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LYNDEN, WA 08264

Land Title and Escrow
01-173986-0OE

DEED OF TRUST

DATE: November 11, 2019

Reference # (if applicable): Additional on page ____
Granton(s):
1. Osk Street Lofts, LLC

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skagit County, Trustee

Legal Description: Ptn Lots 11, 12 & 13, Blk 24, Amended Burlington, Skagit County
Additional on page 2

Assessor's Tax Parcel ID#: 4076-024-013-0006 (P71452)

THIS DEED OF TRUST is dated November 11, 2019, among Oak Street Lofts, LLC, a
Washington limited liabilily company ("Grantor”); PEOPLES BANK, whose mailing address is
MOUNT VERNON REAL ESTATE LOAN CENTER, 1801 RIVERSIDE DRIVE, MOUNT VERNON,
WA 98273 (referred to below sometimes as "Lender” and sometimes as "Beneficlary™); and
Land Title Co. of Skagit County, whose malling address is 111 E. George Hopper Rd,
Burlington, WA 98233 (referred to below as “Trustee™).
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CONVEYANCE AND GRANT. For vatuah ideration, Gea oys 10 Trustes in trust with power of sale, sight
of entry and possession and for the b-n-ﬂtdlmd«a!mddaly.alofmrsﬂgm, title, and interest in and to
the following describad real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, dghts of way, and appurtenances; all water, water rights and ditch
{inchuding stock in uiilities with citch or imgalion rights); and all other rights, royalties, and profits mlaﬂng to the real
property, Including without timitation all minerals, oll, gas, gecth ) and similar matters, rt;loe "Real Property™)
located in Skagit County, State of Washington:

That portion of Lots 11, 12 and 13, Block 24, "AMENDED PLAT OF BURLINGTON, SKAGIT
COUNTY, WASH.,” as per plat recorded in Volume 3 of Plats, page 17, records of Skagit
County, Washington, BEGINNING in the Northeast comer of said Lot 13:

thence North 88°27°268" West, 112.48 feet to the Northwest corner of said Lot 11;

thence South 6°53'08™ East, 30.33 feet along the West houndary of said Lot 11;

thence South 88°27°28™ East, 108.03 feet to the East boundary of said Lot 13;

thence North 1°33'12" West, 30.00 fect along the East boundary of said Lot 13 to the
POINT OF BEGINNING.

Situate in the City of Burlington, County of Skagit, State of Washington.

The Real Property or its address is commonly known as 313 & 315 North Oak Street,
Burlington, WA 98233. The Real Property tax identification number is 4076-024-01 3-0006
(P71452).

Grantor hereby assigns as securlty to Lender, afl of Grantor's right, fitle, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 85.08.070; the lien created by this
assignment is intended t be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
GtanbraloensetooollsethaRememdprm.wﬁehﬁomsemaybemkedatmmrsopﬂonmdshanbe
automaticall ked upon k of all or part of the Indebfedness. In addition, Grantor grants to Landet &
Uniform Commercial Cade rity i in the P | Propesty and Rents.

THIS OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST (N THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDESTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warvants that (a) this Dead of Trust is executad at

Borrower's request and not at the request of Lender; (b) Granior has the full power, right, and authority 1 enter into

this Deed of Trust and to hypothecate the Property; {c) the provisions of this Deed of Trust do not conflict with, or

resuk in @ default under any agresment or other instrument binding upon Grantor and do not result in a violation of any

law, reguiation, court dacree or order applicable to Grantor: {d) Grantor hag established adeq means of obtaining

from Boower on a continuing basis information about Borrower's financial condition; and (8) Lender has made no
P tion to Gr about B (ncluding without imitation the creditworthiness of Borower).

GRANTOR'S WAIVERS. Grantor walves all rights or defenses anising by reason of any "one action” or "anti-deflclancy”
law, or any cther law which may prevent Lender from bringing any action against Grantor, including a daim for
deficiency to the extant Lender is otherwise entitled to a claim for deficlency, before or after Lenders commencement
or complation of any foredosure action, either judiciolly or by exercise of a power of aale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
indebiedness secured by this Daad of Trust as it becomes due, and Borrower and Grantor shall perform all thelr
respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
Possession and use of the Property shall be govemed by the following provisions:

Possession and Use. Until the occurtence of an Event of Default, Grantor may (1) remain in possession and
control of the Properly; {(2) use, oparate or manage the Property; and (3) cofllect the Rents from the Property
(this privilage is a license from Lender to Grantor automatically revoked upan default). The following provisions
velatemmeuaeafﬂmPropeﬂyormomrﬁmnaﬂonsmmerpmy, The Real Property is not usad principally
for agricultural purposes.

Duty fo Maintain. Granior shall maintain the Property in tenantable condiion and promptly perf: all
rapl , and mainte e Y to Its value.

