202002280144

02/28/2020 03:21 PM Pages: 1 of 15 Fees: $118.50
Skagit County Auditor, WA

When recorded, retumn to:
Banner Bank

Attn: Final Document Department
P.0. Box 907

Walla Walla, WA 99362

Assassor's Parcel or Account Number:  340204-4-019-0120 P130496
Abbreviated Legal Description: Lot 2, SP PL-10-0206, Belng Ptn SE 1/4 SE 1/4, 4-34-2 & Ptn Gov.
Lots 1 & 2,9-34-2 EW.M.

[Inciude lot, biock and plat o ssction, township and range)
Full lega! description located on page _TITLED "EXHIBIT A" _

Trustee: Land Title & Eacrow

Escrow No.: 02-176402-CE

LOAN #: 18064268

e - [9pace Above This Line For Recording Date] - - ——
DEED OF TRUST

MIN 1001379-00005969666 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and other words ame defined in
Sactions 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) “Security Instrument” means this document, which is dated February 24, 2020,
together with all Riders to this document.
(B) "Bomrower” is LOUIE D FOSTER, AS HIS SEPARATE PROPERTY.

Borrower is the trustor under this Securlty Instrument.
(C) “Lender” is Banner Bank.

Lenderis a Corporation, onganiaed and existing
under the laws of Washington.

Lender's address is 10 South First Avenue, Walla Walla, WA 93362.

(D) “Trustoe™” is Land Title & Escrow.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be executed by
Borrower, which further describes the relationship between Lender and MERS, and which Is incorporated

Into and amends and supplemeants this Security Instrument.
Initials: .LL
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(F) “Note” means the promissory nate signed by Borrower and dated February 24, 2020,
The Note states that Borrower owes Lender FOUR HUNDRED FIFTEEN THOUSAND AND NO/100" *
*t***"*l\Oﬁltiti*'Qt*l*’*t*n**h.lll.tt.lt‘llQl.***ﬁit*.k***iw*l!ttll
Dollars (U.S. $415,000.00 ) plug Interast. Borrower has promised 10 pay this debt In regular
Periodic Payments and to pay the debt in ull not later than March 1, 2050.
"I:tn;npeﬂy” means the property that is described below under the heading "Transfer of Rights in the

perty:

(H) “Loan” means the debt evidenced by the Note, plus Interest, ent and late ch
due under the Nots, and all sums due under this Sgcurily Inslrumymem,pr?:mntere:t\.wges araes
(M “Riders” means all Riders to this Security Instrument that are exacuted by Borrower, The following
Riders are to be executed by Bomower [check box as applicabla]:

(] Adjustable Rate Rider ] Condominlum Rider [J Second Home Rider
C] Balloon Rider [ Pianned Unit Development Rider [ VA, Rider

£ 1-4 Family Rider O Biwsekly Payment Ricer

Mortgage Elee_tmnic Registration Systams, Inc. Rider

L] Other(s) [specily]

(/) “Applicable Law” means alf controlling epplicable faderal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the efiect of law) as well as all applicable final,
non-appsealable judiclal opinions.

{K) “Commmuniiy Assoclation Dues, Fees, and Assesaments” means all dues, fees, assessments and
other charges that are imposed on Borrower or the Property by & condominium association, homeowners
association or similar organtzation.

(L) “Electronic Funds Transfer” means any transfer of funds, cther than a transaction originated by chec,
draft, or similar paper instrument, which is Initieted through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but Is not limited to, point-of-sale transfers, automated teller machine transac-
tions, transfers initiated by telaphone, wire transfers, and automated claaringhouse transfers.

(M) “Escrow ltems” means those items that are described in Section 3.

