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DEED OF TRUST

THIS DEED OF TRUST, is dated the / ?"{of Decoa.l; e, 2019, between Jeffrey
Prestmo and Dawn Prestmo, husband and wife, [hereinafter “Grantor”’], whose address is 1500a
East College Way, PMB 501, Mt. Vernon, WA 98273 and CHICAGO TITLE COMPANY OF
WASHINGTON, a Washington Corporation, [hereinafter “Trustee”], whose address is 3002
Colby Avenue, Suite 200, Everett, WA 98201, and Patrick Ahlers and Ruth Ahlers, Husband
and Wife whose address is 16100 E Shore Dr. Lynnwood, WA 98087 [hercinafter
“Beneficiaries™].

CONVEYANCE AND GRANT: For valuable consideration, Grantor conveys to Trustee
in trust, with power of sale, right of entry and possession and for the benefit of Beneficiaries, all
of Grantor’s right, title, and interest in and to that certain property located in the County of Skagit,
State of Washington, more particularly described in Exhibit A attached hereto, and all
improvements and fixtures thereon and all rights and interests appurtenant thereto (hereinafter
collectively referred to as the “Property”), together with all rents, profits and proceeds thereof.
This Deed of Trust also constitutes a security agreement in all of the property above described and
for such purposes Grantor hereby grants to Beneficiaries a security interest therein,

This Deed is for the purpose of securing performance of the Promissory Note (“Note™ or
“Promissory Note™), and payment of the sum of TWO HUNDRED THOUSAND AND NO/100
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Dollars ($200,000.00) (“Indebtedness™), in accordance with the terms of the Promissory Note of
even date herewith, payable to Beneficiaries or order, and made by Grantor, and all renewals,
modifications and extensions thereof, and also such further sums as may be advanced or loaned by
Beneficiaries to Grantor, or any of their successors or assigns, together with interest thereon at
such rate as shall be agreed upon.

I. GRANTOR’S WARRANTIES OF TITLE. Grantor warrants to Beneficiaries that it is the
sole holder of fee simple absolute title to all of the Property and that said title is and shall
be kept marketable,

2. PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust,
Grantor shall pay to Beneficiaries all amounts secured by this Deed of Trust as they become
due, and shall strictly and in a timely manner perform all of Grantor’s obligations under
the Note and this Deed of Trust.

3. POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that
Grantor’s possession and use of the Property shall be governed by the following provisions:

a.

Possession and Use, Until the occurrence of an Event of Default, Grantor may (1)
remain in possession and control of the Property; (2) use, operate or manage the
Property; and (3) collect the rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and
promptly perform all repairs, replacements, and maintenance necessary to preserve its
value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit,
permit, or suffer any stripping of or waste on or to the Property or any portion of the
Property. Without limiting the generality of the foregoing, Grantor will not remove, or
grant to any other party the right to remove, any timber, minerals {including oil and
gas), coal, clay, scoria, soil, gravel or rock products without Beneficiaries’ prior written
consent.

Compliance with Governmental Requirements. Grantor shall promptly comply, and
shall promptly cause compliance by all agents, tenants or other persons or entities of
every nature whatsoever who rent, lease or otherwise use or occupy the Property in any
manner, with all laws, ordinances, and regulations, now or hereafier in effect, of all
governmental authorities applicable to the use or occupancy of the Property, including
without limitation, the Americans With Disabilities Act. Grantor may contest in good
faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Beneficiaries
in writing prior to doing so and as long as in Beneficiaries® sole opinion, Beneficiaries’
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interests in the Property are not jeopardized. Beneficiaries may require Grantor to post
adequate security or a surety bond, reasonably satisfactory to Beneficiaries, to protect
Beneficiaries’ interest.

¢. Duty to Protect. Grantor agrees neither to abandon nor leave the Property unattended.
Grantor shall do all other acts, in addition to those acts set forth above in this section,
which from the character and use of the Property are reasonably necessary to protect
and preserve the Property.