GCompllance With Environmental Laws. Geantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Proparty, there has been no use, generation, manufacture, storage, treatment, disposal,
l or th d rek of any Hazardous Substance by any person on, under, about or from e Property;
(2) Grantor has no knowledge of, or reason to believe that there has been, excopt as previcusly disclosed to and
acknowledged by Lender in writing, (a) any beeach or violation of any Enviconmental Laws, (b) any use,
[ ion, ff; storage, traatm disposal, rek or th d el of any H: Substance
on, under, about or from the Property by any prdor owners or occupants of the Property, or (¢) any actual or
theaatened fitigation or daims of any kind by any person relating to such matiers; and (3) Except as
disclosed to and acknowledged by Londer in writing, (a) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or rolease any Hazerdous
Substance on, under, about or from the Property; and (b) any such activity shall ba conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances, including without Himkation al
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to detenmine complance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposesmwmdsidlnmbeoorm'uedmcreatsanyreapomiblmyorllablltyonﬂwpmofLanduﬁonmorot
to any other px The nations and i tained herein are based on Grantor's due diligence in
investigaling the Propenty for Hazardous Substances. Grantor hereby (1) releases and walves any futura claims
against Lender for indemnity or contribution In the event Grantor becomes Rable for cleanup or other costs under
any such laws: and (2) agrees to indetvnify, defend, and hold harmiess Lender against any and all caims, losses,
liablities, damages, penalties, and expenaes which Lender may directly or indirectty sustain or auffor resulting from
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a breach of this section of the Desd of Trust or as a consequence of any use, geheration, manufacture, storage,
disposal, rek or th d reb occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was or should have been known to Grantor. The provisions of this section of the Desd of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebledness and the satlsfaction
and reconveyance of the llen of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreciosure or otherwiae.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, pemnit, or suffer any
stripping of or wasle on or to the Property or any portion of the Property. Without fimiting the generality of the

faregoing, Grantor will not remove, or grant to any other parly the right to any ¥mber, minerals (induding
ofl and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior written consent.

R al of Wmp ts. Grantor shall not demolish o any Impro ts from the Reat Property
without Lender’s prior written consent. Ag a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satiafactory to Lander to replace such Imp with Impe ts of at least
equal value.

Lender's Right fo Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable limes to attend to Lender's interests and to inspect the Real Property for purposes of Grantoe's
compliance with the lerms and conditions of thia Deed of Trust.

Compliance with G tal  Roquin ts. Geantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nalure whatsoever who rent, leaso or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and ations, now or hereafter
in sffect, of al govemmental authorities applicable to the use or occupancy of the , induding without
limitation, the Americans With Disabiliies Act. Grantor may contest in good falth any such law, ordinance, or
regulaiion and withhold compliance during any proceeding, including apprapriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfackry to Lender, to protect Lender's interest.

Duty to Profect. Granior agrees nefther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or cther document

rd g the Indeblad and imp siich olter conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior wrktten consent, of all of ary part of the Real Properly, or any interest in the Real Property. A
“sale o transfor” means the conveyancs of Real Propetty or any right, title or interest in the Real Property; whether
leg:l. beneficial or equitable; whether voluntary of involuntary; whether by outright sale, deed, Instaliment sale contract,

land contract, contract for deed, feasahold intarest with a term greater than three {3) years, leass-option contract, or by
sale, assignment, or transter of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of cx of an intorest in the Real Property. i any Grantor is a corparation, partnership or imited

Kability company, transfer also includes any restructuring of the legat entity (whather by merger, division or otherwise)
or any changa in ownership of more than twenty-five percent (25%) of the voting stock, parinership interests or kimited
liability company interests, as the case may be, of such Grantor. However, this option ehall not be exercised by Lander
If such exercise is prohitited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxas and liens on the Property am part of this Dead of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, pecial taxes, L
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or matesial furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Dasd of
Trust, except for the Nen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assassment, or clam In connection with a good falth
dispute over the obligation to pay, 30 long as Lender's interest in the Proparty is not jeopardized. If & Ben ariges or
is fled as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, If a len is filed,
within fifteen (15) days afler Grantor has notice of the filing, secure the discharge of the fien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficlent to discharga the lien plus any costs and attomeys’ fees, o other charges that could actrue as a
result of a foreckosure or sele under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement againgt the Property. Grantor shall name Lender as an additional
obligee unider any surety bond fumished in the p o

Evidence of Paymant. Grantor ghall upon demand fumish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govemmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fiftsen (15) days before any work is commenced, any
sefrvices are fumished, or any materils are supplied to the Property, If any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materals. Grantor will upon request of Lender
fumish to Lender ad a8l Isfi y to Lender that Grantot can and will pay the cost of sych
improvements.

?m DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thia Desd of
rust.

Maintenance of Insurancs. Grantor ghall procure and maintain policies of fire sUrance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all mprovements on the Real
Propesty in an amount sufficient to avold application of any coinsurance dauss, and with a standard mortgages
dause in favor of Lender. Grantor shall also procure and mak Lx ive g | liabifity i in such
Coverage amounts as Lender may request with Trustee and Lender boing named as additional insureds in such
liabiity insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and bolter insurance, ag Lender may reasonably require. Policies shall be written in

3 is, ¢ ages and basis ably acceptable to Lender and issued by a company or companies
reasonably acceplable fo Lender. Geantor, upon request of Lender, will dalivar to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each msurance policy also




201911120174
11/12/2019 02:01 PM Page 4 of 15

DEED OF TRUST
Loan No: 7020442-401 (Continued) Page 4

shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,

sl default of or any other person. The Real Property is or will be located in an area designated by
the Admindstrator of the Faderat Emergency Management Agency as 8 special flood hazand area. Grantor agrees to
obtain and maintain flood insurance, if avallable, for the full unpald principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood nsurance Program,
or as otherwize required by Lender, and to maintain such insurance for the term of the an. Flood insurance may
be purchased under the National Flood Insurance Program, from private insurers providing “private flood insurance”
as defined by applicable federal flood insurance statutes and regulations, or from anaother flood insurance provider
that is both acceptable to Lender in ita sole discretion and permittad by applicable federal flood insurance statutes
and regulations.