(N) “Miscellaneous Proceeds™ means any compensation, setilament, award of damages, or proceads
paid by any third party (other than insurance proceeds pald under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Proparty; (Il) condemnation or other taking of all or any part of the
Property; (lii) conveyance in lieu of condemnation; or {Iv} misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument,

(Q) “RESPA’ means the Real Estate Seitiement Procadures Act (12 U.S.C. §2601 et saq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to ime, or any
additional or successor legislation or regulation that governs the same subject metter. As used in this Security
Instrument, “RESPA” refars to all requirements and resirictions that are imposed in regard to a “lederally
related morigage loan” even if the Loan does not quallfy as a “fedsrally related mortgage loan” under RESPA.
(R) “Successor In interest ot Borrower” means any paity thet has taken title to the Property, whether
or not that party has assumed Borrowar's obligations under the Note and/or this Security Instrumant.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sacures to Lender: (i) the repaymant of the Loan, and all renewals, extensions
and modifications of the Nots; and (ii) the performance of Borrowar's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irmevocably gr:nts and conveys {o Trustee, in

trust, with power of sale, the following described property located In the  County
{Typs of Recording Jurisdiction]
of Skagit
[Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A™.
APN #: 340204-4-019-0120 P130496
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which currently has the address of 12330 Summit Trall Ln, Anacortes,

st
Washington  98221-9337 {“Property Address”): [Straed] [Chy)
[2Ip Code]

TOGETHERWITH all the improvements now or hereafier erectsd on the property, and all easements,
appurtenancss, and fixtures now or hereafter a part of the property. All replacements and adsitions shall

also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument
as the “Property”

BORROWER COVENANTS that Borrower s lawfully seised of the estate heraby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, axcept for encumbrances of

record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniferm covenants for national use and non-uniform
oweng;ms with limited variations by jurigdiction o constitute a unlform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1 Payment of Principal, Intarest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the dabt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Paymants due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lendar may requite that any or all subsequent payments
duse under the Note and this Security Instrument be made in ane or more of the following forms, as selected
by Lender: {a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an Instilution whose deposits ame insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed recsived by Lander when recelved at the location designated in the Note or at
such other location as may be designatad by Lender in accordanca with the notice provisions in Section
15. Lender miay return any payment or parlial payment if the payment or partial payments are insufficient
1o bring the Loan current, Lendet may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any fghts hersunder or prejudice to Its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. if each Perlodic Payment is applied as of its scheduled due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied funds untll Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonable pericd of time, Lender shall sither apply such
funds or retumn them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or alaim which Bormower might have now
or in the future against Lender shall relieve Borrowsr from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all pay-
ments acceptad and applied by Lender shall bs applied In the following order of priority: (a) interest due
under the Note; (b) principal due under the Nots; (¢} amounts duse under Saction 3. Such payments shal
be applied to each Periodic Payment In the order in which it became due. Any remaining amounts shall be
applied first o late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender recelves a payment from Borrower for a delinquent Periodic Payment which includes a
sufficlent amount to pay any late charge due, the payment may be applied 1o the delinquent payment
and the late charge. if more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Pariodic Payments if, and 1o the extent that, sach payment
can be paid in full. To the extent that any excess exists after the payment is applied to the full payment of
one or more Perlodic Payments, such excess may be applied to any late charges due. Voluntary prepay-
ments shall be applied first fo any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the dus date, or changa the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Perlodic Payments are due
under the Note, until the Note Is paid in full, & sum (the “Funds”) to provide for payment of amounts due
for: (a} taxes and assessments and other items which can attain priority over this Securtty Instrument as
a lien or encumbrance on the Property; (b} leasshold payments or ground rents on the Property, If any;
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insur-
ance premiums in accordance with the provisions of Section 10. These items are called “Escrow lemns.”
At origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Faes, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow ltem. Borrower shall promptiy furnish to Lender all notices of amounts to be paid under
this Section. Borrower shall pay Lender the Funds for Escrow tems unless Lender waives Borrower’s
obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrewer's cbligation{o pay to
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Lender Funds for any or all Escrow Itsms at any time. Any such walver may only be In writing. In the event
of such waiver, Borrower shall pay dirsctly, when and wheve payable, the amounts dus for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
Lender recelpts evidencing such payment within such time period as Lender may require. Borrower’s abli-
gatlon to make such payments and to provide. receipts shall for all purposes be deemed to be a covenant
and agreement contained in this Securlty Instrument, as the phrasa “covenant and agreement” is usad
in Section 9. If Borrower is obligated to pay Escrow Hems directly, pursuant to a waiver, and Bormower
fails to pay the amount due for an Escrow Item, Lender may exarcise its rights undar Section 8 and pay
such amount and Borrower shall then be obligatad under Section 9 to repay to Lender any such amount.
Lender may revoke the walver as % any or all Escrow ltems at any time by a notice given in accordance
with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Section 3.

