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DEED OF TRUST
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MERS PHONE #: 1-388-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Centain rules regarding the usage of words used in this document are
also provided in Section 16.

(A} “Security Instrument” means this document, which is dated March 9, 2020,

together with all Riders to this document.

(B) “Borrower” is LARRY PRESTON, A MARRIED PERSON AS HIS SEPARATE ESTATE.

Borrower is the trustor under this Security Instrument.
(C} “Lender” is Peoples Bank .

Lenderis a State Chartered Bank, organized and existing
under the laws of Washington.
Lender’s address is 2200 Rimland Dr., Ste. 350, Bellingham , WA 98226.

(D) “Trustee” is Chicago Title.

(E) “MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, 16 be executed by
Borrower, which further describes the relationship between Lender and MERS, and which is incorporated

into and amends and supplements this Security Instrument. %
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(F) “Note” means the promissory note signed by Borrower and dated March 9, 2020.
The Note states that Borrower owes L.ender TWO HUNDRED SEVENTY SEVEN THOUSAND SIX
HUNDREDANDNO’1ootlﬁiktiii!k!tti*ttlltitiﬁﬁitlttttktttt’t*’***'t*'i'
Dollars (U.S. $277,600.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than April 1, 2050.
(G) “Property” means the property that is described beiow under the heading “Transfer of Rights in the
Property”
(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and ail sums due under this Security Instrument, plus interest.
() “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider [ Condominium Rider {0 Second Home Rider
[ Balloon Rider (x] Planned Unit Development Rider {1 V.A. Rider
(] 1-4 Family Rider (] Biweekly Payment Rider

(%] Mortgage Electronic Registration Systems, Inc. Rider
[J other(s) [specify]

(J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

{L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account, Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transac-
tions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow Items” means those items that are described in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any
additional or successor legislation or regulation that governs the same subject matter. As used in this Security
Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan”under RESPA.
(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modiifications of the Note; and (ii) the performance of Borrower'’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Botrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction]

of Skagit

[Name of Recording Jurisdiction):
Lot 27, Kulshan Ridge PUD, according to the plat thereof, recorded October 9, 2003 under
Auditor's File No. 200310090064, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington
LT 27, KULSHAN RIDGE PUD
APN #: P120907 / 4824-000-027-0000

7
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which currently has the address of 1228 N 12th Place, Mount Vernon,
[Street] [City]
Washington 98273 (“Property Address™);
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument
as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Froperty is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
cutrency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer's check or cashier’s check,
provided any stich check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay infer-
est on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such
tunds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following order of priarity: (a) interest due
under the Nofte; (b} principal due under the Note; (c) amounts due under Section 3. Such payments shall
be applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

It Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment
can be paid in fuil. To the extent that any excess exists after the payment is applied to the full payment of
one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepay-
ments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum {the “Funds™) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any:
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insur-
ance premiums in accordance with the provisions of Section 10, These items are called “Escrow tems.”
At origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
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Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
of such waiver, Borrower shall pay directly, when and where payabie, the amounts dus for any Escrow
ltems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
Lender receipts evidencing such payment within such time period as Lender may require. Borrower’s obli-
gation to maka such payments and to provide receipts shall for all purposes be deemed to be a covenant
and agreement contained in this Security Instrument, as the phrase “covenant and agreement” is used
in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9 and pay
such amount and Borrower shall then be obligated under Section 9 o repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance
with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and {b) not to exceed the maximum amount a lender can require
under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest 1o be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions attribut-
able to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents
on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that
these Hlems are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priotity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only se fong as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the petiods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails 1o maintain any of the coverages described above, Lender may obtain insurance cover-
age, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any tisk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
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Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become addii-
tional debt of Borrower secured by this Secutity Instrument. These amounts shall bear interest at the Note
rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment,

All insurance palicies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the poticies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econornically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right
10 hold such insurance proceeds until Lender has had an opportunity to inspect such Property o ensure
the work has heen completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for
in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period
will begin when the notice is given. In either event, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other
of Borrower’s rights {other than the right to any refund of unearned premiums paid by Borrower) under
all insurance policies covering the Property, insofar as such rights are applicable to the coverage of the
Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts
unpaid under the Mote or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s controf,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a seties of progress payments as the
work is completed. If the insurance or condemnation proceeds are not sufficient 1o repair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has rea-
sonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower nolice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Botrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include,
but are not iimited to, representations concerning Borrower’s occupancy of the Property as Borrower’s
principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. if
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a procseding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to prolect Lender’s interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
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actions can include, but are not limited to: (a) paying any sums secured by a lien which has priotity over this
Security Instrument; (b) appearing in court; and (c} paying reasonable attorneys’ fees 1o protect its interest
in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, enteting the Property to make repairs,
change locks, replace or board up doors and windows, drain water from pipes, eliminate building or other
code violations or dangerous conditions, and have utilities turned on or off. Aithough Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is
agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shalt become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disburse-
ment and shall be payable, with such interést, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent
to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower
shall continue to pay to Lender the amount of the separately designated payments that were due when
the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve pay-
ments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is oblained, and Lender requires separately
designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance
as a condition of making the Loan and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement
for Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender
providing for such termination or until termination is required by Applicable Law. Nothing in this Section 10
affects Borrower’s obligation o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lendet (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties)
to these agreements. These agreements may require the mortgage insurer to make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtained from
Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement pro-
vides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums
paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mort-
gage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has — if any — with respect to the
Mortgage insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Misceltaneous Proceeds shall be applied to restoration or repair of
the ‘Property, it the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Le'nder pas h_ad an op;»oriunity to inspect such Property to ensure the work has been completed to
i.ender; satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
the repaits and restoration in a sipgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest 10 be paid on such
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Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Misceltaneous Proceeds. If the restoration or repair is not economically feasible or Lendet's security would
be lessened, the Miscellansous Proceeds shall be applied to the sums secured by this Security Instru-
ment, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds
shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied
by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by {b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or 0ss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails 1o respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due. “Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or ¢riminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for pay-
ment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
orany Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amor-
tization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right
or remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of
or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not persenally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommeodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Bor-
rower's rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's
obligations and liability under this Security Instrument unless Lender agrees to such release in writing. The
covenants and agresments of this Security Instrument shall bind (except as provided in Section 20} and
benefit the successors and assigns of Lender.

14. L’oan Charges. Lender may charge Borrower fees for services performed in connection with
Borrovyers default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

S0 el o i3 o e o heraes e raiSe. and el v s naty i
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the permitted limits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice o Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change
of address, then Borrower shall only report a change of address through that specified procedure. There
may be only one designated notice address under this Security Instrument at any one time. Any notice to
Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
take any action.