Application of Proceeds. Grantor shall promptly notify Lender of any loes or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impairad, Lender may, at Lender's election, receive and retain the procesds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceads to restoration and repair, Grantor shall repair or

ph the damaged or destroyed Imp ents in a manner satisfactory t® Lender. Lender shall, upan
sallafactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair o restoration if Grantor is not in default under this Desd of Trust. Any procseds which have not been
disbursed within 180 days after their receipt and which Lender has nat conwmitted to tha repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Daad of Trust, then o pay acarued
interest, and the inder, if any, zhall be apphed to the principal bal of the Indabted; If Lender holds
any proceeds after payment in full of the Indebted such pr de shall be paid without interest t¢ Grantor as
Grantor’s interests may appear.

Grantor's Report on Insurancs. Upon request of Lender, however not more than once a year, Grantor shall fumish
to Lender a report on each existing poficy of insurance showing: (1) the name of the insurer; (2) the nisks
insured; (3) the amourt of the policy; (4) the properly insured, the then cument replacement value of such
property, and the of detenmining that value; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an indepandent appraiser satisfactory to Lender detenmine the cash value replacement coat
of the Property.

LENDER'S EXPENOITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in
the Property or If Grantor falls to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is requited to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems appropriale, including but not imited to discharging or paying ol taxes, Hens, securlly
intereats, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear int at the rate ch ged under the Note from the date incumed or paid by Lender to the date of repayment by
Grantor. All such expenses will become 2 part of the Indebtadness and, at Lender's option, will (A) be payable on
demand; (B) be added to the halance of the Nole and be apportioned among and be payable with any instaliment
payments to become due during either (1) the term of any applicable insurance policy; or {2) the ramalning term of
the Note; or (C) be treated as a balloon payment which will ba due and payable at the Note's maturity. The Deed of
Trust also will secure pay t of these o . Such right shall be in addition to all other rghts and remedies to
which Lender may be entittad upon the occurrence of any Event of Default.

g&rRRANTV: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Dead
rust:

Title. Geantor wanrants that (a) Grantor holds good and marketable title of record 1o the Property in fee simple,
free and clear of all liens and encumbrances other than those st forth in the Real Property desaription or in any
tile insurance policy, title report, or final titte opinion Issued in favor of, and accapted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full night, power, and authority to execute and deliver this Daed of
Trust to Lender.

Defense of Tile. Subject to the exception in the paragraph above, Grantor warrante and will forever defend the
title to the Property against the tawful daims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at G s Grantor may be the nominal party in such proceeding, but Lender shall be entitied to

ticipat the p ding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or causa to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warranta that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordi and regulations of g i authories.

Survival of Representations and Warranties. AN represantations, Jes, and ag made by Geantor in
this Deed of Trust shall survive the execution and delivery of this Daed of Trust, shall be continuing in nature, and
shall remain in 1l force and affact until such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The fokowing provisions relating to condemnation proceedings are a part of this Dead of Trust:

Proceedings. If any [ ding in condemnation is fled, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the eward. Grantor
may ba the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the procesding by counsel of ks own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivenad to Lander such instruments and d tation as may be requested by Lender from time to
time to permit such participation.

Application of Net Pi d IfaﬁoranypartoﬂhePmpatylammodbyaﬁnentdaminwocudhgsaby
any proceeding or purchase in lieu of condemnation, Lender may at lts election requice that all or any portion of the
net proceeds of the award be applied %o the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after of all ble costs, exp , and attorneys’ fees
incurred by Trustes or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges ama a part of this Dead of Trust:

Cutrent Taxes, Fees and Charges. Llpon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action i3 requested by Lender to perfact and continue Lender's len on
the Real Property. Grantor shall reimburss Lender for all taxes, as desciibad bolow, fogsther with all expenses
incurred in reconding, perfecting or continuing thie Deed of Trust, including without kmitation 2l taxes, fees,
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documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon thig type of
Deaed of Trust or upon all or any part of the Indebledness secured by this Deed of Trust, (2) a specific tax on

Borrower which Bomower is authorized or requived to deduct from pay on tho Indebt 58 d by this
typs of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lander or the holder of the
Note; and {4) a specific tax on all or any portion of the Indebtad or on pay ts of principal and interest
made by Bormower.

Subsequent Taxes. If any tax to which this secion applies is enacted subsequent to the date of this Deed of
Trust, this event ghall have the same effect as an Event of Default, and Lender may exsrcise any or all of lts
available remedies for an Event of Default as provided below unless Grantor either {1) pays the tax before It
b deling or (2) ests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust a5 a
security agreement are a part of this Deed of Trust

Securtty Agreement. This instrument shall constitute a Seawity Agreement to the extent any of the Property
constitules fixtures, and Lender shail have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Securtty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfact
and continue Lender's security interest in the Rents and Personal Property. (n addition to recording this Desd of
Trust in the real propesty records, Lender may, at any time and without further authorization from Grantor, file
execuled counterparts, copies or reproductions of this Dead of Trust as a financing statement. Grantor ghall
reimburse Lender for all expenses incurred in perfecting or continuing this sacurity interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upoh default, Grantor shall assemble
any Personat Property not affixed to the Property in a manner and at a place reasonably convenlent to Grantor and
Lender and make it available to Lender within three (3) days after recelpt of written demand from Lender to the
extent pesmitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
conceming the security interest granted by this Deed of Trust may be cbtained (each as required by the Uniform
Commercial Code) ate as stated on the firat page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEYAN-FACT. The following provisions relaling to further assurances and
attormey-in-fact are a part of this Dead of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender imay deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, coninuation statements, instruments of furthar assurence, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable In order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Dead of Trust, and
the Refated Documents, and (2) the liens and securlty interests created by this Dead of Trust as first and prior
liens on the Praperty, whether now owned or henaaft quired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall rekmburse Lender for all coats and expenses incumed in connection
with the matt ferred ta in this p h.