Lender may, at any time, collact and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESFA, and (b) not to excead the mexdmum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimatas of expenditures of future Escrow ltems or otharwise in accordance with Applicable Law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumental-
ity, or entity (Including Lender, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lendsr shall apply the Funds to pay the Escrow ltems no Iater than the time specified
under RESPA. Lender shall not charge Barrowsr for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow terns, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to maks such a charge. Unless an agreement is made In writing or
Appiicable Law requires Interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funde. Lender shall give 1o Bamower, without charge, an annual accounting of the
Funds as required by RESPA.

i there is & surplus of Funds held in escrow, as defined undar RESPA, Lender shall account fo Bowower
for the excess funds in accordance with RESPA. I theta Is a shortage of Funds held In escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If thera is a deficiency of Funds held In escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESFA, and Borower shall pay to Lender the amount necessary to make up the
deficlency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Bomower shall pay all taxes, assessments, charges, fines, and impositions aftribut-
abls to the Property which can aftain priority over this Security Instrument, leasehold payments or ground rerts
on the Property, if any, and Gommunity Association Dues, Fess, and Assessments, if any. To the exient that
these items are Escrow fems, Borrower shall pay them In the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security instrument unless
Borrower: (a) agrees In writing to the payment of he obligation secured by the lien In 2 manner acceptable
fo Lender, but only so long as Borrower is performing such agresment; (b) contests the lien in good faith
by, or defends against enforcement of the lien Ir, legal procaedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. if Lender detsrmines that any part of the Property is subject to a lien
which can altain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lier, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower fo pay a one-time charge for a real estale tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall kaep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards Included within the tarm “sxtendad coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender tequires Insurance.
This insurance shall be malntained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant fo the precading sentsnces can change during the term
of the Loan. The insurance carrier providing the insurance shall ba chosen by Borrower subjectto Lender's
right to disapprove Borrower’s choics, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, elther: (a) a one-time charge for flood zene determination,
certification and tracking sarvices; or (b) a one-time charge for ficod zone determination and certification
services and subsequent charges each ime remappings or similar changes occur which reasonably might
affact such determination or ceriification. Borrowar shall also be responsible for the payment of any fees
imposed by tha Federal Emergency Managerment Agency in connection with the review of any flaod zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coveragies described above, Lender may obtain insurance cover-
age, at Lender's option and Borrower's expense. Lender Is under no obligation 1 purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liabifity and might provide greater or lesser caversge than was praviously in effiect. Borrower acknowledges
that the cost of the insurance coverage so abtained might significantly exceed the cost of insujnce that
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Bomower could heve cbtained. Any amounts disbursed by Lendar under this Section & shall become addi-
tional debt of Borrower secured by this Sacurity Instrument. These amounts shall bear interest at the Note
rate from the date of disbursement and shall be payable, with such inferest, upon notice from Lender to
Borrower requssting payment.

Al insurance policies required by Lander and renewals cf such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policles and renewal
ceriificatos. If Lender requires, Borrower shall promptly give to Lander all receipts of paid premiums and
renewal notices. If Borrower obtains any form of Insurance coverags, not ctherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall Include a standard mortgage clause and
shall name Lender as morigagee and/for a$ an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of Ioss If not mede promptly by Borrower. Unless Lendet and Borrower otherwise agree
inwriting, any insurance proceeds, whether or notthe underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, If the restoration or repalr is economically feasible and
Lender’s security is not lessened. During such rapair and restoration period, Lender shall have the right
to hold such insurance proceeds until Lender has had an oppoariunity to inspect such Property to ansure
the work has been completad to Lender's satistaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repalrs and restoration in a single payment or in a serles
of progress payments as the work Is completed. Unless an agreement is made In writing or Applicable
Law requires Interest o be paid on such insurancs proceeds, Lender shall not be required to pay Borrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the ingurance proceads and shall be the sole obligation of Borrower. if
the rastoration or repalir is not economically feasible or Lendet's security would be lessened, the insurance
procaeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
thes exoese,zif any, paid to Borrower. Such insurance proceeds shal be applied in the order provided for
in Section 2,

