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DEFINITIONS
Words used by multiple sections of thia dacument are dafined below and other words ara dafinad in

Sections 3, 11, 13, 18, 20 and 21. Certain rujes regarding tha usage of words used In this document ars
also provided in Seclion 18.

{A) “Security instrument” means fhis document, which is dated  November §, 2019,
‘ogether with all Riders to this document,

(B) “Borrower” is  LISA J GRAHAM AND JEREMY M GRAHAM, TRUSTEES OF THE GRAHAM
FAMILY REVOCABLE TRUST.

Borrower {3 the trustor under this Security Instrument.
{C) “Lender"is Umpqua Bank.

Lendaris a State Chanered Bank, ormanizod and exi
undar the faws of s

n.
Lender's address is 6610 SW Cardinal Lane, Suite 300, Tigard, OR 97224,

(D) “Trustee™ is  Land Title and Escrow,

{E) “MERS" Is the Morigage Electronic Registration e, Lender has appointed MERS as the
nominee for Lender for this loan, and attached a MERS Rkier to this Sacurity Instrumant, to be eomcuted by
Borrower, which further describes tha relationship batwesn Lendar and MERS, and which is incorporated

into and amends and supplsments this Security Instrumant. zl QIE!,
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(F) “Note” means the promissory note signed by Bortower and dated November 5, 2019,
The Nolo statea that Borrower owes Lender FOUR HUNDRED EIGHTY FOUR THOUSAND THREE
HU"DREDF'FTYANDNO’1W‘!&!%liﬂl‘*ﬁitlitnt.!!.ltlllﬁ‘lt!'hthttliﬂ LR N B X
Dollars (U.S. $484,350.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Paymentts and to pay the dabt in fusl not later than  December 1, 20489,
{G) "Pm‘?eny" means the praperty Hed is described below under the heading “Transfer of Righis in the

{H) “Loan” means the debt evidenced by the MNote, plus interest, a prepayment charges and late charges
dus under the Note, and all sums due under this Sscuriy !nsh'umng'nt. pius interest,

{1} "Riders” means all Riders io this Security Insirument that are executed by Botrower. The foliowing
Ridsrs am fo be executed by Bormowar (chedk bax as applicabla}:

(] Adjusiabie Rate Rider L) Condeminium Rider I3 Second Home Rider
[ Balloon Ridar i&] Planned Unit Devalopment Rider [ VA, Rider

{J 1-4 Family Rider (] Biweeldy Payment Rider

L] Mortgage Electronic Registration Systems, Inc. Rider

[ Othvor(s) fspacify] Inter Vivos Trust Rider

(¥) “Applicable Law” maans &l controlting applicabis fedaral, state and local staiutes, regulations,
ordinances and administrative rules and orders (that have the effact of law) as wel! as &ff applicable final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” msans il dues, ives, asssesmants and
other charges that are imposed on Borrower ot the Property by a condominium association,

association or simfer organizatficn.

{L} “Electronic Funds Transfer” means any transfor of funds, other than a transaction originated by chack,
dral, or simflar paper instrument, which is Initlatad through an electronic terminal, telepitonic Insfrument,
ccmputer, or magnetic tape so as to crder, Instruct, or authorize a financial instidion © dabii or cradi an
account. Such term Includes, but is 1ot lintited to, point-oi-sale transiers, aulomated teller mashine ransas-
fions, transfers initiated by telephonie, wita iransfers, and automated claaringhouse transfers.

{M) “Escrow ltems” means thosa fiama that ars dascribed In Secticn 3.

(N) “Miscellaneous Procoeds” means any canpansation, settlemant, award of damages, or procaads
pald by any third party {other than insurancs procesds pait inder the coverages describad in Section 5)
ior: (1) darmaga to, or destruction of, the Propstly; (il condemnation or ather iaking of all or any part of the
Froperty: (if) conveyance fn Hlsu of condamnation; or (iv) misrapresaniations of, or omissions as 1o, the
value and/or condition of the Property,

(0) “Mortgage Insurance” means nsurance protacting Lender against the nonpayment of, or deiauit
on, the Loan.

(P) “Periodic Payment” means ths regularly scheduled amount due for (@) principal and interest under
the Note, plus (Ii) any amounis under Section 3 of this Sacurity Instrument.

(Q) "RESPA" means the Hsal Estate Seflement Procedures Act (12 U.S.C. §2801 o seq.) and its impie-
menting regulation, Regulalion X (12 C.FR. Part 1024), as they might be amended from ims {o me, or any
additional or succassor lagislation or regulation that governs the same sublect matier, As used in this Sacurity
Instrument, “RESPA" refers 1 all requirements and restrictions that are imposad in regard 0 a “aderally
related mortgage loan” even if the Loan does not ity as a “federally related mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrowsr's obligations under the Nota and/or this Sscurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumant secures to Lender: {I) the repayment of the Loar, and a renewals, exiensions
and modifications of ihe Note; and () the performarice of Borrower's covenants and agreemeants undear this
Sacurity Insirument and the Nots, For this purpase, Bormower imevocably grants and conveys to Trustee, in
trust, with power of sale, the following desctibed property located in the  County

(Type of Recording Jurisdiction]
cf Skagit

[Name of Racortiing Jurisdiction]:
Lot 29, "THE ORCHARDS P.U.D.," as per plat recorded January 19, 2006, under Auditor?s File
No. 200601150126, records of Skagit County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.
Lot 29, Orchards PUD.
APN #: P124012
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which cumrently has the address of 4416 Orchard Avenue, Anacortes,

Washingion 98221 (“Propariy Address™:
Hip Cadla]

[Street] [City]

TOGETHER WITH all the Impravements now or hereafter eracted on the sraparty, and all eassments,
appurtsnances, and fixtures now or heraafter a pari of the property. Alt replacemsanis and additions shall
als;‘ be coverad by this Security Instrument. Al of the foragoing Is refened 1o in this Seourity Instrument
as tha "Proparty”

EQRROWER COVENANTS that Borrower is lawfully seised of tha eslate heraby conveyad and hag ths
right to grant and convey the Froperty and that the Property is unancumbeted, except for encumbrances of

recond. Borrower warrants and will delend generally the titie o the Property against all leims and demends,
subfect fo any encumbrances of racord.

THIS SECURITY INSTRUMENT combines unffonn covenants for national use and non-uniform
covenants with limited varlations by jurisdiction to consiiute a unfform sscurity instrurant covering resi
proparty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bosrower shall pay when due the principal of, and interest on, the dsbt evidenced by the Noie and any
prepayment charges and late charges due under the Note. Borrower shalt also pay funds for Esorow items
pursuant o Section 3. Paymants due under the Mote and this Sacurity Insirument shall ba mada in U.S,
cuency. Howaver, if any check or other instrument rzceived by Lender as payment under tha Nots cr this
Security instrument Is raturned to Lendsr ungald, Lender may reglirs thai any or all subsequent payments
due under the Noie and this Security instrument bio tmade in one or mov of the foliowing forma, as selaciod
by Lendar: (a} cash; {b) monay order; (c) cartified check, bank check, treasurar's check or cashler's chack,
providad any such check Is drawn upon an institution whose deposits are insured by a federal agency,
instrumentaiity, or entity; or (d) Blectronic Funds Transter.

Payments are dearied racelved by Lendsr wharn received 4t the jocation designated in the Note or at
such other location as may be designaied by Lender In accordance with ihe notice provisions in Saciion
15. Lender mey ratumn any payment or partial payment if the payment or partial payments are Inguficiant
io biing the LcmumLmdernmyawemanypmnaniorpamalpaymemimummmbmg tha Loan
currant, without walvar of any rights hersunder or prejudice io iis fighis 1o refuse such payment or partial
payments in the fulure, but Lender is not cbligated to appiy such payments at tha tims such peyimants are
accepiad. If each Pariodic Payment is applied as of its scheduled dus date, ihen Lendar nesd not pay inter
st on urapplied iunds. Lander may hoid such unappiied funds untl Borrower makes payment to bring the
Loan curen. If Borrower does no! do so within a reasonable period of time, Lendsr shall sither apply such
funds or return tham 1o Borrowst. if not applied eailar, sush funds witl be appiied to the outstanding principal
batance under the Note immediately prior 1o foreciogure. Mo offsat o claim which Borrowar might have now
orlnihefuiweagainsthdershallmHmBomwﬁmnﬂdrgpaymtsduemderhaNobammh
Securlty instrument or performing the covenants end agreemerts secured by this Security Instnrmeni.