Attorney.in-Fact. If Grantor fais to do any of the things referad 1o in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Geantor hereby imevocably appoints
Lender as Grantor's attomey-in-fact for the purpose of making, iting, deliveting, filing, recording, and doing ail
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters refemed to in
the preceding paragraph.
FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs al
the cbligations imposed upon Grantor under this Dead of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor sultable statements of termination of any financing statement
on flle evidencing Lender’s securily Interest in the Rents and the Personal Properly. Any reconveyance fea shall be paid
by Grantor, if permitied by applicabde law. The tea In any rec may be described as the "person or
persons legally entitled thereto®, and the recitals in the reccnveyance of any matters or facte shall be conclusive peoof
of the truthfuiness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Dead
of Trust:

Paymnent Defautt. Bosrower falls 1o make any payment when due under the Indebtedness.

Other Dofoults. Borrower or Granlor fails to comply with or to perform any other term, obligation, covenant or
condition cortained in this Daed of Trust or in any of tha Related Documnents or to comply with or to perform any
tarm, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor,

Compllance Default. Faillure to comply with any other term, obligation, covenant or condition contained in this
Dead of Truat, the Note or in any of the Related Documents.

Default an Other Payments. Failura of Grantor within the ime required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevant filing of or to effect discharge of any fien.

False Statements. Any warranty, rep tation or stat made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor’s behalf under this Desd of Trust or the Related Documents is false or migleading in
any material respect, sither now or at the thme made or furnished or becomes false or migleading at any time
thereafter.

Defective CoMiateraization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (Including fallure of any collateral document to create a valld and perfected security interest or fien) at any
time and for any reason.

Dsoth or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is made), any
member withdraws from the fimited llabifty company, or any cther termination of Bomowers of Grantors
existence as a gaing business or the death of any member, the insolvancy of Borawer or Grantor, the appointment
of a recaiver for any part of Borrower's or Grantor's property, any assignment for the benefit of craditors, any type
of areditor workout, o the commencement of any proceeding under any bankrupicy or insolvency laws by or
against Bormower or Grantor.
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Creditor or Forfeiture Procesdings. Commencement of forecloswre or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borower or Grantor or by any
governmental agency against any property ing the Indebted This includes a gamish t of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Bomower or Geantor as to the validity or reasonableness of the daim
which is the basis of the creditor or forfelture proceeding and It Bormower or Grantor gives Lender written notice of
the creditor or forfelture proceeding and deposits with Lander monies o a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, a3 being an adequate reserve or bond for the
dispute.

Breach of Other Ag t Any breach by Borrower or Grantor under the terms of any other agreement batween
Bomower or Grantor and Lender that is not memedifd within any grace period provided therein, including without

fimitation any agreement conceming any indeb or other ion of Bx or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the precading events occurs With respect 1o any guarantor, endorser, surety,
or accommadation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomea incompetent, or revokes or disputes the valldity of, or llabliity under, any Guaranty of the
Indebtedness.

Adverss Change. A material adverse change occurs in Borrower's or Grantor's financlal condition, or Lender
believes the prospect of payment or performance of the Indebledness is impaired.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given a notice
of a breach of the same provision of thig Daed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, aftar Lender sends written notice to Borrower demanding cure of such defaul: {1) cures the default
within fifteen (15) days; o (2) If the cure requites more than fifteen (15) days, immediately initiates steps which
Lender deemis in Lender's sole discretion to be sufficlent to cure the default and thereafter continues
completes all reasonable and necessary steps sufficlant to produce compliance as soon as ably practical

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Doad of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:
Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursult of any other remedy, and

ah election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Truat,
aftar Grantor's fallure to perform, shall not affect Lender's right to declare a default and exercise Ite remedies.

Accelerate Indobtedness. Lender shall have the right at its option to declare the entire indebted immediateh
due and payable, including any prepayment penaity which Borrower woukd be required to pay.
Forecl With respect to all or any part of the Real Property, the Trustee shall have the right to exsercise Its

power of sale and to foreclose by notice and sale, and Lendetahallhavemeh;gmlofotedosebymidm
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collsct Rents. Lender shall have the right, without nolice to Borrower or Geantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. [n furtherance of this right, Lender may require any
tenant or other user of the Property 0 make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor imevocably designales Lender as Grantor’s attorney-In-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds.  Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise s rights under this subparagraph either in person, by agent, or through a receiver,

Appoint Recsliver. Lender shall have the right to have a recaiver appoiied to take passession of all or any part of
the Property, with the power to protact and praserva tha Property, to opefata the Property preceding or pending
foredosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the ivership, inst the Indebtedn: The ivar may serve without bond if penmitted by law. Lender's
right 1o the appointment of a recelver shall exist whether or not the apparent value of the Property exceeds the
Indebtad by a sub lal amount. Employment by Lender shall not disquakfy a paraon from sefving es @
recedver.

