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DEFINITIONS

Words used in multiple sections of this docament are defined below and other words are defined in
Sections 3. L, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this docoment are
also provided in Scction 16.
{A) "Secarily Instrument” mcans this document, which is dared  January 3, 2020 |

sogether with alt Riders to this document.
(B)d "Bofrrower"is Robert William Taylor and Alison Patrice Taylor, husband
and wite

Botrower is the frustor under this Security Instroment,
(Cy "Lemgeris Quicken Loans Inc.

r .
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Lenderisa Corporation
organized and existing under the laws of the State of Michigan
Lender's address is 1050 Woodward Ave, Detroit, MI 48226-1906

Lender is the beneficiary under this Sceurity Instrument.

(D) "Trustee"is First American Title

(E) "MERS"is the Maortgage Clectronic Registration Systens, Inc. Lender has appointed MERS as the
nominee for Leader for this Loan, and attached a MERS Rider to this Sccurity Instrument. to be
executed by Borrower, which further describes the refationship between Leader and MERS, and
which is incorporated into and amends and supplements this Sccurity lostrument,

(F) "Note"incans the promissory note signed by Borrower and dated  January 3, 2020 .
The Note states that Borrower owes Lender Eight Hundred Twenty Three Thousand
and 007100
Dollars (0.8, 3 823.000.00 3 plus interest, Borrower has promiscd
to pay this debt in regular Periodic Payments and to pay the debt i full not later than

February 1, 2050

(G) "Property"means the property that is deseribed below under the heading "Transfoe of Raghts in the
Property.”

(H} "Loan"mcans the debt evidenced by the Note, plus interest, any prepayment charges and Jate charges
due under the Note, and all swms due under this Sceurity Tostrument, plus interest.

(1) “Riders" mcans all Riders 0 this Scewrity Instrument fiat are exceuted by Borrower, The following
Riders are to be cxecwled by Borrower {check box as applicable):

4 Adjustable Rate Rider [ Condominium Rider [_] second Home Rider
Balloon Rider {_| Planned Unit Development Rider [_] 1-4 Family Rider
VA Ruder D Biweckly Payment Rider Other(s) [specify]
Legal Attached
MERS Rider

(J) "Applicable Law" means ali controlling applicable federal, state and local statutes, regulations,
ordinances and adiministrabive rules and orders {that have the cftect of law) as well as all applicable
final. non-appealable judiciat opimions.

(K) "Community Association Dues, Fees, and Assessments’ means all dues, fecs, assessments and
other charges that are imposed on Berrower or the Property by a condominitin association,
homeowners association or similar organization.

(L} "Electronic Funds Transfer™ mcans any transter of tunds. other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic tenmnal. telephonic
instrement, computer, of magnetic tape 30 as to order, instruct, or authorize a financial institation to
debit or credit an account. Sach term includes, but is not limited o, point-of-sale transfers, automated
teller rachine transactions, tramsfers initiated by telephone, wire transters, and antomated
clearinghousc transters.
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(M) "Eserow Items"” mcans those items that are deseribed in Section 3.

{N) "Miscellaneous Proceeds means any compensation, scttlement, award of damages. or proceeds paid
by any third party (other than inswrance proceeds paid under the covervages described in Section 3)
tor: (1) damage to, or destraction of, the Property: (1) condemnation or other taking of all or any part
of the Property: (iii) conveyance in licu of condcmmation; or (iv) misteprescentations of, or omissions
as 1o, the value and/or condition of the Property.

{0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (it} any amounts wnder Section 3 of this Sccurity Instrument.

{Q) "RESPA"means the Real Estate Setttement Procaedures Act (12 DU.S.C. Scetion 2601 ¢t seq.) and sty
implementing regulation, Regulatton X (12 C.F.R. Part 1024), as they might be amended from time
to time, of any additional or successor legislation or vegulation that governs the same subject maticr.
As used in this Security Instrument, "RESPA” refers to all requirements and restrictions thai are
imposed In regard to a "federalty related mortgage loan” even if the Loan does not qualify as a
“federally related mortgage loan™ under RESPA.

{R) "Successorin Tnterest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations unrder the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Scearity Instrnment secures to Lender: (i) the repayinent of the Loan, and afl rencwals, extensions
and modifications of the Note; and (i) the performange of Borrower's covenants and agreencuts wuder
this Sceurity Instrument and the Note. For this purpose, Borrower irrcvocably grants and conveys to
Trustce, in trust, with pewer of sale, the following described property located in the

County of Skagit

{Tvpe of Recording Jurisdiciion) (Name of Recording Jurisdiciion)

SEE EXHIBIT "A” ATTACHED HERETO AND MADE A PART HEREQF.
SUBJECT TO COVENANTS OF RECORD.
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Parcel ID Number: P58167;P31693:P100915 which currently has the address of
2614 Uakes Ave {Street)

Anacortes (Ciy), Washington  M8221-1315  (Zip Code)
("Property Address”):

TOGETHER WITH all ehe improvements now or hercafter crected on the property, and all casermcnts,
appuricitances, and fixtures now or hereatter a part of the property. All replacements and additons shall
aiso be covered by this Sceurity Instrument, AH of the foregoing is referred to in this Sceurity Instrmment
as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of recoed. Boweower warrants and will defend gencrally the title to the Property agaiost all claims and
demands, subject to any encumbrances of record,

THIS SCCURITY INSTRUMENT combines uniform covenants tor national use and non-unitform
covenants with limited vartations by jurisdiction to constitute a unitform security instrument covering real
property.

UNIFORM COVENANTS. Bomower and Londer covenant and ageee as follows:

1. Payment of Principal, nterest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on. the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Lscrow [tems pursuant to Section 3. Payments due under the Note and this Security Instrument shail
be made in U.S. currency. However., if any check or other instcument received by Leader as payment
under the Note or this Security Enstrunaent is retarned to Lender unpaid, Lender may require that any
or all subsequent payments duc under the Note and this Security Instrument be made in one or more
ot the following forms, as selected by Lender: (2) cash; (b) money order; (¢) certitied check, bank
check, treasurer's cheek or cashicr's check, provided any such check is drawn upon an institution
whose deposits are msured by a federal agency. instrumentality, or entity: or (d) Electronic Funds
‘fransfer.

Payments are deemcd recerved by Lender when received at the location designated in the Note or ai
such other location as may be designated by Lender in accordance with the notice provistons in
Scction 15, Lender may return any payment or partial payment if the payment or partial payments arc
insufficient to bring the Loan current. Lender may aceept any payment or partial payment insufficiont
to bring the Lean current, without waiver of any nights hereunder or prejudice (o its rights to refuse
such payment or partial payinents s the future, but Lender is not obligated to apply such payments at
the time such payments are accepted. 1§ each Periodic Paviment is applied as of its scheduled due date,
then Lender aced oot pay intcrest on unapplicd fuads. Lender may hold such wnapplicd funds unril
Borrower makes payment to bring the Loan curvent. TIf Borrower dees not do so within a reasonable
period of time, Lender shalt cither appiy such funds or return them to Bomrower. 1£ not applied

carlier, such funds will be apptied to the ontstanding principal balance under the Note imimediately
prior to forectosure, No offset or claim which Bomower inight have now or in the futire against
Lender shall relieve Borrower from mmuking payments duc under the Note and this Security Instrumcnt
of performing the covenants and agreements secured by this Security Instrument.
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Application of Payments or Proceeds. Cxcept as otherwise deseribed in this Scetion 2, all
paymeirs accepted and applied by Lender shall be applied m the following order of priority: (a)
interest due under the Note: (b) principal due under the Note: (¢) amounts due under Seetion 3. Such
payments shall be applicd to each Pertodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to late charges, sccond to any other amounts due under this
Security Instrument, and then o reduce the principal balance of the Note.