17 Borrower’s Copy. Borrowet shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

It all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 10 the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Bor-
rower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reason-
able aftorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of
protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
action as Irender may reasonably require to assure that Lender's interest in the Property and rights under
this Security Instrument, and Borrowat’s obligation 1o pay the sums secured by this Security Instrument,
ghall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b} money order (¢} certified check,
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transter.
fLLJ‘ﬁ‘?r; f;gggtatemfem by B?rrower, éhg Security Instrument and obligations secured hereby shall remain
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Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or mare changes of the Loan Servicer unrelated to a sale of the Note. if there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address 10 which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. if the Note is sold and thereafter the Loan Is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Bortower will remain with the Loan Servicer or be transtferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may cormmence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The nofice of acceleration and opportunity to
cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of
this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property
is located that relate to health, safety or environmental protection; (¢) “Environmental Cleanup” includes
any response action, remedial action, or removal action, as defined in Environmental Law, and (d) an
“Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Propetty. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preced-
ing two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
ot other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazard-
ous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follow-
ing Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; {c) a date, not less than 30 days from
the date the notice is given to Borrower, by which the default must be cured; and {d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property at public auction at a date not less
than 120 days in the future. The notice shall further inform Borrower of the right to reinstate after
acceleration, the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, and any other matters required to be included in the
notice by Applicable Law. If the default is not cured on or before the date specified in the notice,
Lender at its option, may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall glve written notice to Trustee of the occur-
rence of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and
1o other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
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at public auction to the highest bidder at the time and place and under the terms designated in the
notlce of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a period or periods permitted by Applicable Law by public announcement
at the time and place fixed in the notice of sale. Lender or its designee may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shail be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b} to all sums secured by this Security Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which
the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured by this Securlty Instrument to Trustee. Trustee shall reconvey the Property without
warranty 1o the person or persons legally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of
the Property, the successor trustee shall succeed to all the title, power and dutiés conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitied to recover its reasonable attorneys’ fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The tatm “attorneys’
fees,” whenever used in this Security instrument, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

o .i/u,c,,, %w/‘/ Tfpose  (Seal)

LARRY PRESTON DATE

(Seal)
PENNY MILLS DATE

STATE OF ‘4 [A COUNTY OF _ ik@ﬁ; ; §8:
L

On this day personally appeared before me LARRY PRESTON ANB-RENNY-MILLS10 me
known to be the individual party/parties described in and who executed the within and
foregoing instrument, and acknowledged that he/shefthey signed the same as his/her/their free
and voluntary act and deed, for the uses and purposes therein mentioned. )

GIVEN under my hand and official seal this _ <]  day of _Marr M).

~

Notary Public in and for the Stata of

Washington, residing at S ; sk

My Appointment Expires on 7~ Z‘g_ ZE}Z 8 !

Notary Public

State of Washington
Jennifer Brazil
Commission Expires 07/25/2020
e
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 9th day of
March, 2020 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same date, given by the undersigned (the "Borrower”) to secure Borrower's Note
10 Peoples Bank, a State Chartered Bank

~ (the "Lender")
of the same date and covering the Property described in the Security Instrument and
located at: 1228 N 12th Place, Mount Vernon, WA 98273.

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”).
The Property is a part of a planned unit development known as KULSHAN RIDGE

{the "PUD"). The Property alsoincludes Borrower'sinterestin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Assaociation”) and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the
Securitg Instrument, Barrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the
PUD's Constituent Documents. The “Constituent Documents” are the (i) Declaration;
(i) articles of incorporation, trust instrument or any equivalent document which creates
the Owners Association; and (jii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a "master” or "blanket” policy insuring the Property
which is satisfactorr to Lender and which provides insurance coverage in the amounts
{including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (i) Borrower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.
__Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds pa%/able to Borrower are hereby assigned and shall be paid to Lender. Lender
shall app(ljy the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains a public iliability insurance
policy acceptable in form, amount, and extent of coverage to Lender. /
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D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and
with Lender’s prior written consent, either partition or subdivide the Property or consent
to: (i) the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; (i} any amendment to any provision of the
“Constituent Documents” if the provision is for the express benefit of Lender; (iii) termination
of professionalmanagement and assumption of self-management ofthe Owners Association;
or {iv) any action which would have the effect of rendering the public liability insurance
covera%e maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of dishursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this PUD Rider.

R v
e, Ay 02 (Seal)
LARRY PRESTON DATE

N\'\ (Seal)
PENNY MILLS DATE
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider”) is made this Sth day of March, 2020, and is
incorporated into and amends and suppiements the Deed of Trust (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower,” whether there
are one or more persons undersigned) to secure Borrower's Note to
Peoples Bank, a State Chartered Bank

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is located at:
1228 N 12th Place, Mount Vernon, WA 98273.

In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lenderfurther covenantand agreethatthe Security Instrumentisamendedasfollows:

A. DEFINITIONS
1. The Definitions section of the Security instrument is amended as follows:
“Lender” is Peoples Bank .

Lenderis a State Chartered Bank organized and existing
under the laws of Washington., Lender's address is
2200 Rimland Dr., Ste. 350, Bellingham, WA 98226.

Lender is the beneficiary under this Security Instrument. The term “Lender’ includes
any successors and assigns of Lender.

“"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting sclely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Baox 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument, The term "MERS" includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended to add
the following definition:
~_ "Nominee" means one designated to act for another as its representative for
a limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (j) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lot 27, Kulshan Ridge PUD, according to the plat thereof, recorded October 9,
2003 under Auditor's File No. 200310090064, records of Skagit County,
Washington.

Situate in the County of Skagit, State of Washington
LT 27, KULSHAN RIDGE PUD
APN #: P120907 / 4824-000-027-0000

which currently has the address of 1228 N 12th Place, Mount Vernon,

[Street][City]
WA 98273 ("Property Address”):
[State] [Zip Code]

TOGETHER WITH alltheimprovements now or hereafier erected on the property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the "Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but not limited to, assigning and
releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
15.Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrawer in connection with this
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Security fnstrument shall be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Barrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower’s change of address,
then Barrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designated another
address by notice to Borrower. Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until
MERS' Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as follows:
20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, or be joined to any judicial
action (as either an individual litigant or the member of a class) that arises from the
other party's actions pursuant to this Security instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has nofified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24, Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
fromtime to time appoint a successor trustee to any Trustee appointed hereunder who has
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

A ?ZM %” g . 3/ 7/}0%3 (Seal)

LARRY PRESTON DATE
X {Seal)
PENNY MILLS DATE
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When racorded, return to:
Peoples Bank

Atin: Loan Services

P.O. Box 233

Lynden , WA 08264

Assessor's Parcel or Account Number:  P120907 / 4824-000-027-0000
Abbreviated Legal Description: LT 27, KULSHAN RIDGE PUD

[Wnclude tot, block and plat or saction, towaship and range}
Full legal description located on page _2 .
Trustee: Chicago Title

Title Order No.: 620041429
Escrow No.: 620041429

LOAN#: T 7 [Space Abave This Line For R ding Data)
DEED OF TRUST
[min 1001359-0007022257-2 |
MERS PHONE #: 1-868-679-8377
DEFINITIONS

Words used In mulliple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usags of words used in this document are
also provided in Section 18.

(A) “Security Instrument” means this document, which is dated March 9, 2020,

Together with all Riders to this document.

(B) “Bormower” is LARRY PRESTON, A MARRIED PERSON AS HIS SEPARATE ESTATE.

Borrower i8 the trustor under this Secuwiity Instrument.
{C) “Lender” iz Peoples Bank.

Lenderis a State Chartered Bank, organized and existing
under the laws of Washington,
Lertder’s address is 2200 Rimland Dr., Ste, 350, Bellingham , WA 98226,

{D) “Trustee™ is Chicagoe Tite.

