Lendar raay use the insurance proceeds sither e repair or restore the Property or to pay amounts
unpald under the Nole or this Security Instrument, whether or not then due.

6. Occupancy. Borrowsr shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days aftar the axacution of this Security Instrument and shall continue 1o occupy the
Property as Borrowar’s principal residence for atleast one year after the date of cccupancy, uniess Lender
olherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances axist which are beyond Borrower's control.

7 Preservation, Maintenance and Prolection of the Property; tnspections. Borrower shali not
destroy, damage or impair the Proparty, allow the Property 1o deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall malntain the Property in order to prevent
the Property from deleriorating or decreasing in value due 16 1t condition. Unless it is delermined pursu-
ant 10 Saction 5 that repair or restoration Is not aconomically feasible, Borrower shall promptly repair the
Property if damaged to avoid further detericration or damage. If insurance or condemnation procesds are
paid in connettion with damags to, or the taking of, the Property, Borrower shall be responsible for repaking
or restoring the Property only i Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and resteialion In a single payment or in a series of progress payments as the
work s completed. If the Insurance or condamnation proceeds are net sufficient to repair or restore the
Property, Berrower is not relieved ol Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. if it has rea-
sonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speclfying such reasonabls causa,

8. Borrower's Loan Application. Borrower shall be in default i, during the Loan application process,
Borrowsr or any persons or entities acling at the direction of Borrower or with Borrower's knowtedge or
consent gave materially false, misteading, or inaccurate-information or statements to Lender {or fafiad to
provide Lender-with materfal information) in connection with the Loan. Material representations inciude,
but are not limited to, representations concarning Borrower’s occupancy of the Property as Bormower's
principal residance.

6. Protection of Lender’s Intarest in the Property and Rights Under this Security Instrument, |
(a) Borrowsr fails to perform the covenanis and agreemants contained in this Security instrument, (b) there
is a lagal proceeding that might significantly affect Lender’s interest in the Property andior rights under
this Securlty Instrument {such as a proceading in bankruptcy. probate, for condemnation or forfeiture, for
enforcament o} a lisn which may attain pricrity over this Security Instrument or fo enforce laws or regulations),
of {c) Borrower has abandoned the Pioperty, then Lender may do and pay for whatever is reasonable or
appropriate 1o protect Lender’s interast In ihe Proparty and sights under this Security Instrumant, including
protacting and/or assessing thervalue of the Property, and securing and/or repairing the Property. Lender's
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actions can include, but are not limited to: (a) paying any sufns secured by a lien which has priority over this
Security Instrurnent; (b) appearing in court; and {c) paying reascnable attorneys’ tees 1o protect its (merest
in the Property andfor rights under this Security Instrument, including Its secured pesition in a bankruptcy
procseding. Securing the Property Includes, but Is not limited to, entering the Property 1o make repairs,
change locks, replace or board up doors and windows, drain water from pipes, efiminate bullding or othar
code violations or dangsrous conditions, and have utiities urned on or off. Although Lender may take action
under this Section 8, Lender does not have.1o do 50 and is not under any dity or obligation o do so. Itis
agresad that Landar Incurs no liability for rot taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bormower secured
by this Security Instrument, These amounts shall bear interast at the Note rate from the date of disburse-
ment and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

if this Security Instrument is on aleasehoid, Borrowar shall comply with all the provisions of the Jease.
Borrowsr shail not surrender the leasehoid estate and interests herein conveyed or terminate or cancel the
ground leasa. Borrower shall not, without the express writien consent of Lander, alter or amend the
lease. f Borrower acqulres fee litle to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. it Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 1o maintain the Mortgage Insurance in effect, If, for any reason,
the Morigage Insurance coverage required by Lender ceases o be available from the mortgage insurar that
previously provided such Insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage insurance, Borrower shali pay the premiums required to obtain coverage
substantially squivalent to the Mortgage Insurance previously in effect, at a cost substantially equivaient
1o the coet to Borrower of the Morigage Insurance previously in eflect, from an alternate mortgage insurer
selactad by Lander. If substantially equivalent Morigage Insurance coverage Is not available, Borrower
shall-continue to pay to Lender the amaunt of the separately designated payments that were due when
the insurance coverage ceasad 10 be in ffect, Lender will accept, use and retaln these payments as a
non-refundable loss resarve in lisu of Mortgage Insurance. Such loss reserve shall bs non-relundabls,
notwithstanding the tact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrowar any interest or eamings on such loss raserve. Lender can no longer require loss raserve pay-
ments if Mortgage Insurance coverage {in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is oblained, and Lender requiras separately
designated payments toward the premiums for Morigege Insurance. if Lender required Mortgage Insurance
as a condition of making the Loan and Borrower was required to make separately designated payments
toward the premiums for Mortgage insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in offect, or to provide a non-refundable loss reserve, until Lender's requirement
for Mortgage Insurance ends In accordance with any writtan agreement betwaen Borrower and Lender
providing for such termination or until termination is required by Applicable Law. Nothing in this Section 10
afects Borrower’s obligation to pay interest at the rate provided in the Note.

