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DEFINITIONS

Words used in multiple sections of this document are defined befow and other words are defined in Sections 3, 10,
12, 17, 19, 20 and 22. Certain rules regerding the usage of words used in this document are dlso provided in
Section 5.

(Ay “Security Inatrument” means this document, which is dated December 6, 207 9, together with all
Riders to this document,

{B) “Borrower" ig Clarion Holdings LLC Vestingasa A Washington LLC, Bormower jis the trustor under
this Security Instrument. Barrower’s mailing address is: 400 S. Anacartes S, Burkington WA 98233,

(C) “Lemder” is AMICK FAMILY TRUST DATED 12-16-1990, Bob Amick Trustee; Lender is the
beneficiary under thix Sccurity Instrument,

(DY “Trustee” is Land Title and Escrow to whom Barrower irrevocaliy grants, mansfers and assigns
property, in Trust, with Power of Sale.

(E) “Note” min;s the proniissory note signed by Borrower and dated December 6, 2019. The Mate states that
oWes der

Six Hondred and Twent Five Thousand exactly (U.5.
$625000) plus intevest.

(F) . “Propatty” means. the property that is described below under the heading “Transfet of
Rights in the Property.”

(G) “Loan” means the debt evidenced by theNote, pius interest, any prepayment charges and fate charges due
under the Note, and all sums due wnder this Security Instrument, plus interest,

{H) “Riders” means all riders o 1his Security Instrument that are executed by Borrower. The following riders
are o be exceuted by

Borrower . Assignment of Rents and Profits; Secwity Agreement, and Protection of

Abbreviated Legal: Lot 22, Sedro-Woolley BSP, AF #9406100051 (Ptn S 1/2 NE, 23-35-4).
P37348, 8003-000-022-0001 1
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Lenders” Security Rider..

(M “Applicsble Law” memns all controkling applicable federsl, state and locit statutes, regufations,
ordinances and administrative rules and orders {chiat have the effect of law) as well as all applicable final, aon-
appealable judicisl opinions,

&) “Community Assocition Dues, Fees and Assessments” means all dues; fees, assessmentts and other charges
that are imposed on
Borrawer or the Property by a condorminium association, homeowiers association or similar organization.

(K) “Electronic Funds Tramsfer” means any transfer of fimds, other than a transaction originated by check,
drafl, or similat paper instrument, which is initated through aa electronic terminal, telephonic instrument, computer,
of magnetic tipi 50 a5 10 otder, insbruct, or authofize a financial institution to debit or credit an account. Such term
includes, but is not limited to, .point-cf-sale transfers, automated teller machine transactions, transfars initiated by
telephone, wire transfers, and automaited clsaringhouse transfers,

(1) “Escrow Items” mean diose items that are
described in Section 3,

(M) “Miscellancous Proceeds™ means any compensation, settlemicnt, aveard of damages, or proceeds paid by
any third party (other than insurance proceeds paid under thie coverages described in Section 5 for () damage to, or
destruction of, the Property, (i) condemnation or other taking of all or any pare of the Property, (i4i) conveyance in
tieu of condemnation ot (iv) misrepresentations of, or omissions as to, the valye andfor condition of the Preperty.

(N)  “Mortgage Insursnee” means insurance protecting Lender against the sonpayrent of, or
defauit an, the Loan,

(0) “Periudic Payment” means tie ‘wegulicly scheduled aniount due for (1) peincipal dnd-interest under- the
Note, plus{2) any amounts under Section 3 of this Secarity Wnserument; '

(P}  “RESPA” means the Real Estate Settlemers Procedurss Act (12 US.C. §2601 et seq) and its
implementing regulation, Regulation X (24 C.FR. Pant 3500), 25 they might be amended from time totime, or any
wdditional or successor fegislation or regujation that governs the same subject matier. As psed in fhis Security
Tnsirumens, “RESPA” refers o all requirements and restrictions that are. imposed in regard to a “federally refated
mortgage loan™ even if the Logn does not qualify as s “federally related mortgage loan™ under RESPA.

Q) “SBuceessor in Interest of Borrower™ means any party that has taken title o the. Property, whether or not
that party has assumed
Borrower's obligations under the Note and/or this

Security nsirument.

(R) Martgage Loan Originator: the Company is MAE Capital Morrgage Tne. Nationivide Mortgage Licensing
System and Reglstry (NMLS) nomber: 306170, Your-licensed  Representative was Grega Mower and His/Her
NationwideMortgage Licensing System number (NMLS) ard Registry Identificition Number is 24596 F:, '

TRANSFER OF RIGHTS IN THE
PROPERTY

?'nam' Security lustrument secures % Lendar: (4) the repayment of the Lodn, and .all reriewsls, exténsions and
modifications of the Note; dnd (b) the performance of! Borrower’s covenants aitd agresments under this Security
Instranient and the Note. For this pufgose; Borrower irvevocably granrs aad ‘conveys 0 Trustee, in trusd, with
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power of sale, the following described  property Jocated Jn the'County. of Skagit, which ourrently hus the
address of 624 Sunset Park, Seiro Wookley, WA 98284 and fully described as:

SEE LEGAL DESCRIPTION ATTACHED
APN # 3003-000-022-0001,P37244

TOGETHER WITH all the improvements now or: ficreafter erected an the property, and ail cassments,
appurtenances, snd fixtures now or hereafer a parg of the property. All seplicements and additions. shall also
be covered by this Security Instroment. All of e foregoing is itferred to in this Sectirity Instrument as the
“Property.”

BORROWER COVENANTS that Borrower is lawfully seived of the estate hersby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for cncumbrances of record. Botrower
warranis. and will defend generally the tide to the Property against all elaims and demands, subject to ‘any
encumbrances of record.

THIS SECURTTY INSTRUMENT combines uniform covenants for naticnal vse and non-uniform cavenants with
limited variations by jurisdiction o constinue 3 uaiform seeurlty instrument covering real praperty,-

UNIFORM COVENANTS. Bomrower and Leiidér covenant
and agree as follows:

1. Payment of Prinvipsl, Interesi; Escrow ftems, Prépaymeiit Chisrges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt vidensed by the Note and. any prepayment charges and
late charges due under the Mote, Borrewer shall also pay funds for Escrow Ttems pursuant to'Section 3. Payments:
due:vader. the Note and this Security Instrumient shall be madé in US, ourreney. However, if any check ot ather
instrment received by Lender as pavitient uiidér the Note ot this Security Tastroment is returned-to Lender unpaid,.
Lénder: may require that any or aif subsequent payments duc under the Note and diis Security Tnstrument be made-
in:one or more-of the following forms, as sefected by Letider: (a) cash, () money order, (c}certified check, bank-
chieck, treasurer’s check or cashier’s check,: provided any guch check is drawn upon:an institution whoze deposits:
#re insueed by afederal agency, instramentality, or entity or (d) Elecuronic Funds Transfer, ‘Additionally, Lendsr
can require payment due to senior encumbranices, inclnding msurance, in the foris lisied above.