(E} “MERS" is the Morigage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominea for L_ender for this loan, and attached a MERS Rider 1o this Securily Instrument, to be execuled by
Borrower, which further describes the relationship between Lender and MERS, and which is incorperated
inlo and amends and supplements this Security Instrument.
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{F) “Note” means the promissory note signed by Bomower and dated March 8, 2020.
The Note states that Borower owes Lender  TWO HUNDRED SEVENTY SEVEN THOUSAND SiX
HUNDREDANDNO’in.I!Q.”Ill'l!!’ll!lll!ll.i..ll.ll!.!l.lllll.l’l LR}
Dollars (U.8. $277,600.00 ) plus interest. Borrower has promised 10 pay this debt In regular
Pariodic Paymants and to pay the debt in full not later than  April 1, 2050,
(G} “Property™ means the properly that is described below under the heading “Transkar of Rights in the
Proparty”
{H “Lr::ym" means the debt evidencad by the Note, plus Intarest, any prepaymeant eharges and tate charges
due under the Note, and all sums due under this Security instrument, plug intarast.
() “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be axeculed by Borrower [check box as applicable]:

[ Adjustable Rate Rider [} Gondominium Rider [Z] Second Home Rider
[ Balloon Ridar [x] Planned Lnit Development Rider L1 VA, Rider

[ 14 Family Rider (] Biwealdy Payment Ridsr

[x] Mortgage Electronic Registration Systems, Inc. Rider

L1 Other(s) [specify]

(J) *“Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{K) “Community Association Dues, Fees, and Assessments” means all dues, tees, assessments and
othwr charges thal are imposed on Botrower or the Property by a condominium association, homeowners
association or gimilar arganizaton,

(L) “Etectronic Funds Transfer” means any transfer of funds, other than a ransaction originatad by chedk,
draft, or similar paper Instrument, which 1s initiated through an electronic terminal, telephonic instrument,
computer, Or magnetic tape so as to order, instruct, or authorize a financal institution to dabit or credit an
account. Such term includes, but is nat limited lo, point-of-sale transters, automated feller machine transac-
tions, transfers initiated by telephane, wire transfers, and automated clearinghouse transfers.

(M) “Escrow items” means those Hems that are described in Section 3.

{N) “Miscellaneous Proceeds” means any compensation, sefifernent, award of damages, or proceeds
paid by any third party {other than Insurance proceads paid under the coverages described in Section 5)
for: (i) damage 1o, or destruction of, the Property; (i) condemnation or othar taking of all or any part of the
Propetty; (iil) conveyance In lleu of condemnation; or {iv) misrepresentations of, or omisslons as fo, the
value andfor condition of the Property.

{O) “Mortgage Insurance” means insurance prolecting Lender against the nonpayrnent of, or default
on, the Loan.

(P} “Periodic Payment” means the regularly scheduled amount due for (i) principal and imerest under
the Note, plus (i) any amounts under Section 3 of this Security insirument.

(Q) "RESPA" medns the Real Estate Seitlement Procedures Act (12 11.S.C. §2601 el seq.) and its imple-
menting regulation, Regulation X {12 C.FR. Part 1024), as they might be amended from time to fime, or any
additional or successor legislation or regulation that governs the same subject matier. As used in this Security
Instrument, “RESPA” refers to alt requiremeniz and restrictions that am imposed in regard to a “lederaily
related morigage loar” avenif the Loan does not qualify as a “tederally related mortgage can” under RESPA.
(R) “Successor In Interest of Borrower” means any parly that has taken tille to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures 10 Lender: {i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (i} the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Bomower irrevocably grants and conveys to Trustse, in
trugt, with powar of sale, the following described property located in the  County

{Type of Recording Jursdistion}
of Skagit

{Name of Recording Jurisdicticn].
Lot 27, Kulshan Ridge PUD, according to the piat thereof, recorded October 8, 2003 under
Auditor's File No. 200310080064, records of Skagit County, Washington.

Sltuate in the County of Skagit, State of Washington
LY 27, KULSHAN RIDGE PUD
APN & P120907 / 4824-000-027-0000
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which currently has the address of 1228 N 12th Place, Mount Vernon,
[Strel] [City)
Washington 98273 (Froparty Address"):
[Zip Code)

TOGETHER WITH all the improvements now or heréafier erected on the property, and all easements,
appurtenances, and fixlures now or hereafter a part of the property. All replacemants and additions shall
alse be covered by this Security Instrument, All of the foregoing is refarred to ity this Security Instrument
as the “Property”

BORROWER COVENANTS that Borrawer is lawfully seised of the estale hereby conveyed and has the
right 10 grant and convey the Property and that the Property is unencumbered, axcept for encumbrances of
record. Borrower warrants and will defend genarally the title to the Properly against all claims and demands,
subject 10 any encumbrances of record,

THiS SECURITY INSTRUMENT combines uniform covenants for national use and non-unitorm
covenants with fimited variations by jurisdiction lo constitute a uniform security instrurment covering real

property.

UNIFORM COVENANTS. Borrower end Lender covenant and agree as foliows:

1. Paymant of Principal, interest, Escrow Items, Prepayment Charges, and Late Charges.
Borower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and Jate charges due under the Note. Barrower shall also pay funds for Escrow llems
pursuant to Section 3. Payments due under the Note and this Security Instrument shek be made in U.S,
currency. However, if any check or other instrument raceived by Lender as payment under the Note or this
Security Instrument is returnad to Lender unpald, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the iollowling forms, as selected
by Lender: {a) cash; (b) money order; {¢) certified check, bank check, treasurer’s check or cashier’s check,
peovided any such check is drawn upon an Institution whose deposits are insured by a Tederai agency,
instrumentality, or entity; or {d) Electronic Funds Transter.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice pravisions in Section
15. Lender may refurn any payment or partial payment if the payment or partial payments are insufficient
to bring the Loan cument. Lender may accept any payment or partial payment insufficient to bring the Loan
cument, without walver of any rights hereunder or prejudice to its rights 10 refuse such payment or partial
payments in the futurs, but Lender is not obligated to apply such payments at the time such payments are
actepled. If each Perlodic Payment is applied as of its scheduled due date, then Lendor noed not pay inter-
est on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the
Loan current. If Bomower doos not do S0 within a reasonable period of time, Lender shall either apply such
funds or return them 10 Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immedialely prior 1o foreclosurs. No offset or claim which Bomower might have now
or in the future against Lender shall relieve Bomower from making paymenis due under the Note and this
Securlty {nstrument or perlurmng the covenants and agreements secumed by this Security Instrument.

2. {ication of Pay ts or P ds. Except as otherwise described in this Section 2, all pay-
menls accep!ed and applied by Lender shall be applied in the following order of prierity: (a} interost due
under the Note; (b} principal due under the Note; (¢) amaunts due under Sectlon 3. Such payments shall
bs appliad to each Pericdic Payment in the order in which it became due. Any rernaining amournis shall be
applted first to iate charges, second 1o any other amounts due under this Security Ingtrumerd, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Perlodic Payment which inciudes a
sufficient amount to pay any late charge due, the payment may bs applied to the delinquent payment
and the late charge. If more than one Periddic Payment is outstanding, Lender may apply any payment
received from Bormower to the repayment of the Pericodic Payments if, and to the extent that, each payment
can be paid in full. To the extent thel any excess exists after the payment is appliad 1o the full payment of
one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prapay-
ments shall be applied first to any prepayment charges and then as described in the Neote,

Any application of payments, insurance procaeeus, or Miscelaneous Procesds lo principel due under
the Note shalt not extend or postpone the due date, or change the amount, of the Peviodic Payments.