Tenancy &t Sufferance. If Grantor vemains in possession of the Property after the Propesty is sold as provided
above or Lender otherwise becomes entiled to possession of the Property upon defaukt of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders
option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately
upon the demand of Lender.

Other Remadles. Trustee or Lender shall have any other right or remedy provided in this Daed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time afler which any private sale or clher intended disposition of the Personal Property is to be
made. Reasonabla notice shall mean notice given at least ten (10) days before the ime of the sale or disposition.
Any sale of the Parsonal Property may be made in conjunction with any sale of the Reat Property.

Sole of the Property. To the extent permitted by applicable taw, and Grantor hereby walves any and all
rights 1o have the Properly marshalled. In exercising its rights and remedies, the Truslée or Lender shall be free to
sell al or any part of the Property together or separately, in one sale or by saparate sales. Lender shall be entitied
to bid at any public sele on dl or any portion of the Property.

Attomeys’ Feas; Expenses. If Lerder institutes any ault or aclion to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attornays' fess at trial
and upon any appeal. Whether o not any court action is involved, and o the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protaction of its
intarest or the enforcamant of its rights shall become a part of the Indebted payable on d d and shall bear
Intarest at the Nota rate fror the dete of the expenditure until cepaid. Exp d by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attormeys’ fees and Lender's legal
expenses, whether or not there is a fawsuit, including attomeys® fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any I gty or inj ), appeals, and any anticipated pastjudgment
collection services, the cost of hing records, cbtaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trusiee, to the extent permitted by applicable taw,
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Geantor also will pay any court costs, in addition to all sther sums provided by law.
Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{(pursuant to Lender's instructions) are part of this Desd of Trust:

Powers of Trustee. In addition to all pawers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing mdfllngamapotp!atofmeRodepeﬁy, hdudhgthededeaﬁonofstreetsoroﬂmﬁmhthe
public; (b} join in granting any easement Of creating any restriction on the Real Property; and (c} join in any
subardination or other agreement affecting this Deed of Trust or the interast of Lendar under this Deed of Trust.

to Notify. Trustee shall not be cbligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unkess the action of proceeding is brought by Trustee.

Trustee. Truatee shall mest all qualifications required for Trustee under applicable law. In addition to the rights
andmmeaesaetforthabovo.mmmapecttoalorsnypanofmePropem.meTmaﬁeemd have the right to
foreclosa by notice and sale, and Lender shall have the right to foreclose by judicial foreclasure, in either case in

Successor Trusiee. Lender, at Lender's option, may from time to ime appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument execuled and acknowledged by Lender and necordad in the
ofﬂcedthstecm‘derofSkawCounty.Staieof'“ hington. The insts shall n addition to all other
matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the
Audlitor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the Instrument shall be d and acknowfedged by Lender or Its sucoessors in nterest. The successor
frustee, without conveyance of the Pmpebx shall succeed to all the thle, power, and duties conferned upon the
Trusfee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govem to the
exclusion of all other provigions for subatitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given In another manner,
any notice required to be given under this Deed of Trust, ncluding without limitation any notice of default and any
notice of sale shall be givest in writing, and shall be effective when aclually delivered, when actually received by
telefacsimile (unlass. otherwise required by lawj, when deposited with a nationally recognized overnight courler, or, if
mailed, when dapasited in the United States mail, ag firet clags, certified or registeted mall postage prepaid, directed to
the addrasses shown near the beginning of this Deed of Trust. Al copies of notices of foreclosure from the holder of
any lien which has prority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change It address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantar agrees to keep Lender Informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by faw to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Geantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscallanecus provisions are a part of thie Desd of Teust:

Amendments. This Deed of Trust, together with any Related Documents, conatiutes the entice understanding and
agreement of the parties as to the matters set forth in this Dead of Truat. Mo alteration of or amendment to thie
Dead of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
beund by the alteration or amendment.

Annual Reports. If tho Property is used for purposes other than Grantor's residence, Geantor shall fumish to
Lender, upon request, a certified of net operating income tved from the Property during Grantor's
previous fiscal year In such form and detall as Lender shall require. “Net operating income® shall mean al cash
receipts from the Property less all cash expenditures made in connection with the operation of the Propecty.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be
usad to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any ime held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Law. This Deed of Trust will be governed by fedesal law applicable to Lender and, to the extsnt not
preempted by foderal law, the laws of the smedmmmmmwtommnmofwwwmm.
Tmnudof'rmsthsb-en-ocepudbylmwmmesmofw:smmn.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington,

Joint and Several Liabiltty. AlobligaﬁonsofBarowerandGramorundahlsDeadometshalbejohtam