Morlgage insurance relmbursas Lender {or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Botrower is not a parly to the Mortgags Insurance,

Mortgage insurers evaluate their total risk on all such insurance in forcs from time o time, and may
enter into agreaments with other parfies thal share or medify their risk, or reduce Josses. These agraements
are on lerms and conditions that are aatisfactory to the mortgage insurer and the other party (or parties)
to these a?reemams. These agreements may require the mortgage insurer to make payments using any
source of funds that the mortgage insurer may have avallable (which may include funds obtained from
Mortgage insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, ot any affillate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mor‘gage Insurance, in
exchange fcr sharing or modifying the morigage insurer’s risk, or reducing losses, If such agreement pro-
vides that an affilizte of Lender takes a share of the insurer's risk in exchange for a share of the premiums
paid to the Insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not aflect the amounts that Borrower has agreed to pay for Mort-
gage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgags Insurance, and they will not entitie Borrower 1o any rafund.

{b) Any such agreements will not affect the rights Borrower has — if any ~ with respect to the
Mortgage insurance under the Homeowners Protection Act of 1988 or any other law. These rights
may include the right to receive certain disclosures, to requasat and obiain canceliation of the
Mortgage Insurance, ic have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance pramiums that were unearned at the time of such cancellation
or termination.

1i. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hersby

to and shall be paid to Landsr.

if the Property is damaged, such Miscellaneous Proceeds shall ba applied o restoration or repair of
the Property, if the restoration or repalr is economically feasible and Lender's sscurily is not lessened.
During such repair and restoration pericd, Lender shall have the right to hold such Miscelaneous Proceeds
until Lender has had an opportunity lo inspect such Property to ensure the work has been completed to
Lender's satistaction, proviced that such inspection shall be undertaken promplly. Lender may pay for
the repairs and restoration in a single disbursemant or in a series of progress payments as the work is
compiated. Unless an agreament is magla in writing or Applicable Law requiires interest to be pald on sucg\
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Miscellaneous Proceeds, Landar shall not be required to pay Borrower any interast or earnings on such
Miscelianeous Proceeds. If the restoration or repalr is not sconomically feasible or Lendsr's security would
be lassened, the Miscellanacus Proceads shail be applied to the sums sacured by this Security Instru-
ment, whether or not then due, with the excess, if any, paid 1o Borrower. Such Miscellaneaus Proceads
shall ba appfied in the order provided for in Section 2.

" in the event of a total taking, destruction, or loss in value of the Property, the Miscellanecus Proceeds
shall be applied 1o the sums secured by this Securily Instrument, whether o not than due, with the excess,
if any, paid t© Botrower.

in the event of a parilal taking, destruction, of joss in value of the Property in which the fair markel
value of the Property immediately belore the partial taking, destruction, or loss in valus is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall ba raduced by the amount of the Miscellaneous Proceads muliplied
by the following fraction: {a} the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Proparty immediately befora the
partial taking, dastruction, or loss in value. Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, or 1oss In vaiue of tha Property in which the falr markst
value of the Proparty immadiately before the partial taking, destruction, or logs in value s less than the
amount of tha sums secuned immadiately beforg the partial taking, destruction, or Joss in value, unless
Borrower and Lender otherwise agree in writing, the Misceilaneous Proceeds shall be applied to the sums
sacured by this Security Instrument whether or not the sums are then due.