3. Funds for Escrow ttems. Borrower shall pay 1o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum {the "Furds™) to provide for payment of amounts due
for: (a} taxes and assessments and other items which can attain priority over this Security Instrument as
a lien or encumbrance on the Propenty; (b) leasehold payments or ground rents on the Proparty, if any;
{c) pramiurns for any and afl insurance required by Lender under Section 5; and (d) Morigage Insurance
premiums, i any, or any sums payable by Porrower to Lender in lisu of the payment of Mortgage Insur-
ance premiums in accordance with the provisions of Section 10. These items are called “Escrow ltems.”
At origination or at any time during the lerm of the Loan, Lender may requite that Commumity Assaciation
Duss, Fees, and Assassments, If any, be escrowed by Borrower, and such dues, fees and assessmenls
shall be an Escrow lism. Borrower shall promptly fumishito Lender all notices of amounts 1o be paid-under
this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
obligation to pay the Furkis for any or alt Escrow liems. {ender may waive Borrower's obligation to pay to
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Lender Funds for any or all Escrow iteens at any time. Any such waiver may only be in writing. In the event
of such waiver, Borrower shall pey directly, when and where payable, the amounts due for any Escrow
ltems for which payment of Funds has been waived by Lender ang, if Lender requires, shall fumish lo
Lender recelpts evidencing such payment within such time period as Lender may require. Borrower's obli-
gation 10 make such payments and 10 provide receipis shall for ali purposes be deemed to be a covenant
and agresmant contained in this Security Instrument, as the phrase "covenant and agreement” Is used
In Section 8. if Borrower is obligated fo pay Escrow Hems directly, pursuant o & waiver, and Borrower
fails 1o pay the amount due for an Escrow llem, Lender may exercise its righis under $Section 9 and pay
such amount and Borower shall then be obfigated under Section 9 1o repay to Lender any such amount.
Lender may revoke the walver as 1o any or all Esorow ltems at any fime by a notice given in accordance
with Section 15 and, upon such revocation, Borrower shall pay 1o Lender alt Funds, and in such amounts,
that are then required under this Section 3.

Lender may, 2t any fime, collacl and hold Funds In an amount (a) sufficient to permit Lender ko apply the
Funds at the lime specified under RESPA, and (b) not to exceed the meximum amounl a lendser can require
under RESPA. Lender shall estimate the amount ef Funds due on the basis of curnent data and reasonable
estimetes of expendiiures of fillire Escrow ltems or otherwise tn accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumendel-
ity or enttty (including Lender, Iif Lender s an institution whose deposits are $o insured) of in any Federal
Home Loan Bank. Lender shall apply the Funds o pay the Escrow ltems no later than the time specified
under RESPA. Lender shefl not charge Borrowet for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow llems, unless Lender pays Borrower intarest on the Funds
and Applicable Law permits Lender to make such a charge. Uniess an agresment is made In wriling or
Applicable Law requires intarest to be paid on the Funds, Lender shali not be required to pay Borower
any inlerest or earnings on the Funds. Borrower and Lender can agree in writing, however, that inlarest
shall be pald on the Funds. Lender shall give to Borrower, without chargs, an annual accounting of the
Funds as requited by RESPA,

Itthere is a surplus of Funds held In escrow, as defined under RESPA, Lander shall account to Bomower
for the excess funds in accordance with RESPA. if there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall nolify Borrower 28 requtired by RESPA, and Borrower shall pay 10 Lendsr the
amoun necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESFA, and Barrowar shall pay lo Lender the amount nacassary o make up the
deficiancy in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of alt sums secured by this Security Instrument, Lender shall promptly refund to
Botrower any Funds held by Lender.

4. Charges; Llens. Borrower shall pay all taxes, assessmants, charges, fines, and impositions attibut-
able 10 he Property which can atiesn pricrity over this Security Instrumant, lsasehold payments or ground rents
on the Property, if any, and Community Association Dues, Fees, and Assassments, if any, To the extent that
these items are Escrow lterms, Borrower shall pay them in the marinet provided in Section 3,

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the flen in a manner acceptable
15 Lender, but only 80 long as Borrower s performing such agreement; {b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o
pravent the enforcement of the llen while those proceedings are pending, but only untl such proceedings
are concluted; or (¢) sacures from the holdar of the ken an agreerment satisfactory to Lender subordinating
the Bean o this Security nstrumant. It Lender atermites that ahy part of the Property is subject to a lien
which can attain priority over this Securily Instrument, Lender may give Borrower a notico identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actlons set forth ebove in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a 1eal eslate lax verification andfor reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Berower shall keap the improvements now existing or hereatter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited 10, earthquakes and floods, for which Lander raquizes insurance.
This insurance shalt be meintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
ofthe Loan. The insurance carrier providing the nsurance shafl be chosen by Bormower subject to Lender's
right to disapprove Borrower’s choice, which right shall not be exercised urweasonably. Lender may require
Borrower 10 pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
ceriffication and tracking sarvices; or (b) a one-time charge for ficod zona datermination and certification
sorvices and subsequent charges each time rernappings or simliar changas aceur which reasonably might
afflect such determination or cartification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any fiood zone
determination resulting from an abjection by Borrower.

1 Borrower fails to maintain any of the coverages described above, Lender may obtain insurance cover-
age, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Bomower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in eliect. Borrower acknowledges
that the cost of the insurance coverage so oblained might significantly exceed the cost of insurance that
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Borrowar could have obtained. Any amounts disursad by Lender under this Section 5 shall become addi-
tional debt of Bomower secured by this Security Insirument. These amounts shall baar interest at the Nate
rate from the date of dishursement and shall be payable, with such interest, upon natice from Lender to
Borrower requesting payment,

All insurance policies required by Lender and renewals of such poficies shatl be subject to Londer's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mongagee and/or as an additionsl loss payee, Lender shall have the right to hold the policies end renewal
certificates. If Lender requires, Borrower shail promptly give to Lender all receipts of paid premiums and
rengwal notices. it Borrower obtains any form of insurance coverage, not ofherwise required by Lander,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as morigagee and/or as an additionat loss payee,

In the event of toss, Borrower shall give prompt notice to the Insurance carrier and Lendar. Lender
may make proof of loss If not made promptly by Borrower. Unless Lender and Borrower otherwise agree
i wriling, any insurance proceeds, whether or not the underlying insurance was required by Lendar, shall
be applied o restoration or repair of the Property, if the resioration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lereder shall have the right
to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has baen compisted to Lender's safisfaction, provided that such inspection shall be Lindertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or Ina series
of progress payments as the work is completed, Unless an agreement ls made in writing or Applicable
Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Bormower
any intergst or sarings ¢on such proceeds, Fees for public adjusters, or other third parties, relained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Bomower. If
the restoration or repalr is not economically feasibie or Lender's security would be lessened, the insurance
procesds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if arty, paid to Borrpwer. Such insurance proceeds shall be applied in the ordar provided for
in Section 2.

It Borrower abandons the Property, Lendsr may file, negotiale and setile any available insurance claim
and reiated matters. If Borrower does not respond within 30 days to a nofice from Lender that the insurance
carmiet has offered 10 setle a claim, then Lender may negotiale and settle the claim. The 30-day period
will begin when the notice is givan. In aither event, or if Lender acquires the Property under Section 22
or otherwise, Bomower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds i an
amount not 10 exceed the amounts unpald undet the Nots or this Seaurlty instrument, and (b) any other
of Borrower’'s rights {other thar the right to any refund of unearned premiums paid by Borrower) under
all insurance policles covering the Property, insofar as such rights are appiicable to the coverage of the
Propérty. Lender may use the insurance proceads sither to repair or restore 1he Property or ta pay amounts
unpaid under the Note or this Security Instrument, whethes or not then due.

8. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 80 days alter the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s princlpal residence for at least one year after the deile of occupancy, unkess Lender
ctherwise agrees in writing, which contenl shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowar's control.