4. DUE ON SALE — CONSENT BY BENEFICIARIES. Beneficiaries may, at Beneficiaries’
option, (A) declare immediately due and payable all sums secured by this Deed of Trust or
(B) increase the interest rate provided for in the Note or other document evidencing the
Indebtedness and impose such other conditions as Beneficiaries deem appropriate, upon
the sale or transfer, without Beneficiaries’ prior written consent, of all or any part of the
Property, or any interest in the Property. A “sale or transfer” means the conveyance of
Property or any right, title or interest in the Property; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer or any beneficial interest in or to
any land trust holding title to the Property, or by any other method of conveyance of an
interest in the Property. However, this option shall not be exercised by Beneficiaries if
such exercise is prohibited by federal law or by Washington law,

5. TAXES AND LIENS. The following provisions relating to the taxes and liens on the
Property are part of this Deed of Trust:

a. Payment. Grantor shall pay when due (and in all events prior to delinquency) all lawful
taxes and assessments upon the Property; to keep the Property free and clear of all other
charges, liens or encumbrances impairing the security of this Deed of Trust.

b. Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in
connection with a good faith dispute over the obligation to pay, so long as
Beneficiaries’ interest in the Property is not jeopardized. If a lien arises or is filed as a
result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a
lien is filed, with fifteen (15) days after Grantor has notice of the filing, secure the
discharge of the lien, or if requested by Beneficiaries, deposit with Beneficiaries cash
or a sufficient corporate surety bond or other security satisfactory to Beneficiaries in
an amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other
charges that could accrue as a result of a foreclosure or sale under the lien. In any
contest, Grantor shall defend itself and Beneficiaries and shall satisfy any adverse
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judgment before enforcement against the Property. Grantor shall name Beneficiaries
as an additional obligee under any surety bond furnished in the contest proceedings.

¢. Evidence of Payment. Grantor shall upon demand furnish to Beneficiaries satisfactory
evidence of payment of the taxes or assessments and shall authorize the appropriate
governmental official to deliver to Beneficiaries at any time a written statement of the
taxes and assessments against the Property.

6. PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the
Property are a part of this Deed of Trust.

a. Maintenance of Insurance. Grantor shall procure and maintain policies of fire
insurance with standard extended coverage endorsements on a replacement basis for
the full insurable value covering all improvements on the Property in an amount
sufficient to avoid application of any coinsurance clause, and with a standard
mortgagee clause in favor of Beneficiaries. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Beneficiaries
may request with Trustee and Beneficiaries being named as additional insureds in such
liability insurance policies.

7. CONDEMNATION. The following provision relating to condemnation proceedings are a
part of this Deed of Trust:

a, Condemnation. In the event any portion of the Property is taken or damaged in an
eminent domain proceeding, the entire amount of the award or such portion of the award
as may be necessary to fully satisfy the obligation secured hereby, shall be paid to
Beneficiaries to be applied to said obligation.

8. SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions
relating to this Deed of Trust as a security agreement are a part of this Deed of Trust:

a. Security Agreement. This instrument shall constitute a Security Agreement to the
extent any of the Property constitutes fixtures, and Beneficiaries shall have all of the
rights of a secured party under the Uniform Commercial Code as amended from time
to time.

b. Addresses, The mailing addresses of Grantor (debtor) and Beneficiaries (secured
party) from which information concerning the security interest granted by this Deed
of Trust may be obtained (each as required by the Uniform Commercial Code) are as
stated on the first page of this Deed of Trust.

9. FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Beneficiaries
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shall execute and deliver to Trustee a request for full reconveyance and shall execute and
deliver to Grantor suitable statements of termination of any financing statement on file
evidencing Beneficiaries’ security interest in the rents and the personal property located on
the Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable
law. The grantee in any reconveyance may be described as the “person or persons legally
entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be
conclusive proof of the truthfulness of any such matters or facts.

10. EVENTS OF DEFAULT. Each of the following, at Beneficiaries’ option, shall constitute
an Event of Default under this Deed of Trust:

a. Payment Default. Grantor fails to make any payment when due under the Note or
Related Documents,

b. Other Defaults. Grantor fails to comply with or to perform any other term, obligation,
covenant or condition contained in this Deed of Trust, the Note or in any of the Related
Documents or to comply with or to perform any term, obligation, covenant or condition
contained in any other agreement between Beneficiaries and Grantor.

¢. Default on Other Payments, Failure of Grantor within the time required by this Deed
of Trust to make any payment for taxes or insurance, or any other payment necessary
to prevent filing of or to effect discharge of any lien.

d. Default in Favor of Third Parties. Should Grantor default under any loan, extension
of credit, security agreement, purchase or sales agreement, or any other agreement, in
favor of any other creditor or person that may materially affect any of Grantor’s
property or Grantor’s ability to repay the Indebtedness or perform their respective
obligations under this Deed of Trust or any of the Related Documents,

e. Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the
appointment of a receiver for any part of Grantor’s property, any assignment for the
benefit of creditors, any type of creditor workout, or the commencement of any
proceeding under any bankruptcy or insolvency laws by or against Grantor

f. Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture
proceedings, whether by judicial proceeding, self-help, repossession or any other
method, by any creditor of Grantor or by any governmental agency against any property
securing the Indebtedness.

g. Breach of Other Agreement. Any breach by Grantor under the terms of any other
agreement between Grantor and Beneficiaries that is not remedied within any grace
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period provided therein, including without limitation any agreement concerning any
Indebtedness or other obligation of Grantor to Beneficiaries, whether existing now or
later.