It Lender receives a payment from Borrower for a delinquent Periadic Payment which includes a
sutficient amount to pay any latc charge duc. the payment may be applied to the delinguent payment
and the late vharge. 1€ more than one Periodic Payment is outstanding, Lender may apply any
payment received from Borrower to the repayment of the Periodic Payments if. and 1o the extent that,
cach paymient can be paid in full. To the exent that any excess exists after the payment is applied to
the full payment of onc or more Periodic Payments. such excess may be applicd to any late charges
due. Voluntary prepayments shall be applied tirst to any prepayment charges and then as deseribed in
the Note.

Any application of psyments, insurance proceeds, or Miseclianeous Proceeds to principal due under
the Note shall not exdead or postposie the due date. or change the amount, of the Periodie Paymoents,

Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full. a sumt (the "Funds™) to provide for payment of amounts
due for: (a) taxes and assessments aud other items which can attain priority over this Sceurity
Instrumnenr as a lien or encambrance on the Property; (b) leaschold payvments or ground reats on the
Property, if any; (¢) premiwins for any @nd all msuravee required by Lender under Scetion 5: and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the
payment of Mortgage Insurance premimns in avcordanes with the provisions of Section 10, These
items are called "Cserow leems.™ At origination or at any time during the tenm of the Loaw, Lender
may requize that Community Association Dues. Fees, and Assessments, if any. be cscrowed by
Borrower, and such dues, fees and assessiments shall be an Eserow Item. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section, Bortower shall pay Lender the
Funds for Escrow lters unless Lender waives Borrower's obligation to pay the Funds for zny or all
Escrow Ttems. Bender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
lterns at any time. Any such waiver may only be in writing. In the cveunt ot such waiver, Borrower
shall pay directly. when and where payable. the amounts due for any Escrow Hems for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evideneing such payment within such time period as Lender may require. Boreower's obligation to
make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained in this Sceurity Instrument, as the phrase "covenant and agreement” is used in
Section 9. If Borrower is obligated to pay Escrow lems directly, pursuant to a waiver, and Borrower
faiks to pay the amount due for an Cscrow ltem, Lender may exercise its rights under Scetion 9 and
pay sach amount and Borrowcer shall then be obligated under Section 9 to repay fo Lender any such
mmeunt. Lender may revoke the watver as to any or al} Escrow ltems al any thme by a noftce given i
accordance with Section 13 and, upon such revogation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required wnder this Section 3.
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Lender may. at any time, collect and hold Funds in an amount a) sufficicnt to permit Lender io apply
the Funds at the time specificd under RESPA, and (b) not to exceed the maximum amount a feader
can require under RESPA. Lender shall esfimate the amount of Fonds due on the basis of current data
and reasonable estimates of expenditures of future Escrow [tems or otherwise in accordance with
Applicable Law.

The Funds shall be held in ap institution whose deposits are insured by a tederal agency,
instrumentality, or entity {including Lender, if Lender is an tnstitution whose deposits are so insured)
or in any Fedeeal Home Loan Bank. Lender shall apply the Tunds to pay the Escrow ltems no later
thao the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds. annaually analyzing the escrow account. of verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and Apphicable Law permits Lender to make such a charge. Unless an
agrcement 1s made in writing or Applicable Law requires interest to be paid on the Funds, Lender
shall not be required to pay Borrower any interest or camings on the Funds. Borrower and Lender
can agree in writing. however, that interest shall be paid on the Funds. Leader shall give to
Borrower. without charge, an annual aceounting of the Funds as required by RESPA,

1 there 1s a surplus of Funds hedd in escrow. as defined under RESPA. Lender shall account to
Borrower for the excess funds in accordance with RESPA. 1 there is a shortage of Funds held in
escrow. as defined under RESPA, Lender shalt notify Borrower os required by RESPA. and
Borrower shall pay to Lender the amount necessary to make op the shortage i accordance with
RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds licld in escrow,
as detined undder RESPA, Lender shafl notity Borrower as required by RESPA, and Borrower shall
pay to Lender the amount necgssary 1o make up the deficiency in accordance with RESPA, but in no
more than 12 monthiy payments.

Upon pavment i full of all stims sccured by this Security Instrument, Lender shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges. fines, and impositions
ultributable to the Property which can attain priority over this Security Instrumneut, leaschold
payments or ground rents on the Property, if any, and Corurimity Association Dues, Fees, and
Assessiments, if any. To the extent that these items are Bserow [tems, Borrower shall pay them o the
ranner provided in Scetion 3

Borrower shalt promptly discharge any lien which has priority over this Security Tnstrument unless
Borrowcr; (@) agrees in writing to the payment of the obligation seeured by the bien in o manner
aceeplable ko Lender, bint only so long as Borrower & perfonming such agreement; (b) contests the
licn in good faith by, or defends against enforcement of the lien n, legal preceedings which in
Lender's opinion operate to prevent the enforcement of the lice while those procecedings are pending,
but only unti] such proccedings are concluded; or (¢) secwres from the holder of the lico an agregment
satisfactory to Lender subordinating the hen to this Securtty Instrument, 1f Lender detenmines that
uny part of the Property is subjeet to a lien which can aftain priority over this Sceurity Instrumeant,
Lender may give Borrower a notice identifying the fien. Within 10 days of the datc on which that
notice ks given, Borrower shall satisfy the hen or take one or more of the actions set torth above in
this Seetion 4,
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Lender may require Borrower to pay a one-time charge for a real estate tax verification and/for
reporting service used by Lender in connection with this Loan,

Property Insurance. Borrower shall keep the improvements now existing or hereatter erecied on the
Property insured against loss by fire, hazards mciuded within the tenn "extended coverage,” and any
other hazards including, but not limited to, carthguakes and floods, for which Lender requires
insurance. This insvrance shall be maintained in the amounts (including deductible tevels) and for the
periods that Lender requires. What Lender requites pursuant to the preceding sentences can change
during the term of the Loan. The insurance careier providing the insurance shall be chosen by
Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be
cxervised unressonably, Lender may requit: Borrower (o pay, in conngction with this Loan, gither;
(a) a one-time charge for flood zone deternunation, certification and tracking services; or (b) a
one-time charge for flood zone determination and certifteation services and subsequent charges cach
tine remappings or similar changes ovcur which reasonably might affeet such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in conncection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrewer fails 10 maintain any ot the coverages deseribed above, Lender may obtain insarance
coverage, at Lender's option and Bormower's ¢xpense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or
might not protect Borrower, Borrower's equity in the Property, or the contents of the Property,
against any risk, hazard or Hability and might provide greater or lesser coverage than was previotsly
1n ¢ffect. Borrower acknowledges that the cost of the insurance coverage so obtained might
significanily exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Scetion 5 shall become additionat debt of Borrower secured by this Security
Instrument. These amounts shall bear inkcrest ot the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice trom Lender to Borrower requesting payment,

All insurance polictes required by Lender and rencwals of such policies shall be subject to Lender's
right to disapprove such pelicics, shall include a standard mortgage clausc, and shall name Lender as
mottgages and/or as an additional loss pavee. Lender shall have the right to hold the policies and
rencwal certificates. It Lender requircs, Borrower shall provwuptly give to Leader all receipts of pad
premiuims and renewal notices. If Borrower obtuins any form of insurance coverage, not otherwise
required by Lender, for damage to, of destruction of. the Property. such policy shall include a
standard mortgage clause and shall name Lender as mortgagee andfor as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurasce cartier and Lender. Lender
may make proof of loss it not made promptly by Borrower. Unless Lender and Borrower otherwise
agree in writing, any insurance procecds, whether or not the underlying insurance was required by
Leuder. shall be applicd to restoration or repair of the Property. if the restoration or repair is
cconomicably feasible and Lender's sceurity is not lesscued. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Leader has had an
opportunity to inspect such Property to enswee the work has been comploted to Lender's satistaction,
provided that such inspeetion shail be undertaken promptly. Lender may disburse proceeds for the
ropairs and restoration in a single payment or in a serics of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest ko be paid oun
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such insurance proceeds. Londer shall not be required to pay Borrower any interest or carnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
poid out of the insurance proceeds and shall be the sole obligation of Bomrower. If the restoration or
repair is not econdimically feasible or Leader's security would be lesscued. the insurance proceeds
shall be applied to the sums seoured by thas Sceurity Instrument, whether or not then duc, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for
in Section 2.