It the Property is abandoned by Borcower, or if, after notice by Lender to Borrower that the Oppoesing
Party (as defined in the next sentence) offers to make an award to settie a claim for damages, Borower
falls to respond to Lender within 30 days afler the date the nofice is given, Lender is authorized ko cokact
and apply the Miscelianeous Proceeds either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due. “Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the parly against whom Borrower has a right of action in regard to
Miscellaneous Proceeds,

Borrower shall bs in dsfault if any action or proceeding. whether civil or criminal, is begun that, in
Lender's judgment, could result in fodeiture of the Property or other material impalrment of Lender's
intarest in the Propanty or righis under this Security Instrument. Borrower can cure such a default and, if
acceloration has occurred, reinstate as provided in Section 19, by causing the action or procseding 1o be
dismissed with a ruling that, in Lander’s judgment, preciudes forfeiture of tha Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable 1o the Impalrment of Lender's interast in tha Proparty
ara hareby assigned and shall be paid 1o Lander.

All Miscellaneous Proceeds that are not applied to restoration or repalir of the Property shall be appliod
in the orderprovided for in Section 2.

12. Borrower Not Asleased; Forbearance By Lender Not a Waiver. Extension of the time for pay-
ment or modification of amortization of the sums secured by this Security Instrument granted by Lender
1o Borrowar or any Successor in interest of Borrower shall not operats to release the liability of Botrower
or any Successars in Interest of Borrower, Londer shall not be required to commence proceedings againat
any Successor in interest of Borrower of 1o refuse 1o extend time for payment or otherwise modify amor
tization of the sume secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right
or remedy including, without imitation, Lender’s acceptance of payments from third parsons, entities or
Successors In Intarest of Borrower of in amounts less than the amount then due, shall not be a walver of
or pracluds the exercise of any right or remedy,

13. Joint and Several Liability; Co-slgners: Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and Habifity shall be joint and several. However, any Borrower
who co-signs this Security Instument but does not exscute the Nota (a “co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
ferms of this Security Instrument; (b) is not personaily obligaied to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any cther Borrower can agree to extend, modify, forbear of
make any accormmodations with regard 1o the terms of this Security Instrument or the Noto without the
co-signer's consent, '

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borower's
abligations under this Sacurity Instrument in writing, and is approved by Lender, shall obtain all of Bor-
rower’s rights and benefits undar this Security Instrument. Borrowar shall not be released from Borrower’s
obfigations and iiability under this Security Instrument unless Lender agraas to such relesse in writing, The
covenants and agreements of this Security Instrument shall bind {except as provided in Section 20) and
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performad in conngction with
Borrower's dafauit, for the purpose of protacting Lender's interest in the Properly and rights under this
Security Instrument, including, but not fimited to, atiomeys' fees, praperty inspection and valuation fees. In
regard 1o any olher fees, ihe absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fea. Lender may not charge
fees that are expressiy prohibiied by this Security Instrument or by Applicable Law.

If the Loan is subject fo & law which sets maximum loan charges, and that law is finally interpreted
so that thu intarest or other foan charges collected or to be collected in connection with the Loan excesd
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the permitted lirmits, then: (a) any such loan charge shall be raduced by the amount necessary 1o reduce
the charge 10 the parmitted mit; and (b any surs alredrdy collected from Borrower which exceeded
permitied lirmits will be refundéd to Borrower. Lender may choose to maka this refund by reducing the
principal owed under the Nate or by making a direct payment to Borower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether of nota
prepayment charge is provided for under the Note}. Borrower's acceptance of any such refund made by
diract payment to Borrower will constilute a walver of any right of action Borrower might have ariging out
of such overcharge.

15. Notices. All noticas given by Boriower or Londer in connection with this Security Instrument must
be inwriting. Any notice to Borrower in connection with this Secutity Instrurnent shall be deemed lo have
been given to Borrower when mailed by first ciass mail or when actually delivered 1o Borrower's notice
addross if sent by ather means. Nolice to any one Borrower shall constitute notice io all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall ba tha Property Address unless
Borrower has designated a substitute notice address by notice to Lander, Borrower shall promptly notity
Lendar of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address, fhen Borrowsr shall only report a change of address through that specified procedure. Thare
may be only one designated notice addreas under this Security Instrument at any cne time. Any notice to
Lender shall be given by delivering It or by mailing it by first class mail to Lender's addrass siated hersin
unless Lender has dasignated another address by notice 1o Borrowar. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender untif actually received by Lender.
I any notice required by this Security Insirument s also required under Applicable Law, the Appilcable
Law requiroment will satisfy the corrasponding requirement under this Security Instrument,

18. Qoveming Law; Sevarability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject Yo any requirements and limitations of Applicable Law.
Appiicable Law might explicily or Implicitiy allow the parties to agree by cortract or it might be silent, but
such silencas shall not be constued as a prohibition against agreement by contract. In the event that any
provision or dlause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shal
not affect other provisions of this Security instrument or the MNote which can be given eflect without the
conficting provision.