Right to Cure, If any default, other than a default in payment is curable and if Grantor
has not been given a notice of a breach of the same provision of this Deed of Trust
within the preceding twelve (12) months, it may be cured if Grantor, after receiving
written notice from Beneficiaries demanding cure of such default; (1) cures the default
within fifteen (15) days; or (2) if the cure requires more than fifteen (15} days,
immediately initiates steps which Beneficiaries deem in Beneficiaries’ sole discretion
to be sufficient to cure the default and thereafter continues and completes all reasonable
and necessary steps sufficient to produce compliance as soon as reasonably practical.

11. RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs under this Deed
of Trust, at any time thereafter, Trustee or Beneficiaries may exercise any one or more of
the following rights and remedies:

a.

Election of Remedies. Election by Beneficiaries to pursue any remedy shall not
exclude pursuit of any other remedy, and an election to make expenditures or to take
action to perform an obligation of Grantor under this Deed of Trust, after Grantor’s
failure to perform, shall not affect Beneficiaries’ right to declare a defauit and exercise
its remedies.

Accelerate Indebtedness. Beneficiaries shall have the right at its option to declare the
entire Indebtedness immediately due and payable.

Foreclosure. With respect to all or any part of the Property, the Trustee shall have the
right to exercise its power of sale and to foreclose by notice and sale, and Beneficiaries
shall have the right to foreclose by judicial foreclosure, in either case in accordance
with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the personal property, Beneficiaries
shall have all the rights and remedies of a secured party under the Uniform Commercial
Code.

Other Remedies. Trustee or Beneficiaries shall have any other right or remedy
provided in this Deed of Trust or the Note or available at law or in equity.

Notice of Sale. Beneficiaries shall give Grantor reasonable notice of the time and place
of any public sale of any personal property or of the time after which any private sale
or other intended disposition of any personal property is to be made. Reasonable notice
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shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of personal property may be made in conjunction with any sale of the
Property.

g. Sale of the Property. To the extent permitted by applicable law, Grantor hereby
waives any and all rights to have the Property marshaled. In exercising its rights and
remedies, the Trustee or Beneficiaries shall be free to sell all or any part of the Property
together or separately, in one sale or by separate sales. Beneficiaries shall be entitled
to bid at any public sale on all or any portion of the Property.

12. ATTORNEYS® FEES; EXPENSES. If either party institutes any suit or action to enforce
any of the terms of this Deed of Trust, the prevailing party in such suit or action shall be
entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not
prohibited by law, all reasonable expenses Beneficiaries incur that are necessary at any
time for the protection of its interest or the enforcement of its rights shall become a part of
the Indebtedness payable on demand and shall bear interest at the Note rate from the date
of the expenditure until repaid.

13. RIGHTS OF TRUSTEE. Trustee shall have all of the rights and duties of Beneficiaries as
set forth in this Deed of Trust.

14, POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the
powers and obligations of Trustee (pursuant to Beneficiaries’ instructions) are part of this
Deed of Trust:

a. Obligations to Notify. Trustee shall not be obligated to notify any other party of
a pending sale under any other trust deed or lien, or of any action or proceeding in
which Grantor, Beneficiaries, or Trustee shall be a party, unless required by
applicable law.

b. Trustee. Trustee shall meet all qualifications required for Trustee under applicable
law. In addition to the rights and remedies set forth above, with respect to all or
any part of the Property, the Trustee shall have the right to foreclose by notice and
sale in accordance with the Deed of Trust Act of the State of Washington (RCW
61.24 as now existing or hereinafter amended), and Beneficiaries shall have the
right to foreclose by judicial foreclosure, in either case in accordance with and to
the full extent provided by applicable law.

¢. Successor Trustee. Beneficiaries, at Beneficiaries’ option, may from time to time
appoint a successor Trustee to any Trustee appointed under this Deed of Trust by
an instrument executed and acknowledged by Beneficiaries and recorded in the
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office of the recorder of Skagit County, State of Washington. The instrument shall
contain, in addition to all other matters required by state law, the names of the
original Beneficiaries, Trustee, and Grantor, the book and page or the Auditor’s file
Number where this Deed of Trust is recorded, and the name and address of the
successor trustee, and the instrument shall be executed and acknowledged by
Beneficiaries or their successors in interest. Additionally, Trustee may resign by
an instrument in writing addressed to Beneficiaries.