Paymenits are decmed recefved by Lender wheti réceived at the lacation designated in the Note or at such other
location as may be designated by Lender in-accordance with the notice provisions in Section 14, Lender may Fetum
atty payment(s) or partial payment(s) if the pryment(s) or paktial payments are insufficient to bring the Loan cutrent,
Eender may accept any payment(s) or parial

payment(s) insufficient to bring the Loan current, withaul, waiver of any rights heretinder or prejudiee fo its tights
Ta refuse sach payment(s) or partial payments in the futuze, but Lender is not obligated to apply such payments at
‘the time such payments are accepted, ¥ each Periodic Payment is spplied a3 of its scheduled due date, then
Lender need not pay interest on ‘unapplied funds. Lender may hold such tingpplied funds uniil Borrower makes
payment(s) to bring the Loan cument. If Borrower does not do so within 2 reasonable period of time, Lender shall
cither apply such funds or returs thiem to-Borrower. If not applied earlier, such funds wifl be applied i amy amounts
unider the Note owed by Borrower. Lender shalf decide how to apply funds. Should a Notice of Defxult be of record,
funds may be applied and the Notice of Default shail vensainy valid. No offsct or claim whichi Borrower might
have now ot in the fuure against Lender shali relicye Borrower from making payments due under the Note and this
Security Instruthent or parfoiing the sovenants and agreements secured by this Security Tnstiumient,

1. Application of Payments oy Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Leader shall be applied in the following order of priority: Firs - intagest due under the
Note; Second - principal die inder the Note; Third - amounis due under Section 3. However, should advances be
made under this Doed of Trust, Lender has sole discretion 4 1o the distribution 25 to how payments shali be applied
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whett reccived. Such paymenis shall be applied 1o rach Periodic Payientri the order i which i became due: Any
remudning aniounts shall be applied first 1o late charges, second 10 any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note,

If Lender receives & payment from:Borrower for a definquent Periodic Payment which includes a sufficient amount
to pay diy late chasge due, the payment may be applied o the delinquent payment and the Lme charge. 1¢ more than
onte Periadic Payment is outstanding, Lendsr may apply any payment received from Barrower to the répayment of
the Periodic Payeents if, and to the extont that, each payment can be paid in full. To the exient that any excess
exists after the payrient is apphied the firll payment of one or more Periodic Paymenty, such excess may be applied
to any late charges due. Volumtary prepayments shafl be applicd first io any prepayment charges and then s
described in the Note.

Any application of payments, insurance procesds, or Miscellaneous Proceeds to princips! dus under the Note shiall
not extend or postpone the dus date, or change the amount, of the Periodic Payments;

3. Funds for Escrow Ttems, Should Lender zequire, borrower or his successor <hall pay to Lender on the day
Periodic Payments are due under the Note, unicil the Note is paid in full, 2 sum (ehe “Funds™) to privide for payment
of amounts due for: (g} taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encuiribrance on the Property; (b) leasehald payments or ground rents on the Property, if any; (c)
premiding for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurmice premiums, if
any, or any sums payable by Borrower to Lender in lieu of the paymient of Muorigage Insiitarice premivms in
sceordance with the provisions of Section 9. These items are called “Escrow Items.” At origination or at any time
during the tefm of the Loan, Lender may roouire that Community Association Dues, Fees and Assessments, if
any, be sscrowed by Borrower, and such dues, fees and assessmients shall be an Escrow Itein. Borrower shail
promptly frnish 1o Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow fems unless Lender waives Borrower’s obligation 1o pay the Funds for:any or all Escrow Ttems,
Lender may waive Borfower’s abligation to pay to Lender Funds for any or alf Becrow ltems at any time. Any such
waiver may only be in writing. T the event of such waiver, Borrower shall pay directly, whet sind where payable,
the amounts due for agy Escrow Items for which payment of Funds has been waived by Lender and, if Lender
fequires, shidll fumish o Lender receipts evidencing such payment within such time period a5 Lender may
require. Bomower’s obligation: to make such payments and to provide receipts shall for ail pritposes be déemed to
be & coverzmt and sprecment contained i this Security Instrumenc. If Borrower is obfigated 10 pay Escrow ltems
direedy, pursuant fo a waiver, and Bomrower fails to pay the amount due for an Escrow Teet, Lendér may exercise
its rights unilér Section 8 and pay such amount and Borrower shall then be obtigated tindér Section 8 1o repay
to Lender any such amount, Lender may revoke the waiver as & sny or ali Escrow Renis at any fime by a notice
£iven in accorduitos with Section 14 and, upon such revocation, Barrower shall pay to Lender all Funds, and in such
amounts, that are then required under this Section 3.

Lender may, a¢ any time, coltect and bold Funds in an amouat (1) sufficient to permit Lender to apply the Funds at
the time specified under RESPA and (2) ot 1o exceed the maximum amournt  lender can require under RESPA.
Lender shall cstimate' the amount of Funds due ott the basis of carrent data and reasonable citimates. of
expendinres of future Escrow Items or otherwise in accordance with Applicable Law,

The Futids siall bz held in ao fasitution whose deposits are insured by a feders agency, instrumentility, or entity
(including Lender, if Lender is an institution whose deposits are so insued) or in any Fédéral Home Loan Bank,
Lender shall apply the Funds to pay the Escrow ltetns no lazer than the time specified under RESPA. Lender shali
niot charge Borrowér for holding and applying the Fends, annually anatyzing the escrow account, or verifying the
Escrow Mems, unless Lender pays Borrawer interest on the Funds and Apphcable Law permits Lender to make such
a charge, Unless an agreement is made in writing or Applicable Law requires inteiest to be paid on the Funds,
Lender shalf not be required to pay Borrower any intcrest or eamings on the Fends. Borrower and Lender can agrec
i writing, howevér, thit interest shall ‘be paid on the Funds. Lender shall give 10 Borrower, without. chaege, an
anrual accounting of the Funds as required by RESPA. If there is surplus of Funds held in escrow, as defiped
under RESPA, Leader shall account to Borrower for the excess funds in accordance with RESPA. 1f there is



201912160154
12/16/2019 02:21 PM Page 5 of 22

.

a shortage of Funds held. in sscrow, as-defined under RESPA, Lénder shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make-up the shortage in aceordance with
RESPA, but in no more than twelve monthfy payments, Upan payment in full of all sums sécured: by this
Security Instrument, Lender shall promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall perform all of Bommower's abligations wnder any mongage, deed of hast
or other sccurity agreement with a lien which has prierity over this Deed of Trust including borrower's
covenanis to make payments when due, Additionally, borrower shall pay all taxes, assessments, charges,
ineluding garbage billings, fines, and impositions attributable to the Property which can attain priority aver
this Security: instrument, leasehold payments or ground rents on the Praperty, if any, and Community
Association Dues, Fees and Assessments, if any. To the extent that these items are Escrow liems, Borrower
shall pay them in the maaner provided in Section 3.

Borrower shall ‘promyitly discharge any lien which hes priority over this Security Instrument unless
Borrower: (a} agrees in writing 1o the payment of the obligation secured by the lien in a maaner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the fen in good faith
by, or defends against enforcement of the lien in, legat proceedings which in Lender's opinion operate
to prevent the enforcement of ihe lien while those proceeditigs are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the fisn an agreement safisfactory to Lender subordinating
the lien to this Sceurity Instrament. If Lender determines that any part of the Property is subject to a lien
which can atain:priority over this Sequfity Instrumerit, Lender may give Borrower. a notice identifying the.
lien. Within 10 days of the date on which that notice is given (exchuding Deed of Trast lienss, which néed no
natice), Borrower shall satisfy the fien or take one or more of the actions set forth above in this Section 4.

Lender mey require Bonrower o pay a one-time charge for 3 real estate tax verification and/or repotting service:
used by Lender in connection with this Loan.

or similar changes occur which reasonably might affect such determination o centifieation. Bomrower shallalso
be responsible for the payment of any fees imposed by the Federal E’merga:cmeagaummgm in-connection
with the review of any flood zone determination resulting from s abjéction by Borrower.

If Borrower fails to maintain any. of the coverages described zbove, Lender ta8y obtain insurance coverage,
at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lendez, but might or might not protect Bqur,
Borrower’s equity in the Property, or the contents of the Propenty, against any risk, hazerd or linbility ang
might provide greater or lesser coverage than was previously .in effect. Bomower acknowledges that the

payment.

All iﬁsur’ancg policies required by Lender and: renewals of such poficies shall be subject to Lender's right to
disapprove such pokieies, shall intlude a slandasd morigage clause, aid shall fiarme Lerider as:morigagee and/or as
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an additional loss payes and Borrower further agrees to.gencially assign rights to nsurance roceeds to the holder
of the Note up to the amount of the oustanding loan balnce. Lender salt ave the righit o hold the policies and

reviewal certificates, 1f1.ender mqwms,Bomwa shall promptly give to Lenderaﬂmcelpls of paid. preioms and
10, or desinustian of, the Property, such poticy shall iclade.u samdard motigage clanse and shall name Lender

Botrower to provide and deliver evidence of jnsurance to lender, which is to the
smisfaction of Lender,

In the event of loss, Bmwershnllgivepmmptnoﬁcemﬂteinsumncemﬁermd‘!mda Lender may make prool’
of loss if not made

prompuly by Borrower. Unless Lender and Borrower otherwise agree in writing, any Insurance procesds, whether:
or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economicafly feasible and Lender's securify is not lessened. During such repair and
sestoration period, Lender shialt have the fight to hold siich josurance proceeds until Lender has had an opportunity
to inspect such Property fo ensure thre work has been completed o Lender's satisfaction, provided that such
inspection shall be undertakerr promptly. Lender may disburse proceeds for the repairs and restoration in a single

I Borrower abandons the Property, Lendet may file; negotiatc and settle any available insurance claiin and
related matters, 1 Borrower does not reapond within 30 days to a natice from Lender that the ingurance carriet has

are applicable 1 the coverage of the Property. Lender may use the insurance procesds either to repair or rastore
the Property or to pay amovnts unpaid under the Note or this Sccurity Instrunient, whether or not then due.