If Borrower abuandons the Property. Lender may file, negotiate and settle any available insarance
claim and related watters. If Borrower does not respond within 30 days to 2 notice from Lender that
the insurance carnier has offered to settle a claim, then Lender may negotiate and settle the claim. The
30-day period wili begin when the notice is given. In either event. or if Lender acquires the Property
under Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower's rights to any
insurance proceeds i an amount not to cxeced the amounts unpaid under the Note or this Security
lustrument, and (b) any other of Borrower's rights {other than the right to any refund of ancarned
premiums paid by Borrower) under afl iasurance pelicies covering the Property, insofar as such rights
arc applicable to the coverage of the Property. Lender may usce the inserance procecds cither to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether
or not then duc.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Botrower's principal
residence within 60 days after the execution of this Security Instrument and shal! continue to occupy
the Property as Borrower's prineipal residence for at Teast onc vear after the date of ocoupancy,
unless Eender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unfess extenuating cireumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or inpair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shabl maintain the Property
s order 1o prevent the Property from deteriorating or decreasing in value due to its condition,
Unless it 1s determined pursnant to Section 5 that repair or restoration is not ecconomically feasible,
Borrower shalt promptly repair the Property if danaged to avord turther deterioration or damaye. 1f
insurance or condemaation procceds are paid in conncction with damage to, or the taking of, the
Preperty, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the reparrs and restoration in
a singlc payment or in a serics of progross payments as the work is completed. 1t the insurance or
condemnation proceeds are not sufficicnt to repair or restore the Property, Borrower is not relicved
of Borrower's obligation tor the completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and wspections of the Property, I it has
reasonabie cause. Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the thime of or prior to such an interior inspection speaitying such reasonable
cause.

8. Borrower's Loan Appilication. Borrower shull be in default if. during the Loan application process,
Borrower or any persons or entities acting af the direction of Borrower or with Borrower's knowledge
or consent gave materially false, misicading. of inaccurate information or statements to Lender (or
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fuiled to provide Lender with material information) in connection with the Loan. Matcrial
representations include, but are not himited to, representations concerning Borrower's occupancy of
the Property as Borrower's prineipal residence.

Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
1f (a) Borrower fails to perform the covenants and agreements contained in this Sceurity Instrument,
(b} there is a legal procecding that raight significantly afteet Lender's interest in the Property andfor
rights under this Security Instrument (such as a proceeding in bankruptey, probate, for condernation
or forfeiture. tor enforcement of a lien which may aftain priority over this Security Instrument or to
enforce laws or regulations), or (¢) Borrower has abandoued the Property, then Lender may do and
pay for whatever is reasonable or appropriate to prolect Lender's interest in the Property and rights
under this Security lnstrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender's actions can include, but are not himited to; (a)
paying any stms secured by a lien which has priority over this Security Instrament; (b) appeariug in
court; and (¢) paying reasonable attorneys’ fces to protect its interest in the Property and/or rights
under this Sccurity Instrument, inchuding its secured position in a banknuptey proceeding. Securing
the Property includes, bt is not limited to. eatering the Property to make repairs, change locks,
replace or board up doors and windows, drain waier from pipes. eliminate buitding o other code
violations or dangerous conditions, and have uttlifics tuned on or otf. Although Lender may take
action under this Section 9. Lender docs not have to do so and is not under any duty or obligation to
do so. 1t is agreed that Lender incurs no lability for not taking any or all actions anthorized under
this Section 9.

Any amounts disbursed by Lender uader thas Section 9 shal] boeome additional debt of Borrower
sceured by this Security Instrument. These amounts shall boar interest af the Note rate from the date
ot disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payiacat.

if this Secwrity Instrument is on a leasehold. Borrower shall comply with all the provisions of the
lease. 1f Borrower acquires fe¢ tile to the Property, the leaschold and the fec fitle shail not merge
wikess Lender agrees to the merger in writing.

Mortgage Insurance. If Lender required Mortgage lnsurance ag a condition of making the Loan,
Borrowcer shall puy the promiutns eequired to mamtam the Mortgage Insutance in offeet. Il for any
reason, the Mortgage Tnsurance coverage required by Lender ceases to be available from the morigage
insurer that previously provided such insurance and Borrower was regquired 1o make separately
designated payments toward the premiums for Mortgage Insuranee, Borrower shall pay the premioms
required to obtain coverage substantially equivalent to the Mostgage Insurance previously in cffect, at
a4 cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously i offect,
from an alternate mortgage insurce selected by Lender. If substantially cquivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lender the smount of the separately
designated payments that were duc when the insurance coverage ceused to be in effect. Lender will
aceept, use and retain these paymends as 4 pon-refundable loss reserve in liew of Morigage Insurance.
Such loss reserve shall be non-refundable, nonwithstanding the fact that the Loan ss uftimateiy paid in
full, and Lender shall not be required to pay Borrower any interest or carmnings on such loss reserve,
Leader can no longer require 1oss reserve payments if Mortgage Instrance coverage {in the amount
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and for the period that Lender requires) provided by an insurer sclected by Lender again becomes
available. is obtained, and Lender requires separately designated payments toward the premiums for
Morigage Insweance, If Lender required Mortgage Insurance as a condition of making the Loan and
Rorrower was reguired fo make separately designated payments toward the preminms for Mortgage
insurance, Borrower shall pay the premiums required o maimtain Morigage Insurznce in effect, or o
provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in
accordance with any writien agreement between Borrower and Lender providing for such termination
or antil (ermination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation ro pay nferest ot the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certzin losses it
may incur if Borrower does not repay the Loan as agrecd. Borrower is not a party to the Mortgage
Insurance.

Mortgage nsurers cvaluate their total visk on all such insurance i foree from time o tirne, and may
enter into agreements with other parties that share or modify their visk, or reduce losses. These
agreements are on terms and condttions that are satistackory to the mortgage insurer and the other
party (or partics} to these agreements. These agreements may require the morigage insurer to make
payments using any source of funds that the mortgape insurer may have available (which may include
funds obtaimed from Mortgage Tnsurance premivrms).

As a result of these agreements. 1eader, any purchaser of the Note, another insurer, any rcinsurer,
any other entity, or any afftliate of any of the foregoing, may receive (directly or indirectly) amounts
that derive from (or might be charactenized as) a portion of Borrowcer's payments for Mortgage
Insurance, in excharge for sharing or modifying the montgage insitrer's nisk, or reducing losses. If
such agreement provides that an affilizte of Lender dakes a share of the insurer's risk in exchange for
a share of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance.”
Further;

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will nof increase the
amount Borrower will owe for Mortpage lusurance, and they will not entitle Borrower 1o
any refund.