If Borrower abandons the Property, Lender may flle, negotiate and settie any available insurance claim
and related matters. If Borrower does not raspond within 30 days to a notice from Lender that the insurance
carrier has offered 1o sottie a claim, then Lender may negofiate and settle the claim. The 30-day period
will begin when the notice is given. In either evant, o if Lender acquires the Property under Section 22
or otherwise, Borrower heraby assigns to Lender (2) Borrower’s rights to any insurance proceeds in an
amount not to excesd the amounts unpaid under the Note or this Security Instrument, and (b) any other
of Borrower's rights (other than the right to any refund of unsamed premiums paid by Borrower) under
&l insurance policies covering the Property, insofar as such rights ars applicable to the coverage of the
Property. Londer may use the insurance proceeds either to repalr or restore the Property or to pay amounis
unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residance within 60 days after the exacution of this Security Instrument and shall continue 1o occupy the
Property as Bomower’s principal residence for atleast one yoar aftet the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,

7. Preservation, Malntenance and Protection of the Property; Inspections. Borrowsr shall not
destroy, damage or impair the Proparty, allow the Property to detariorate or commit waste on the Property.
Whather or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Properly from deteriorating or decreasing in value due to its condition. Unless it is determined pursu-
ant to Section 5 that repalr or restoration is not economically feasible, Borrower shall promptiy repair the
Property if damaged to avoid further deterloration or damage. If insurance or condemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing
or restoring the Property only if Lender has released procseds for such purposes. Lender may disburse
proceeds for the repalrs and restoration in a single payment or in a series of progress payments as the
work is completed. if the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower Is not relieved of Borrower's cbligation for the completion of such repair or restoration.

Lender or its agent may make neasonable entries upon and inspections of the Property. If it has rea-
sonable cause, Lender may inspect the Interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an Interior inspaction specifying such réasonable cause.

8. Borrower’s Loan Application. Borrower shall be In defaultif, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially falss, misleading, or inaccurate information or statements to Lender (or falled to
provide Lender with material iInformation) in connection with the Loan. Material representations include,
but are not limited to, representations concerning Borrowsr’s occupancy of the Property as Bomrower's
principal residence.

9. Protection of Lender's Interest In the Property and Rights Under this Security Instrument. If
(a) Borrower falls to perform the cavenants and agreements contained in this Security Instrument, (b) thers
is a lagal proceseding that might significantly affect Lender’s interest in the Property and/or rights under
this Secunity instrument (such as a proceeding In bankruptcy, probats, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or 0 enforce laws or regulations),
or () Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lendsr’s interast In the Proparty and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property: Lender's
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ons can includs, but are not limited to: (&) paying any sums securad by a lien which has priotity over this
Security Instrument; (b) appearing In court; and (¢) paying reasonable :memw plgbcl%; interest
in the Property and/or rights under this Security Instrument, inciuding its secured position in a bankruptoy
proceeding. Securing the Property includes, but is not limited to, entering the Property to make repairs,
change locks, replace or board up doors and windaws, drain water from pipes, efiminate building or other
code violations or dangerous conditions, and have ttilies tumed on or off. Although Lendsr may take action
under this Section 8, Lender does not have to do so and Is not undar any duty or obligation o do so. It is
agreed that Lender incurs no liabifity for not taldng any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becorne additional debt of Borrower secured
by this Security Instrument. These amounts shall bear imarest at the Note rate from the date of disburse-
ment and shall be payable, with such intersst, upon notice from Lender to Borrower requesting payment.

I this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrander the leasshokd estate and interssts herein conveved or terminate or cancel the
ground lease. Borower shall not, without tha express written consent of Lender, alter or amend the ground
lease. if Bomower acquires fee title 1 the Property, the leasshold and the fee title shall not menge uniess
Lender agraes to the merger In writing.