§. Preservation, Malutenance and Protection of the Property; Inspeciions. Botrower shall fiot destroy, damage
ot impair the Property, aflow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Bocrower shalt maintain the Property in order to prevent the Property from
deteriorating or decreasing in value duc o its condition. Unless it is determined ‘pursuant to Section 5 tiat repair or
restoration is not ecoromically feasible, Borrower shall prompily repair the Property if damaged 1o avoid further
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7. Borrower’s Losn Applicatien. Borrower shall be in defaultif, during the Loan application process, Borrower
Or any persons or eritities acting at the direction: of Borrower or with Borrower's knowledge or consent gave.
materially false, fraudulent, misleading, misrepresentation, o inacéis information or statements to Lender for
faited 1o provide Lender with material information) in connection with the Loan. Material representations include,
but are not limited to, representations conceming Borrower's oceupancy of the Property as Borrower’s principal
tesidence.

8. Protection of Lender’s Interest in the Praperty aud Rights Under this Security Instrument. If (1)
Borrower fails to perform the covenants and agreements contained in {hin Security Instnament, (2) there isa
legal proceeding that might significantly affect Lender's interest in: the Property and/or rights under this Ssciirity
Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeituec, for enforcement of a Lien
which may apiin priority over this Security Instrument or to enforee laws or regulations), or (3) Borrower has
abandoned the Property, then Leuder may do and pay for whatever is reasongble or appropriate to protect Lender's
intecest in the Property and rights under this Security Instrament, including protecting snd/or assessing the vahe
of the Property, and securing and/or repeiring the Property. Lender’s actions ean include, but are not lirited 1o,
1) paying any sumis secured by a lien which has priority over this Security Instrament, (2¥appearing in court, and
(3) paying reasonsble atomeys’ fees to protect its interest in the Property and/or rights under this Seeurity
Instrument, including its secured position in a bankruptey proceeding. Securing the Property includes, bt is not
kirvited (0, entering the Propery w0 make repairs, change locks, replace or board up doors and wisdows, deain
water from pipes, sliminate building or other code violations or dangerous conditions, and have utilities tured on
oroff. Although Lender may take action under this Section 8, Lendse does not have to do 0 4nd is not under any
duty or sbiigation 10 do so. The parties hercto agree that Lender incurs 5o Hability for not taking any or all actions
authorized under this Section §.

Any amounts disbursed by-Lender under this Section 8-shall become additional deb of Borrower seoured by this
Security Fastrument. These amounts shall bear interest a8 the Note rate from the date of disbursement and ghall be
pilyable, with such iinterest, upon notice fom Lender 1o Borrowes requesting payment. If this Seciirity Tnstrument
is on a leaschold, Borrower shall comply with alt the provisions of the lease. If Borrowir aCquires fee title to the
Property, the leaschold:and the feg itle shall not merge unless Lender agrees o the merger in writing,

9. Mortgage fnsurance, If Lender required Morigage ITnsucance as a condition of malking the Loan,
Borrower shalf pay the premiums required to maintain the Mortgage Insurance in effoct, I, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available fram the mortgage insuser that previcusly
provided such-insurance and Borrower was required to make separutely desigaated payimetits toward the premivis
for Mottgage Insurance, Borrower shall pay the premiums required to olstain covirage substantially equivalent to
the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Morigage Insurance previously in effect, from an alternate mortgage insurer selected by Lender, [f substantially
equivalent Morigage Tnsurance coverage is not avajlable, Borrower shall coritinue to pay $o Lender the amount of
the separately designated payments ihat were due when the insurance coverage ceased to be in effect, Lender wilf
accept, use and retain these payments as a nonrefundeble loss reserve in lien of Mortgage Insurance. Such toss
réscrve shall be non-refundable, notwithstanding the fact that the Loan is utimately pajd in full, and Lender shall
not be required to pay Bomrower any interest or eamings on such loss reserve. Lender can no lohger require loss
reserve payments if Mortgage Thsurence coverage (in the amours and for the period that Lender requires) provided
by an insurer selocied by Lender again becomes svailable, is obtained, and Lender requifes separately designated

10. Assigminent of Miscellaneous Proceeds;: Forfelture. All Miscellancous Proceeds are hereby. assigned o
and shall be paid 10 Lender, I the Propenty is damaged, such Miscellansous Proceeds shafl b applied o restoration
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or repaic of the Property, if the restoratlon or repairiis sconomically feasible and Lender’s security. is not lassened,
Direing soch-repair and restoration périod, Lender shiall kave the-right 10 hold such Miscellancous Proceeds until
Leénder has-had an opportunity to inspect such Property o ensure the ‘work ‘has been completed: t Lender's
salisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a seiles of progress payments: as the work is completed. Unless an
agreement is made i writing or Applicable Law requires interest 1o be paid on such Miscellaneons Proceeds,
Lender shall not be required to pay Barower any iitterest or earnings on suck Miscellancous Procesds. If the
restoration or tepair is not economically feasible or Londer’s security would be legsened, the Miscellaneous
Proceeds shall be applied to the sumis secured by this Secaiify Instrument, whether or not fhen due, with the

excess, if any, paid to Bomrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

Ta the event of a total taking, destruction, or loss in valoe of the Property, the Miscellaneous Proceeds shall be

applied 1o the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid o
Borrower.

In the event of a partial taking, destnuction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial teking, destruction, or loss in valie is equal to or greater than the amount of
sums secured by this Secirity Instrument immediately before the-partial taking, destruction, or loss.in vafue, unless
Borrower i Lénder otherwiss agree in writing, the sums secured by this Socurity: Instrument shall be reduced
by the amount of the Miscelfaneous: Procesds multiplied: by the following fizction: (2) the total #imouat of the
sums secured immediatety before the partial taking, destruction, or loss in value divided by (0) the fair market value
of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borower,

Tn'the event of 4 pactial taking, destruetion, or loss in value of the Property in-whick the fair market valug of the
Property imitnéidiately before the pariial taking, destrction, or loss in value is less thap the amount of the sums.
secured immediately befors the partial taking, destryction, or loss in value, wnliss Borrower and Lender otherwise
ageee in writing, the Miscellaneous Proceeds shailf be applied to the: sums secured by this Security Insorument
whethér oF not the sums are then die.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Oppesing Party. (as:
defined in the next sentense) offiers to make an:award to settle a claim for damages, Borrower fails to tespond to
Lender within 30 days aftér the.date the notice is given; Lender is authorized to collect and apply dhe Miscellaneous
Proceeds elther o restoration or repair of the Property or {0 the sums secured by this Séenrity Instrument, whether
or aet then due. “Opposing Party” means the third party that owes Borrower Miscellaneaus Proceeds or the party
agaitist whom Botrower has a fight of action in regard to Miscellancous Proceeds,

Borrower shall be iri default it any action or proceeding, whether civil or criminal, is begun that, i Lender's
Judgment, coutd result in forfeiture of the Property or other materdal impairment of Lender's interist in the Property
or rights under this Security. Instrument. Bosrawer can cure such a-defult and, if acceieration has oceurred, reinstate
as provided in Section 18, by causing the action or proceeding to be dismvissed with a ruling that, in Lender's
Jjudgment, precludes focfeitare of e Property or other material impairment

of Lenider’s interest in the Property or righits under this Secarity lostriie, The peaceeds of any award or claim for
damages thia aré attribiztable to dic impaimment of Lender’s interest in the Property sre berelry assigned and shall be
paid 10 Lender. '

All Miscellaneous Proceeds that are not applied to regoration or repair of:the Property. shalf-be applied in the
order provided for in SECTION 2 o

11. Boivower Not Refeased; Forbearance By Lender Not & Waiver. Extension of the time for payment or
modxﬁcauon of amortization of the sunss pecured by this Security Instunient granped by Lender 1o Borrower or any
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or to refse t extend time for paymest. or atherwise madify amortizition of the sums secured by this Security:
Instrument by feason of any demand made by the -original Borrower or any Successors i Interest of
Borrower, Any forbéarante by Lender in exercising any right or remedy including, withow Bimitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Bormower or in pmounts less than
the amount then dug, shal} not be a waiver of or preclude the excrcise of any right or remedy.