2 Application of Payments or Procesds. Except as otherwise described in this Sacilon 2, all pay-
mants accepied and applied by Lender shali be applied in the following order of priorty: (8) Interes? dua
under the Noke; (b) principal due under the Note; (c} amounts due under Seciion 3. Such payrmenis shalil
be appiied 1o sach Periadic Payment in the order in which it bacame due. Any ramaining amounis shali be
appled firet to late charges, sacond 1o any other antounts dus under this Securlty Instruraent, and then tc
reduce the principat balance of the Note.

K Londar recelves a payment from Borrowsr for a delinquent Perlodic Peymant which includes a
sufficlant amount to pay any {ate charge due, the paymant may be appiied to the delinguent payment
and the late charge. If more han one Perlodic Paymant is cutstanding, Lendar may apply any payment
recelved from Borrower to the repaymant of the Parfodic Paymants i, and %o the extent that, sach payment
can be paid in full. To the extent that any axcess axists after the payment ie applted {o the full payment of
one or mors Petlodic Payments, such excass may be appiiad to any late chargas due, Voiuntary prepay-
ments shail ba applied first to any prapayment charges and than as dascribed in the Nois.

Any epplication of payments, insurance procaeds, or MisceBanecus Procecds to principal due undar
the Note shall nct extend or pestpone the due date, or shangs tha amount, of the Pericdic Paymenis.

3. Funds for Escrow Items. Borrowar shall pay 1o Lander on the day Pariodic Payments are dus
wnder the Nots, until the Nota s paid in fufl, a sum (e “Funds™ io provida for peyment of amounts dus
for: (a) mxes and assessments and other ems which can attain priority over this Secuiily Instrument as
4 fisn or encumbranca on the Froperly; (b) teasehoki payments or greund rents on the Property, if any;
{c} premiums for any and all insurance required by Lendar under Section 5; and (d) Morigage Insurance
piemiums, if any, or any sums payeble by Borcower 1o Lender in lieu of the payment of Mortgage Insur-
anee promiums In accordance with the provislons of Section 10. Thess Hems ars caiied “Escrow ltlems™
Al originallon or at any ima during the term of the Loan, Lender may require ihat Community Assodiation
Dues, Fees, and Asssesments, if any, be ssciowed by Borrower, end such dues, foes and assessmants
ahall be an Escrow Hem. Borrowsr shall prompty furnish to Lender all notfces of amounts fo be paid under
this Section. Borrower shali pay Lendar ina Funds for Escrow ltems unless Lender walves Borowet's

obligation 10 pay the Funds for any or all Escrow items. Lender may waive Borrower's ubligaW % to
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Lender Funds for any or all Escrow liems at any tima. Any.such waiver may only be in writing. in the event
of such walver, Bomowor shall pay directly, when and whera payabls, the amounts dus for any Escrow
ltemns far which payment of Funds has been waived by Lemxier and, if Lender requiras, shall {umish 1o
Lender recsipts evidencing such payment within such time period as Lander may requirs. Borrower's obli-
gation to imeke such payments and to provide recaipis shali for all purposss be doamad to be a covenant
and agreement contained in thie Security Instrument, as the phrass “covenant and agresment is used
in Section 9. i Borrower is obligated to pay Escrow Hems diractly, pursuant to a walver, and Borrower
fails to pay the amount dua for an Escrow Hem, Lender may axercise its rights under Secilon 8 and pay
such amount and Borrower shall then be ohligated under Section 8 to rapay 10 Lendar any such amaunt.
Lender may revoiwe the walver as 1o any or ail Estrow items at any gme by a notice given in accordance
with Ssction 15 and, upon such revocaiion, Bomower shall pay to Lender all Funds, and In such amounts,
that ave then required under this Section 3.

Lender may, at any fime, colisct and hold Funds in an amount (6) sufficlent io pormit Lender to apply tha
Funds at the time specified under RESPA, and (b) notio exseed the maximum amount & lender czn require
under RESPA. Lender shail eslimate the amourit of Funds due on the basis of current data and raasonable
eslimates of expenditures of future Escrow iarms or otharwise i accordance with Appficable Law.

Tha Funds shall be held in an ingtitution whose deposite are nsurad by a fedoral agency, instrumentzi-
tty, or entity (including Lander, If Lender is an ineiitulion whose deposiis are so insured) or in any Fadarai
Home Loan Bank. Lender shafl apply the Funds to pey the Escrow ltems no latar than the tims specified
under HESPA. Lender shail not charge Borrowar for holding and applying the Funds, annually anaiyzing
the escrow account, or vertfying the Escrow ftems, unloss Lender pays Borrower inferest on the Funds
and Applicable Law psimriis Lander to maks such a charge, Uniaes an agrearment is meda in writing or
Applicable Law requites interest to be pald on the Funds, Lender shali not be raguirsd to pay Borrowsr
any interest or sarnings on the Funds. Borrower and Lender can agree in writing, howsver, that intenest
shall be paid on the Funds. Lender shall giva 1o Borrower, without charge, an annual acccunting of the
Funds as raquired by RESPA.

It there is a surpius of Funds heki in ascrow, as defined under RESPA, Lendar shall account to Borrower
for the excess funds in accordance with RESPA. ltthere s a shoriage of Funds held in escrow, as defined
under AESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lendar the
amount nacessary o make up the shortage in accordance with RESPA, bt in nio more than 12 manthiy
peyments. if thers is a deficlency of Funds held in escrow, as definad under RESPA, Lender shall nofify
Borrower a3 required by RESPA, and Borrowat shall pay 1o Lender the amount necessary o maka up the
deficiency in accordance with RESPA, but in no more than 12 monthly paymenis.

Upon payment in fuli of all sums secured by this Security Instrument, Lender shall prompty refund lo
Bomrower any Funds hald by Lender.

4. Chargee; Liens. Borcwsr shall pay aif axes, assesements, charges, fines, and impositions sltribut-
abile to the Property which can efiain priority over this Sacurity Instrumant, leasehioks paymenis orground rents
on the Property, ¥ any, and Gommenily Associziion Dues, Fees, and Assessments, if any. To tha axtent that
these items are Escrow tems, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promplly discharge any lisn which has priority over this Sscurity Instrument unlass
Bormawer: (a) agrees in writing to the payment of the obiigation escured by the lien in a mannar acceptable
%o Lendar, but only so iong as Borrowet Is periorming stch agreement; (b) contesis tha lien In good falth
by, or deferwds against enforcement of ihe lien In, tagat proceedings which in Lender's opinion opsrate io
prevent the snforcerent of the lien while those proceedings ars pending, but only until such proceedings
are concluded; or (c) secures from the holdar of the len an agresment salisfaciery to Lander stbordinating
the llen to this Security Instrumant. If Lender dotermines that any part of the Properly is subjact 1o 4 fien
which can attain pricrity over this Security instrument, Lender may give Borrowsr a notice identifying the
fian. Within 10 days of the date on which that notics is given, Borrawer shall satisfy the flen or take one or
more of the actions set forth abova in this Section 4.

Lender triay requirs Borrower to pay a ons-ime charge for & real estate tax verilication and/or reporiing
sarvice used by Lender in connaction with this Loan.