7 Preservation, Maintenance and Protection of the Praperty; Inspections. Borrower shed not
destroy, damage or impair the Property, allow the Property 1o delériorate or commit waste on the Property.
Wheather or nol Borrower s residing in the Property, Borrower shall maintain the Praperty in onder to prevent
the Property from deteriorating or decraasing in value due to s condition. Unless it is determined pursu-
ant to Section 5 that repair or restoration Is not economically feasible, Borrowar shal! promptly repair the
Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are
pald I conraction with damags 1o, ar the laking of, Ihe Property, Borrowar shall be responsibie for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lendsr may disburse
proceeds for the repairs and restoration in & single payment or in & series of progress paymants as the
work is completad. If the insurance or condemnation proceeds are not sufficient to repalr or restore the
Proporty, Borrower is not ralieved of Borrower's obligation for the completion of such repalr or restoration.

Lander or its agent may make reasonable entries upon and inspections of the Property. If it has rea-
sonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an intarior inspection specitying such seasonahie cause.

8. Bomrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Botrower or arty persong or enlities acting at the direction of Borrower or with Barmewer's knowledge ar
consent gave matarially false, misleading, orinaccurate informatian or staiements o Lender (or failed to
provide Lender with materlal information} in connection with the Loan, Matartal represantations includs,
but are not fimited o, represeniations concerning Borrower's occupancy of the Property as Borrower's
principal residence.

9. Protection of Lendor's interest in the Proparty and Rights Under this Security instrument. (I
(a) Borrower fails to perform the covenants and agrsements contained in this Security Instrument, {b) there
is a lpgal proceeding that might signiiicantly affect Lender's intarest in the Property and/or fights under
this Secunity Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfelture, for
enforcernent of a lien which may aftain priority over this Security Instrument or to enfoncs laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonabls or
appropriate 10 protect Lender's inferest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Properly, and securing and/or repairing the Property. Lendar's
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actlons can include, but are not limited te: (8) paying any sums secured by a lien which has priority over this
Security Instrument; {b) appearing in court; and (¢} paying reasonable attomeys’ fees 1o protect its interast
irs the Property and/for rights under this Security Instrument, Including its secured posilion in a bankruptey
proceeding. Securing the Property includes, but is nat limited to, entering the Property fo make repairs,
change locks, replace or board up doors and windows, drain water from pipes, eliminate bullding or other
code violations or dangerous conditions, and have utilities turned on or off, Athough Lender may take action
under this Section 9, Lender does nat have to do so and is nol under any duty of obligation to do so. ltis
agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender uridar this Section @ shall became additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rale from the date of disburse-
meant and shall be payable, with such interest, upon notica from Lendsr to Borrower requasting payment.

i this Security Instrument is on a leasehold, Borrower shall comply with ali the provisions of the leass.
Borrower shall not surendler the leasehold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall net, without the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fee titie to the Praperty, the leasehold and the fee title shall not merge uniess
Lender agrees to the mergsr in writing.

10. Mortgage Insurance. I Londer required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiurms required to maintain the Mortgage Insurance in effect. Y, for any reason,
the Morigage insurance coverage required by Lender ceases 1o be available from the mortgage insurer that
previousty provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums requiret 10 oblain coverage
substantially equivatent 1o the Morigage Insurance previously in eflect, al a cost substantially equivalent
1o tha cost 1o Borrower of the Merigage Insurarice previously in effect, from an altemate mortgage insurer
selected by Lender. If subsiantially equivalent Mortgage Insurance coverage is not available, Borrower
shall continue to pay to Lender the amount of the separately designated payments that were due when
the insurance coverage ceased 1o be in effscl. Lender will accept, use and retaln these payments as a
non-refundable loss reserve in lisu of Mortgags Insurance. Such loss reserve shall be non-refundabls,
notwithstanding the facl that the Loan is uitimately paid in full, and Lender shall not be required to pay
Borrower any Inferest or samings on such lose reserve. Landet can no longer require loss reserve pay-
ments if Mortgage [nsurance coverags {in the amount and for the pariod that Lender requires) provided
by an insurer salected by Lender again becomes available, is oblained, and Lender requires separately
designaled payments toward the premiums for Morigage Insurance. If Lender required Mortgage Insurance
as a condition of making the Loan and Borrower was required to make separately designated payments
toward the premiums for Martgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or io provide a non-refundable loss reserve, until Lender’s requirement
for Mortgage insurance ends In accordance with any writlen agreement between Borrower and Lender
providing for such termination ar until termination is required by Applicable Law. Nothing in this Section 10
aflacts Borower's abligation 1o pay inferest at the rate provided in the Note.

Mortgage Insurance reimburses Lander (or any entity that purchases the Note} for cerlain losses it may
ncur It Borrower does not repay the Loan as agresd. Borrower is not a party to the Mortgage Insurarice.

Morigage insurers evaluate their total risk on all such insurance in force from time to ime, and may
enter into agreements wilh olher parties that share or modify their sk, of recice losses, These agreements
are on terms and condifions that are satistaciory to the mortgage Insurer and the ciher party (or parties)
to these agreements, These agreements may require the mortgage insurer to make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtalned from
Morigage Insurance pramiums).

As a rgsult of these agreements, Lendor, any purchaser of the Nole, another Insurer, any reinsurer,
any olher entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derlve from (or might be characterized as) a portion of Barrower's payments for Mortgage Insurance, in
sxchange for sharing or medifying the mortgage insurer's risk, or reducing losses. If such agresment pro-
vides that an affiliats of Lender takes a share of the insurer's risk in exchange for a share of the premiums
paid %0 the instrar, the arangement |s often lermed “caplive reinsurance.” Further:

(e} Any such agreements will nol affect the amounts that Borrowsr has agreed to pay for Mort-
gage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and thay will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borvower has — if any — with respect to the
Morlgage Insurance under the Homeowners Protection Act of 1938 or any other baw. These rights
may include the right to receive certain disclosures, to request and obiain cancellation of the
Morigage Insurance, to have the Mortgage Insurance terminated automatically, and/or to raceive a
refund of any Mortgage insurance premiums that were imeamed at the time of such cancellation
or termination,

11. Assignment of Misceilaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hareby
assigned 1o and shall be paid 1o Lender.

it the Property is damaged, such Miscellaneous Procgeds shall be applied to restoration or repair of
the Property, it tha restoration or repair is economically feasible and Lander’s security is not lessened,
During such repair and restoraticn pariod, Lender shall have the right 1o hold such Miscellaneous Proceeds
untif Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satistaction, provided that such Inspaciion shall be undertaken promptly. Lender may pay for
the repairs and restoration in a single disburserent or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicablo Law requires inlerest to be paid on such
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Miscellaneous Proceeds, Lender shali not be reguirzd 1o pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair s not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instru-
ment, whether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneaus Proceeds
shall be applied In the order provided for in Section 2,

In the event of a lotal taking, destruction, or oss in vaiue of the Property, the Miscellanecus Proceeds
shall be applied to the suma secured by this Security Instrument, whether or nol then due, with the excess,
if any, paid to Bormower.

in the event of a partial taking, destruction, or loss in value of the Proparty in which the fair market
value of the Property immediately befare the partial taking, destruction, or logs in value is equal i or greater
than the amount of the sums secured by this Securily Instrument immediately betore the partial teking,
destruction, or loss in value, unless Borrower and Lender olherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellansous Proceeds muliplied
by the following fraction: {a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the lair market value of the Properly immediateiy before the
partial taking, destruction, or loss in value. Any balance shatl be paid to Borrower.