12, Joint and Severs] Liabilicy; Co-sigoers; Successors and Assigns Bound. Barrower covenants and agrees
that Borrower's obligations and liubifity shafl be joint and several. However, any Borrower who cowsigng this
Secueity Instriment but doss not execote the Note (a “co-signer): (a} is co-signing this Security Instrament only o
martgage, grant and convey the co-signer’s interest in the Property under the tenns of this Security Instrument;
(b} is not: personaily obligated to pay the swmgs secured by this Security Instrument; and (c) agrees that Lender
and any other Borrower can agree to extend, modify, forbear or make any accommodations with reard o the terms
of this Security Instrument or the Note without the co-signer’s consent.

Subjest 1o the provisions of Scction 17, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Sccurity Instumenr in writing, and is approved by Lender, shal! obtain all of Borrower’s rights dnd
benefits under this Security Instrument. Borrawer shall not be releaged from Borrower’s obligations and liabitity
wader this Security Tnstrumen unless Lender agrees 1o such release in wriling. The covenants and agreements of
this Security Instrumetit shall binnd {except as provided in Section 19} and benefit the successors and asdigns of
Lender.

13, Loan Charges. Lender may. charge Bomrower fees for services performed in coanection with Bomrower's
défault, for the purpose of protacting Lender's interest in the Property and rights wider this Security Instrument,
including, but not-limited to, attorneys’ fees, foreclosure fees, property inspectlon and vatusition fecs. Th regand to
any other fees, the absence of express authority in this Security: Instrument to charge a specific fee to Borrower
shiall not be consirued as a probibition on the charging of such fee. Lender may not charge fees that are expressly
prahibited by this Security Instrument or by Applicable Law.

If #ic Loan is.subject ts a faw which sets maximu loan charges, ead that law is finslly intenpreted:so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted fimits,
then: (g} any such loan charge shail be reduced by the amount necesssry to reduce the chirge to the permitted limit:
and (b) any sums afready collected from Borrower which exceeded pesmitted mits will be refunded to Borrower.
Lender may choose o make this refund by reducing the principal owed under the MNote or by making a direct
paymeéni to Borrower, If a refund reduces principal, the reduction will be trezted as partial prepayment withouwt
any prepayment chiarge (whether or ot aprepayment charge is provided for under the Nowe). Birrower's acceptance
of any guch refund made by dizect payment to Bomower will constitute a waiver of any right of action Borrower
miight have arising out of such overchatge.

14, Notices. Al} notices given by Borrower or Lender in: connection with this Security Instrument must be in
wrifing. Any notice to Borower in connection with this Security Instrument shall be desmed to have been given o
Borrower when.mailed by first dlass mail or when acwally delivered to Bomrower’s Mailing Address if sent by other
means. Notice to any one Borrower shall constitute notice 1o all Borrowers unless Applicable Law expressty

requeires otherwise. The notice addresy shall be the Mhaiting Address untess Borrower has degignated a substitute
notice address by notice io Lender,

Barrower shall promply. notify Lender of Borrower’s change of address. If Lender apecifies 2 procedure for
reporting Borrower’s change of address, then Borrawer shall only report a change of address through that
specifled procedure, There may be.oaly one designated notice address under this Secarity Instrument at any
SRE time. Any noticeto Lender shall be given by delivering it or by minifing it by first clzas wail to Lender's
address stited herein anless Lender has designated another address by notice to Borrower.

Any natice in connection with this Security Instrument shall not be decoied to have been givén to Lender until
actually received by Lender. If any notice required by this Security Ingtrument is also required uder Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument,
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Borrower requests thata copy of any Notice.of Default and any. Notice of Sale hereundey be mailed to Borrower at

the Maiking Address sisted Herein, enless Borrowerhas designated anvther address by Notice to:Lender.

15, Govérning Law; Severability; Rules of Construetion: This Security Instrument sha)! be govemned by fedecal
law and the law of the jurisdiction in which the Property is located. Al rights and obligations contained in this
Security Tnstrument are subject to, any requirements and limitations of Applicable Law. Applicable Law might
explicitly or imjlicitly allow the parties to agreo by contract or it- might be silent, but such sileaces shall not'be
construed as a protiibition against agreement by contract. Tn the evant that any provision or cliuse of this Security
Instrument or the Note conflicts with. Applicable Law, such conflict shall not affect other provisions ofthis Security
Instutient or the Note which can be given effect without fhe conflicting provision.

As uséd in this Security Instroment: (1) words of the masculine gender shall mean and inclnde corresponding neatsr
words or words of the fuminine gender, (2) words in the singular shall meen and: inchude the phorat and vice versa,
and (3) the word “may™ gives sole discretion withour any obligation to take any action.

16. Borrower’s Copy. Borrower shall be given one copy of the Note and of this
Security Tnstrument.

V7. TFransfér of the Property or a Beneficial Interest in Borrower. As used in this Section 17, “Interest in the
Property” cocans any legal or beneficial interest in the Property, including, but -not limited. to, thoss beneficial
interests wansferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
irtent of which is the apsfer of title by Borrower at a filture date 0 a purchaser.

In the event of sale or transfer, conveyance or alienation of said real property, oF aty. part théréof, or any inferest
thereln, whether voluntary ar imvoluntary {or ifBorrower is nota satyral person and a bencficiat interest in Borrower
is sold or transferred). Berieficiary shall have the right of acceleration, at it's-option, to declare the Note secured by
the Deed of Trust, irrespective of the maturity date expressed thercin, and without demand or notice, immediatety
due and payable. No waiver of this right shall be effective unless it is in writing. Consent by the Beneficiacy (o
one such Gansaction shall not eonstitute waiver of the right t require such congent to succeeding transactions,

18, Borrower’s Righi to Reinstate After Acceleration, 1f Borrower meets certain conditions, Borrower shall
have the vight to have eaforcement of this Sccurity Instrunrent discontinued a( any time prior'to the earliest of: (i)
. five business days: before sile of the Properiy parsuant to any power of sale contaitied in this Security Insmmment;

(i) such other period as Applicable Law might specify for the termination of Borrower's right to tinstate; or (jii)
<ty of 2 judgment enforcing this-Secutity Tnstrument. Those conditions are that Borrower: (1) pays Lender all
sums which then wontd be due under this Security Instrument and the Notz as if np aéceleration had: oceurred; (b)
cures any default of any other covenants or agreements; (c} pays dll. expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasenable attornicys’ fees, foreclosure fees, property inspection and
valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Propesty and rights
under this Security Instrument; and () takes such action as Lendler may reasonably require to agsure that Lender’s
interest in the Property and rights under this-Security Jostrument, and Borrower's obligation to pay the sums secured
by this Security Instrument, shall continue uachanged. Lender may require that Botrower pay such reinstatement
sums and expenses in one or more: of the following forms, as selected by Lendsi: (2) cash, (B) money order, {c}
certified check, bank check, treasurer's check or cashier’s check, provided any such eheck is dravm upor an
institution whose deposits are insured by afederal agency, instramentality or entity or (d) Electronic Funds Transfer.
Upon. reinstatement by Borrower, this Scourity Instrument and obligations secured -heraby shall remain futly

eifective as ifno scceleration had occursed: However, this right to reinst:te shall not apply in the case of acceleration
under Séction 17.