5. Property tnsurance. Borrewar shall kesap ihe improvements now existing or hereafter eracted on
the Property insured against loss by five, hazards included within the ierm “exterded coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Landar requires insurance.
Thils ingurance shall be maintained in the amounts (including deduciible 'evels) and for the perlods that
Lender saquires, What Lender requires pursuant to the preceding santences can change during the torm
of ihe Loan. The insurance carrier providing the insurance shall be chosen by Borrowst subject io Lender's
fight to disapprove Borrowsr's cholce, which right shall not be execiaed unreasonably, Lander may require
Borrower o pay, In connaction with this Loan, elther: (1) a ona-time charge for flood zone determination,
certification and tracking satvices; or (b) a ane-time charga for flood zone detarmination end certification
servicea and subsequent changss each ims remappings or similar changes cocur wivich feeconably might
affest such deiarmination or certification. Borrowar shaf! also be responsibie for the paymant of any fees
Imposed by ths Faderal Emergency Managemsnt Agency in connection with the review of any flood 2one
datermination rasulting from an objection by Borrower.

1 Borrower falls to malintsin any of the coverages dascribed abiove, Lendarmay obtain insurance cover-
age, at Lendiay's option and Borrower's axpense. Lender is under no abligation to purchass any particular
type or amount of coverage. Tharsfore, such coverage shall cover Lender, but might or might not protect
Bowvower, Bortower's equily in the Proparty, or the contents of 1ha Property, against any risk, hazarnd or
Labifity and might provids greater or lessur covarage than was previously in efiect. Borower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of %
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Borower could have obiained, Any amounts disbursed by Lander under this Section 5 shall bacome adci-
tional debt of Borrower sacured by this Sscurily Instrument Thesa emounts shall bear inisraet al the Note
1t from the date of disbursement and shali be payable, with such interast, upen notice from Lender to
Borrower raguesting payment.

All insurance policies recquired by Lander and renewals of such policies sheall be subjact fo Lander's
right to disapprove such policies, shall Include a standard mortgage clause, and shall nama Lander as
mortgagsa aacior as an additional loss payee. Lender shall have the right io hiold the policies and renewal
certificates. f Lender mquires, Bormwst shall prompily give fo Lander ail receipis of pald premiums and
renewal notices, if Borrower obtaing any form of Insurance coverage, not otherwlse required by Lender,
for damage to, or destruction of, the Propsriy, such policy shall nciude a standard morigage claues and
shakl name Lender as mortgagee and/or as an additionai loss peyes.

In the evert of loes, Bomowar shall give prompt notice to the Insurance carrier and Lander. Lender
may meke proof of loss if not made promptiy by Boirower. Unless Lander and Bomowor otharwiss aea
inwriting, any insurance proceeds, whether or hot the undsriying insurance was required by Lender, shall
be appiiad to restoration or repair of the Propesty, If the restoration or epalr is econcmically feasibls and
Landar’s security Is not lassenad. During such repalr and restoration period, Lender shall have the right
o hold such Ineurance proceeds until Lender has had an ogporiunity %o inspect such Froperiy to ensure
the work has bean complated to Lander’s satistaction, provided that such inspecion shail ba undariaken
promptly. Lender may disburse procseds for the repairs and restoration in a single paymant or in a sorles
of progress paymenis as the work is completad. Unless an agreement Is mads in writing or Applicable
Law requiras interes? to be paid oi such Ineurance proceeds, Lendsr shall notba required fo pay Borower
&ny interest or earnings on such proceeds, Fees for public adjusters, or other thind partiss, retained by
Borrawer shall riot be pald cut of the insuranice procesds and shall be the sole obligetion of Bomower. It
the restoration cr repair is not economicatly faasible or Lender's security wouid be iasssned, #he Insurance
procasds shsll be applisd i the sums sacured by this Security Instrument, whethar or not than dua, with
ihe excess, if any, paid to Borrower. Such insuisince proceeda shail be applled In the crder provided for
in Saclion 2.

¥ Borrower abandons the Proparly, Lender iay flle, negatiate and setde any svaflable insurance claim
and rolatad matters. If Borruwer does not resporid within 30 days to a notics from Lender that the insurance
catier has offered to setie a claim, then Lendsr may negotiats and settle the claim. The 30-dey period
will bagin when the riolice is given. In sither avent, cr if Lender acquiras e Preperty under Section 22
or otherwise, Borrowsr hatsby assigns 10 Lender (a) Borrower's tights fo any insuranca proceads in an
amount nct 1o excead the amounts unpaid under the Note or this Security Instrument, and () any cther
of Borrower's rights (other then the right to any refund of unearned premiurms paid by Bomrower) under
all insuranca policias covering the Property, insofar as such rights are appilcable to the coverage of the
Property. Lender may usa the Insurance procaeds elther to repalr or restore the Properly or to pay amcunts
unpakt under the Mole or this Security Instrument, whather or not then due.,

6. Occupancy. Borrowar shell cocupy, estutlish, and uss the Proparty as Borrower's principal
rasidance within 60 days after the execution of this Securlty Instrument and shall sontinue to coeupy the
Property as Borrower's principal residencs for at least one year afier ihe dats of occupancy, unless Landar
otherwise agrees in writing, which consent ahall not bz urgsasonably withheld, ot unlags extenuating
circumstancas exist which are beyond Borrower's control.

7 Preservation, Malintenance and Protection of the Property; Inspections. Borrowar shall not
tesiroy, damaga or impair the Proparly, aliow the Froperty to detericrate or commit waste on the Froperly.
Whather or not Borrower is raeluing in the Property, Borrowar shall maintain the Proparty i ocdar 10 pravent
the Propeity from deteriorating or decreasing in value due to Its condition. Unless I is datarminad PUsL-
ant io Seclion 5 that repalr or restoration Is not economically feasitle, Borrower shall promiptly repair the
Properly i damaged to avoid furier deterforation or damage. If insurance or condemnation piocesds are
paid in connection with dameage to, or the taking of, the Property, Borrowar shall be responsibie for repalring
or resloring the Property only if Lender has released procsads for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a seriss of progress payments as the
work is completed. i the insurance or condamnation proceeds are not sufficiant repair or mastore the
Property, Borrower is not reflsved of Borrowar's obligation for the cormpletion of stach repair or restoration.

Lender or it3 ageni may make reascnable entries upon and inspections of the Propetty. If it has rea-
scnable cause, Lander may inspect the imetior of the Inprovemenis on the Property. Lender shall give
Borrower natice at the time of or prior to such an Interior inspection spacifying such reascnable causs.

8. Bomower's Loan Application. Borrower shall be in defauit i, during t1e Loan application process,
Borrower or any parsons or entities agling at the direclion of Borrower or with Borrower's knowledine or
consent gave malerially false, misleading, or Inaccurate informalion or statements to Lender {cr telled to
provide Lender with material informalion) In connection with the Loan. Matarial representations includs,
but are ot limiled io, repressntations concerning Borrower's cecupancy of the Property as Borowsr's
vrincipal rasidence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. i
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
8 & lagal proceading that might sigrificantly affect Landar's intatesi in the Froperty and/or rights under
this Security Instrument (such as a proceeding In bankruptoy, probats, for condsmnation or forfaiture, for
eniorcoment of a fenwhich may attair: pricrity over this Securlty instrument or to enforce laws or regulaiions),
or (c) Borrowser has abandoned the Froperty, ihen Lender may do and pay for whatever i raascneble or
appropriats to protect Lender's Interast in the Properly and righis under this Security instrument, Inciuding
prolecting and/or assessing ths value of the Property, and securing and/or repairing the mw
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actions can includs, but are not limitad 1 (&) paylng any sume secunsd by & fien which ives priority over this
Sacurity instrurnant; {b) appearing In court; and (¢) paying reasonable aliomeys’ fees (o protact its imarest
Inihe Property andior rights under this Securlty Instrument, including s securad posttion In a bankruptcy
proceeding. Securing the Property includes, but Is not limiad to, antering the Property to make rapalrs,
change locks, replace or board up doors and windows, drain water from pipas, elimirate building or othiar
code violations or dangerous conditions, and have lilities turned on or off. Although Lender may take action
under this Section 9, Lender doas not have to do o and is not under any duty or obiigation to do 80, It is
agread that Larder Incurs no llabiiity for not taking any or all actions authorized under this Section .