As used in this Sacurity Instrument: (a) words of the masculing gender shall mean and include
corsesponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Burrower shall be given one copy of the Note and of this Security Instrumsnt.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Intarest In the Property” means any legal or beneticial interast in the Property, Including, but rot limited
10, those beneficial interasts transferred in a bond for deed, contract for deed, instaliment sales contract
orescrow agreement, the intent of which is the transter of title by Borrower at a future date o a purchaser.

if alt or any part of the Property or any Interest in the Property is sold or transterred (or if Bormower isnot
a natural person and a benefictal Inlerest in Borrower is sold or fransferred) without Lender's prior written
consent, Lender may require ‘mmediate payment in full of all sums secured by this Securlty Instrument.
Howaver, this oplion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

1§ Lender axercises this option, Lender shalt give Borrower notice of acceleration. The notics shall
provide a pericd of not [ess than 30 days from the dets the notice i given In accordanca with Section 15
within which Borrowar must pay ali sums secuied by this Security Instrument. }f Borrower falis 1o pay these
sums prior o the expiration of this period, Lender may invoke any remedies permitied by this Security
tnstrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstats After Acceteration. If Borrower meets certain conditions, Bor-
rower shall have the right 1o have enforesment of this Security Instrument discontinuad at any tima prior
to the earliest of: {a) five days before sale of the Property pursuant 1o any power of sale contained in this
Security instrument; (b} such other pariod as Applicable Law might spacily for the termination of Bor-
rower's right 1o seinstate; or (c) entry of a judgment enforcing this Security Instrument. Thase conditions
are that Borrower: (a) pays Lender all sumns which then would be due under this Security Instrument and
the Note as it no acesleration had occurned; {b) cures any default of any other covenants or agreements;
(c) pays all-expensas incurred in enforcing this Security Instrument, including, but not limited to, reason-
able attorneys’ fees, properly inspection and valuation fees, and other feas incurred for the purpose of
protecting Lender's intarast in the Property and rights under this Security Instrument; and (d) lakes such
action as Lendar may reasonably require to assure that Lender's interest in the Property and rights under
this Security Instrument, and Borrower's obligation 1o pay the sums secured by this Security Instrument,
shall continua unchanged. Lander may raquire that Borrower pay such reinstatement sums and axpenses
in ona or more of the followingforms, as selected by Lender: (a) cash; (b) monay order; {¢) certified check,
bank check, troasurer's check or cashier's checl, provided any such chack Is drawn upon an institution
whoss deposits are insured by a lederal agency, Instrumantality or entity; or (d) Electranic Funds Transfer,
Upon reinsiatemant by Borrower, this Security instrument and obfigations secured hereby shatl rermain
fully effective as if no acceleration had occurrad. However, this right o reinstate shali not apply in the case
of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or & partial interest
in the Note (together with this Security Instrument) can be sold one or more imes withaut prior notice
10 Borrower. A sale inight result in a cnange 'n the entity (known as the "Loan Servicer”) that collacts
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Parlodic Payments due tinder the Note and this Sacurity instrument and perorms other morigage loan
servicing obiigations under the Note, this Security Instrument, and Applicable Law, Thare also might be
ona or more changes of the Loan Servicer unrelatad to a sals of the Note. If thare is a change of the Loan
Sarvicer, Botrower will be %ven writien notice of the change which will state the name and address of the
new Loan Servicer, the-address (o which payments should bé made and any other information RESPA
requires in connection with'a notice of transfer of sarvicing. If the Nota is sold and thereafter the Loan is
servicad biy 2 Loan Servicar other than the' purchaser of the Nole, the mortgage loan servicing obligafions
tc Borrowar wili remain with the Loan Servicer or ba transferred to a successor Loan Servicer and are not
assumed by the Nofe purchasar unless ctherwise' provided by the Note purchaser,