19. Sale of Note; Change of Loan Scrvicer; Notice of Grievance, The Note or a partial interest in the Note
{togethier with this Security Instrument) can be sold one or wore times withoit priar notice to Borrower. A gale

to a sale of the Note. If there is & change of the Loan: Servicer, Borrower will be given written notice of the change
which will state the name and address of the new Loan Servicer, the address 1o which payments should be made

1o
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and any other information RESPA requires in conhection with a notice of transier of servicing. If the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage: loan-
servicing obligations ta Borrower will remain with the Lodn Servicer or be transférred o a successor Loan
Servicer(s) and ave a0t assumed by. the:Note purchaser uness otherwise provided by the Note purchaser.

either Borrawer fior Lender may commence, join, or be Joined 4o any judicial action (as either-an individual licigant
orthe member of a ciass) that arises from the other party’s actions pursuant to this Security Instrument or that dlleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Tnstzument, anil such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of
Section 14) of suck alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice o teke corective action. If Applicable Law provides a time period which mugt elapse before certain action
can be taketi, that time period will be deemed to be reasonable for purposes of this parugraph. The notice of
acceleration and opportunity to curé givefs to Borrower pursuant to Section 21 and the notice of acceleration given
ta Borrower pursuant 1o Section 17 shall be deemed to satisfy the notice and opportunity o take cornective action
provisions of this Section 19.

20. Hazardous Substances, As used in this Section 20 (1) “Hazirdods Substances” are those. substances
defined as toxie eor hazardous substances, pollutants. or: wastes by Enviroomental Law and the following
substances: gasoline, korosene, other flammable or ioxic petroleum products. toxic pesticides and herbicides,
velatile solvents, materials containing asbestos or formaldefiyde, and radiodctive riaterials; {2) “Environmental
Law” means federal taws and taws of the jurisdiction where the Property is located that relate 10 health, safety
of gnvironmental protection; (3) “Environmental Cleanup” includes any response action, remedial -action; -or
removal action, s defined in Environmental Law; and (4) an “Environmental Cotidition” means a eondition that
can cause, contribute 1o, or otherwise trigger an Environmentz] Cleanup .

Borrower shall not cause or permit the presence, use, disposal, starage, or rélease of anty Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property, Borrower shiall not do, nor allow anyone eise
to do, anything affecting the Property (1) that is in violation of any Envirormeéntal Law, (2) which creates an
Environmental Condition or (3) which, due to the prescnce, use, or release of a Hazardous Subsiance, creaics 2
condition that adversely affects the valug of the Property. The preceding two setbenges shall not apply to the
presence, use; or storage on the Property of small quantilies of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and maintenange of the Property {including, but not
Iiraited fo, hazardous substances in ‘consumer produets),

Borrower shall promptly give Lenider written fotice of (1) any investigation, ¢laim, demand, lawsuit or other action
by any governmental or regulatory agency or privite party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge; (2) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, refease or threst of reitase of any Hazardous Bubstance, and (3) any
condition caused by the presence, use or release of Hazardous Substance which-adversely affects the value of the
Property. H Borrower leamns, or is notified by any governmental o regulatory authority, or any privats paty, that
any removal or other remediation of any Hazardous Substance affécting the Property is necessary, Borrower shail
promptly take all necessary remedial actions i accordance with Environmental Law, Nothing herein shall create
aqy obligation oo Lender for an Envitonmental Cleanup.

NON UNIFORM COVENANTS. Botrower and Lender farther covenant
and agree as follows:

21, Defanlt. Upon defanit by Barrower inn payment of any indebtedness secured heesby or in petformance
of any agreement hercunder, Beneficlary may decfare all sums sscuied hereby immediately due and payable by
dg!_:fvgy to Trostee, Agent of Bencliciary or Agent of Trustee, of written declaration of defiult and demand for

of Beneficiary or Agent of Trustec shall cause to be fited for record. Trustee, Agent of Beneﬁciary or Agent of
Trustes shall be erititled to fely upon the correciness of such notics.

i1
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After the lapse of such time as then may be required by jaw following the recordation-of said Notice of Default and
Notice of Sale having been given as ther required by law, Tristoe or Trastee™s Agent, without demand on Borrowe:,
shatl seit thie Property at thé time and place fixed by it in said Notiée of Sale, either as.a whole or in'separite parcels
and in such order as Trustes or Beneficiary may determing at public auction o the bighest bidder-for cash in lawful:
money of the United States, payable at time of sale. Trustes, or Trustes's Agent may posipone sale of all or any
portion of the. Property by public anhiounceitient &t such time and place-of salé, andl ftem time to time thereaficr
may pegipone such sale by public asnouncement at the time fixed by the preceding postponement. Truswee shall-
deliver 1o such purchaser its deed conveying the Property so sold, but without any covenarit.or warranty, expressed’
ar implied. The recitals in suck deed of sny matiers or facts shall be conclusive proof of the truthfufness thereof.
Any person including Borrower, Trustee or Beneficiary as hersin defined, may putchese at such sale. Trustor
hereby waives any and all rights expressed or implied under ‘California Civil Code Soction 2924g(b). All junior.
lienholders shall be bound by this as weli.

If the Mortgaged Property consists of several lots, gitrcels or itemms of property, Beneficiary- may: (a) designate
the-order in which such lets, pareels or items shalf be offered for sale or gold, or'th) elect to sefl such lots,
parcels.or items through a single sale, of through two of ficiie siccéssive sales, or in any other manner
Beneficiary déems in fts beat interest. Any person, inclwling Traspor, Trustes or Beneficiary, may purchase at
aity sale herennder, and Bensficiary shall have the right to purchase at ay sale hereunder by crediting upon the
bid price the amount of all o vy part of'the indebiedness hiereby secured. Should Beneficiary desite that more
than one sale or other disposition of the Mortgaged Property be conducted, Beneficiary may, at its option, cause
the same-to be conducted simmuleaneopsly, or successivaly, on the szme day, or at such different days or times
and in'such order as Beneficiary may decm t be in it5'best interests, and no such sale shall terminate or:
otherwise affect the tien of this Deéd of Trust on any piirt of the Mortgaged Property not sold untii all-
indebtedness secured hercliy has been fully paid. In the-event Beneficiary elects to dispiose of the Mortgaged-
TProperty through more than one sale, Trustor agrees to pay the costs and expesists of sach sach sale and of dny
Jjudicial proceedings wherein the same may be mude, including ressoiable companisation to Triisies ’
Bencficiaty, their agents and counsel, and 10 pay alf expenses, liabilities and advances made o incurred by
Trustes in connection with sucti sale oF sales, together with interest on all such advances made by Trustee st the
lower of the talé set forth in the Note, or the maximuin fate permitted by law to be charged by Trustee.,

After deducting all costs, fees and expenses of Trustee and of this Trust, including cost of evidence of'title

in copnection. with '

the sale, Trustee shall apply the: procesds of sale to paymienit -of: ‘all Sims expended wider dhie tiermis ‘hereof,
not then repaid, with-scerued interest at the tate preséribed in: the: Note; all other sums théi scoured thereby,
and the remainder, if any, t the person or persons legally entisled tharetp.

22,  The Agreement is Binding. This Dsed of Trust applies to, inures to the benefit of, and binds all parties
hereto, their heirs, legatees, devises, administrators, executors, successors and assigns, The term “Beneficiary”
shall mean the owner and holder, including pledgees, of the Note secursd hereby, whether or not named as
Beneficiary herein. In this Deed of Trugt, whenever the contract so requires, the masculine gender includes the
feminine and/or neater, and the singular.number inchades the plural. As used herein, “fixtures™ includes but is not

limited to carpeting, built-in appliznces, drapery and drapery rods, landscaping, water tanks, plumbing, machinery,
air conditioners, duets, and the like.