10. Mortgage Insuranca. If Lender requirad Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiurns required to maintaln the Mortgage Insurance in effect. I, for any reason,
the Morigage Insurance coverags required by Lender ceases 1o be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
foward the premiums for Mortgage Insurance, Bormower shall pay the premiums required to obtaln coverage
substantially equivalent to the Morigage Insurance previcusly in effect, at e cost substantially equivalent
fo the cost to Borrower of the Morigage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially aquivalent Mortgage Insurance coverage Is not available, Borrower
shall continue to pay to Lenter the amount of the separately designated payments that were due when
the insurance coverage ceased to be in affect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Morigage Insuranca. Such loas reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately palid In full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss resarve, Lender can no longer require loss reserve pay-
ments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an Insurer selected by Lender again becomaes avallable, is obtained, and Lender requires separately
designated peyments toward the premiumns for Mortgage Insurance. If Lender required Morigage Insurance
as a condition of making the Loan and Borrower was required 1 meke separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain
Morigage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement
for Mortgage Insurance ends In accordance with any writien agreement between Borrower and Lender
providing for such termination or until termination Is required by Applicable Law. Nothing in this Section 10
affects Borrower’s obligation fo pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lander (or any entity that purchasas the Note) for certain losses it may
incur it Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurancs.

Mortgage insurers evaluate their total risk on all such insurance in force from ime to time, and may
enter into agreements with other parties that share or modify thelr risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties)
to these agreements. Thesse agreemeants may require the mortgage insurer to make payments using any
source of funds that the mortgage Insurer may have available {(which may include funds obtained from
Mortgage Insurancs premiums).

As a result of these agreaments, Lender, any purchaser of the Mots, another Insurer, any reinsurer,
any other entity, or any affilate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement pro-
vides that an affiliate of Lender takes a share of the insurer’s riak In exchange for a share of the premiums
paid to the insurer, the arrangement is oftan termed “captive reinsurance” Further:

(a) Any such agreements will notaffect the amounts that Borrower has agreed to pay for Mort-
gage Insurance, or any other terms of the Loan. Such agreements will not Increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has — If any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These righis
may Include the right to receive certain disclosures, to request and obtain canceliation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Morigage Insurance premiums that were uneamed at the time of such cancellation
or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are heraby
assigned to and shall be paid to Lender.

If the Property s damaged, such Miscellaneous Proceeds shall be applied to restoration or repalr of
the Property, If the restoration or rapalr is economically feasible and Landet’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
utitil Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such Inspection shali be undertaken promptly. Londer may pay for
the repalrs and restoration in a single disbursement or In a seties of progress payments as the work is
completed. Unless an agreement Is made In writing or Applicable Law requires interest to be paid on such
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Iscellaneous Proceeds, Lender shali not be required to pay Borrower interest or earnings on such
Miscelianeous Proceeds. If the restoration or repalr is not eoory'lomicallyfe:ns?ble or Lender's sec?:srltywould
be lesssned, the Misceflaneous Procesds shall be applied to the sume secured by this Security Instru-
ment, whether or not then dus, with the excess, if any, paid o Borrower. Such Miscellaneous Proceeds
shall be applied in the order provided for In Section 2.

in the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
it any, paid fo Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss In value is equal to or greatsr
than the amount of the sums secured by this Security Instrument immediataly before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwisa agree in writing, the sums secured
by this Security Instrument shall be reducad by the amount of the Miscellaneous Procesds multiplied
by the following fraction: (a) the total amount of the sums securad immediately before the partial taking,
destruction, or loss in value divided by (b) the falr market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be pakf to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the falr market
value of the Property Immediatsly before the partial taking, destruction, or logs in value is less than the
amount of the sums secured Immexiaisly before the partial taking, destruction, or loss in value, unless
Borrower and Lender stherwise agree in writing, the Misceliaheous Proceeds shall be applied to the sums
sacured by this Security Instrumant whether or not the sums are then due.

If the Propetty is abandoned by Bormower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentance) offors o make an award to settle a claim for damages, Borrower
fals to respond to Lender within 30 days after the date the nofice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due. “Opposing Party” means the third party that owes
Borrower Miscellaneous Procesds or the party against whorn Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in defaul if any action or proceeding, whether civil or eriminal, is begun that, in
Lender’s judgment, could resuit in forfsiture of the Property or other material Impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrowsr can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's fudgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are affributable to the impairment of Lender’s interest in the Property
are hareby assigned and shall be paid to Lender.

Al Miscellaneous Proceeds that are not applied fo restoration or repair of the Proparty shall be applied
in the order provided for fn Section 2.

12. Bomrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for pay-
ment or modification of amortization of the sums sacured by this Security Instrument granted by Lender
1o Bormower or any Successor In Interest of Borrower shall not operats to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be requirad to commence proceedings against
any Successor in Interast of Borrower ot to refuse to extend time for payment or otherwise modify amor-
tization of the sums sacured by this Security Instrument by reason of any demand mack by the original
Borrowoer or any Successors in Inferast of Borrower. Any forbearance by Lender in exercising any right
or remedy including, without limitetion, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrowsr or In amounts less than the amount then due, shall not be a walver of
or preciude the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be Joint and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Sacurity Instrument; (b} is not personally obligatad to pay the sums secured by this Security
Instrument; and (¢} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommedations with regard to the tarms of this Security Instrument or the Note without the
co-signer's consent.

Sublject to the provislons of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Bor-
rower’s rights and benefits undar this Security Instrument. Borrower shall not be released from Borrower’s
obligations and liabllity under this Sscurity Instrument unless Lender agrees to such release In writing. The
covenants and agreements of this Security Instrument shall bind (except as provided in Section 20) and
benefit the successors and assigns of Lendar.

14. Loan Charges. Lender may charge Borrower fass for services performed in connection with
Borrower's default, for the purpose of protacting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Appiicable Law.

If the Loan Is subject ®o a law which sets maximum loan charges, and that law is finally interpreted
s0 that the inerest or other loan charges collected or to be collectad In connection with the Loan exceed
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tha parmitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reauce
the chargs to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted imits will be refunded to Borrower. Lander may choose to make this refund by reducing the
principal owed under the Nole or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partial propayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Not). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sacurity instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when malled by first class mail or when actually delivered to Borrower’s notice
address If sent by other means. Notice 10 any ore Borrower shell constitute nctics to all Borrowers unless
Applicable Law expressly requiras otherwise. The nofice address shall be the Property Address unless
Borrower hes designated a substitute notice address by notice to Lender, Borrower shall promptly notify
Lender of Bomower's change of address. If Lender speclfies a procedure for teporting Borrower’s change
of address, then Borrower shall only report a change of address through that specified procedure. There
may be only one designatad notice address uncier this Security Instrument at any one ime. Any notice to
Lender shall be given by delivering it or by mailing 1t by first class mail to Lender's addrass stated hersin
unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually recelved by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Govemning Law; Severabllity: Rules of Construction. This Security instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitty allow the parfies to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Securlty Instrument or the Note confiicts with Applicable Law, such confiict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of tha masculine gender shall mean and include
corresponding heuter words or words of the feminina gendet; (b) words in the singular shall mean and
includa the plural and vice versa; and {¢) the word “may” gives sole discretion without any obligation to
take any action.

17, Boirower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or bensficial interast in the Property, Including, but riot limited
10, those beneficlal intorests transferred in a bond for deed, contract for deed, instaliment sales contract
or escrow agreement, the Intent of which is the transfer of titie by Borrower at a future date to a purchaser.

If all or any part of the Property or any interast in the Propetty is sold or transferred (orif Borroweris not
a natural person and a beneficlal interest in Borrower is sold or transferred) without Lendet’s prior writien
consent, Lender may require immediate payment In full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise Is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of accsleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Saction 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower falls to pay these
sums priot to the expiration of this period, Lender may Invoke aty remedies permitied by this Security
Instrument without further notice or demand on Borrower.

19. Boirower’s Right to Reinstate After Acceleration. If Borrower mests certain conditions, Bor-
rower shall have the right to have enforcement of this Securlty Instrument discontinued at any time prior
to the earliest of:{a) five days before sale of the Proparty pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the terminetion of Bor
rower's right to reinstats; or (G) entry of a judgment enforcing this Security Instrument. Those conditions
ara that Borrower: (a} pays Lender all sums which then would be due under this Security instrument and
the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security instrument, including, but not limited to, reason-
able attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of
protecting Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lander may reasonably require 1o assure that Lender's interest In the Property and rights under
this Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument,
shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
In one or more of the following forms, as selected by Lender: (a) cash; (b) money onder; (c) certified check,
bank check, treasurer’s chack or cashier's check, provided any such check is drawn upoh an institution
whose deposits are insured by a foderal agency, instrumentality or entity; or (d) Electronic Funds Transfer.
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effoctive as if no acceleration had cccurred. However, this right to reinstate shall not apply in the case
of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (tcgether with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change In the entity (known as the “Loan Servicer”) Zt collects
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ic ents due under the Note and this Security Instrument and parforms other mortgage loan
servicing obligations undar the Nots, this Security instrument, and Appllcggle Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If thers Is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address o which payments should be made and any other information RESPA
requires in connection with a notice of transfer of sarvicing. If the Note [s sold and thereafter the Loan is
sarviced by a Loan Sarvicer other than the purchaser of the Note, the mortgage loan servicing obligations
o Borrowsr will remain with the Loan Sarvicer or e transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Nots purchaser.