{B) Any such agreemeats will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These
rights may include the right t0 receive certain disclosures. to request and obtain
canceliation of the Morigage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are bereby
assigned to and shall be paid to Lender,

1t the Property is damaged, such Miscelancous Proceeds shall be applied to restoration or repair of
the Property. if the restoration or repair is ceonomically teasible and Lender's security is not
lessened. Doning such repair and restoration period, Lender shall have the right to hold such
Miscellancous Proceeds until Lender has had an opportunity to inspect such Property to ensure the
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work has been completed to Lender's satistaction, provided that such inspection shall be undertaken
promptly. Lender may pay tor the repairs and restoration in a single disbursernent or ina series of
progeess payments as the work is completed. Unless an agreement is made m writing or Applicable
Law requires interest so be paid on such Miscellaneous Proceeds, Lender shall not be required o pay
Borrower any mterest or camings on such Miscellancous Procceds. 11 the restoration or repair is not
economically feasible or Lender's security would be lessencd. the Miscellaneous Proceeds shall be
applicd to the sums secured by this Sccurity Instrument, whether or not then due, with the excess, it
any. paid 1o Borrower, Such Miscellancows Proceeds shall be applied in the order provided for in
Section 2.

in the event of a total taking, destruction, or foss in valye of the Property, the Miscellancous
Proceeds shalk be applied to the sums secured by this Secunity Instrument, whether or not then due,
with the excess. if any, paid 10 Borrower.

1n the event of 2 partial taking. destruction. ov loss in value of the Property in which the fair market
vadue of the Property mumnediately before the partial taking, destruction, or loss in value ts equal fo or
greator than the amount of the sums secured by this Secarity Tostrument immediately before the
partial taking, destruction. or loss in value, mlcss Borrower and Lender otherwise agree in writing,
the swns secured by this Security Instrument shali be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following traction: (a} the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b} the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any batance shall be
paid to Borrower.

In the event of a partial taking, destruction, or Toss in valoe of the Property in which the tair market
value of the Property immediately before the partial taking, destruction, or loss tn value is Jess than
the amount of the sums secured iminediately beforg the partial taking, destruction, or loss in valuc,
unless Borrower and Lender otherwise agree in writing, the Miscelfancous Proveeds shall be applicd
1o the sums sectired by this Security Instrument whether or not the sums are then duc.

If the Property 1s abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentenee) offers to make an award to settle a claim tor
damages. Borrewer fails to respond to Lender within 3¢ days after the date the notice is given,
Lender is authorized to coftect and apply the Miscellancous Proceeds cither to restoration ov tepair of
the Property or to the sums secured by this Security Instrument, whether or not then duc. "Opposing
Pacty™ means the third pacty that owes Borrower Miscellancous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellancous Proceeds.

Borrower shall be in defanlt if any action or provecding. whether civil or criminal, is begun that, in
Lenders judgment, could result in forfeiture of the Property or other material tmpairment of
Lender's intarest in the Property or righis under this Sceurity Instrument. Borrower can cure such a
default and, if acecleration has eccurred. reinstate as provided in Section 19. by causing the action or
proceeding 1o be dismissed with a ruling that, in Lender's judgment, prechudes forfeiture of the
Property or other matertal impatement of Lender's inferest in the Propeety or sights under this
Secunity Iustrument. The proceeds of any award or elaim for damages that are atinbutable to the
smpairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.
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Al Miseellancows Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payiment or modification of amortization of the surms sceured by this Sceurity Tnstrument granted by
Lender to Borrower ot any Suceessor in Interest of Borrower shall not operate to release the liabilicy
of Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
preceedings against any Successor in Interest ot Borrower or fo refuse o extend time for payuent or
otherwise modify amortization of the suins secured by this Security Instruiment by reason of any
demand made by the original Borrower or any Sugcessors in Interest of Borrower. Any forbearance
by Lender in exercising any right or remedy e luding, without limitation, Lender's aceeptance of
payments from third persons, entitics or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be 2 waiver of or preclude the exercise of any right ot remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
amdd agrees that Borrower's obligations and liabthity shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Nole (a "co-signer™): €a) is
co-signing this Security Instrument only 1o mortgage, grant and convey the co-signer’s interest in the
Property under the terms of this Security Instrument; (b) is vot personally obligated to pay the suwms
secured by this Seeurity Lnstrument; and (¢) agrees that Lender and any other Borrower can agrec o
extend, modify, forbear or make any accommodations wath regard to the terms of this Security
Tnstrument or the Note without the co-signe's consent,

Subject to the provisions of Scction 18, any Successor in Interest of Borrower whe assuimes
Bormrower's obligations under this Security Instrument in writing, and is approved by Lender, shall
obtam all of Borower's rights and benefits under this Sceunty Instrument. Borrower shall not be
released from Borrower's obligations and liability under this Security Tnstrument unless Leoader
agrees to such release in writing. The covenants and agreements of this Security Instrument shafl
ind {except as provided i Scetion 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrewer's detault, for the purpose of protecting Lender's interest in the Property and righis wnder
this Security lnstrument, including, but not limited to, attomeys’ fees, property inspection imd
valuation fees. In regard to any other fees, the absence of express authority in this Sceurity
Instruiment to charge a speeific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

1f the Loaa is subject to a law which scts maximum loan charges. and that faw is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed
the penmstted himits, then: (@) any such foan charge shall b reduced by the amount necessary to
reduce the charge to the permitted limit; and (b) any sums afready coliected from Borrower which
execeded permitted hmits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed ynder the Note or by making a direct payment to Borrower. It a refund
reduces prineipal, the reduction wikl be treated as a partial prepayment without any prepayment
charge {whether or net a prepayment charge is provided for under the Note). Borrower's acceptance
ofany such refund made by direct payment to Borrower willl constitute a waiver of any right of action
Borrower might have arising out of such overcharge.
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15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrewer in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actwally delivered to
Borrower's notice address if sent by other means. Notice to any one Borrower shall constitate notice
to ali Borrowers unless Applicable Law expressly requires otherwise, The notice address shall be the
Property Addeess unless Borrower has designated a substitute notice address by notice to Lender.
Borrower shall promptly notity Lender of Borrower's change of address. If Lender specifies a
procedure for reporting Borrowet's change of address, then Borrower shall only report & change of
address through that specificd procedure. There may be only one designated notiee address under s
Security Instrurnent at any one time. Any notice o Leader shall be given by delivering it or by
wailing it by first chass mail f¢ Lender's address stated herein unless Lender has designated another
address by notice to Bortower. Any notice in connection with this Security lustrament shall not be
deemed to have been given to Lender until actually received by Lender. If any notice required by this
Sccurity Instrument is also required under Applicable Law, the Applicable Law requirement will
safisty the corresponding requirement under this Security lastrament.

16. Goveming Law; Severability; Rules of Construction. This Sceurity Tnstrument shall be
governed by federal law and the Jaw of the jurisdiction in which the Property 15 located. All rights
and obligations contained in this Sccurity lostrament are subject to any requirements and limitations
of Applicable Law. Applicable Law might explicitly or tmplicitly allow the parties to agree by
contract or it might be silent, but such silence shall rot be coustrued as a prohibition against
agreement by contract. In the event that apy provision or clanisc of this Sceurity Instrument or the
Note conflicts with Applicable Law, such couflict shall not affect other provisions of this Sceurity
nstroment or the Note which can be given effect without the conflicting provision.

As used in this Sceurity Instrument; () words of the masculine gender shall mean and include
correspoading neuter words or words of the fermining gender; £b) words in the singolar shall mean
and include the phural and vice versa; and () the word "may" gives sole discretion without any
obligation to take any action.