23, Recomveyamce. Upon payment of ‘all sums seciured by, this Security Tnstrument, Lender shafl request
Trustee to reconvey the Property and; shiall: surrender this ‘Séciity Instrument and all notes evidencing deb

24.  Grievances; Neither Borrower nor Leader may commience, join, or be Joined to.any judicial action, excepl
an appointment of a receiver andior Judicial foreclosure (as sither gn- individual fitigant or the member of a
classy that arises from the other ipatty’s sctioits pufsuant fo this Becurity Tastrument or that alleges that the other

i2
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party has breached any provision of, or any duty awed by reason of, this Security Instrument, until such Borrower
or Lender has notified the other party (with such notice given in complisnce with the requirements of Section 14)
of stich alleged breach and affirded the other party hereto a reasonable period after the: giving of such notice to
take cerrective action, If Applicable Law provides a tiine period which must clapse before centain action can be
taken, that time period will be deemed to be reasonable for. purposes of this paragraph. The notice of acceleration
and oppartunity to clire given to Borrower pursuant to Section 21 and the notice of acceleration given to Bortower
pursuant o Section 17 shall be deemed 10 satisfy the notice and opportinity to take cotrective action provigions of
this Section 55,

25.  Substitute Trustee, Lender; ut its aption, may from time to time appoint a successor trustes 6o any Trustec
appointed herennder by an instrument executed snd scknowledged by Lender and recorded in the office of the
Recorder of the county in which the Property is located. Without conveyance of the Property, the successor trustee
shall succeed to all the title, powers and duties conferred upon the Trustee hercin and by Applicable Law.

26.  Multiple Lender Loans: Prtesuant to Civil Code Section 294 1.9, if this Deed of Trust has more than one
Beneficiary (Lendsr) with an undivided interest, it is subject to a signed agreement between all of the Lenders to'be
govemned by the Lenders bolding more than 50% of the record beneficial inirest of this Deed of Trust. This may
occur dusing eserow or after the clase of escrow. Additionaity, pursuant to Business & Professions Code Section
10238(i), the holders of more than 50% of the recorded beneficial interests of the motes or intorests may govern
the actions to be taken on behalf of all holders in accordance with Civii Code Section

2941.% in the event of default o foreclosore for matters tha requiro direction o gpproval of the holders, including
designation of the boker, servicing agent, or other person acting on their behalf and the sale, encumbrance, or lease
cf réal property owied by the holders resulting from foreclosure or receipt of'a deed in lieu of foreclosyre.

27,  Statement of Obligation Fée. Lender may collest a fee not to exceed the maximum amount permivted by

Applicable Law for furnishing the statement of obligation as provided by Section 2943 of the Civil Code of
California,

28.  Senior Lien Information. Lender may require information on any and all senior les information from
Borrower. Said request must be made in writing to Borrower. Borrower must gubmit the information to Lender
‘within 20 duys of the date of request. Said information can include, but is not [imited to: name of senior ljen holder,

balance due, payment amount, next due date, address of lien holder, phone nutmber of lien holder, Joan number and
amounts advanced.

29. Document Drawing Service, Tf adocument drawing service has been hited to Hraw loan documents, Borrower
hereby. agrees to indermify and hold Document Drawing Service, ifs officers, agents and representatives harmless
Troth and against any costs, expense {including, without limitasion attorney fees, consulting foss and court costs),

30, Indetanification. Botrower hereby agrees to indemnify (as the same are incurmed or accrued) and hold Lender
and its officers, lgem reprosentatives harmlesy from and against ury cosi, expense (including, without limitation

the amount not -paiﬁ shall be added 1o the priocipal amount of the Note and bear interest thereon at the same rate
then in effeit lincluding any default rate in effect) and shall be secured by the same colldteral a5 securing the Nots
and Loan Agreement.

3. Acceplauce by Lender of Partisl Paymient Aftor Nitice of Default. By-accepiing partial peyment (payments
which do not satisfy a default or delinquency i full), OF any sums secured by this Decd of Trust after a notice of defal
Teas been récorded, or by accepting late performance of any obligation secired by this Deed of Trust, or by adding any
pajﬂnmusonﬁ&ewmelmmwedhythisDeedofﬁust,Mu-anotsuchpaymémsmmadeplmmtoa
court arder, Lender does not waive ifs right either to require prompt payment whed due of alf athér sums 5o secured or

13
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to-declare default for failure to make any such payment promply or to perform any such act. No exercise of any right
or vemedy: of the Lender or Trustee undeé this Deed of Trust shall, constifute a waiver of any other right or:remedy.
contained in this Déed of Trust or provided by law.

32. Unsecured Portion of Indebtedness, If any pirt of the secured indshtadness cannot be lawfully secured by this:
Deed of Tsust, or if any part of the Property cannot be lawfully subject o the Jien and security intérest liereof o the
full extent of such indebtedness, then ali payments made shall be applied on said indebtedness first in discharge of that
pontion thereof which is:Basecured by this Deed of Trust,

33, Waiver of Marshalling; Other Waivers. To the exsent permitted by law, Barrower waives {i) the benefit of
all present or future faws providing for any appéaisement before sale of any portion of the Mortgaged Property, (i)
all rights of redamyptiots, valuation, apipraisement, stay of execution, notice of election 1o mature or declare due the
wholc of the Indebtedness and marshalling in the event of foreclosure of the lien created by this Instrument, (iii} all
rights and remedics which Borrower may have or be able to assert by reason of the laws of the Stae of California
pertaining to the rights and remedies of sureties, {iv) the right (o assert any statute of limitations a3 4

bar to the enforcetment of the lien of this Tnstrument ot to any action brought to enforse the Note or any other
obligation secured by this Instrament, and (v} any rights, legal or equitable, to require marshalling of assets o to
requite upon foreclosure sales in 4 particular onder, including any rights under California Civil Code Sectiong
289%.and 3433. I the Mortgaged Property consists of severat lots,

parccls or items of property, Beneficiary may: (a} designate the order in which such lots, parcels or items shall be
offered for saleor

sold, or () elcct to sell such kots, parcels or fieing through a singte fale, or through two or more successive sales, or
in any other manner Beneficiary desms in its best intevest. Any person, including Trastor, Trustee or Beneficiary,
iy purchase at any sale hereunder, and Bensficiary shall have the right to parchase at sy sale heveyndir by

moreﬂianonexﬂe,?rustnrqgeesm pay the costs

and expenses of gach such sale and of any judicial proceedings wherein the same may be made, including
reasonablé compensation to Trustee and Beneficiary, their agents aced counsel, and to pay ali expenses, liabilitics
and advirices made or incurred by Trustes in connection with such sale or sales, together with interest on all
such advances made by Trustee at the lower of the rate set forch in-the

Note, or the maximum rate permitted by law 10 be charged by Trustee,

34 125% TITLE INSURANCE POLICY. Borrower agrees to allow Lender to obtain a title policy i an
amount exceeding the face amount of the foan by 25% and instruct insuring tithe company of same. Lender and
Borrower acknowledge this increase of coverage is rot for the allowance of segetive amortization of the principal
balance. This edditional coverage is to pay for losses the Lender may incur it a case which could increase ‘the
amoune above the original priccipal balance caverage. Said losses conld include delinguent intersst, fate charges,
attorney fees, advances for insurance, taxes, et¢. Borrower acknowledges this increase of coverage does resiilt in
a higher fee which Borrower shall bear for the Lender title insurance policy.