In the event of a partial taking, destruction, or Joss in vaive of the Proparty In which the fair market
value of the Property immadiately before the partial taking, destruction, or 1683 in value is less than the
amount of the sums secured immadialely before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceallanacus Proceeds shall be applied 16 the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property Is abandened by Borrower, or if, afler notice by Lender to Borrower that the Opposing
Party (as defined in the nexl sentence) offers to make an award 1o seltle a claim for damages, Borrower
fails to respond Yo Lender within 30 days afler the dale the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds either 1o restoration of repair of the Progerty of fo the sums secured
by this Security Instrument, whether or not then due. *Opposing Party” means the third party that owes
Botrower Miscetlanecus Praceeds or the party againgt whom Borrower has a right of action in regard 10
Miscellanecus Proceeds.

Borrower shall be in default if any action or proceedimg, whether civil or criminal, is begun that, in
Lendar's judgment, could result in farfeliure of the Property or other materlal impairment of Lender’s
interast in the Properly or rights under this Security Instrumant, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lendear's judgment, precludes loffeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security instrument. The proceeds of
any award or ¢laim for damages that are attributable to the impairment of Lender’s interest inthe Property
are hereby assigned and shall be paid to Lendar.

All Miscellaneous Proceads that are not appled to restoration or repalr of the Property shal be apphied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for pay-
ment or modification of amortizatlon of the sums secured by this Security instrument granted by Lender
to Borrower or any Successor in interest of Bormower shall not operate 10 release the [fabliity of Borrower
or any Successors in Interes! of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intarast of Bosrower o to refuse to extend time for payment or otherwise modify amor
tization of the sums secured by this Security instrument by reason of any demand mads by the original
Borrower or any Successors in Interest of Borrower. Any forbearanca by Lender in exercising any right
or remedy including, without limitation, Lendar’s acceptanca of paymems from third persons, enlities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of
or preciude the exercise of any right or remedy.

13. Joint and Several Liabllity; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obiigations and liabiity shall be joint and several. However, any Borrower
who co-signs this Security Instrumant but does nol exacule the MNote (a “co-signer”); (a) is co-signing this
Security Instrument orily to morigage, grant and convey the co-signar’s interest in the Property under the
terms of this Securily ingtrument; (b) is not personally obligated 1o pay the sums secured by this Security
Instrument; and (c) agrees Ihat Lender and any ¢ther Borrower can agree to extend, modify, forbear or
make any accommuodations with regard 1o the terms of 1his Security Instrument or the Note without the
co-signer's consenl.

Subject o the provisions of Section 19, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument In writing, and is approved by Lender, shall oitain all of Bor-
rower's rights and benefits under this Securily instrunsent. Borrower shall not be releasad from Borrower's
cbkigations and lability under this Securlty Instrument unless Lender agrees to such release in writing. The
covenants and agreements of this Security (nstrument shall bind {except as providad in Section 20) and
benelit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower lees for services performed in connection with
Borrower’s default, for tha purpose of protecting Lender's interest in the Property and rights under this
Sacurity instrurnent, including, but not limited fo, atiorneys' teas, property inspection and valuation fees. in
regard io any other fees, the absence of express authorily in this Sscurlty strumant to charge a specific
fes to Borrower shall not be construed as a prohibition on the charging of such lee. Lander may not charge
fees thal are expressly prohibited by thls Sacurfty Instrument or by Applicabla Law.

If the Loan is subject 1o & law which sets maximum loan charges, and that law is finally interpreted
5o that the interest or other loan charges collected or to be collected in connection with the Loan exceed
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the pormited limits, then: (a) any such loan chzzige shall be reduced by the amount necessary to raduce
the charge to the permittad limit; and (b} any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principat owed under Ihe Nole or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
diract payment 1o Borrowsr will constitine a walver of any right of action Borrower might have arising out
of such overcharge.

16. Notices. All notices given by Bomower or Lender in connection with this Security Instrument must
be in wriling. Any notice 1o Bomrower In connaction with this Security Instrument shall be deemed 1o have
been gfiven o Borrower when mailed by first class mall or when actually delivered to Borrower's notice
address If sent by other means. Notice to any cne Borrower shall constitute notice 1o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unlass
Borrower has desighated a substiute notice address by notice to Lendar. Borrower shall prompliy nolify
Lender of Bormower's change of address. If Lender speclifles a procedure for reporting Borrower's change
of address, then Borrower shall only raport a change of addeess through thet specified procedure. There
may be onfy one designated notice address under this Security Instrument at any one time. Any nofice to
Lender shall be given by delivering i or by mailing it by lirs class mail 1o Lender’s addrass stated herein
untess Lender has designated another address by notice to Borrower. Ariy notice in connection with this
Security inslrument shall not be deemed to have been glven to Lender until actually recsived by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, ihe Applicable
Law requirement will satisfy the ponding requi under this Security Instrument,

18, Goveming Law; Severablity; Rules of Construction, This Security Instrument shali be governed
by lederal jaw and the law of the Jurisdiction in which the Property is located. All rights and obligations
contained In thig Security Insirument are subject to any requiremernts and limitalions of Applicatle Law.
Applicabla Law might explicitly or Implicitly aliow the parties o agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
pravision ar clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shail
not affect other provisions of this Security Instrument or the Note which can be given eflect without the
conflicting provision,

As used in this Security Instrument: {a) words of the masculine gender shall mean and indude
corresponding neuter words or words of the feminine gender; (b} words In the singular shall mean and
inciude the plural and vice versa; and (¢) the word “may” gives sole discretion without any obligation to
take any action.

1% Bomower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneflcial Interest in Barrower, As used in this Section 18,
“interest in the Property” means any legat or beneficial interest in the Property, including, but not limited
fo, thase benslicial interests ransferrad In a bond for deed, contract for deed, installment sales contract
or gscrow agreement, the intent of which is the transtor of fitle by Borrower at a future dale 1o a purchaser,

If alt or any part of the Froperty or any Interest in the Froperty is sold or transferved (or if Borrower Is not
a natural person and a baneficial interest In Borrower is sold or transletred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums gecured by this Security Instrument.
However, this opfion shall not be exercised by Lendar if such exerclse is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
pravide a pariod of not less than 30 days from the date the notica is given in accordance with Saction 15
within which Borrower must pay all sums secured by this Security Instrumen. If Borrowe fails to pay these
sums priar 1o the expiration of this period, Lender may invoke any remedies parmitted by this Security
Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain caonditions, Bor-
rower shall have the right to have enforcernent of this Security Instrument discontinued at any time prior
to the earliest of: (a} five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other pericd as Applicable Law might specify for the termination of Bor
rawer's right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument, Those canditions
are that Bosrower; (2} pays Lender all sums which then would be due under this Security Instrument and
the Note as if no acceleration had occurred; (b) cures any default of any other covenanis or agreements;
(c} pays all axpensas incurred in anforeing this Security Instrument, including, but net limiled fo. reason-
able anorneys’ fees, property inspection and valuation f%es, and other fees incurred for the purpose of
protecting Lender's interest in the Property and rights under this Security instrument; and (d) takes such
aclion as Lender may reasonably require to assurs that Lender's interest In the Property and rights undar
this Securlty Instrument, and Borrower's obligation to pay the sums securad by this Security instriment,
shail continue unchanged. Lender may require that Borrower pay such reinstatement sums and expanses
in one or more of the following forms, as selected by Lender: (a) cash; (b) monay order; (¢} certified check,
barnk check, treasurer's chetk or cashier's check, provided any such check is drawn upon an institution
whose-deposits are insured by a kederal agancy, instrumentality or entity; or {d) Electronic Funds Transfer.
Upon reinstatement by Borrower, this Security Instrument and obligatlons secured hereby shali remain
fully effective as if no acceteration had occurred. However, this right 1o reinstate shall nol apply in the case
of acceleration under Section 18.