17. Borrower's Copy. Borrower shall be given onc vopy of the Notc and of this Sccurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 15,
"Interest in the Property® means any legal or beoeticial interest in the Property. including, but not
limited (o, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future
date to a purchasce.

if all or any part of the Property or any Interest in the Property is sold or transferred (or of Borrower
is not a patural person and o beneficial interest in Borrower is sold or transferred) without Lender's
priot written consent, Lender inay requice inmediate payment in full of all stns sceured by this
Security Instrument. However, this option shatl not be exercised by Lender if such exercise s
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 38 dayvs from the date the notice is given in accordance with Section
15 within which Borrower must pay afl sums secured by this Sccurity Instrument. 1f Borrower fails to
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pay these sums prior 1o the expiration of this period, Lender may invoke any remedics permitted by
this Security Lnstrument without fusther notice or demand on Borrower,

Borrower's Right to Reinstate After Acceleration. It Borrower meets certain conditions,
Borroywer shall have the right to have enforcement of this Security Instrument discontinued at any
titne prior to the carlicst of: (a) five days before sale of the Property pursnant to any power of salc
vontained in this Security Instrument; (b) such other period as Applicable Law might specify for the
termination of Borrower's right to reinstate: or {¢) entry of u judgiment enforcing this Sccunity
Instrument. Those conditions are that Borrower: (a) pays Lender all suins which then would be due
under this Security Instrument and the Note a4 if no acceleration had occurred, (b} cures any defanlt
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Sceurity
Instrument, including, but not linated to, reasonable attorneys' foes, propesty inspection and
valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property
and rights under this Sccurity Instrument; and (d) takes such action as Lender may reasonably require
to assure that Lender's interest in the Property and cights under this Security Instrument, and
Borrower's obligation to pay the sums secured by thes Scourity Lastrument, shalf continue unchanged.
Lender may require that Bortower pay such reinstalcment sums and cxpenscs in onc or more of the
fotlowing forms, as selected by Lender: (a) cash; (b) money order; {v) centified check. bank check,
trcasurer's check or cashict's check. provided any such check is drawn upon an institation whesc
deposits are insured by a foderal agency. instrumentality or entity: or (d) Electronie Tonds Transfer.
Upon reinstaternent by Borrower, this Security Instemment and obligations secured hereby shall
remain fully effective as if no aceeleration had occurred. However, this right to reinstate shall not
apply in the case of acecleration under Section 18,

Sale of Note; Change of Loan Servicei; Notice of Grievance. The Notc or a partial interest in
thi Note (fogether with this Seeurity Instrument) can be sold one or more times without prior notice
te Borrower. A sale might result in 8 change in the entity (known as the "Loan Servicer”) that collegts
Periodic Payments due uader the Note and this Sccurity Instrumnent and performs ofher mortgage foan
servicing obligations under the Note, this Sceurity 1nstrumens, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note, I there is 2 change of
the Loan Servicer, Borrower will be given writfen notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA reguires in conncction with a notice of tronsfer of seevicing. I the Note is sold
and thereafter the Loan is serviced by a Lean Services other than the purchaser of the Note, the
mcrtgage loan servicing obligations to Borrower will remain with the Loan Servicer ur be transferred
to a successor Loan Scrvicer and arc not assumed by the Note purchaser unless otherwise provided by
the Note purchaser.

Neither Borrower nor Lender may commenee, join, or be jeined o any judicial action (as cither an
individual litigant or the member of a ¢lass) that ariscs froro the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any proviston of. or any duty
owed by reason of, this Sceority Instrument. until such Borrower or Lender has notified the other
party (with such notice given in compliance with the requirements of Scetion 15) of such alleged
breach and afforded the other party hereto a reasonable period atter the giving of such notice to fake
corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purpeses of this paragraph,
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The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the
notice of acceleration given to Borrower pursuaat to Section {8 shall be deemed 1o satisfy the notice
and opportunity to take corrective action provisions of this Scetion 20,

Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substanices, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroloum produets, toxie
pesticides and herbicides, volatile solvents, materials containing asbestos or formalkdchyde, and
radioactree materials; (b) "Environmental Law™ means federal laws and Jaws ot the jurisdiction where
the Property is located that relate to heakth, safety ot cuviromnental protection; (¢} "Environmental
Cleanap” inctudes any response action. veimedial action, or removal action. as defined in
Enviromnental Law; and (d) an "Envirornmental Condition™ means a condition that can cause,
vontribute to, or ctherwise trigger an Envirormental Cleanugp.

Borrower shall not cause or pormit the prescnee, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall

nol do, nor allow anyone else to do, auything affecting the Property fa) that is in vielation of any
Environmental Law, (b} which creates an Environmental Condition. or (¢) which, due to the

presence. use, or release of a Hazardous Substance. creates a condition that adveryely affects the vatue
of the Property. The preceding two sentences shall not apply to the preseoce, use, or storage vn the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
te normal residential uscs and to maintenance of the Property (including, but not thmited to,

hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any mvestigation, claim. demand, lawsuit
or other action by any governmental or regalatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Enviconmental Condition, including but not limited to. any spilling, leaking, discharge, relcase or
threat of release of any Hazardous Substance, and (¢) any condition caused by the presence, use or
release of 2 Hazardous Substance which adversely affects the value of the Property. If Borrower
learns, or is notiticd by any governmentul or reguiatory authority, or any private party. that any
removal or other remediation of auy Huzardous Substance affecting the Property is necessary,
Borrower shall prompily tuke alf necessary rewmedial actions in accordance with Environmental Law.
Nothing hercin shall ereate any obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22

Acceleration; Remedies. Lender shall give notice to Bovrower prior to acceteration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 13 unless Applicable Law provides otherwise), The notice shall
specify: (a) the defauit; (b) the action required to cure the default; (¢) & date. not less than 30
days from the daie the notice is given to Borrower, by which the default must be cared; and (d)
that faiture (o cure the default on or before the date specified in the notice may resuit in
acceleration of the sums secured by this Security Iustrament and sale of the Property at public
auction at a date not less than 120 days in the future, The notice shall further inform Borrower
of the right to reinstate after acceleration, the right to hring a court action (o assert the
non-existence of a default or any other defense of Borrower to acceleration and sale. and any
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other matters required to be included in the notice by Applicable Law. If the default is nof cured
on or before the date specified in the aotice. Lender at its option, may require immediate
payvment in full of alf sums secured by this Security Instrument without further demand and

may invoke the power of sale and/or any other remedies permitted by Applicable Law. Leader
shall be entitied to collect all expenses incurred in purseing the remedies provided in this Section
22. including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale. Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold,
Trustee and Lender shall take such action regarding notice of sale and shall give such notices to
Borrower and te other persons as Applicable Law may require, After the time required by
Applicable Law and after publication of the notice of sale, Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time aad place
and under the terms designated in the notice of sale in ove or mere parcels and in any order
Trustee determines. Trustee may postpone sale of the Property for a period or periods permitied
by Applicable Law by public announcement at the time and place fixed in the notice of sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty. expressed or implied. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of
the sale in the following order: (a) to all expenses of the sale, including. but not limited to,
reasonable Trustee's and attormeys' fees: (b} to all suimns secured hy this Security Instrument;
and (c) any excess to the person or persons legally entitled to it or to the clerk of the superior
court of the county in which the sale took place.

23. Reconveyance. Upon payinent of all sums secured by this Security Instrument, Lender shall request
Trustec ko reconvey the Preperty and shall surrender this Sceurity Instrument and all notes evidencing
debt secured by this Sceurity Tustrument to Trustee. Trustee shall reconvey the Property without
warranty to the person or persens legally entitled fo it. Such person or persons shall pay any
recordation costs and the Trustee's foc for preparing the reconveyamee.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
sneeessor trustee 1o any Trustee appointed hercunder who has ¢eased o act, Without conveyanee of
the Property. the successor truster shall suceeed to afl the title, power and duties conferted upon
Trustee herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricubtural purposes.