Neithar Borrower nor Lender may commencs, Join, or be joined to any judicial action (as either an
individual liligant or the member of a class) that arises from the other pasty’s actions pursuant to this
Security Instrumerit or thiat alfeges that the other party has breached any provision of, or any duty owad by
reason of, this Security Instrument, until such Bomower or Lender has notifisd the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and atforded the
ather party hereto a reasonable perlod afterthe giving of suich nolice to take comrective action. If Applicable
Law providas a time pariod which must elepse before cartain actiort can bé taken, that time period wili be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opporiunity to
cure given lo Borrowsr pursuant to Section 22 and the notics of acceleration given o Borrower pursuant
:gS%ceﬁon 18 shall be desmed to setisfy the nolice and opportunity to take corrective action provisions of

is Section 20.

21 Hazardous Substances. As used in this Section 21: {a) “Hazardous Substances” are those
subsiances definer as toxic orhazardous substances, poliutants, or wastes by Environmental Law and
the following substances: gasoline, karosene, other flammabla or toxic petroletm products, toxic pesti-
cides and herbicides, volatile solvants, materials containing asbestos or formaldehyde, and radioactive
materials; (b} “Environmental Law” means foderal Jaws and taws of the Jurisdiction where the Property
islocated that refats to health, salety or environmental protection; () “Environmental Cleanup” includes
any responsa action, remedial action, or removal action, as defined in Erwvironmental Law; and (d} an
“Environmental Condifion’ means a condition that can causs, contribiite to, or otherwise trigger an
Environmental Claanup.

Bomower shall not cause or permit the presence, use, disposal, storags, or release of any Hazardous
Substances, or threaten o release any-Hazardous Substancas, on or in the Property. Borrower shall not
do, nor allow anyone slse lo do, anything affecting the Property (a) that is In viclation of any Environmental
Law, (b} which creates an Environmental Condition, or {c) which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affects the vaiue of the Property. The precsd-
ing two sentencas shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residentiaf uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer producis).

Borrower shalt promptly give Eender writlen notice of (a) any Investigation, claim, demand, lawsuit
or other aclion by any governmental or regulatory agency or private party involving the Property and any
Hazanidus Substance or Environmanial Law of which Bomower has actual knowledgs, (b) any Environ-
mental Condition, Including bt not imilted to, any spilling, leaking, discharge, release or threat of release
of any Hazardous Substance, and {¢) any condition caused by the presence, use or release of a Hazard~
ous Substance which adverzely aflects the value of the Property. If Borrawer iearns, or is nofified by any
govermmental or reguiatory authority, or any piivate party, that any remaoval or other remediation of any
Hazardous ‘Substance affecting the Properly is necessary, Borrower shall promptly iake all necessary
remadial .actions in accordance with- Envirorinental Law. Nothing herein shall create any obligation on
Lendey for an Environmental Cisanup.

NON-UNIFORM COVENANTS, Borvower and Lerder further covenant and agree as follows:

22. Accéleration; Remedles, Lendar shali give notice to Borrower prior to acceieration follow-
Ing Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior o
acceleraticn under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
{a) the default; (b} the action required to cure the default; {c) a date, not less than 30 days from
the date the notice is given io Barrower, by vhich the default must be cured; and (d) thad failure 1o
cure the default on or betore the date specified in the notice may result in acceleration of the sums
secured by this Sscurity Instruinent and sals of the Property at public auction at a date niot jess
than 120 days in the future. The notic2 shall further inform Borrowar of the right to reinstate afier
acceleration, the right to bring a court action to assert the non-existence of a default or any other
dgefensa of Borrower to accelaration and sals, and any other matters required ta be included in the
notice by Applicable Law, ¥ the default Is not cured on or before the date apecified in the notlce,
Lendar at its option, may require inunediate payment in tull of all sums secured by thls Security
Instrument without further demand and may invoke the power of salé andior any other ramedies
permitted by Applicable Law, Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, Including, Eut not limited to, reasonable attorneys' fees
and costs of title evidence. o .