Neither Borrower nor L_ender may commeance, join, or be joined o any ju?igal action (as elther an
Individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that allages that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
aother party hereio a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provides a time perlod which must elapse belore certain action can be taken, that time period wiil be
deemed 1o be reasonable for purposes of this paragraph. Tha notics of acceleration and opportunity to
cure given: to Borrower pursuant to Saction 22 and the notice of acceleration gliven to Borrower pursuant
2 Sescﬂon 182 shall be deemed to satisty the notica and opportunity to take corrective action provisions of

is Section 20.

21. Hazardous Substances. As used in this Section 21: {a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosens, other flammable or toxic petroleum products, toxic pesti-
cldes and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive
materials; (b} “Environmental Law” means federal laws and laws of the jurisdiction where the Property
is located that relate to health, safsty or environmental protection; (¢} "Environmental Cleanup” includes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmental Condition® means a condition that can causs, contribute to, or otherwise trigger an
Environmental Cleanup.

Bormower shall nct cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyons else to do, anything afiacting the Property (a) that is in violation of any Environmental
Law, {b) which creatss an Environmenta! Condition, or (c) which, due to the presence, use, o releass of
aHazardous Substance, creatos a condiition that adversely affects the value of the Property. The preced-
ing two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited fo, hazardous substances in consumer products).

Bomower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowisdge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of releass
of any Hazardous Substanoce, and (c) any condition caused by the presence, use or release of a Hazard-
ous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lencder further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follow-
ing Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unieas Applicable Law providas otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from
the date the notice Is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property at public auction at a date not less
than 120 days In the future. The notice shall further Inform Borrower of the right to reinstate after
acoeleration, the right to bring a court action to assert the non-existence of a default or any other
defensa of Borrower to acceleration and sale, and any other matters required to be included in the
notice by Applicable Law. if the default is not cured on or before the date specified in the notics,
Lender at its option, may require Immediate payment In full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and/or any other remedies
permitied by Applicable Law. Lender shall be entitied to collect all expenses incurred in pursuing
the remedies provided In this Section 22, inciuding, but not limited to, reasonable attomeys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
rence of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and
to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
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at public auction to the highast bidder at the time and piace and under the terms designated in the
notice of sale in one or more parcels and in any ortder Trusiee determines. Trustee may postpone
sale of the Property for a perlod or periads permited by Applicable Law by public announcement
atthe lhn; and place fixed In the notice of sale. Lender or lts designee may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or Implied. The recitals In the Trustee’s dead shall be prima facle
evidenca of the truth of the statements made thereln. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limhed to, reasonable Trustee’s
and attomeys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess fo the
person or persons legally entitied to it or to the clerk of the superior court of the county in which
the sale took place.

23. Reconveyance. Upon payment of all sums secursd by this Security Instrument, Lender shall
request Trustee to reconvay the Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured by this Security Instrument to Truslee. Trustes shall reconvey the Property without
warranty to the person or persons legally entitied to it. Such person or persons shall pay any recordation
costs and the Trustee's fes for preparing the reconveyance.

24, Substitute Trustes. In accardance with Applicable Law, Lender may from time to ime appoint
& successor trustee o any Trustee appointed hersunder who has ceased to act. Without conveyance of
the Property, the successor frustee shall succeed to all the title, powsr and duties conferred upon Trustee
hetein and by Applicable Law.

25. Use of Property. The Property Is not used principally for agricultural purposes,

26. Attorneys’ Fees. Lender shall be entitied to recover its reasonable attorneys’ fees and costs in
any action or proceeding to construe or enforce any term of this Sscurity Instrument. The term “aftorneys’
fees” whenever used in this Security Instrument, shall include without limiation attorneys’ feas incumed
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and rscorded with it.