15. HAZARDOUS WASTE INDEMNITY. Grantor shall permit no hazardous or dangerous
objects, materials or products to be located upon or generated, stored, transported to or
from, disposed of or used in any portion of the Property, nor permit any hazardous or
dangerous use to be made of the Property. If the same do so exist, or hereafter exist on the
Property, Grantor covenants to immediately cause the same to be collected, stored, treated,
and removed and the Property restored to the extent required by all then applicable federal,
state and local regulations and to immediately pay all of the costs thereof. Grantor agrees
to defend, indemnify and hold Beneficiaries harmless against any and all costs, actual and
foreseeable consequential damages, and losses arising from or related to the breach of any
warranty or covenant in this Section.

16, NONAGRICULTURAL PROPERTY. Grantor covenants and warrants that the Property
is not used principally for agricultural purposes.

17. BENEFICIARIES RIGHT TO INSPECT. Beneficiaries and their agents and
representatives may enter upon the Property with prior notice at all reasonable times to
attend to Beneficiaries’ interests and to inspect the Property.

18. TIME OF PERFORMANCE. Time is of the essence hereof in connection with all
obligations of the Grantor herein and in the Note and Related Documents.

19. NOTICES. Subject to applicable law, and except for notice required or allowed by law to
be given in another manner, any notice required to be given under this Deed of Trust shall
be given in writing, and shall be effective when actually delivered, when actually received
by telefacsimile (unless otherwise required by law), when deposited with a nationally
recognized overnight courie, or, if mailed, when deposited in the Unites States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown near
the beginning of this Deed of Trust,

20. GOVERNING LAW. This Deed of Trust will be governed by federal law applicable to
Beneficiaries and, to the extent not preempted by federal law, the laws of the State of
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Washington without regard to its conflicts of law provisions. This Deed of Trust has been
accepted by Beneficiaries in the State of Washington.

21. SUCCESSORS AND ASSIGNS. Subject to any limitations stated in this Deed of Trust
on transfer of Grantor’s interest, this Deed of Trust shall be binding upon and inure to the
benefit of the parties, their successors and assigns. If ownership of the Property becomes
vested in a person other than Grantor, Beneficiaries, without notice to Grantor, may deal
with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way
of forbearance or extension without releasing grantor from the obligations of this Deed of
Trust or liability under the Indebtedness.

GRANTOR:
Teffrey Frestmo
STATE OF WASHINGTON )
)ss
COUNTY OF SNOHOMISH )

On this day personally appeared before me, Jeffrey Presmto to me known to be the
individual described in and who executed the within and foregoing instrument and
acknowledged to me that he signed the same as his free and voluntary act and deed for the uses
and purposes therein mentioned.

GIVEN UNDER my hand and official seal this P day of [Z-—f .- , 2019.

s/

NOTARY PUBLIC y —
STATE OF WASHINGTON Print name: £l 72 { ‘;7‘;,_
ERIC R. LUTZ
License Number 150949 ) WA
My Commission Expires 11-04-2022 NOTARY PUBLIC in and for the State o

My appointment expires: // 'y - 22
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GRANTOR

Lo.-

Dawn Prestmo

)

)ss

)

On this day personally appeared before me, Dawn Prestmo to me known to be the
individual described in and who executed the within and foregoing instrument and

signed the same as hi free and voluntary act and deed for the uses

acknowledged to me tha%_gn

and purposes therein merntioned.

# he

GIVEN UNDER my hand and official seal this _{ t[‘%day of De;‘e.-qée/' , 2019.
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74 ]
Print name: gwﬁ /‘} S."'}f /Qf
NOTARY PUBLIC in and for the State of WA

My appointment expires: 11 ) 355/ 2

R TS P NVTTC N TP C R PR SL TP e X o

SCATT A SAVLER 2
Notwy Sublic
State of
¢ My Apppintent Expireg Nov 30, 2020
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EXHIBIT A
LEGAL DESCRIPTION OF PROPERTY

TRACT 9, "ASSESIOR'S PLAT OF SUNNYSIDFE BIG LARE TRACTS, SKAGIT COUNTY,
WASHINGTONT . ACCURDING TU THE PLAT RECORDED N VOLUME 9 OF PLATS, PAGE 13,
RFECORDS OF SKRAGIT OODUNTY. WASHINGTON. TOGETHER WItH A NON-EXCLUSIVE EASEMERT
FUR PURPOSES OF INGRESS AND GGRESS AND CTTILITIES OWVER AND ACROSS THE
NITHEASTERLY 20 FEET OF TRACTS 1 TO 19, RECORDS OF SKAGIT COUNTY, WASHINGTON,

SURJECT 1O easements, restrictions and reservations now of record.
™\
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