Any amotints disbursed by Lender undar this Section 9 shall become additional debt of Borrower secured
by this Security Instrumant. Thase arnounis shall bear Infarest at the Note mta from the date of disburse-
ment and shail be payabla, with such interest, upon notice from Lender to Bomowst requesting payment.

f this Security Instrument is on a leasehold, Borrower shail comply with 2l the provisions of the leage.
Borrower shall not surrender the leasshold estate and intarests hersin conveyed or terminate or ¢ancel the
ground lease. Borrower shall nol, without the express written consent of Lender, alter or arnend the ground
lease. If Borrower acquires fee iitle io the Property, the leasehetd and ihe fee fitle shall not M8rge uniass
Lendar agrees to the merger in witting.

10. Mortgage insurance. If Lender required Morigage Insurance a2 a condition of rnaking the Loan,
Borrower shall pay the premiums required 10 maintain the Mortgage insurance In eflect. I, for any reason,
the Mortgage Insuraince coverage reruired by Lander caases to be avallable from the moerigage insurer that
previously provided such insurance and Borrowar was required to make soparatsily dasignaled paymenis
towar the premiums for Mortgage insurancs, Borowar shall pay the premiums required to obtaln coverage
subsiantially equivatent to the Morigage Insurancs previously in effect, at & cost substantiafly equivalant
to the cost to Borrowsr of the Mortgage Insurance previously in affect, from an alternate morntgage insurer
selacted by Lender. If substantially aquivatent Morigage Insuranice coverage Is not availabie, Borrower
£hall continue to pay fo Lender the amount of the separately designated paymeants that wese due when
the Insurance coverage ceased to be in effact. Lender will accapt, use and retain thess payents as a
nof-refundabila l0ss reserve In liew of Mortgage Insurance, Such loss resarve shall ba non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shali not ba required (o pay
Borrower any interest or earnings on such ioss reserve. Lender can no lenger raquire loss neserve pay-
ments if Morigage Instirance coverage (in the amount and for the period that Lander requires) provided
by an insurer saiecled by Lender again becomes avallable, is oblained, and Lender raquires seperataly
designated payments toward ¥ie premiums for Morigage Insurancs. If Lender required Mortgage Insurance
as a condition of making the Loan and Bomower was required to make separately dasignated payments
foward the pramiums for Morigage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insuranca in effect, or to provide a non-retundable 1088 reserve, untll Lender's requirement
for Mortgage Insuranca ends in accordancs with any writtan agrazmant batween Borrowsr and Landar
providing for such termination or until irmination Is required by Applicabls Law. Nothing in this Saction 10
affects Borrower’s obligation to pay intarest a! tha rate provided in the Nots,

Morlgage Insurance reimburses Lander (or any eniity that purchases the Nois) for certain iosses |t may
irsur If Borrower does 1ot repay the Loan as agresd, Borrower is 1ot a party 10 the Mortgage Insurance.

Mortgaga insurers evaiuate thelr total risk on all such Insuranca In forca from time to time, and may
enfer inio agresments with oitier parties that ahare or moddy thelr riek, o reduce losses. Thaga agresmants
& on terms and conditions that are satisfactory to tha morigage insurer and the other party (or pariies)
to thess agresments. These agreements may réquira the merigage ineurer to make paymants using any
source of funds that tha morigage Insursr may have avalable (which may include funds cbiainad from
Mortgage Ingurance premiums),

As a reeult of these agrsements, Lander, any purchasar of ihe Nots, ancihar insurer, any teinsuver,
any other antity, or any affiicte of any of the ioregoing, may receive {direcily or indirectly) amounts that
derive from (or might be characterizad as) a portion of Borrower's paymenis for Morigage Inaurance, in
exchange for sharing or modifying the recrigage insurer's risk, or raducing losses. If stich agreement pio-
vides that an affiliate of Lander 1akss a share of the insurer's rigk In exchangs for & share of the premiums
pald to the insurer, the arrangement s often termad “captive reinsurance.” Further:

(8} Any such agreements will not affect the amounts that Borrower has agreed to pay for Mort=
gage insurance, of any other terms of the .oan. Such agreements will not increase the amount
Borrower wiil owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has ~ If any — with respect 1o the

Insurance under the Homeowners Protection Act of 1996 or any other law. These rights
may Include the right 1o recaive certain disclosures, to request and obtain canceliation of the

Insurance, to have the Mortgage insurance terminated automatically, and/or 1o recelva &
refund ff any Mortgage Insurance premiums that were uneamed at the time of such eancellation
or termination,

11 Assignment of Miscelisneous Proceeds; Forfelture. All Misceliansous Proceeds are hereby
assignacd to and shall ba paid to Lender.

if the Property Is damaged, such Miscellanasus Froceeds shall ba appled to restoration or sepalr of
the Property, i the restoretion or repair is econonically feasitle and Lander's security is not lessened.
During such repair and restoration period, Lender shaif have tha right to hiokd such Miscelianeous Procaeds
untl Lender has had an opporiunity to inspact such Froperty o ensira ihe work has been compleied o
Lender's satisfaction, provided that such inepection shall be undertaken pzomptly, Lander may pay for
the repairs and rastoraiion In a single disbursermant or in & serles of progress paymenis as the work is

completed. Unlaas an agreement is made in wiliing or Appiicabie Law requires Interest 1o be m
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Miscellaneous Procecds, Lender shail not ba raquized to pay Borrower any inlsrest or sarmings on such
Miscellansous . If the restoration or repair Is not econcmically feaalble or Lendars security would
be tassansd, the Wiscallanaous Procesds shell be applied to the sums secured by this Security instru-
nent, wheihar or not then due, with the excass, If any, paid io Borower. Such Miscelianeous Procsadis
shall be applied in the order provided for in Saction 2,

In the svent of a otal taking, destruction, or loss in value of the Property, the Miscellaneous Procsads
shall e applied to the sums secured by this Seturity instrumant, whather of not than due, with the excess,
i any, paid to Borrower.

Inthe event of a partial iaking, destruction, or loss in valus of tha Property in which the falr market
walueof the Property immediately before the pariial taking, deetruction, or loes in vaius is equal to or grealer
than the amount of the sums secured by this Security Instrument Immediately bsiore the partlai taking,
destruction, or joss in value, uniass Barrower and Lender ctherwise agres i writing, the sums seeured
by this Secuiity Instrumaent shatt be reduced by tha emount of the Miscellansoue Procasds wultiplied
by the following fraction: (a) the total amount of the s1ms secured immediately bejors the partial tajing,
destruction, or loss I value divided by {b) tha fair mevkat value of the Property Immediataly balore tha
partial taldng, destruction, or loss in velue, Any balance shall be paid to Borrowar,

In tha event of & partial laking, destruction, or 1028 in value of the Froperty in wiiich tha fair markst
value of the Property Immediaisly befora the partial taking, desiruction, or loss It value Is loss ihan the
amount of the sums sscured immediately before the pariial taking, destruction, or g9 in value, urless
Borrower and Lender otherwisa agree in writing, fhe Miscallaneous Procasds shealt be epplied to the swms
gazurad by this Security Instrument whether or not the sums are then due.

H tha Property is abandoned by Borrower, o if, after notics by Lendar to Borrower that the Opposing
Party (es dafinad in the next sentence) offars to make an award to satie a claim for damages, Borrowar
fails o respond to Lender within 30 days after the date the nolica is given, Lender is authorized to coilact
and apply the Miscellaneous Procoeds elther to nastoration of repale of the Property or o ihe sums sasured
by this Security Instrurment, wheiher or ot then due. “Opposing Party” maans the third party ihal owes
Borrower Miscellanecus Proceeds or ihe party agalnst whom Eorrower has a right of action in ragard to
Miscellaneous Proceeds.