2/74 /epza (Ssal)
oul TER 77 DATE
Soudh darling a&émﬂknbu:j
STATE OF WASHINGTON LK. COUNTY OF S :

On this day personally appeared before me LOUIE D FOSTER to me known to be the
individual party/parties described In and who executed the within and foregolng Instrument,
and acknowledged that he/she/they signed the same as his/her’their free and voluntary act and
deed, for the uses and purposas therein mentione:

Ho -
GIVEN under my hand and officlal seal this day of Februgey, 2020

Notary PAblic in and for the State of & otin Cvel ind
Waghington, residing at_511 Widwagenn ¢4 .
: bo'-\:nﬂ Springs SC 2q3il

My Appointment Expires on m'"l z:! 1&

CRYSTAL M HOLMES
Londer: Banoer Sarik o beape
Sinator: 0 SOUTH CAR
NS MY COMMISSION EXPIRES 05-2726
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

(MERS Rider)
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider”) is made this 24th day of February, 2020, and is

incorporated into and amends and supplemerts the Deed of Trust {the "Security
Instrument”) of the same date given by the undersigned (the "Borrower," whether there

are one or more persons undersigned) to secure Borrower's Note to
Banner Bank, a Corporation

("Lender) of the same date and covering the Property described in the Security
Instrument, which is located at:

12830 Summit Trall Ln, Anacortes, WA 98221-9337.

In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lenderfurthercovenantand agreethatthe Security Instrumentisamendedasfollows:

A. DEFINITIONS

1. The Definitions section of the Security Instrument is amended as follows:
“Lender” is Banner Bank.

Lenderis a Corporation organized and existing
under the laws of Washington. Lender’s address is
10 South First Avenue, Walla Walla, WA 99362,

Lender is the beneficiary under this Security Instrument. The term “Lender” includes
any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and Is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint. Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument, The term "MERS" includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS' Nominee interest is terminatad.

2. The Definitlons saction of the Security Instrument is further amended to add
the following definition:

"Nominee” means ohe designated to act for another as its representative for
a limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (j) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and {ii) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETQ AND MADE A PART HEREOF
AS "EXHIBIT A",
APN #: 340204-4-019-0120 P130496

which currently has the address of 12830 Summit Trail Ln, Anacortes,

[Street][City]
WA 98221-9337 ("Property Address™):
[State] [Zip Code]

TOGETHERWITH allthe improvements now or hereafter erected onthe property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the "Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but not limited to, assigning and
releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
15. Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this
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Security Instrument shall be deemed to have been given to Borrower when mailed

by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shail constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be
the Property Address uniess Barrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower’s change of address,
then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender’s address stated herein unless Lender has designated another
address by notice to Borrower. Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until
MERS'’ Nominee Interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. I
any notice required by this Security Instrument is also required under Applicable Law,

the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as follows:
20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
of a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS’s Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note, If there is a change of the Loan Servicer, Bomrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, or be joined to any judicial
action (as either an individual litigant or the member of a class) that arises from the
other party’s actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such netice to
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24, Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
fromtime totime appointa successortrusteeto any Trustee appointed hereunder whohas
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Berrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

%/ZS/Z@Z&Snn

{ DATE

LOUIE D FOSTER

A
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Escrow No.: 02-176402-OE

EXHIBIT “A”»

LEGAL DESCRIPTION

PARCEL “A™

Lot 2, Short Plat No. PL-10-0206, approved January 11, 2011, recorded January 12, 2011, under
Auditor’s File No. 201101120057, records of Skagit County, Washington; being a portion of the
Southeast !4 of the Southeast % of Section 4, Township 34 North, Range 2 East, W.M., and
Government Lots 1 and 2 of Section 9, Township 34 North, Range 2 East, W.M.,

Situate in the County of Skagit, State of Washington.

PARCEL “B™:

A non-exclusive easement for ingress, egress and utilities as described in documents recorded
under Auditor’s File Nos. 95100920036 and 200409210127 and delineated on the face of Short
Plat No. PL-04-0070 and Short Plat No, PL-10-0206.

Situate in the County of Skagit, State of Washington.