, and all refi to Grant shanmemeadmandevarmemar.andaHMemtcestoBormwerd\aﬂmean
each and every Borower. This means that each Grantor signing below I3 responsible for all obligations in this
Deod of Trust. Where any one or more of the parties is a corporation, parinership, fimited Kability company or
similar entity, it Is not necessary for Lender to inquire into the powers of any of the officers, directors, partners,
members, or other agents acting or purporting to act on the entity’s behalf, and any obligations made or created in
rellance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lmdershallnotbadeemdtohavewalvedanydgmsum«wsDeedofTrustunlesssud\
walver is given in writing and signed by Lander. Nodehyoraﬁssbnonhpaﬂaﬂanderhemrdahgmydgn
shaloperaheasawﬁverolsud\ﬂynaanyoherdwt. A waiver by Lender of a provision of this Deed of Trust
shall not prejudica or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior walver by Lender, nor course of dealing
between Lender and Grantor, shall constitute a walver of any of Lender's rights or of any of tor's obligations
as to any future transactions. Whenever the consent of Lender is nequired under this Daad of Trust, the granting
of such consent by Lender in any instance shall not conatitute conti ing t to sub t instances where
such consent is requinad and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceablo as to any circumstance, that finding shall not make the offending provision legal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceabtle. [f the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by taw. the Hlegality, Invalidity, or
unenforcoability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
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other provision of this Deed of Trust.

Successors and Assigns. ject to any Umitations stated In this Desd of Trust on transfer of Grantor’s Interest,
this Deed of Trust shall be binding upon and inume to the benefit of the paftios, their successors and assigns. If
of the Property becomes vested in a person other than Grantor, Lender, without notice to Geantor, may
deal with Grantor's successors with reference to this Desd of Trust and the Indebtedness by way of forbearance or
extension withoutt refeasing Grantor from the obligations of this Deed of Trust or Habiity under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Teust.
Waive Jury. AN parties to this Deed of Trust hereby waive the right to lywmm«ima
)

counterciaiin brought by any parly against any other party. (Initisl Here

Waiver of Homestead Exemption. Grantor hereby releases and walves alf r and benefits of the homestaad
exemplion laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

OEFINITIONS. The following capitafized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust ghall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficimy. The word "Beneficlary” means PEOPLES BANK, and Its successors and assigns.

Barrower. The word “Borrower” means Brian D Gentry and Kendra Decker and includes all co-signers and
co-makers signing the Note and all their successors and assigns.

Deed of Trust, The words “Deed of Trust” mean this Dead of Trust among Grantor, Lender, and Teustee, and
includes without imitation all assignment and security intsrest provisions relating to the Parsonal Property and
Rents.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes,

gulations and ordinances relating to the protaction of human health or the environment, induding without

limitation the Comprahensive Environmental Response, Compensation, and Liability Act of 1980, az amended, 42

U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthosization Act of 1986, Puwb. L.

No. 99-499 {("SARA"), the Hazardous Malenals Transportation Act, 40 U.S.C. Section 1801, et s8q., the Resource

Conservation and Recovery Act, 42 U.S.C. Section 6901, at 88q., or other applicable state or federal laws, rules,
ions adopted

or reg pted p thereto.

Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Daed of Trust in
the evenis of default section of this Deed of Trust.

Grantor. The word "Grantor” means Oak Street Lofts, LLC.

Guaranty. The word "G y* means the gu y from g , end: ) surety, or accommodation party to
Lendar, induding without limitatlon a guaranty of all or part of the Note.

Hazardous Substences. The words "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the environment when improperly used, Weated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances® are used in thelr very broadest sensa and
include without limitation any and ait h ! of toxic subst; , materids or waste as defined by or listed
under the Environmental Laws. The tarm "Hazardous Substances® also includes, without fimitation, petroleum and
petroleum by-products or any fraction thereof and asbestos,

Improvements. The word "Improvements® means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, nepl and other o« n on the Real
Property.

Indebtedness. The word “Indebtedness® means all principal, interest, and other amounts, costs and expenses
payable under the Noie or Related Documents, together with all renewals of, extensions of, modifications of,
consotfidations of and substitutions for the Note or Related Documments and any amounts expended or advanced by
Lender to discharge Grantor's obligations or exp in d Trusiee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust,

Lender. The word “Lender” means PEOPLES BANK, its successors and assigns.

Note. The word “Note” means the promissory note dated November 11, 2019, In the original principal
amount of $375,000.00 from Borrower to Lender, together wilh all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Parsonal Propefty. The words “Personal Property” maan all equipment, fixtures, and other articles of personal
propenty now or hereafter owned by Grantor, and Now or hereafter altachad or affixed to the Real Property;

with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and logether with all issues and profits th and pr ds {including withotit M all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Propesty. The word "Property” means coflectively the Real Property and the Personal Property,

g::‘d Pw. The words “Real Property” mean the real property, interests and rights, as further described in this
Tust.

Refated Documents, The words “Related Documents™ mean all promissory notes, credit agreements, loan
agreements, environmental agmements, security agmaments, morigages, deeds of trust, security deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or hereafter existing, exacuted in
connection with the Indebtedness; provided, that guaranties are not “Related Documents® and ane not secured by
s Dead of Trust.

Renta. The word "Renits” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from tha Property.

Trustee. The word "Trustee” means Land Title Co. of Skagit County, whose mailing addness Is 111 E. George
Hopper Rd, Burlington, WA 96233 and any substitute or successor trustees.




201911120174
11/12/2019 02:01 PM Page 9 of 15

DEED OF TRUST
Loan No: 7020442-401 {Continued) Page 9

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
sTaTe of _WASHNET oM

188
COUNTY oF __ SKAGIT.

This record was acknowledged before me on &ovegz& H/‘l‘ 20_/7__ by Brian D Genury,
Membet of Oak Street Lofts, LLC and Kendra Decker, Member of Oak Street Lofts, LLC.