26. Abtomeys' Fees. Londer shall be entitled to recover Hs reasonable attorneys' fees and costs in any
action or proceeding fo constme or enforee any torm of this Sceurity Instrument. The term "attomneys’
fees," whenever used in this Sceurity Instrument, shall include without limitation attorneys' fees
incurred by Lender in any bankmiptey proceeding or on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees ke the ferms and covenants contained in this Security
Instrament and in any Rider executed by Borrower and seeorded with it

@J" ﬁj cMm 7’4/ 010/ 2000 (Seal)

Robert William Taylor ‘ -Borrawer

120 [M L/ 01 U3 220 (Seal

Alison Patrice Taﬁqr -Borrower

Seal)
-Borrower

(Seal)
-Borrower

L] Reter to the attached Signawure dddendum tor additional parties aud signatures.
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Acknowledgment
State of Washington
County of Skagit

1 certify that [ know or have satisfactory evidence that Robert William Taylor and Aliscn

Patrice Taylor

tsfare the pcrson@who appeared before me. and said persongfilicknowledged that helsheffhepsigned this
mstrument and ackaowledged it to be hisdrertheip tree and voluntary act for the uses and purposcs

mentioned in the instroment.

DIANNE M NORTON
Wotary Pubiic
State of Washington

My Appointment Expiras
Dated: January 3, 2020 dan 28. 2022

Nowrr Public in and Jor the State of Washingion h

My commission expires: VO) ‘{/& N

Residing at A ﬂ f)( COArﬁﬁ, l")A’

Loan Origination Organization: Quicken Loans Inc,
NMLS 1D: 3030

Loan Originator: Shane Boon
NMLS ID: 30178
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MERS MIN: 100039034417120005 3441712000
Fixed/Adjustable Rate Rider

{LIBOR One-Year Index (As Published In The: Wail Street Journaly - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 3rd  dayof January, 2020 ,andis
incarporated into and shall be deemed to amend and supplement the Mortgage, Deed of

Trust, or Security Deed (the “Security instrument”) of the same date given by the

undersigned ("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to
Quicken Loans Inc.

("Lender") of the same date and covering the property described in the Security Instrument
ahd lecated at: 2614 Qakes Ave
Anacortes. WA 98221-1315
{Property Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTAELE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MINJMUM AND MAXIMUM RATES BORROWER
MUST PAY.

ADDITIONAL COVEMANTS, In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES. The Note provides for an
initial fixed interest rate of 3.125%. The Note also provides for a change in the
initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES.

(A} Change Dates. The initial fixed interest rate | will pay wil change to an adjustable
interest rate on the first day of February 2030, and the adjustable interest rate |
will pay may change on that day every 12th month thereafter. The date on which
my initial fixed interest rate changes Y an adjustable interest rate, and each date on
which my adjustable interest rate could change, is called a "Change Date.”

(B} The Index. Beginning with the first Change Date, my adiustable interest rate will be
based on an Index. The "Index” is the average of interbank offered rates for
one-year U.S. dollar-denominated deposits in the Landon market ("LIBOR™, as
published in The Wall Street Journal. The most recent Index value available as of the
date 45 days before each Change Date is called the "Current Index,” provided that if
the Current Index is less than zero, then the Current Index will be deemed to be zero
for purposes of calcuiating my interest rate.

MULTISTATE FiXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie

Mae Uniform Instrument o Form 3187 6/01 (rev. 6/16)

Bankers Systems TM vmp VMP188R (16071.00

Welters Kluwer Financial Services

8001739292 JRL R T Page 1015
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If the Index is no longer availahle, the MNote Holder will choose a new index that is
based upon comparable inffarmation. The Note Holder will give me notice of this
choice.

(C) Calculation of Changes. Before each Change Date, the Note Holder will calculate my
new interest rate by adding
Two and One-(uarter
percentage points { 2. 250%) tthe "Margin") to the Current index.
The Note Holder will then round the result of this addition to the nearest one-eighth
of ane percentage point {0.125%). Subject to the limits stated in Section 4(D}
below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would
be sufficient to repay the unpaid principal that | am expected to owe at the Change
Date in full on the Maturity Date at my new interest rate in substantially equat
paymenis. The result of this calculation will be the new amount of my monthly
payment.

(D) Limits on Interest Rate Changes. The interest rate | am required to pay at the
first Change Date will pot be greater than 8_125% or less than 2.250%,
Thereafter, my adjustable interest rate will never be increased or decreased oh any
single Change Date by more than two percentage points from the rate of interest |
have been paying for the preceding 12 months. My interest rate will never be
greater than 8. 125 % or less than the Margin.

{E) Effective Date of Changes. My new interest rate will become effective on each
Change Date, | will pay the amount of my new monthly payment beginning on the
first monthly payment date after the Change Date until the amount of my manthly
payment changes again.

{F} Notice of Changes. The Note Holder will deliver or mail to me a notice of any
changes in my initial fixed interest rate to an adjustable interest rate and of any
changes in my adjustable interest rate before the effective date of any change. The
notice will include the amount of my monthly payment, any information required by
law to be given to me and also the title and telephone number of a person who will
answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER.

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rale under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument
shall read as foflows:

Transfer of the Property or a Beneficial interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WS.) One-Year LIBOR-Single Family-Fannie

Mae Uniform Instrument ® Form 3187 6/01 (rev. 6/16)
Bankers Systems "M vMP VMP168R (1607).00
Wolters Kluwer Financial Services
AT REA DR Page 2075
q03441712000 0413 402 0205
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in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract
of escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser,

H all or any part of the Property or any Interest in the Property is sold or
transferred {or if Borrower is not a natural person and a beneficial interest
in Borrower is sold or transferred} without Lender’s prior written consent,
Lender may require immediate payment in full of alf sums secured by this
Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security instrument
without further notice or demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate
under the terms stated in Section A above, Uniform Covenant 18 of the Security
Instrument described in Seclion B1 above shall then cease to be in effect, and the
provisions of Uniform Covenant 18 of the Security Instrument shall be amended to
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest

in the Property, including, but not limited to, thase beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract

or escrow agreement, the intent of which is the transfer of title by

Borrower at a future date lo a purchaser.

If all or any part of the Property or any interast in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interast
in Borrower is soid or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender alsc shall not
exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender lo evaluate the intended transferse as if a
new loan were being made to the transferee; and (b) Lender reasonably

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WS.J One-Year LIBOR-Single Family-Fannie
Mae Uniform Instrument ® Form 3187 6/01 (rev. 6/16)
Bankers Systems TM vMP VMP168R (1607).00

Woilters Kiuwer Financial Services
o LTI B Page 3015

q03441712000 0413 402 030



202001100116
01/10/2020 02:28 PM Page 22 of 29

determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by Applicahle Law, Lender may charge a
reasonabile fee as a condition to Lender's consent to the loan assumption.
Lender also may require the transferee to sign an assumption agreement
that is acceptable to Lender and that obligates the transferee to keep ail the
promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security
instrument urless Lender releases Borrower in writing.

i Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notice of acceleration. The nctice shall provide a period
of not less than 30 days from the date the notice is given in accordance
with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this pericd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Family-Fannie
Mae Uniform tnstrument ® Form 3187 6/01 (rev, 6/16)
Bankers Systems T™M VMP VMP168R (1607).00

Wolters K Financial Servi
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this FixedlAdjustabie Rate Rider.