3s. SEVEBABILI'W; ENTIRE AGREEMENT; AMENDMENTS. The parties imtend that the provisions of
this Instrument and all other Loan Documents, including the Promissary Note evidencing the indebtedness secured

ia



201912160154
12/16/2019 02:21 PM Page 15 of 22

BY SIGNING BELOW, Borrower accepts and agrees o the terms and ined in this Security
? s ms. and covenants contained in. this §
Instrument and in any rider(s)executed b yBorrower and recorded with it. fis §

15
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STATEOF _Washington H
County of  Skagit } 88:
[ certify that I know or have satisfactory evidence Leah A. Kincaid
the who appeared before
me, and said acknowledged that she signed this instrument, on oath stated

She is authorized to execute the instrument and Sole Member

of Clarion Holdings, LLC, a Washington limited liability co.
to be the free and voluntary act of such party for the uses and purposes mentioned in this instrument,

Dated: December 10, 2019

“,.-‘;:L\( b, Kimberly A. Haw -/
e"’@(";.-g;'\ﬁ‘ri'léj;;j 2.7, Notary Public in and T3t the State of Washington
S8 %% Resdingar Uacor
FXiS wOTARY "% % My appointment expires: (RAAL (p . UL
£ - P S
t 3 pypll oizid
L0l (B $i8
% I oUST 6, 0 F
l{’l" OF--. .kse\:“~‘~\
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Escrow No.:01-175495-QF
EXHIBIT “A”

LEGAL DESCRIPTION

PARCEL “A™

Lot 22, Binding Site Plan No, SW-01-93, (Sunset Industrial Park) recorded in Volume 1 1 of Short
Plats, pages 83 and 84, under Auditor's File No. 9406100051, records of Skagit County, Washington,
being  portion of the Southwest '.of the Southeast ' of Section: 23, Township 35 North, Range 4
East, W.M,, and Tracts 14 and 15 "SEDRQ ACREAGE", as per plat recorded in Volure 3 of Plais;
page 35, racords of Skagit County, Washington,

Situste in the City of Sedro-Woolley, County of Skagit, State of Washington,

PARCEL B

A-non-exclusive easement for ingress, egress and utilities over, under and across Sunset Park Drive,
a5 shown on the face of Binding Site Plan No. SW-01-93, (Sunset Industriat Park} recorded in
Volume 11 of Short Piats, pages 83 and 84, under Auditor's File No. 9406100051, records of Skigit
Cournty, Washington,

Situate in the City of Sedro-Woolley, County of Skagit, State of Washington.
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PROTECTION OF LENDER'S
SECURITY RIDER

NOTICE: THIS RIDER ADDS A PROVISION T6 THE SECURITY INSTRUMENT ALLOWING
THE LENDER TO REQUIRE PAYMENT OF THE LENDER'S ATTORNEY'S FEES IN
BANKRUPTCY CASES.

THIS PROTECTION OF LENDER'S SECURITY RIDER is made December 6, 2019, and js incorporated:
imo and ghall be deemed to amiend and.siipplement the Mortgage, Deed.of Trust, o Security Deed (the "Security
Tnscrument”).of the same date given by the undersigned Clarion Holdlngs LLC {the "Borrower™, (Botrower) to
secaire Borrower's note to AMICK FAMILY TRUST DATEN 12-10-1990:(dhie "Lender").of the same date (the
Note") and cavering the property: described in the Secuily Instrument.and Jocated at: 624 Simset Park; Bedro
Woolley, WA 98284 - Propierty address. APN# 5003-000-822-0001 P37246

AMENDED COVENANT. In additicn to the covénants and agreements made in the Security
Instrument, Borrower and
Lender further covendnt and agree as follows:
A. PROTECTION OF LENDER'S SECURITY ‘
Inaddition:to the uniform covenant contaiped in section 8.of the Security Instrumen, the following iyfistmation is
added: o N

8. Protoction of Lender's Seourity. I Lenders. interest in the Property iz materially affected by any.
proceeding under: the Bankruptcy Laws of the United States, Lendér, 4t Lender’s option, may teke such action,
inctuding seeking relief under the Bankruptey Laws, and disburse such surs, including rewsonable attorney’s fees,
as is necessary 1o protect Lender’s intervest,

H Lender required mortgage insurance as 2 condition of making the ioan secured by this Deed of Trust,
Borrower shall pay the prerniums required t maintain such insurance in effect usitil such titme as the requirement.
for such insurence terminates in accordance with Borrower's and Lesider's written agresment or Applicable Law,

Any amounts disbursed by Lender pursnant o this Ssction 8, with intereat thereon, 4t the Note rate, shail
become additional indebtedness of Borrower secured by this Deed of Trnst. Unless Borrower and Lender agree 1o
other terms of payment, such amounts shall be payable ypon notice from Lender to Botrawer requesting payment
thereof. Nothing containedin this Section 8 shall require Lender to incur any expense or take any action hereunder.

By SIGNING BELOW,
WDER o

Tpwer acospts and agrees o thie terms and covenant contained i this PROTECTION
FDOER

) 94[)191 19

2\
Clw@ﬂldingsv LAC, Leal Kipead,  Title - Borrower

Bate
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RIDER TO DEED OF TRUST
ASSIGNMENT OF RENTS
AND PROFITS AND
SECURITY AGREEMENT

THIS RIDER is made this December 6, 2019 and is incorporated into and shafl be deemed W amend and
supplement the Deed of Trust of even date given by the wndersigned Clarion Holdings LLC (the “Borrower™),
{Borrower) o securc Borrower's promissory note 1o Land Tile and Escrow, as Trustee for ihe benefit of AMICK
FAMILY TRUST DATED 12-10-199¢- (collectively, "Lender") and covering the Property described in the Deed
of Trust and located at 624 Sunset Pattt, Sedro Woo , WA 98284

1, Assig of Rents, R and Profic:

(a) All of Borrower's interest in any leases, membership contracts, concessions agreements, remtal
agrecments or ady other agreements pertaining to the Property now existing or hereafler entered o, all of the
vents, royalties, iasues, profits, revenue, income and other benefits of the Propenty arising from the use or enjoyment
of all or any poetion thereof or from any lease or agrecment pertaining to occupancy of sty portion of the Praperty
now existing of hereafter entered into whether now due, past due, or to become due, and including all enpaid rents,
security deposits, prepaid membership fees and ducs and other charges (the "Rents and Profits"), are heretry
absolutely, presendy and unconditionally assigned, msfemdandconvcyedtoLendertobempliedhylAndcrin
paymmtofﬂlepﬁmipalnndintermandallotlmmspaynbleonmeNme,mdofalloﬂwrmmpAy;blemdu
the Deed of Trust, Prior 0 the occurrence of any Event of Defaukt; Borrower shall have a license to colkect and
receive all Rents and Profits, which licenss shall bcwnninabkﬁdlesoleopﬁonofund«, without regard to the

dequacy of its ity h d mdwidnmnuﬁccmordmmduponﬁomwer,upondwownmmeofmy
Event of Default. Bt is undersmod and agreed that neither the foregoing Assignment of Rents and Profits to Lender
nor:hemrcisehyl@nderofmyuﬁtsﬁgh!sormnwd’msundcrﬂleDeedomeshallbedeqnedmmakeundu
a "mongagee-in-possession” or otherwise responsible or lizble in any manner with respect to the Property or the
nse,owupmcy,cqjoymemorﬂperaﬁonofauorwmﬂioudlemof,unleumdunﬁl Lender, in person or by agent,
assumes actual possession thereof, Nor shall appointment of a receiver for the Property by any oourt at the
request of Lender or by agreement with Bomower, or the entering imo possession of the Propeny or any part
theveof by such recciver, be deemed 10 make Lender & mortgagee-in-possession or otherwise responsibie or liable
hnymnncwithmpecﬂnﬂm?mmordmuse, pancy, enjoy ot gperation of all or any portion
thereof. Upon the accurrence of any Event of Default, this shall constitute a direction to and full authority to each
i:uecmderanylascmdmhgmmtorofany Iusempnyallllemmdhoﬁmolmd:rwithuutpmofofﬂn
defsult relied upon. Borrower hereby irrevocably authorizes oach lessee and Suarantor 16 rely upon and comply with
nnymﬁccordetmndhyLmdwforﬂ:epaym:nttolﬁnderofmyRmumdl’mfiudueortobeuomzdnc,

(b) Borrower shall apply the Reuis and Profits to the payment of all necessary and reasonable operaiing
costs and cxpeases of the Property, debt service on the indebtedness seoured hereby, and a reasonable reserve for
fature expenises, repairs and replacements for the Property, before using the Reuts and Profity for Bormower's
personﬂuuormyodmpurposem(forﬁcdireclbeneﬁtufﬂlepropeny.