20. Sale of Note; Change of L.oan Servicer; Notice of Grievance. The Note o a partial intarest
in the Note (fogelher with this Security instrument) can be sold one or mose titnes without prior notice
{o Borrower. A saie might result tn a change in the entity {(known as the “Loan Servicer”) that collects
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Periodic Paymants due under the Note and this Security Instrument and performs cther mortgage loan
sarvicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or mare changes of the Loan Servicer unrelated 1o a sale of the Nole. If there is a change of the Lean
Servicer, Bormower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which paymenis should be made and any other information RESPA
requires in conmection with a notice of transfer of sevvicing. If the Nole is sold and thereafier the Loan is
serviced by a Laan Servicer other than the purchaser of the Note, the morigage oan servicing obligations
10 Borrower will remain with the Loan Servicer or be transterred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otharwise provided by the Note purchaser.

Neither Borrower nor Lendaer may commence, join, or be jeined 1o any judicial actlon (as either an
individual igant or the member of a class) that arlses from the other party's actions pursuant lo this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reasan of, this Security Instrument, until such Borrower or Lender has nofitied the other party {with such
notice given in compliance with the requiremants of Section 16) of such alleged breach and aflorded the
other party hereto a reasonable perlod after the giving of such notice 1o take corrective action. if Applicable
Law provides a time period which must elapse before certain action can be taken, that ime period will be
desmed 1o be reasonable for purposes of this paragraph. The notice of acceleration and opporiunity to
cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
10 Section 18 shall be deemed to satisfy the notice and opportunity to take corractive action provisions of
this Section 20.

21, Hazardous Suhstances. As used in this Section 21: (a} "Hazardous Substances” are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Erwvironmanial Law and
the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesti-
cldes and herbicides, volatile solventy, materials containing asbestos or formaldehyde, and radioactive
maderials; (b) “Environmental Law” means federal laws and Jaws of the jurisdiction where the Property
is located that relate 1o health, safety or environmental protection; () "Environmental Cleanup” includes
any response action, remedial action, or ramoval action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a condition that can cause, contribute fo, or otherwise trigger an
Environmental Cleanup.

Bonower shall not cause or permit tha presence, use, disposal, storage, or release of any Hazardous.
Substances, or threaten to release any Hazardous Substances, on or in the Property, Barrower shatl not
do, nor allow anyone else 1o do, anything affecting the Property {a) that is it viclation of any Envirenmentat
Law, (b) which craates an Enwvironmental Condition, or (g) which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversety affects the value of the Property. The praced-
Ing two sentences shall not apply to the presence, use, or slorage on the Properly of small quanities of
Hazardous Subsiances that are generally racognized to be appropriate to normal residential uses and ko
maintenance of the Property (inciuding, but not limiled to, hazardous substances in consumer products).

Borrower shall promplly give Lender writlen notice of (a) any Investigatian, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environ-
mental Condition, including but rot fimited to, any spilling, feaking, discharge, release or threat of release
of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a Hazard-
oug Substance which adversely aflects the value of the Propétly. if Borrower learns, or is notifled by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance aflacting the Property Is necessary, Borrower shali promplly take all necassary
remedial actions-in accordance with Environmental Law. Nothing herein shalt creale any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVEMNANTS. Borrower and Lender further covenant and agree a3 follows:

22. Acceleration; Remeadies. Lender shall give notice to Borrower prior to acceleration follow-
Ing Borrower's breach of any covenant or agreement in this Security Instrumant (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; {b) the action required to cure the default; (c) a date, not Jess than 30 daye from
the dale the notice is given 1o Barrower, by which the default must be cured; and {d} that failure to
cura tha tataul on or before the date specified in the notice may result in acceleration of the sums
secured by this Security instrument and zale of the Property at public auction at a date not less
than 120 days in the future, The notice shall further inform Borrewer of the right 1o reinstate after
acceleration, the right to bring a court action 1o agsert the non-existence of a default or any other
defense of Borrower 1o acceleration and sate, and any other matters required 1o be included In the
notice by Applicable Law. i the defauit Is not cured on or befors the date specitied in the notice,
Lender at its option, may require immediate payment in full of all sums secured by this Security
Instrument withoist further demand and may invoke the power of sale and/or any other remedies
permitied by Applicable Law. Lender shall be entitied to collact all expensas incurred In pursuing
the remedies provided In this Section 22, inclading, but not limited 1o, reasonable altorneys’ fees
and cosis of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trusiee of the ocour-
rence of an event of default and of Lender's election 1o cause the Property 16 be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and
to other parsons as Appilcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
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at public auction to the highest bidder at the time and place and under the terms designated in the
notice of safe in one or more parcels and in any order Trustee determines. Trusiee may posipone
aale of the Properiy for a peried or periods permitted by Applicable Law by publlc announcement
at the time and place fixed In the notice of sale. Lendar or its designee may purchase the Property
at any sale.

n#ushe shall deljver to the purchaser Trusiee’s deed conveying the Property without any
covanant or warranty, expregsed or Implied. The recitalg in the Trustee’s deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceedas of the sale In
the following order: (a) 1o all expenses of the sale, inciuding, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security instrument; and (c) any excess to the
perzson or persons legally entitled to It or 10 the clerk of the superior court of the county [n which
tha sale took placa. 7

23. Reconveyance, Upon payment of all aums securad by this Securily Instrument, Lender shall
request Trustee to reconvay the Property-and shall sumender ihvs Securlty Instrument and all notes evi-
dencing debt secured by this Security Instrument to Trustee. Trustes shall reconvay the Froperty without
warranty to the parson or persons legably entifed to . Such person or persons shall pay any recordation
casts and the Trustee's fee for preparing the reconveyance,

24. Substituta Trustea. In accordance with Applicable Law, Lender may frem tima to time appoint
a succeseer trustes 1o any Trustée appointed hereunder who has ceased to act. Without corveyance of
the Property, the successor irustee shall succeed to all the ttle, power and duties conferred upon Trisise
herein and by Applicabls Law.

25. Use of Praperty. The Property is not used principally for agricultural purposes.

26, Atiorneys’ Fees, Lender shail be entifled to recover its reasonable atorneys’ foes and costs in
any action or proceeding 1o construe or enforce any term of this Security Instrurment. The term “atioreys'
feas” whenaver used in this Securlty Instrument, shall include without limitation attorneys’ fees incurred
by Lender in any barikruptey proceading or on appeal.

QRAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NQT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider axecuted by Borrowsr and racorded with it

{Geal)
LARRY PRESTON DATE

W\ / / Mﬁ,, 3[ ‘f/&@% {Seal)

PENNY Ml

STATE OF b_m_{%,.(r- COUNTY OF [ Dower s8:

On this day personally appeared before me IARRY-PRESTONAND PENNY MILLS to me
known to be the Individual party/partias described In and who executed the within and
foregoing instrument, and acknowledged that he/shefthey signed the same as his/er/thelr free
and voluntary act and deed, for the uses and pur, thersin tionad.

GIVEN under my hand and officiat seal this day of ﬁz\a_b_. :

/ W /M
"Rﬁ - "‘ r k =
\30 w.amm resldlnga! "gﬂ;‘: 2]

My Appointment Explres on F) uw&

waN|l
e A'&‘éﬁ?&.,'::‘c‘?g.?w..