LK% 74/ (160 7070 (Seah

Fabert William Taﬂor‘ -Borrower

W CUBL 2026 (Seal)

Alison Patrice Taylof -Borrower

___(Seab
~Botrrower

(Seal)
-Borrower

1 Refer to the attached Signature Addendum for additional parties and signatures.
MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR- -Single Family-Fannie
Mae Uniform Instrument &, Form 3187 6/01 (rev. 6/18)
Bankers Systems TM VMP VMP168R (1607).00

Wolters Kluwer Financial Services
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Mortgage Electronic Registration Systems, Inc. Rider
(MERS Rider) 3441712000

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider"y is made
this 3rd dayof January, 2020 _and is incorporated into and amends and suppleiments the Deed of
Trust (1 “Security Tnstrument”) of the same date given by the undersigued (the "Borrower.” whether there
are ong or more persons undersigned) to secure Borrower's Note to Cuicken Loans Inc.

{"Lender™y of the same date and covermg the Property described in the Security Instrument, which is located
at: 72614 Oakes Ave
Anacortes, WA 98221-1315

(Properyy: Address)

In addition 10 the covenants and agreentents made in the Sceurity Instrument, Borrower and Lender further
covenant and agree that the Security Instrument is amended as tollows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows;
"Lender"is Quicken Loans Inc.

Lender is a Corporation

organized and cxisting under the laws of the State of Michigan
Lender's address is 1050 Woodward Ave
Detroit, MI 48226-1906 . Lender is the beneficiary

under this Sceurity Tnstrument. The term "Lender” includes any suceessors and assigns of Lender,

"MERS" is Montgage Electronic Registration Systems, Ine, MERS iy a separate corporation that
is thc Nomince tor Leader and 1s acting sofcly for Lender. MERS is organized and cxisting under
the laws of Detaware, and has an address and telephone mnmber of P.O. Box 2026, Flint, MI
48301-2026, tek. (RX8) 679-MERS. MERS is appointed as the Nominee for Lender to exercise the
rights, duties and obligations of Lender as Lender may trom time to tine direct. mcluding but not
hruited to appointing a successor trustee, assigning, or releasing, m whole or v part this Securily
Instrument, foreclosing or directing Trustee to institute forectosure of thig Security Inssroment, or
taking such other actions as Lender may deern necessary or appropriate under this Security
Instrument. The term "MERS" includes any successors and assigns of MERS. This appointment
shall inure to and bind MERS. its successors and assigns. as well as Lender. until MERS'
Nominec interest is ferminated.

2, The Definitions section of the Sceurily lustrument is fucther amended to add the following
definition:

"Nominee" means one designated to act for another as its representative for a limited purpose.
B. TRANSFER OF RIGHTS IN THE PROPERTY
The Transfer of Rights in the Property section of the Sceurity Instrument is amended (o read as follows:

This Seeunty Insirmment sceures to Lender: (i) the repayment of the Loan, and alf renewals. extensions
and modifications of the Note: and (i) the performance of Borrower's covenants and agreements under

hOD1739306

MERS RIDER-Single FamilyFannis Mas/Freddie Mac UNIFCRM INSTRUMENT Fomm 31568 4/2G14
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this Secunty Insteument and the Note, For this purpose. Borrower irrevocably grants and conveys to
Trustee. in trust, with power of sale, the fotlowing described property located in the
County of Skagit
{Tyipe of Recording Jurisdiction) {Name of Recording Jurisdiction)

which currently has the address of 2614 0Oakes Ave

) (Street}
Anacortes . Washington 95221-1315
(Ciey) (Staei {Zip Code)

("Property Address”):

TOGLETHER WITH al the improvements now or hereatter erected on the property, and alt easemens,
appurtenances, and fixtures now or hereafter a pact of the property. All replacements and additions shat!
#lso be covered by this Sccurity Instrument. All of the foregoing is referred o in this Security Tnstrument
as the "Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS as the Nominee for Lender.
Any nohice required by Applicable Law or this Security Instrument to be served on Lender must be
scrved on MERS as the designated Nemince for Lender. Borrower understands and agrees that MERS, as
the designated Nominee for Lender, has the right to exercise any or all interests granted by Borrower to
Lender, including, but not linnted to, the right to foreclose and sell the Property; and to take any action
tequired of Lender including, but not hmited to, assigning and releasing this Security Instrument. and
substityting a SUCCEsSOr frustee.

C. NOTICES
Section 15 of the Sceurity lnstrument is amended to read as foHlows:

15. Notices. All notices given by Borrower or Lender in conncction with this Sceurity Instrument must
be in writing. Any notice to Borrower in connection with this Security Tastrument shall be deemed to
have been given to Borrower when maifed by first class imail or when actually dehvered to
Borrower's notice address it sent by other means. Notice to any one Borrower shall constitute notige
io all Borrowers unless Applicable Law cxpressly requires otherwise. The nofice address shall be the
Property Address unfess Borrower has designated a substitute potice address by wotice to Lender.
Botrower shall promptly netify Lender of Borrower's change of address. [f Lender speaifies o
procedure for reporting Borrower's change of address, then Borrower shall only report a change of
address through that specified procedure. There may be oaly one designated notice address under
this Sccurity lastrument at any ooe time. Any notice to Lender shall be given by deliveriog o or by
mailng it by first class manl 10 Leader's address stated herein unless Lender has designated another
address by notice to Borrower. Borrower acknowledges that any notice Borrower provides to

MERS RIDER-Smigle anl(!'%-Fannte Mae/Freddie Mao UNIFGRM INSTRUMENT Form 2158 4)2014

Bankers Sysiemd® VMP VIMP31ER {1404) 60
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Lender must also be provided to MERS as Nominee for Lendur until MERS' Nominee intercst is
terminated. Any notice provided by Borrower in connection with this Security Instrurnent will not
be deemed to have been given to MERS until actually received by MERS, Any notice in connection
with this Security Instrument shall not be deemed to bave been giver to Lender unfil actually
reeeived by Lender. I any notice required by this Seeurity Instrument is also requirved under
Applicable Law, the Applicable Law regnirement wilt satisfy the corresponding requirement under
this Security lastrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Scetion 20 of the Security Instrument is amended to read as follows:

20.

Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times withou! prior
notice to Borrower. Lender acknowledges that until it dircets MERS to assign MERS' Nominee
nderest in this Security Instrument, MERS remains the Nominee for Lender, with the authority o
exercise the rights of Lender. A sale might result in a change in the catity (known as the "Loan
Servicer™) that collects Periodic Payments due under the Note and this Sceurity Instruraent and
perforins other mortgage loan servicing obligations under the Note, this Security Tnstrument, and
Applicable Law. There alsc might be onc or morc changes of the Loan Scrvicer unrelated to a sale
of the Note, Tt there 1s a change of the Loan Servicer, Borrower will be given written notice of the
change which will state the namc and address of the new Loan Servicer, the address to which
payments should be imade and any other information RESPA requires in connection with a notice of
transfer of servicing. 1fthe Note is sold and thereafier the Loan is serviced by a Loan Scrvicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Scrvicer ot be transferred o a successor Loan Servicer aud are pot assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence. join, or be jeined to any judicial action {as cither an
individual litigant or thc member of a class) that ariscs trom the other party's actions pursuant o
this Security Instrument or that alleges that the other purty has breached any provision of. or any
duty owed by reason of, this Sceurity Instrument, until such Borrower or Lender has notified the
other party (with such notice given in compliance with the requirements of Section 15) of such
alicged breach and afforded the other party herete a reasonable pertiod after the giving of such notice
to take corrective action. I Applicable Law provides a time period which sust clapse before cortain
action can be taken, that time period will be decmed to be reasonable for purposes of this

paragraph. The notice of acceleration and opporturity to cure given to Borrower pursuant fo Section
22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be decwed to
satisfy the notice and opportunity 1o take corrective action provisions of this Section 20,

E. SUBSTITUTE TRUSTEE

Section 24 of the Sceurity Instrument 1s amended to read as fotlows:

24, Substitute Trustee. In accordance with Appheable Law, Lender or MERS may from time to time

appoint a successor trustee o any Trustee appointed hereunder who has ceased to act. Without
conveyanee of the Property, the sheeessor trustee shall succeed w all the titde, power and dutics
conterred upon Trustee herein and by Applicable Law.