Borrower shall be In default if any action er proccading, whaiher civit of cririnal, is bagun that, In
Lender's judgment, could result in forfeiture of ihe Property or cther material Impairmient of Lender's
Interest In the Proparty or rights under this Security Instrumant. Botrower can cure such a default and, if
acceleration has occwred, reinstats as provided In Section 18, by causing the action or precesding to ba
diemissed with a rullng that, in Lender's judgment, precludas furieliure of the Proparty or other matarial
npelrront of Lender's intorest In the Fraperly or rights under this Security instrumsnt. The procesds of
any award or clalm jor damages that are atiributable to the impairment of Lendet’s inlerest in the Property
are hereby assighed and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repalr of the Property shall be epplied
In the order provided for in Saction 2.

12. Borrower Not Released; Forbearance By Lander Not aWalver, Extencion of the time for pay-
ment or modification of amortization of the sume sacured by this Securlty Instrument granted by Landar
to Borrower of any Succaseor in Interast of Borrower shail ot operale io releass the iability of Borrowar
or any Successors in interest of Borrowar. Lendar shall not be required to commence proceedings agalinst
any Successcr In interest of Borrower of to refuse to axiend time for payment or otherwise modiy amor-
iizalion of the sume secured by thls Sacurity Instrument by reason of ary dernand made by the original
Borrower or any Successors int Inarest of Borrower, Any forbearance by Lender in exercising ary dght
or remedy including, without limltation, Lender’s acceptance of payrmanis fzom ihird peigons, entities or
Successors In Interast of Bomowsr or it amountis loss than the amount then due, shail niot be a waiver of
or preclude the exerciee of any right or ramedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agress that Borrower's chligations and llabliity shall be joint and saveral, However, any Botrower
whc co-aigne inls Sacurity instrument bt doss not execute the Note (a “co-signer): (a) Is co-signing this
Sscurtty Instrumant only 1 morigage, grant and convey the co-signer’s interast in the Fropsriy under the
terms of this Sscurity Instrumant; (b) Is not personally obligated to pay the sums sacured by this Security
Instrument; and (c} agraes that Lander amn! any other Bortower can agree to axiend, modliy, forbear or
maka any accomnmodations with regard to the ferme of this Security Instrument or the Nole without the
co-signsr's consont.

Subject to the provisions of Section 16, any Successor in interest of Borrower who assumes Boftowar’s
obligations tnder ihis Sscurlty Instrument in witting, and Is approvad by Lender, shall obteln all of Sor
rower's rights and benefits under this Security Instrument, Borrower shell not be released fom Bofrower's
obligations and liability under this Security Instrismant unless Lander agrees to such releass In wiiting. The
covenants and agreements of this Security instrument shal bind {axcept as provided in Section 20) and
benefit the successors and assigns of Lander.

14. Loan Charges. Lander may charge Sorower fees for servicas pariormed in conneciion with
Bofrowsr's default, for the purpose of profecting Lender's Interest In the Properiy and righis under this
Security Instrument, ncluding, but not limited to, attornays leas, preparty inepection and valuation %sas. In
ragerd to any other fees, ihe absance of axprass authority in this Sacurity Instrumant to charge a specific
fae to Bonvuwer shall not ba construed as a prohibition on the charging of such fae. Lender may not charge
fose that are axpresely prohiblted by this Sacurty Instrument or by Applicable Law.

if the Loan Is subject o a law which sels maximum lean charges, and ihat law s finally interpreted
8a that the inferest or other loan charges coflazted or to be colleciad In connaction wih the
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the permitted limits, then: (a) any such loan chargs shal be reduced by the amount fiscassary io raduce
the charge to the permitted limit; and (b) any sums already collected from Borrewer which exceeded
petrnitied imits will be refunded to Borrowei. Lender may choose 1o make this refund by reducing ths
principal owed under the Note or by making a direct payment o Borrower. If a refund reduces principal,
the reduction will be treated as a partiaf prepayment without any prepayment charge (whether or not &
prepaymeni charge I providad for under the Note). Borrower's acceptance of any such reiund mada by
g;rect ﬁayment to Borrower will constitute a walver of any right of action Bornawer might have arising out

8UC 3

15. Notices. All noticas given by Borrowar or Lender in connection with fhis Securlty Instrutnant rust
ba ' wiiting, Any notice to Borrowsr in connacion with this Security Instrument shall be deemed o have
besn given to Borrower when maited by first class mail or when actually defiverad 1o Bormower's notice
addrass It sant by other means. Natice 16 any ons Battower shall constitute notice to afl Borrowars unlsas
Agpplicable Law expressly requires otherwise. The notice address shaii be the Property Address unless
Borvower has designated a substiitle notice address by nofice to Lendsr. Borrowar shall gromptly niotify
Lendsar of Borrower's change of address. If Lender speciies & proceduta for reporting Borrower's chiange
of address, then Borrower shall only.report a changa of address through that specifed procedure. Thave
meyy be only ona designated notics address under this Security Instrurnent at any one tme, Any notice 1o
Lender shall be given by delivering it or by mailing it by firsi class mail io Lendar's addrese stated harsin
unless Laqitiar has designated another address by notica to Borrower, Any nctica in conneclion with this

Instrument shall not ke desmad to have bean ghvan to Lender urtil actually received by Lendor,
if any nofice required by this Sseurity Instrument is also réquired under Applicable Law, ths Applicable
Law raquiternent will satisfy the comresponding requirament under this Sacurity Instrumant,

16. Goveming Law; Severability; Rules of Construction, This Sacurlty Instrument shall be governed
by faderal law and the law of the jurisdiction in which the Property Is located. All rights and oiNigations
contuined I this Security Instrument are subject 1o any requirements and lirritations of Applicable Law.
Applicable Law might explicily or impiicttly aliow tha parties to agree by contract or # might be silent, but
such ellence shall not ba construsd as a prohibition against agreement by contract. in the event that any
provigion or cisuse of this Securlty Instument or the Note conflicts with Appiicabla Law, such confiict shall
not affact other provisions of ihis Security instrument or the Nots which cen be given effect withoul the
cordlicting provigion.

As used in this Security Instrument: (a) words ¢f the masculine gendar shalt mean and Include
corrasponding reuter wards or words of the feminine gender; (i) words in the singuiar shall mean and
inciuda the plurat and vice verse; and (c) the word “may” gives scle discretion without any obligation io
tale any action.

17 Borrower's Copy. Borrowar shall be given one copy of the Note and of this Sacurily Instrument.

13. Transfer of the Property or a Beneficlal [ntsrest in Borrower. As Used I this Section 18,
“Inieresl in the Property” means any iegal or benaicial interest in the Property, including, but not limtied
to, those beneficia! interests ransfered in a bond for deod, contract for deed, Instaliment salas contiact
or escrow agraemant, the intent of which Is the transtfer of title by Bormower at a fitura date o a purchaser.

1§ all or any part of the Property of any Interestin tha Praperty 18 sold or transferrad {orif Borrower is not
anatural person and & beneficia! intersst in Borrower s scld or transferred) without Lender's prior written
consent, Lender may reqive immediats payment in il of ail sums securad by this Security Instrument.
However, this option ehall not be exercigsd by Lendar i such exarclsa is prohiblisd by Applicable Law,

if Lender exercisss this option, Lender shall give Borawer nofice of acceleration, The notice shail
provide a period of not lass than 30 days from the date the nctice ts ghven in accordance with Section 15
within which Borower must pay afl sums secured by this Security Instrument, if Borrower falls fo pay thesa
sums prior to the-expiration of this period, Lender may invoke any remedies parmitied by this Security
Instrument witheut further notice or demand on Borower,