i Lender invokes the power of sale, Lender shall give written notice to Trustee of the ocour-
rence of ah svent of default and of Lender’s election to cause tha Proparty to be sold. Trustee and
Lender shali take such action ragarding notice of sale snd shall give such niotices to Borrower and
to other persons as Applicable Law may require, After the time required by Applicable Law and
sftar publication of the notice of sale, Trustes, without demand on Borrower, shall sell the Property
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at public auctlor: to the highest bidder at the time and place and under the terms designaeted inthe

notice of sale in one or more parcels and in any order Trustea determinea. Trustee may postpone

sale of the Property for a period or periods parmitted by Applicable Law by public announcement

:tne ﬁn"lee and place fixed in the notice of sale. Lender or its designee may purchasa the Property
any sale.

Trustee ghall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals (n the Truste’s deed shall be prima facle
evidence of the tsuth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following otder: {a) to all expenses of the sale, Including, but not imited to, reasonable Trustes's
and atfomeys’ fess; (b} to all sums sscured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which
the sals took place, i

23. Reconvayance. Upon payment of all sums securad by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall susrender this Security Instrument and afl notes evl-
dencing debt secured by this Securily lnstrument 1o Trustee. Trustse shall reconvey the Property without
warranty 1o the person or persons iegaliy entitled to . Such parson or persons shall pay any recardation
costs and the Trustes's fee for praparing the reconveyance,

24, Substitute Trustee. In accordance with Applicable Law, Lender may from lime to time appoint
a succgssor trustea to any Trustee appointed hersunder who has ceased t6 act, Without conveyance of
the Praperty, the successor frustea shall succeed to all the title, power and dutles conterred upon Trustee
herein and by Applicable Law.

25. Uae of Propatty. The Property is not used principally for agricultural purposes,

26. Attorneys’ Fees. Lender shali be entitied to recover its reasonable attorneys' fees and costs In
any action ot proceeding to construe or enforce any tarm of this Securily Instrument. The tarm “atioreyse’
fees,” whenever used in this Security insfrument, shall include without limitation attornays’ fees ineurred
by Lender in any bankruplcy proceading or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW. -

BY SIGNING BELOW, Borrower accepls and agrees to the terrs and covenants contained in this
Security instrument and in any Rider exacuted by Borrower and recorded with it.

Ndten Lo Newectede ) 32 50 48030
LTER P HANCHAK JR» : “ "DATE

%{I}w Shars 3/ 33/2020  (gea)
¢ ; BATE
/hm!qarw{

STATE OFwasHezeN /D) ‘ COUNTY OF-SKAGIT-SS:

On this day personally appeared before me WALTER P HANCHAK JR AND FENGQIU
ZHANG to me known to be the individual party/parties described in and who executed the

within and foregoing Instrument, and acknuwledged that hefsh igned the same as his/
ha@gwo and voluntary act and deed, for the uses and pu erein mentioned.

N under my hand and official seal this day of _H, M

Notary Public in and for the State

. : ' o *_ Washington, residing at Qi JA 17ASlie

My Appolintment Explres on Vi WA m J.M gL, N
- ks
CELESTINE SHIRD
NOTARY PUBLIC
MONTGCMERY COUNTY
MARYILAND
MY COMMISSION EXPIRES JAN, 10, 2023
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Lender: Banner Bank

NMLS ID: 439266

Loan Orlginator: Terrd C. Montana
NMLS [D: 507145
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LEGAL DESCRIPTION "EXHIBIT A"

Order No.: 620041464

For APN/Parcsl ID(s): P59814 / 3824-000-153-0003

LOT 153, SKYLINE NO. 8, ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 9 OF
PLATS, PAGES 12 THROUGH 74, RECORDS OF SKAGIT COUNTY, WASHINGTON,

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC, RIDER
("MERS Rider") is made this 20th dzy of March, 2020, and is
Incorporated into and amends and supplements the Deed of Trust (the "Security
Instrurnent”) of the same date given by the undersigned (the "Borrower,” whether there

are one or more persons undersigned) to secure Borrower's Note to
Banner Bank, a Corporation

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is located at:
4914 Heather Dr, Anacortes, WA 98221,

in addition to the covenants and agreements made in the Security Instrument, Borrower
andLenderfurther covenantandagreethatthe Security Instrumentisamended asfollows:

A, DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:
“Lander” is Banner Bank.