'_-G* DekalbCounty
‘5 My Commission Expires
"'mm‘"‘ July 24, 2020

é‘.‘“ :M;,
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Loan Originator: Loren Adkins
NMLS ID: 843779
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELCPMENT RIDER is made this 9th day of
March, 2020 and is incorporated into and shalt be deemed o amend and
supplement the Mortgage, Deed of Trust or Securily Deed (the "Security Instrument”)
of the same date, given by the undersigned (the "Borcower”) to secure Borrower’s Note
{0 Peoples Bank, a State Chartered Bank

_{the "Lender")
of the same date and covering the Property described in the Security Instrument and
located at: 1228 N 12th Place, Mount Vernon, WA 98273,

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
tegether with other such parcels and certain cornmon areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

{the “Declaration").
The Property is a part of a planned unit development known as KULSHAN RIDGE

(the "PUD"). The Property alsoincludes Bormower's interestin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
{the “Owners Association”) and the uses, benefits and proceeds of Borrower's interest,

PUD COVENANTS. In addition to the covenants and agreements made in the
Securltg Instrument, Borrower and Lender further covenant and a%ree as follows:

A. PUDObiigations. Borrower shall periorm all of Borrower's obligations under the
PUD's Constituent Documents. The "Constituent Documents” are the (j) Declaration;
(il) articles of incorporation, trust instrument or any equivalent document which creates
the Owners Association; and {[ii} any by-laws or other rules or regulations of the Owners
Association. Berrower shall promptly pay. when due, all dues and assessments
imposed pursuant to the Constituent Documents. )

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier. a "master” or “blanket” policy insuring the Property
which is satisfaclog to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, inciuding, but not limited
to, earthquakes and floods, forwhich Lender requires insurance, then: 8) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (i} Borrower’s obligation under
Section 5 to maintain property insurance coverage on the Property is deemed safisfied
to the extent that the required coverage is provided by the Owners Association policy.

What Lender recruies as a condition of this waiver can change during the term of the loan.
_ Borrower shal: give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket polic¥.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds pagab!eto Borrower are hereby assigned and shali be paid to Lender. Lender
shall appldy the proceeds to the sums sécured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liability insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains a public liability insurance
policy acceptable In form, amount, and extent of coverage to Eender.

MULTISTATE PUD RIDER--Single Famiy--Fannle Mae/Freddle Mac UNIFCRM INSTRUBMENT F;:‘rinh:% 104
Elbe Mue, Inc. Page { of 2 F3i50RDU QM5

F3150RLU (CLS)
03/06/2020 08:36 AM PST



202003100073
03/10/2020 01:49 PM Page 30 of 35

LOAN #: 7022267

D. Condemnation., The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
of for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and
with Lender’s prior written consent, either partition or subdivide the Property or consent
to: {f) the abandcnment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; (i} any amendment to any provision of the
“Constituent Documents” if the provision is for the express benefit of Lender; (i) termination
of professionalmanagementand assumptionof self-managementofthe Owners Association;
or {iv) any action which would have the effect of renderingléhe public Bability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay theni Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security instrument. Unless
Borrower and Lender agree 1o other lerms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
conained in this PUD Rider.

%ﬁ/ﬁyu , o
LS/ —

Initials: szn_/
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

{MERS Rider)
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{"MERS Rider"} is made this 9th day of March, 2020, andis

incorporated into and amends and supplements the Deed of Trust {the "Security
Instrument”) of the same date given by the undersigned {the "Borrower.” whether there
are one or more persons undersigned) to secure Borrower’s Note to

Peoples Bank, a State Chartered Bank

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is located at:
1228 N 12th Place, Mount Vernon, WA 98273,

In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lenderfurther covenantand agreethatthe Security instrumentisamended as follows:

A. DEFINITICNS
1. The Deflnitions section of the Security Instrument is amended as follows:
“l.ender” is Peoples Bank .

Lenderis a State Chartered Bank organized and existing
under the laws of Washington. Lender's address is
2200 Rimland Dr., Ste. 380, Bellingham, WA 98226.

Lender is the beneficiary under this Security Instrument. The term “Lender” includes
any successors and assigns of Lender.

“*MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of R.O. Box 2026, Flint, Ml 48501-2026, tel. (B88) 679-MERS. MERS is
appainted as the Nominee for Lender to exercise the rights, duties and abligations of
Lender as Lender may from time to time direct, including but net limited to appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Securlty Instrument,
or 1aking such other actions as Lender may deem necessary or appropriate under
this Security Instrument, The term "MERS" includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, untll MERS' Nominee interest is terminated.

2. The Definitions section of the Security instrument is furthes amended to add
the following definition:

“Nominee"” means one designated to act for another as its representative for
a limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrumerit secures to Lender: (i} the repayment of the Loan, and
all renewals, extensions and madifications of the Mote; and (i) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lot 27, Kulshan Ridge PUD, according to the plat thereof, recorded October 8,
2003 under Auditor's File No. 200310090064, records of Skagit County,
Washington.

Sltuate in the County of Skagit, State of Washington
LT 27, KULSHAN RIDGE PUD
APN #;: P120907 / 4824-000-027-0000

which currently has the address of 1228 N 12th Place, Mount Vernon,

[Streetf{City)
WA 98273 (*Property Address”):
[State] [Zip Code]

TOGETHER WITH allthe improvements now or hereafter erected onthe property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the "Property,”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any nolice required by Applicable Law or this Securlty
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Bofrower
to Lender, including, but not limited to, the right to foreclose and szl the Property;
and to take any action required of Lender including, but not limited to, assigning and
releasing this Security Instrument, and substituting a successor trustee,

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
15. Notices. Al notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrawer in connection with this
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Security Instrument shail be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shalf promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Bommower’s change of address,
then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designated another
address by notice to Borrower. Borrawer acknowledges that any notice Borrower
provides 1o Lender must also be provided to MERS as Nominee for Lender until
MERS' Nominee interest is terminated. Any notice provided by Borrower in conneclion
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any nolice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law,
the Appficable Law requirement will satisfy the correspanding requirement under this
Security Instrument,

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as follows:
20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest In the Note {together with this Security Instrument) can be sold
one or more times without prior notice to Borrower, Lender acknowledges that until it
directs MERS to assign MERS’s Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender, A
sale might result in a change in the entity (known as the "Loan Servicer”) that coflects
Pericdic Payments due under the Note and this Security Instrument and performs
other mortgage lcan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given written natice of the change which will state the name and address of the
new Loan Servicer, the address to which payments shoutd be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the
Note is soid and thereafier the Loan Is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred o a .successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, or be joined to any judicial
action (as either an individual litigant or the member of a class} that arises from the
other party’s actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the ather party hereto a reasonabie period after the giving of such notfce to
take corrective action. If Applicable Law provides a time perlod which must elapse
before certain action can be taken, that time period will be deemed 1o be reasonable
for purpeses of this paragraph. The notice of acceleration and oppontunity 1o cure given
to Borrower pursuant 1o Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to salisfy the notice and opportunity to take
corrective action provisions of this Section 20,
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24, Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
fromtime totime appoint a successor fustee to any Trustee appointed hereunderwhohas
ceased to act. Without conveyance of the Property, the successer trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

(Seal)
LARRY PRE?ION DATE
% v /\' J_/p/"/i, 3 , 9 } 36 -0 (Seal)
¥ MILLS U f DATE
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Insrument is amended to read as follows:

24. Substitute Trustes. In accordance with Applicable Law, Lender or MERS may
from time to time appoint a successor trustee to any Trustee appointed hereunder who has
ceased to act. Without conveyance of the Praperty, the successor trustee shall succeed
to all the titte, power and duties conferred upon Truslee herein and by Applicable Law,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

{Seal)
LARRY PRE - DATE
7 : )
J 1/( S j
X /W‘VX /(/QIQL, %/ ﬁ/‘;OMQSBaI)
PERRY MILLS U T DATE
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