19. Borrower’s Right to Reinstate After Acceleration. If Berrowsr meels certsin condtiione, Bor-
rower shall hava the rgit o have anforcement of this Security Instrument discontinued at any tin prior
o the earliost of: (a) five days befors sale of the Proparty pursuarnt ic any power of sele containad in this
Securlty Instrument; {b} euch other period as Applicable Law might specify for the termimaiion of Bor
rower’s right to relnsiale; or () aniry of a Judgmeant enjorcing this Seeurity insirument. Thosa conditions
are that Boirower: (a} pays Lender alt sums which then would b2 dua under this Security Insirumsnt ang
the Nota as if no acceleration had accurred; (b) cures any default of any other covenants or agreements;
{c) pays all expenses Incurred in enforcing this Securily Instrument, Including, but not limited t, reason-
able atiomeye’ fees, property inspection and valuation %ees, and other faes curred for the purpose of
protacting Lender's interesl in tha Proneity and rigids under ihis Sacurily Insirument; and (d) tekas such
action as Lender may reasonably saqilre i assurs thet Lander's intarast In tha Proparty ams Hights undor
this Sscurity Instrument, and Bonowar's cboligation to pay the surs sacurad by this Security Instrument,
shall continue Lnichanged. Lender may require that Borrower day stch reinstaisment sums and expenass
in ons ot more of the following forms, as salscted by Lender: (a) cash; (b) monsy order; (o) cartified check,
bank check, ireasuser's check or cashiar's check, provided any such check is drawn upon an instiution
whosa deposits are insured by o federal agency, Instrumentality or enity; or {d) Electronle Funds Transfor.
Upon seinstasement by Bomowss, this Security (nstrument and cbligations sacurad hataby shall remaln
fully effective am i o accelerafion had occurred. However, this right to reinetaie shal niot 2pply in the case
of accelerafion undar Section 18.

20. Ssle of Note; Change of L.oan Servicer; Notice of Grievance. The Nole ora pastial interest
in ths Note {together with this Security Instrument) can be sald one or mos fmss without prior notice
te Borrower. A sale might resuit in a change in ihe entity (known as the “Loan Servicer”) thatee@
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Periodic Payments dus under the Note and this Sscurily inetrumant and performs other morigage loan
sarvicing obligations under the Note, this Sscurity Instrument, and Applicable Law. Thete also might ba
ons or more changes of the Loan Sarvicar unreiatod to a sala of the Note. if thers is & change of te Loan
Servicer, Borrowar whi be given writtert nofics of the change which will state the name and address of fhe
naw Loan Servicer, the addmess to which payments should be made and any other Information RESPA
requires in connection with a nofice of tranefer of eervicing. If the Note Is sold e thersafter the Loan is
sarviced by 2 Loan Servicer oiher than tha puscheser of the MNote, the fmortgage loan servicing obligations
%o Borcower will remaln with the Loan Servicer or ba fransferred io 2 sucoessor Loan Servicar and 2re not
assumed by the Nota burchaser unless otherwise provided by the Note purchaser.

Neithar Borrowsr nor Lander may commence, Join, or bé jolned to any judiclal action {as sithar an
individual fitigant or the member of a class) that arises f2om the other party's actions pursuant to this
Sscuitty Instrumant or that alleges that the other pariy has breached any provision of, or any duly owed by
reasor: of, this Security instrument, untif such Borrower or Lender has notifisd the other party (with such
notice given in compliance with the requirsments of Section 15) of such alleged breach and affiordad the
other party hereta a reasonable period after the yiving of such notics to take comective action. If Applicable
Law provides a time pericd which must elapse before cartain action can ba taken, that time petiod wilt be
desmed & be reasonable for purposes of this paragraph. The nolice of accsleration and opportunity to
cure given to Borrower pursuart to Section 22 and ths hotice of acosleration given to Bormower pursuant
;&geszﬁ;g 18 shall be deemed 1o salisfy the nofice and oppoertunity to take corective action provisions of

n 20.

21. Hazardous Substancas. As 1230 In this Sectlon 21: {a) “Hazardous Subsiancas” are thoee
substances defined as foxic or hazardous substancss, poliutants, or wastes by Environmental Law and
tha following substances: gasoline, kérosena, other flammabla or foxic petrolsur products, toxic pasil-
cldes and herbicides, voiatiie sotvents, matarials containing asbestos cr formaldehyds, and radioactive
alerials; {b) "Environmanial Law® mesans fadaral laws and laws of the jurladiction whens the Property
is locaied that relate 16 health, salety or environmental protaction; (c) “Environmental Cloanup” inciudes
any raspoies actlon, remedial action, or removal action, as defined in Environments! Law; and (d) an
“Environmental Condition’ msens a condition that can causs, contribute o, or otherwlss tigger an
Environtmentad Cleanup.

Borrower shali nat cause or permit the presenca, use, dispusal, storage, or releass of any Hazardous
Substances, or threaten 1o relaase any Hazardous Substances, on or in the Property, Borrowar shall not
do, nor allow anyone alsa to do, anything affecting the Property (a) that is in violation of any Environmental
Law, {b) which crealas an Envitontnental Condiilon, or {o) which, due to tha prasence, use, or releass o
a Hazardous Subsianca, creates a condition that adversely affects the value of the Proparty. Tha preced-
Ing two sentences shall not apply to the praserice, use, or storaga on the Property of small quantites of
Hazardous Substances that are gensrally recognized o ba apprepriata 1o normal realdential uses and to
maintenancs of the Property (including, but not limited to, hazardous eubsiances in coneumer preducts).

Borrower shall promptly give Lender written notice of (a) arw investigaiion, claim, demand, lawsuit
0/ othst aclion by any governmental or regulatory agsncy or piivala party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has aciual knowledge, (b} any Environ-
mental Condition, indluding but not fimited to, any spiling, lesking, diachargs, relaase o threal of releass
of any Hazardous Substanca, and (c} any condition causad by ihe presence, use of reiease of a Hazard-
ous Substance which agverealy affects the value of the Proparty. If Borrower learns, or is notified by any
governmental or regulatory atthority, or any privats party, that any removal or other remadiation of ary
Hazardous Subsiance aflecting the Property s necassary, Borower shall prormptly teke af neccesary
remedial actions in accordance wilts Environmantal Law. Notiing herein shall creats any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lander further covenant and agree as follows:

22. Acceleration; Ramedies. Lender shall give notice to Borrower prior to acceteration follow-
ing Borrower’s breach of any covenant or agreament in this Security Instrument {but not prior to
accaleration under Section 18 unless Applicable Law provides otherwise), The notice shall apecity:
{a) the default; (b) the action required 1o cure the default; (c) a date, not lass than 30 days trom
the date the notice is given to Borrower, by which the defauit must ba cured; and (d) that fallure to
<ure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security instrument and sale of the Property at public auction at a date not lass
than 120 days in the future. The notice shall further inform Borrower of the right 1o reinstats after
acceleration, the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to accelsration and sale, and any ather matters required o be included in the
notice by Appiicable Law. if the default is not cured on or before the date specified in the notice,
Lender at its option, may require immediate payment in tull of all sums secured by this Security
instrument without further demand and may invoke the power of sale and/or any other remadies
permittad by Applicable Law. Lender shall be entitied 1o collect all expenses incurred In pursuing
the remedies provided In this Section 22, including, but not limited to, reaasonable attorneys’ fees
and costs of title evidence.

if Lender Invokes the power of sale, Lendar shall give written notice 1o Trustee of the occur~
rence of an evert of default and of Lender’s election to cause the Praperty to be sold. Trustes and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and
to other persons as Applicable Law may require. After the time required by Applicable Law and

after publication of the notice of saie, Trustee, without demand on Sorrower, shall wm
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at public auction 10 the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Truetee determines. Trustee may postpone
aale of the Property for a period or periods permitted by Applicable Law by public announcement
ntheﬁr:eand place fixed in the notice of sale, Lender or its designee may purchase the Property
at any safe,

Trustee shall defiver to the purchager Trustes’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals In the Trustée’s deed shail be prima facie
evidence of the truth of the stataments made therein. Trustee shall apply the proceeds of the aale in
the following order: (a) to all expenses of the sale, including, but not timited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {(c) any excess fo the
person or persona legally entitled to it or io the clerk of the superior court of the county In which
the sale took place.