Lenderis aCorporation organized and existing
under the laws of Washington. Lender's addrass is
10 South First Avenua, Watla Walla, WA, 99382,

Lender is the peneficiary under this Security tnstrument. The term "Lender” includes
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, inc. MERS is a separate
corporation that is the Nominee for Lender and Is acting solely for Lender. MERS is
organized and existing under the. laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. {888) 679-MERS, MERS is
appointed as the Nomines for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing a
successor trustee, assigning, or releasing, in'whole or in part this Security Instrument,
forgclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term "MERS” includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS' Nominee interest Is terminated.

2. The Definitions section of the Security Instrument is further amended to add
the following definition:

“Nomince" means one designated to act for another as its representative for
a'limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows: . ,

- This Security Instriment secures to Lender: {i) the repayment of the Loan, and
all renewals, exiensions and modifications of the Note; and (i) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County . [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

AS “"EXHIBIT A",
APN #: P 59814/ 3524-000-153-0003

which currently has the address of 4914 Heather Dr, Anacortes,

’ [Street][City]
WA 98224 {("Property Address”):
. [State] [Zip Code] .

TOGETHERWITH alithe improvements now or hereafter erected onthe property,
and all easements, appurtenances, and fixtures naw or hereafter a part of the property.
All raplacemants and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to In this Security Instrument as the “Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
instrument to be served on Lender must be served on MERS as the designated
Nominea for Lender, Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sel] the Property;
and to take any action required of Lender including, but net limited to, assigning and
releasing this Security Instrument, and substituting a successor trustee,

C. NOTICES
Sectlon 15 of the Security Instrument is amended to read as follows: .
15. Notices. All nutices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this
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Securlty Instrurnent shall be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower's nolice address if sent
by other means. Notice to any cne Borrower shall constitute notice to all Borrowers
uniess Applicable Law expressly requires otherwise, The notice address shall be
the Property Address unless Borrower. has designated a substitute notice address
by notice to Lender. Berrower shall promptly notify Lender of Borrower’s change of
address. If Lender specifies a procedure for reporting Borrower's change of address,
then Borrower shall only report a change of address through that specified procedure,
There may be cnly one designated nolice address under this Security instrument at
any one time. Any notice to Lender shali be given by delivering it or by mailing i by first
class mall to Lender's address stated herein unless Lender has designated another
address by notice 1o Borrower. Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until
MERS’ Nominee Interest is terminated. Any notice provided by Borrower in connection
with this Securlty Instrument will not be depmed to have been given to MERS until
actually recelved by MERS, Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually recelved by Lender, If
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

B. SALE OF NQTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Securlty Instrument is amended to read as follows:

20, Sale of Note; Change of L.oan Servicer; Notice of Grievance, The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest in this Securlty instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender, A
sale might result in a change In the entity (known as the "Loan Servicer”) that collects
Pariodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note, [f there is a change of the Loan Servicer, Borrower will
be given wrltten notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the
Note Is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower wiil remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, of be joined to any judicial
action {as either an individual litigant or the member of a class) that arises from the
other party’s actions pursuant to this Securlty Instrument or that alleges that the ether
party has breached any provision of, or any duty owed by reason of, this Security
instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonabie period after the giving of such notice to
take carrective action, If -Applicable Law provides a time period which must elapse
before centain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20. .
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24, Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
fremtimetotime appoint a successor trustee toany Trustee appointed hereunder who has
ceased 0 act, Without conveyance of the Property, the successar trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

/ N—é | e bo o & 3.. 2/22/2 {Eaal)
_%LTZ_—WAL P RANCHAR JR
#&&a 2per > 3’/ 202U (gon
GQIU ZAANG DATE

MERS RIDER - Single Family - Fannie MaefFreddie Mac UNIFORM INSTRUMENT
Form 3158 042014 . Initials: Fﬁggf}xﬁk Z
Elia Mae, Inc.  Paga4of ey

03120/2020 01:07



202003270051
03/27/2020 10:22 AM Page 17 of 17

LEGAL DESCRIPTION "EXHIBIT A"
Order No.: 620041464

For APN/Parcel iD(s): P59814 { 3824-000-153-0003

LOT 153, SKYLINE NO. 8, ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 9 OF
PLATS, PAGES 12 THROUGH 74, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.
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