1. Security Agreetnent This Desd of Trust is intended to be a security agreement pursuat to the Celifornia
Uniform Commercial code for:

(a) any and all items of personal property specificd above as part of the Property which, under applicable
law, may be subject t0 a security imerest gursuant (o the California Unifarm Commercial Code and which are
not in this Deed of Trust effectively made part of the real property, including, without limitation, Borrower's
interest in all building sisserials, fixtures, equipment and machinery incorporated or tw be incorporated into
improvemncnis constructed and to be constructed on the Property together with all interest of the Baerower in all
personal property, appliances, equipment and vost of goods #ow or hereafler owned or possessed by Borrower
located upon, in, or about or used in connection with the Propesty, including, without limitation, any and all
P ] praperty y for the operation: and mai mceofmybnﬁm:lomdonmcmpmy.mmer
with all iny substitutes, repl aig, p ’Wprodummmofandaddidonsmiaemﬁmﬂ:m,
all renis, issues and profits due or ¢o become duc Borrower from of pertaining o said real property, Borrower's
interest in gny monies deposited by or an behalf of Bommawer with any city, county, public body, utility or agency
for the installstion or as security for the installation of any utility pertaining to the Property, all rightx to the use of
suy trade namc, trademark or service mark now or hereaficr fated with the business or businiesses conducted
on said premises (subject, h . to any franchise or license ag relating thereto) together with all
rights of borrower under any policy or policies of insurance covering the Toregoing property and all proceeds, logs
payments and premium refunds which may be paysble with respect 1o such ingurarice policies or any other insyrance
policies insuring said real or personal property and the proceeds of any involuntary disposition, including withour
limitation any tort judgment procceds; and

() any and all items of property specified above as part of the Property which, under Applicable Law,
constitute foxurcs and may be subject to a seourity interest under Section 9334 mdror 9604 California Uniform
Commescial Code.

Bocrower hereby grants Lender a scourity intorest in sald property, all of which is referred to in this Dead of

Trust as *Personal Property,” and in all additions thereto, substitutions therefor and p ds thereof, for the
putpose of sscoring bl indebtedness and other obligations of Bor now or heceafier secured by this Deed
of Trust, which shall be & paramount and superior lien on all such Personal Pr perty at all times. B agrees

to execute and deliver financing and continuation statemments covering the Personal Property from time 1o time and
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in such form as Lender may require to perfect and continue the perfection of Lender's Tien or security interest with
fcspect to the Personal Property. Borrower shall pay all costs of filing such statements and renewals and
releases thereof and shall pay all reasoniable coéts and. expenses -of any .record scarches for financing
statements Lender may reasonably require. Upen the occureence. of any defauk of Borrower hereunder,
Lender shall have the. rights anid remedies of a secured patty under The California Uniform Commercinl Code,
incheding, Section 9604 thereof, as well as all cther rights and- remedies available at-law or in equtity,

Notwithstanding anything to the contrary contaitied in this Paragraph 2, Borrower may from time 1 time-replace
items of personal propesty and fixtures. constituting a-part of the Property, provided that:

(1) the replacements for such items of personal property or fixtures ave of
equivalent value and quality;

(2) Bosrawer hss good and clear Gitle 10 sick replacemerit property free and: clear of any and all fiens,
sncumbrances, security interests, ownezship initérests, claims of tide {contingenta-or otherwise), or charges of any
kinid, or the vights of sny conditional sellérs, veadors or any third partios in or ta:such replacerment property have
been expressly subordinated at no cost to Lender fo the lien of the Déed of Trust in:a manner satisfactory to Lender;
and

(3) 3t the option of Lender, Bosrower provides at no cost to Lender & satisfactory opinion of counsel fo the
effect that the Decd of Trust constitutes a valid and subsisting first lien on and security interest in such replacement
property and is nat subject to being subordinated or the priority theroof affected under any applicable taw, inctuding,
but not limited %o, the provisions of California Commercial Code Sections 9334 andior 9604, .

IN WITNESS WHEREOF, Borrowggs have executed this Rider as of the date first above written.
%a@\: Ci‘\,w‘m CUMEA /1019
ari Date

o

on Holdings LT. Léah Kincaid, Title ~ - Borrower
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RIDER TO DEED
OF TRUST
The following: provisions are a part of and incorporated into that certain Peed ‘of Trust:end
Assignment of Rents dated as of December 6, 2019, by-and between Clarion Holdings LLC, (“Trustor”),
N Ezg "Trisstée™) and AMECK AMILY TRUST DATED 12-10-19%0 "Beneficiary")
Assignment of:
Rents aud Profits
(2) Present Assignment. All of Trustor's interest in any leases or other agreements pertaining

entered into whether now due, past due, ot ta become due, and including all prepaid rents and securily depasits
(the "Rents and Profits™), are hereby absolutely, presently and uncenditionally assigned, transferred and
conveyed to Beneficiary to be applied by Beneficiary in payment of the principal and interest and afl other
sums payable on the Note and under this Deed of Trust subject to the rights of residential tenants under
California Civil Code Sestion

1950.5(d). Beneficiary waives the right to exércise the rights and powers assigned to Beneficiury herein and
agrees not 1o revoke such waiver until and unless an event of acceleration (as set forth-iy Section 4 of the
Deed of Trust) ocours. Tt is understood and agreed that neither the foregoing assigment of Rents and Profits
to Beneficiary nor the exercise by Beneficiary of any of its rights or remedies hereunder shall be: deemed to
make Beneficiary a "mottgagee-im-possessian” or atherwise responsible or liable in any manner with respect (o
the Property or the use, oceupancy, enjoyment, or operation of all or any pertion thereof, unless and until

thePropﬁtybyan'y'counaitbemqsmofBetmﬁhimyorbyagrmmwiﬂaTm,mﬂwenwdngm
possession of the Property or any part thereof by such receiver, be deemed o make Beneficiary a "morigagee-
in-possession” or otherwise responsible or fiable in any mamner with respect to the Property, Upon the
occurence of anty eveat of defiull, this shall constitute a direction to and fil autherity to each lessee under
ay léase to pay all Renits and Profits to Beneficiary without proof of the default. Trustor hereby imevocably
authorizes each lesses to vely on md eomply with any natice or demand by Beneficiary. for the payment 1o
Beneficiary of anty Rents and Profits due or 1o become due.

@) Application of Rents. Trustor shal) apply the Rents and Profits to the payment of all necessary
and reasonable operating costs and expenses of the Property, ansd debt service on the inidebtediisss secured
heroby, before using the Rents and Profits for Trustor's personal use or any other purpose nat for the direct
bensfit of the Property.

{c) Notiee to Temamts. Trustor shall st all times perform:-the obligations of lessor inider all such. leases,
Ttrustor shiall -at any time or from time to time, npon request of Beneficiary, transfer gnd assigh to Beéneficiary
in such form as may be smisfactory to Beneficiary, Trustor's intcrest in anry lease, subject to and upon the
condition, however, that prior to the oceurrence of any event of defauit hereunder Trustor shal have a license
to collect and receive all Rents and Profits under such lease upon dccrual, Bt st prior thersto, as set forth
in Paragraph (s) above, Whenever requested by Beneficiary, Trustar shall furnish to Beneficiaty a certificate
of Trustor setting forth the names of all lessees under any leases, the fervus of their respective leasés, the space
occupied, the rents payable thercunder, and the dates througgh which ariy and all ents kave besn paid.

() Attornment. Each:lease for any part of the Property. shall make provision for the attornment of the

lessee thereander ta any petson succeeding to the interestof Trustor as the result.of sy foreclosure or transfer
in lieu of foreclosure hereunder.

Clarion Holdings LLC, Teah Kinoaid, Tifie
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REQUEST FOR FULL RECONVEYANCE

To be used adly when note has been paid
TO . Trustee Dated

The undersigned fs the legal owner and holder of al indebitediess secured by this Deed of
Trust. Allsums secured by said Deed of Trust have been paid, and you ace requestad, on payment to
you of any sums owing 10 you tunder the terms of said Deed of Trust, to cancel alk cviderices of.
indebtedness, secured by said Deed of Trust, deliversd 1o yau herewith and o reconvey; withéut
warranty, to the parties designated by the tetms:of said Deed of Trust, the estate now held by you
under the same.

Witness

Witness

Mail Reconveyance to:

Do ot Iose or destroy this Deed of Trust OR THE NOTE which it sécures, Both mustbe delivered fo
the Trisstes for cancellation before reconveyance will be made,