23. Reconveyance. Upon paymant of all sums sacured by this Security Instrument, Landar shall
fequest Trustee ta reconvey tha Property and shall surrander this Security Instrument and afl notss svie
dancing debt secured by this Security instrument to Trustee, Trustes shall reconvay the Property without
warranty to the person or parsans legally sntitisd 1o it. Such person or persons shall pay any reconiation
co5ts and the Trustes's fee for praparing the reconveyancs.

24. Substitite Trustee. In acoordance with Applicable Law, Lendar may from time 1o fime appoint
8 successor trusies 1o any Trustee appointed hereunder who has ceasad 1o act. Without convevance of
the Property, the successor trustee shail sticcead io afl the titls, power and dulies conferred upon Trusios
harein and by Applicable Law.

25. Use of Property. The Froperty is riot used principally for agricutural purposes.

26. Attomeys’ Fees. Lender shall be entitied 1o recover its reasoneble alforneys' fees and costs in
any acticn or procaeding lo construe or enforea any term of this Securily Instrument, The ferm “altornoys’
fees” whenever ussd in tnis Securlty Instrument, shalt include without limiation attorneys’ feas incirred
by Lender o any bankruptoy proceeding or on appoal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants coririned in this
Security instrument and in any Rider exacuted by Borrowar and recorded with it.

{Seal)
, AS E OF THE GRAHAM FAMILY REVOCABLE TRUST DATE
UNDER TRUST INSTRUMENT DATED 04/07/2014

, ’//ZD {9 isean

JERE , AS TRUSTEE OF THE GRAHAM FAMILY REVOCABLE DA
TRUST UNDERTRUST INSTRUMENT DATED 01/07/2014

WASHINGTON -~ Single Family - Fennie Wg;n UNIF:&l; INSTRUMENT Form 3048 1/01 " oBts
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BY SIGNING BELOW, the undersigned, Settion(s) of THE GRAHAM FAMILY REVGCABLE TRUST
under tryst instrument dated 01/07/2014, acknowledges all of the terms and covenants coniainad in
this Securlty instrument and any rider(s) thereto and agrees to be bound theraby.

-

(SEAL) TRUST SETTLOR
1A JG
m—_
W‘ 4 A——— (SEAL) TRUST SETTLOR
JERE AFAN
stareor _Qréqpr™ COUNTY OF SKAGHT $8:
be sculrs

On this day personally appeared before me LISA J GRAHAM AND JEREMY M GRAHAM o
me known to be the individual party/parties described in and who executed the within and
foregaing instrument, and acknowledged that he/she/they signed the same as his/her/thelr free
and voluntary act and deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this 2.0 _day of_AZo) 2019,

Valew Pipm Phan
{ Notary Public in and for the State of
N4 Washingten, residing at __Jazndd, 08

My Appointment Expires on | //3/20 or 570"'\

Lender: Umpqua Bank
NMLS ID; 401367 OFFICIAL STAMP
Loan Originator: Christopher Wayne Dittman VALERIE KIM PHARR

M NOTARY PUBLIC - OREGON
NMLS [O: 783247 COMAMSSION NO. 845233A

MY COMMISSICY EXPIRES JANUARY 13, 2020

WASHINGTON — Single Family — Fannle Mae/Freckils Mac UNIFORM INSTRUMENT Form 3048 1/01
Effiy Mas, inc. Page 11 of 11 WAEDEED 0518
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this sth day of
November, 2018 and is incorporated into and shell be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument*)
of the same date, given by the undersigned (the "Horrower”} to secure Borrower's Note
10 Umpqua Bank, a State Chartered Bank

) {the "Lender™
of the same date and covering the Property described in the Security Instrument and

tocated ab: 4416 Orchard Avenue, Anacortes, WA 98221.

The Property inciudes, but is not limited to, a parce! of land lmA:roved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

{the "Declaration”).
The Property is a part of a planned unit developrent known as The Orchards P.U.D.
Qwners Association
{the"PUD"). The Property alsoinciudes Borrower's interesi inthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
{the “Owners Association”} and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenarnts and agreaments madce in the
Securit; Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s o ligations under the
PUD's Constituent Documents. The "Constiluent Dacuments® are the (i) Declaration;
(i) articles of incorporation, trust instrument or any equivalent documert which creates
the Owners Association; and (iil) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dies and assessments
imposed pursuant to the Constituent Documents,

B. Property Insurance. So long as the Qwniers Association maintains, with a
generally accepted insurance carrier, 2 "master” or *bianket” policy insuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
{including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, inctuding, but not limited
to, earthquakes and floods, for which Lenderrequires insurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property insurance onthe Property; and (ii) Barrower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owniers Assaciation policy.

What Lender requires as a condition of this walver can change during the term of the loan.

Borrower shail give Lender prompt notice of any lapse in required property
Insurance coverage provided by the master or blanket policy.

In the event of a dislibution of property insurance proceeds in lisu of restoration or
repair following 2 uss to the Property, or to common areas and facilities of the PUD, any
proceeds payabie to Barrower are hereby as:bgned and shalt be paid to Lender. Lender
shalf app‘l!t e proceeds o the sums secured by the Sectirity instrument, whather or
not then due, with the excess, If any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as ay he
reasonable to ensure that the Owners Associaticn maintains a public habiiity insurance

policy acceptable in form, amount, and extent of coverage to li.jendef. g ﬁ EZ

Initiale
MULTISTATE PUD RIDER~Single Farily—Fannis Mas/Freddie Mac UNIFORM INSTRUMENT Eorm 31501
Elile idae, Inc. Page 10of 3 F3150RDU 015
F3150RLU (CLS)
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D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of ail or any part of the Property or the commion areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender {o the sums secured by the
Security Instrument as gg)vided in Section 11,

E. Lender’s Prior Consent. Borrower shali not, except after notice to Lender and
with Lender’s prior written consent, either partition or subdivide the Property or consent
to: {i) the abandonment or termination of the PUD, excegt for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or In the case
of a taking by condemnation or eminent domain; (ii) any amendment to any provision of the
“Constituent Documents” if the provision is for the express benefit of Lender: {iii) termination
of professional management andassumptionof seff-managementofthe Owners Association;
or {iv) any action which would have the effect of rendering the E‘éb"c liability insurance
covera% maintained by the Owners Association unacceptable to Lendey.

F. Remedies. if Borrower does not pay PUD dues and assessments when due,
then Lender may pay them, Any amounts disbursed by Lender under this par?.?raph
F shall become additional debt of Borrower secured by the Security instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Nofe rate and shall be payable, with
interest, upon notice from Lender to Burrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants
contained in this PUD Rider.

UNDERTRUST INSTRUMENT DATED 01/07/2014

p——

(4 h )'Lb “0] {Seal)
RAHAM, AS TRUSTEE OF THE GRAMAM FAMILY REVOCABLE DATE
TRUST UNDER TRUST INSTRUMENT DATED 01/07/2014

Initials: «iﬂ/lﬂz
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BY SIGNING BELOW, the undersigned, Settlor(s) of THE GRAHAM FAMILY REVOCABLE TRUST
under trust instrument dated 01/07/2014, acknowladges all of the terme and covenants contained in
this Security Instrument and eny rider(s) thereto and agreas to be bound thereby.