MERS RIDER-Singie Family Faame MagiFreddie Mac UNIFORM INSTRUMENT Fom 31568 412014
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BY SIGNING BELOW, Borrower accepts and agrees to the terus and covenants contained in this MERS
Rider.

/@‘f dﬂ"f;? Z;/ A/ Q1032020 (Seal)

Robert William Tayloy -Borrower

)4_1} A Cﬂ ‘ 1A/ QR (Seal)

Alison Patrice Tay? -Barrower

o o (Seal}
-Borrower

{Seal)
-Borrower

1 - = . - s .
(] Refer to the attached Sigrature Addendum For additional partics and signaturcs.

MERS RIDER-Single anig-Faﬂfllﬂ Mae/Freddie Mac UNFORRM INSTRUMENT Formn 3158 42014

Bankers Systams VMP 8 VMP315R [1404)00

N AR TR
03441712000 2098 403 0404



202001100116

01/10/2020 02:28 PM Page 28 of 29

Commitment No 66708071
LEGAL DESCRIPTION
EXHIBIT “A~
THE LAND REFERRED TO HEREIN BELOW 1S SITUATED N THE COUNTY OF SKAGIT, STATE OF
WASHINGTON, AND 1S DESCRIBED AS FOLLOWS:
PARCEL A:
THE WEST 15 FEET OF LOT 8, ALL OF LOT 7 AND LOT 8, LESS THE WEST 5 FEET THEREOF, BLOCK 101,
NORTHERN PACIFIC ADDITION TO THE CITY OF ANACORTES, ACCORDING TO THE PLAT THEREOF,
RECORDED IN VOLUME 2 OF PLATS, PAGES 9 THROUGH 11, RECORDS OF SKAGIT COUNTY, WASHINGTORN.
SITUATED IN SKAGIT COUNTY, WASHINGTON
PARCEL B:
THAT PORTION OF THE BURLINGTON NORTHERN RAILRQAD RIGHT-OF-WAY DESIGNATED AS NORTHERN
PACIFIC RAILROAD ON THE PLAT MAP QF NORTHERN PACIFIC ADDITION TO ANACORTES, ACCORDING TO
THE PLAT THEREOF, RECORDED IN VOLUME 2 OF PLATS, PAGES 2 THROUGH 11, RECORDS OF SKAGIT
COUNTY, WASHINGTON, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:
BEGINNING AT THE SOUTHWEST CORNER OF BLOCK 101 OF SAID PLAT,

THENCE NORTH 21°36'44” WEST ALONG THE WESTERLY LINE OF SAID BLOCK 101, A DISTANCE OF 175.00
FEET TO THE NORTHWEST CORNER OF SAID BLOCK 101;

THENCE NORTH 71°37'54" EAST, A DISTANCE OF 65.09 FEET TO THE TRUE POINT OF BEGINNING;
THENCE NORTH 21°36°44” WEST, A DISTANCE OF 14905 FEET;
THENCE NORTH 71°17'58” EAST, A DISTANCE OF 70.08 FEET,

THENCE SOUTH 21°36'44" EAST, A DISTANCE OF 149.45 FEET TO A POINT ON THE NORTH LINE OF SAID
BLOCK 101,

THENCE SOUTH 71°37'54” WEST ALONG THE NORTH LINE CF SAID BLOCK 101, A DISTANCE OF 70.10 FEET
TO THE TRUE PGINT OF BEGINNING.

SITUATED IN SKAGIT COUNTY, WASHINGTON

PARCEL C:

THAT PORTION OF THE FOLLOWING DESCRIBED TRACT ‘RR” WHICH LiES BETWEEN THE
NORTHWESTERLY EXTENSIONS OF THE SOUTHWESTERLY AND NORTHEASTERLY LINES OF THAT
CERTAIN TRACT OF LAND CONVEYED TO LOREN 5. WELCH, ET UX, BY THAT CERTAIN QUIT CLAIM DEED
RECORDED JUNE 29, 1985, UNDER AUDITOR'S FILE NO. 8808290024, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

TRACT RR:

TRACTS 1 AND 2, PLATE 7 IN SECTION 14, TOWNSHIP 35 NORTH, RANGE 1 EAST OF THE WILLAMETTE
MERIDIAN, AND ALL THAT PART OF TRACT 1, PLATE 7, IN SECTION 23, TOWNSHIP 35 NORTH, RANGE 1
EAST OF THE WILLAMETTE MERIDIAN, DESCRIBED AS FOLLOWS:

COMMENCING AT THE INITIAL POINT OF SAID TRATT 1 OF SECTION 23;

THENCE WEST 305 FEET,;
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THENCE SOUTH 70°44' WEST 855 FEET,

THENCE SOUTH 23" EAST 112 FEET;

THENCE NORTH §8°10' EAST, 136 FEET,

THENCE NORTH 70°53' EAST 533.5 FEET;

THENCE NORTH 73°12' EAST 444 FEET,

THENCE NORTH 17745’ EAST 32 FEET TO BEGINNING.

EXCEPTING AND EXCLUDING FROM SAID TRACTS 1 AND 2, PLATE 7, SAID SECTION 14, AND SAID
DESCRIBED PORTION OF TRACT 1, PLATE 7, SECTION 23, AND ALL THAT PART THEREOF HERETOFORE
CONVEYED TO THE FORMER GREAT NORTHERN RAILWAY COMPANY, NOW BURLINGTON NORTHERN
RAILROAD COMPANY, AND DESCRIBED AS FOLLOWS:

COMMENCING AT THE INITIAL POINT OF TRACT 1, PLATE 7, SAID SECTION 23;

THENCE SQUTH 17°45 WEST, 32 FEET,

THENCE SOUTH 73°12' WEST, 444 FEET;

THENCE 50OUTH 70°53 WEST, 533 5/10 FEET,

THENCE SQUTH 69°10° WEST, 136 FEET;

THENCE NOSTH 22°. NO MINUTES WEST, 40 FEET;

THENCE EASTERLY IN A DIRECT LINE A DISTANCE CF 970 FEET TO A POINT !N TRACT 1, PLATE 7, SECTION
23, WHICH POINT IS 40 FEET NORTHWESTERLY MEASURED AT RIGHT ANGLES, TO THE SECOND COURSE
HEREIN DESCRIBED;

THENCE NORTHEASTERLY IN A DIRECT LINE A DISTANCE OF 200 FEET, MORE OR LESS, TO A POINT
WHICH BEARS NORTH 17°45’ EAST, 66 FEET FROM THE INITHAL PQINT OF LOT 1, TRACT 1, SECTION 23;

THENCE SOQUTH 17°48 WEST, 66 FEET TO THE PLACE OF BEGINNING.

(NOTE: SAID WELCH TRACT PARTIALLY OR WHOLLY ADJGINS LQTS 6, 7 AND 8 IN BLOCK 101, NORTHERN
PACIFIC ADDITION TO ANACORTES, IN YOLUME 2 OF PLATS, PAGE 9, RECORDS OF SKAGIT COUNTY,
WASHINGTON).

SITUATED IN SKAGIT COUNTY, WASHINGTON.

Parcel ID: PS8162 , P31693, P100918

Commonly known as 2614 Oakes Ave, Anacortes, WA 982211315
However, by showing this address no additionaf coverage is provided

Recording jurisdiction: Skagit

ABBREVIATED LEGAL: PTN LOTS 6 AND 7, BLOCK 101, NORTHERN PACIFIC ADD.