No Public .
State of Washin (Signature of notary public)
" DIANA K WHITNEY
i Comgﬁ%l'ozhézs‘xpmss Nezaey ?zc&/c, StA7E _OF W
(Title of office)
My commission expires:
May 157,202/
(date)

Originator Names and Nationwide Mortgage Licensing System and Registry IDs:

Organization: PEOPLES BANK NMLSR tD:

Individual: NMLSR ID:

REQUEST FOR FULL RECONVEYANCE
To: Trustee

The undersigned is the legal owner and holder of all indebtedneas secured by this Dead of Trust. You are hereby
raquested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitted thereto, the
fight, title and interest now held by you under the Deed of Trust.

Oate: Benefict

y:
By:
e

LaserFro, Ver. 10.3.0.038 Copr. Rights Reserved. -~ WA

n 1997, .
CACFILPLVG01.FC TR-41054 PR-78
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 11th day of November, 2019
and Is incorporated into and shall be deemed t6 amend and supplement the Mort-
gage, Deed of Trust, or Security Deed (the “Security Instrument”) of the same date
gi:en by the underslgsn.ed (the *Borrower"} to secure Borrower’s Note 10 Peoples
nk, & State Chartered Bank

(the “Lender")
of the same date and covering the Property described in the Security Instrument
and located at: 313 & 315 N Oak Straet

Burlington, WA 98233

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made
ifnI llha Security Instrument, Borrower and Lender further covenant and agree as
ollows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Security Instrument, the following items now
or hereafter attached to the Property to the extent they are fixtures are added to the
Property descrirtlon, and shall aiso constitute the Property covered by the Securlty
Instrument: building materials, appliances and goods of every nature whatsoever
now or hereafter located in, on, or used, or intended to be used in connection with
the Property, including, but not limited to, thoae for the purposes of supplying or
distribuling heating, cooling, electricity, gas, waler, air and light, fire prevention and
extinguishing apparatus, security and access control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwash-
ers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirors, cabinets, paneling
and atiached floor coverings, all of which, including replacements and additions
thereto, shall be deemed to be and remain a part of the Properiy covered by the
Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehald estate if the Security Ingtrument is on a
leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as
the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek,
agree to or make a change in the use of the Property or its zoning classification,
unless Lender has agreed in writing to the change. Barrower shail comply with all
faws, ordinances, regulations and requirements of any governmental body appli-
cable to the Property.

. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall
not allow any lien infarior to the Security Instrument to be perfected against the
Property without Lender’s prior writtan permission.

D, RENT LOSS INSURANCE. Borrower shall maintain insurance against rent
loss in addition to the other hazards for which insurance is required by 5,

Initiale:
MULTISTATE 1-4 FAMILY RIDER-Fannie Maa/Freddia Mao UNIFORM INSTRUMENT Form 3170 1J=1
e Mae, foc. Page 1 of 3 FRARUU 3o/

FH70RLU (CLS)
11082018 €2:30 P PST
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E. “BORROWER'S RIGHT TO REINSTATE"” DELETED. Section 19 is daisted.

F. BORROWER’S OCCUPANCY, Unless Lender and Borrower otherwise agree
in writing, Section 8 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s requast after default, Borrower
shall assign to Lender alt leases of the Property and all security deposits made in
connection with lsases of the Property. Upon the assignment, Lender shall have
the right to modify, extend or terminate the existing leases and to execute new
leases, in Lender’s sole discretion. As used in this paragraph G, the word *lease*
shall mean “sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to
Lender all the rents and revenues (“Rents"} of the Property, regardless of to whom
the Rents of the Property are payable. Borrower authorizes Lender or Lender's
agents to collect the Rents, and agrees that each tenant of the Property shall pay
the Rents to Lender or Lender’s agents. However, Borrower shall recelve the Rents
until (i) Lender has given Borrower notice of default pursuant to Section 22 of the
Security Instrument and (ii) Lender has given notice to the tenant(s) that the Rents
are to be paid to Lender or Lender’s agent. This assignment of Rents constitutes
an absolute assignment and not an assignment for additional security anly.

If Lender gives notice of default to Borrawer: (i) all Rents received by Berrower
shall be held by Borrower as trustee for the benefit of Lender only, to be applied to
the sums secured by the Security Instrument; (i) Lender shall be entitied to collect
and receive all of the Rents of the Property; (iil) Borrower agrees that each tenant
of the Property shall pay all Rents due and unpaid o Lender ar Lender’s agents
upon Lender’s written demand fo the tenant; (iv) unless applicable law provides
otherwise, all Rents colfected by Lender or Lender's agents shall be applied first to
the costs of taking control of and managing the Property and collecting the Rents,
including, but notlimited to, attorney's fees, receiver's fees, premiums on receiver's
bonds, repair and maintenance costs, insurance premiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Securit}(
Instrument; {v) Lender, Lender's agents or any judicially appointad raceiver shall
be liable to account for only those Rents actually received; and (vi) Lender shafl
be entitled to have a receiver appointed to take possession of and manage the
Property and collect the Rents and profits derived from the Property without any
showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control
of and managing the Property and of collecting the Rents any funds expended
by Lender for such purposes shall become indebtedness of Borrower 1o Lender
secured by the Security Instrument purguant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior
assignment of the Rents and has not performed, and will not psrform, any act that
would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be
required to enter upon, take control of or maintain the Property before or after giving
notice of default to Borrower. However, Lender, or Lender's agents or a judicially
a?pointed receiver, may do 0 at any time when a default occurs. Any application
of Rents shall not cure or waive any default or invalidate any other right or remedy
of Lender. This assignment of Rents of the Property shall terminate when all the
sums secured by the Security Insirument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower’s defaull or breach under any nole
or agreement in which Lender has an interest shall be a breach under the Security
Ins{rrument and Lender may invoke any of the remedies permitted by the Security
Instrument.
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants
contalned|nth|s1 45 amily Rig