{SEAL) TRUST SETTLOR

ISA J AM

Jﬁ ﬁ / 5 '2 - é é z é {.———’ (SEAL)TRUST SETTLOR
JERI GRAHA

lniﬂahﬂm

MULTISTATE PL{ RIDER--Single Family--Fannie MaalFreddie Mac UNIFORM INSTRUMENT Form 3150 1/01
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider”) is made this Sth day of November, 2019, andis
incorporated into and amends and supplemernts the Deed of Trust (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower,” whether there

are one or more persons undersigned) to secure Borrower's Note fo
Umpqua Bank, a State Chartered Bank

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is located at:

4416 Orchard Avenue, Anacortas, WA 98221,

In addition to the coveriants and agreements made in the Security instrument, Borrower
andLenderfurther covenantandagreethatthe Security Instrumentisamendedasfoliows:

A, DEFINITIONS

1. The Definitions section of the Security instrument is amended as follows:
"Lender” is Umpqua Bank.

Lenderis a State Chartered Bank organized and existing
under the laws of Oregon. Lender’s address is
€610 SW Cardinal Lana, Suite 300, Tigard, OR 97224,

Lender is the beneficiary under this Security Instrument. The term “Lender’ includes
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, inc. MERS is a separate
carporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and teizphone
number of P.O, Box 2026, Flint, Ml 48501-2026, tel. {868} 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the righs, duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing a
successor rustee, assigning, or refeasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security instrurnent. The term "MERS" includes any successors and assigns of
MERS. This appointmant shall inure to and bind MERS, its successors and assigns,
as well as Lender, untit MERS' Nominee Interest is terminated.

2. The Definitions section of the Security instrument is further amended to add
the following definitior::

“Nominee” means one designated to act for another as Its represeniative for
a limited purpose.

MERS RIDER - Single Family - Fannle MaclFreddie Mac UNIFORM INSTRUMENT m
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights In the Property section of the Security Instrument is
amended fo read as follows:

This Security Instrument secures to Lender: (i) the rapayment of the Loar, and
all renewals, extensions and modifications of the Note; and (i} the performance of
Borrower's covenants and agresments under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustes, In trust, with
power of sale, the following described property located in the
County [Type of Reeording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lot 29, "THE ORCHARDS P.U.D.,” as per plat recorded January 18, 2006, under
Auditor?s File No. 200601180126, records of Skagit County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington,
Lot 29, Orchards PUD.

APN #: P124012

which currently has the address of 4416 Orchard Avenue, Anacortes,

{Street{fCityl
WA 98221 (Property Address™).
[State] [Zip Code]

TOGETHER WITH alithe improverents now or hereafter erected on the property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. Al of
the foregoing is referred to in this Security Instrument as the "Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Laws or this Security
lnstrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not fimited to, the right to foreclose and sell the Property;
and to take any action required of Lender inciuding, but not fimited to, assigning and
releasing this Security Instrument, and substitluting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:;
15.Notices, All notices given by Borrowar or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this

MERS RIDER - Singla Farmity - Fansie Mue/Froddis Mac UNIFORM INSTRUMENT . (MUZZ
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Security instrument shall be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall be
the Property Address unless Borrower has designated a substitute nolice address
by notice to Lender. Berrower shall promptly notify Lender of Borower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address,
then Borrower shall only report a change of address through that spacified procedure,
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender’s address stated herein unless Lender has designated another
address by notice to Borrower. Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until
MERS' Nominee interest Is terminated. Any notice provided by Berrower in connection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS, Any notice In connection with this Security Instument
shall not be deemed to have been given to Lender untf] actualiy received by Lender. if
any natice required by this Security instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security Instrument is amended to read as follows:

20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Mote (together with this Security Instrument) can be soid
one or more times without prior notice to Borrower. Lender acknowledges that urti! it
directs MERS to assign MERS’s Nominee interest in this Security Instrument, MERS
remains the Nominee fer Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Paymerits due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change which wiil state the name and address of the
new Loan Servicer, the address to which payments shouid be made and any other
information RESPA requires in connection with a notice of transfer of servicing. if the
Note is sold and theresfier the Loan is serviced by a Loan Servicer other than the
purchaser oi the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, joii, or bé joined to any judicial
action {as either an individua! fitigant or the member of a class) that arises from the
other party’s actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Secuirity
Instrument, untii such Borrower or Lender has nofified the other party (with such notice
given in compliance with the requirements of Section 15) of such afleged braach and
afforded the cther party hereto & reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time period which must slapse
before certain aciion can be taken, that tine period will be deamed to be reasonable
for purpases of this paragraph. The notice of acceteration and oppoertunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given o Borrower
pursuant to Section 18 shalt be deemed to satisfy the notice and opportunity to take
corective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument Is amended to read as follows:

24, Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
fromtime to time appoint a successor trustee toany Trustee appointed hereunderwho has
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
to ali the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider,

AM, AS TRUSTEE OF THE GRAHAM FAMILY R ABLE TRUST DATE
UNDER TRUST INSTRUMENT DATED 01/07/2014

—

A )| f20/2 (Seal)
J ] , AS TRUSTEE OF THE GRAHAM FAMILY REVOCABLE E
TRUST UNDER TRUST INSTRUMENT DATED 01/07/2014

BY SIGNING BELOW, the undersigned, Settlor(s) of THE GRAMAM FAMILY REVOCABLE TRUST
uncer trust instrument dated 01/07/2014, acknowledges all of the terms and covenants contained in
this Security instrument and any rlder(s) thereto and agress to be bound thereby.

~

(SEAL) TRUST SETTLOR

USAJG

T ”
_\E%,- 2. é,,,é—— (SEAL) TRUST SETTLOR
JEREMY M GRAHAM
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INTER VIVOS REVOCABLE TRUST RIDER

DEFINITIONS USED IN THIS RIDER
{A)"Revocable Trust” means  THE GRAHAM FAMILY REVOCABLE TRUST

created under trust instrument dated January 7, 2014

(B) "Revocable Trust Trustee(s)” means Lisa J Graham AND Jeremy M Graham

trustee(s) of the Revocabie Trust,
(C)"Ravocabie Trust Seltlor(s)” means Lisa J Graham AND Jeremy M Graham

settlor(s} of the Revocable Trust.
(DY Lender” rreans Umpgua Bank, a State Chartered Bank

(E) "Security Instrument” means the Deed of Trust, Mortgage, or Securlty Deed,
and any riders thereto of the same date as this Rider given to secure the Noia to the
Lender of the same date and covering the Property (as defined beiow).

(F) “Property” means the property described in the Security Instrument and located
at: 4416 Orchard Avenue

Anacortes, WA 98221
THIS INTER VIVOS REVOCABLE TRUST RIDER is made this Sth day
of November, 2018 and is incorporated into and shall be deemed to amend znd

supplement the Security Instrurnent.

ADDITIONAL COVENANTS. in addition to the covenaris and agreements made in
the Security Instrument, the Revocable Trust Trustee{s), the Revocable Trust Settlor{s)
and the Lender further covenant and agree as follows:

A. ADDITIONAL BORROWER(S)

Theterm “Borrower” when used in the Security Instrument shall referto the Revocable
Trust Trustee(s), the Revocabie Trust Settlor(s), and the Revocable Trust, jointly ard
severally. Each party signing this Rider below (whether by accepting an agreeing
to the terms and covenants contained herein and agreeing to be bound thereby,
or both) covenants and agrees that, whether or not such party is named as "Bor-
rower” on the first page of the Security instrument, each covenant and agreement
and undertaking of the "Borrowes” in the Security instrument shall be such party’s
covenant and agreement and undertaking as “Borrower” and shall be enforceable
by the Lender as if such party were named as “Borrower” in the Security Instrument.
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BY SIGNING BELOW, the Revocable Trust Trustea(s) accepts and agrees to the
terms and covenants cantained in this Inter Vivos Revocable Trust Rider,

[(Seal)
DATE

F THE GRAHAM FAMILY R

G 3 ABLE TRUST
UNDERTRUST INSTRUMENT DATED 01/07/2014

Sr———

\3% < mﬂl‘m é?‘#@ ”(26’//7 (Seal)
JEREMY MG EE OF THE GRAHAM FAMILY REVOCABLE 5

TRUST UNDER TRUST INSTRUMENT DATED 01/07/2014

BY SIGNING BELOW, the undersigned, Seftior(s) of THE GRAHAM FAMILY REVOCABLE TRUST
under frust instrumment dated 010772014, acknowledges all of the terms and covenants contsined in
this Security Instrument and any rider(s) thereio and agrees to be bound thareby,

(SEAL) TRUST SETTLOR

A J GRA

J ; ML (SEAL} TRUST SETTLOR
JEREWY M GRARAM
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