C///if%tsﬁn

Yuda i WO o
KER, Member Qak Street Lofts, 110 v DATE
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ADJUSTABLE RATE RIDER
(5 Year Traasury Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 11th day of November, 2019
and s incorporated into and shall be desmed to amend and supplement the Mortgagle.
Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given bythe

u ned {the “Borrower”) to secure Borrower's Adjustable Rate Notg (the *Note"}to
Peopios Bk e poer ) 0 sex ‘ ( ’

the “Lender”) of the same date and covering the property described in the Security
nstrument and located at: 313 & 3156 N Oak Strest
Burtington, WA 98233

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
SBE'I.'I-:P.MAF{MD THE MINIMUM AND MAXIMUM RATES THE BORROWER

ADDITIONAL COVENANTS. In addition to the covenants and agreementa made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 3.575 %. The Nots provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A)Change Dates

The interest rate § will pay may change on the 1st day of December, 2024
and an that day every 6oth month thereafier. Each date on which my interest
rate conld change is called a “Change Date.”

{B)The Index

Beginning with the first Change Date, my interest rate willbe based on anlndex. The
“Index” is the week?l average yield on United States Treasury securities adjusted to a
constant maturity of five years, as made available by the Federal Reserve Board. The
most recent Index value available as of the date 45 days before each Change Date is
called the “Current Index,” provided that if the Current Index is less than Zerg, then the
Current Index will be deemed to be zero for purposes of calculating my interest rate.

if the Index is no longer available, the Nole Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice of this choice.

(C)Calculstion of Changes

Before each Change Date, the Note Holder will calcutate my new interast rate by
adding THREE AND FIVE-BISHTHS percentage point(s) ( 3.628% }
{the "Margin”) tc the Current Index. The Note Holder will then round the result of this
addition to the nearest one-sighth of ane percentage point (0.125%). Subject to the

MULTISTATEADJUSTADLE RATE RIDER —5mm-s&ﬂw Family - Fannls MasiFreddis Mec U
Form 3131 1461 (rey, 0116) hlﬂw
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limits stated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Change Date.

The Note Holder will then detsrmine tha amount of the monthly payment that would
be sulficient Lo repay the unpaid principal that | am expecled loowe al the Change Dale
in full on the maturity date at my new Interest rate in substantially equal payments. The
result of this calculation will be the new amount of my menthly payment.

(D)Limits on interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than
6875% orless than 3.000%. Thereafter, my intorest rate will never be increased or
decreased on any single Change Date by more than THREE

percentage point(s){ 3.000 % from the
rate of inlerest | have been paying for the preceding &4 month(s). My interest
rate will never be greater than 9,875 %. My Interest rate will never be lkes than the margin
of 3.000 %.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the

amount of my new monthly payment beginning on the first monthl yment date after
the Change Date until theyamuunl ofbn;.g monthly payment changgsp:gain.

{F) Notice of Changes

Tha Note Holder will deliver or mail to me a notice of any changes in my interest rate
and theamount ofmy monthly pa before the effective date of any change. The notice
will include information required by law to be given to me and also the title and telephone
number of & person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR ABENEFICIAL INTEREST IN BORROWER
Section 18 of the Securily Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interast in Bosrower. As used in
this Section 18, *Interest in the Property” means any legal or beneficial interest in
the Property, including, but not limited 10, those beneficial interests transferred in a
bond for deed, contract for deed, Installment sales conlract or escrow agreement,
the intent of which is the transfer of title by Bomower ata future date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or trans-
ferred (or if Borrower is not a natural person and a beneficial interest in Borrower
I3 s0ld o transferred) without Lender's prior written consent, Lender may require
Immediate payment in full of all sums secured by this Security Instrument, How-
ever, this option shall not be exercised by Lender if such exercise is prohibited
by Appiicable Law. Lender alsc shall not exercise this option if: (2) Borrower
causes to be submitted to Lender infonmation required by Lander o evaluate
the intended transferee as if a new loan were being made to the transferee: and
{b) Lender reasonably determines that Lender’s security will not be impaired by
the loan assumption and that the risk of a breach of any covenant or agreement
in this Security Instrument Is acceptable to Lender,

To the extent parmitted by Applicable Law, Lander may charge a reasonable
fee as a condition to Lander's cansent ta the loan assumption. Lender may also
require the transferee to sign an assumption agreement that is acceptable to
Lenderand thatobligates the transfereeto keep all the promises and agreements
made In the Note and in this Security Instrument, Borrower will continue fo be
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obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notice of acceleration. The nolice shall provide a period of nol
less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sumrﬁor to the expiration of this period, Lender
m}( invoke any remedies perm by this Security Instrument without further

ce or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adj le Rider.
Oak Streel Lofls,

mber Oak Stredt Lofts, LLC L DATE
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