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DEED OF TRUST

DATE: November 1, 2019

Referance # (If appllcable): Qiﬂm-/ Additional on page
Grantor(s)

1. Mendum, Daniel L.

2. Mendum, Kirsti M,

Grantee(s)
1. SaviBank
2. LAND TITLE COMPANY, Trustee

Legal Dascription: Pin NW SW And Pin SW NW 4-34-2 £ W.M.
Additional on page 2
Assessor's Tax Parcel ID#: P19845 / 340204-0-052-0001

THIS DEED OF TRUST is dated November 1, 2019, among DANIEL L. MENDUM and KIRSTI M,
MENDUM, who acqulred titfe as DANIEL. MENDUM and KIRSTI MENDUM, husband and wife
{"Grantor"); SaviBank, whose mailing address is Burlingten Branch, 1020 South Buslington
Blvd, Burlington, WA 98233 (referred to bolow sometimes as “Lender™ and sometimes as
“Bensficlary”); and LAND TITLE COMPANY, whose mailing address is 3010 Commercial Ave,
Anacortes, WA 88221 (referred to below as “Trustee®).
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CONVEYANCE AND GRANT. For hik itderation, ye o Trustee in trust with puwer of sale, right
of eniry snd possession and for the benefit of Lender as Beneflclary, all of Grantor's right, Hitle, and Inferest In and to
the following described real property, together with ai existing or subsoquently erected or afiixed buildings,
improvements and fixtures; el easements, righle of way, and appurtenances; all water, waler rights and ditch rights
{including stock In utiiities with diteh or irgation righis); and all other rights, royalties, and profits releting to the res!
property, Including without fimitation &l mincraie, ofl, gas, geothermal and simfar matters, {the "Real Property”)

jocatad in Skagit County, State of Washington:

That portion of the Northwest % of the Scuthwest Y2 and of the Southwest 4 of the
Northwest Vs of Sectlon 4, Townshlp 34 North, Range 2 East, W.M., described as follows:
Beginning at & point on the South ling of the State Highway as it existed on August 17,
1978, a distance of 782.24 feet East of the West line of sald Section;

thence South 181 fest;

thance East 120 feat;

thence North 181 feet;

ihence West to the point of beginning.

Sttuate In the County of Skaglt, State of Washington.

The Real Property or Its sddress Is commoniy known as 8148 & 8152 South March's Road,
Anacortes, WA  §8221. The Real Property tax identification number is P19845 /
340204-0-052-0001.

Grartor hereby assigns as securily to Lender, all of Grantor's right, title, and interest In and to all lsases, Rents, and
profits of the Properly. This assignmant is recorded in accordance with RCW 65.08.070; the lien crested by this
assignmant Is intended to be specific, perfected and choate upon the rocording of this Desd of Trust. Lender grants to
Grantor & lleense to collect the Rents and profits, which kcense may be reveked at Lemdder's option and shall be
automatically ked upon 1 1 of all aor part of the Indebledness, In addition, Grantor grants 1o Lender s
Uniform Commercial Code security inferest in the Parsonal Propearty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTERESY IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THI® DEED OF TRUST, THIS
DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT ARND PERFORMANCE. Excapt as otherwiss provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust &5 they becoms due, and shall strictly and In 2 fimely manner perform all of
Granior's obligations undar the Note, this Deed of Trust, and ths Related Documenia.

?OSSEES!ON AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grapter's possession and use of the
Prapesty shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grentor may {1} remain in possession and
control of the Property; (2) use, operate or manage the Propery; and (3) coliect the Rents from the Property
{this privilege Is a losnss from Lender to Grantor autamatically revoked upon defeult). The following provisions
relate to the use of the Property or to other limltations on the Property. The Real Property Is not used principally

for agrioulturet purposes.
Buty to Mainiain. Grantor shall maintain the Propery in tenantable condition and promplly performs off repairs,
repl ts, and meak v {0 presewve its value,

Kulsance, Waste. Grantor shall not cause, conduct or permit any nuissnce nor commi, permit, or sufler any
stripping of or waste on or to the Property or any portion of fie Property,  Without Himiting the generality of the
foragoing, Grantor will not ramova, or grant to any other party the right ta remove, any timber, minermis (including
oif and gas), coal, day, scorls, sofl, gravel or rock products without Lander's prior writhen consent.

Ramoval of Improvements, Grantor shall niot lish or any fram the Rea! Froperty
without Lender's prior written consent. As a condition o the removal of any Improvemants, Lendar may require

Grantor fo make arangements seiisfactory to Lender ta replace such Improvements with Improvements of at least
equal vakse.

f.ander’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Propariy at aff
rezsonable times to attand fo Lender's inforests and to mspect the Rnal Properly for purposes of Grankor's
compliancs with the terms end conditions of this Dead of Trust.

Complisnce with G i Requi t Grantor shal! prompily comply, and shel promplly cause
compliance by all agents, tenamts or other persons or ontiies of every nature whalsoever who rent, lease or
otherwise yss or anoupy the Properly In any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmental authorities applicable fo the use or zecupancy of the Properly, including withaut
limitation, the Americans With Disabiltics Act. Grantor may contest in good faith any such law, omdinance, or
rogulation and withhold compliancs during any proceeding, inchuding appropriste appsals, 8¢ Jong as Grantor has
notified Lender In writing prior to dolng so and so long as, In Lenders sole opinfon, Lender's interasts in the
Properiy are riot jsopardized. Lender may require Grantor to post adequate security or » surefy bond, reasonably
sallsfactory to Lender, o pratect Lender's intorest.

fDuty to Protest. Grantor agrees neither to or leave itended the Property. Grantor shali do al! other
acts, ln sddition to those acte set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Proparty,

DUE ON SALE - CONSENT BY LENDER. Lender mavy, ot Lender's option, (A) declare Immadiately due snd paysble all
sums securad by this Deed of Trust or (B) Increass the Interest rats provided for in the Note or other document
svidenging the Indebledness and impose such other conditions a8 Lender deeras appropriste, upon the sale or transfar,
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without Lender's prior wifiten consent, of all or any part of the Real Property, or any interest in the Real Property. A
*sale or ansfer” means the conveyance of Real Properiy or any right, title or Interust in the Real Property; whathar
Isgal, benefitial or equitable; whether voluntary or involuntary, whether by cutright sale, deed, instaliment sale contract,
land contract, contract for deed, isasehold interest with a term greater then thise (3) years, leaze-oplion contract, or by
sale, assignment, or transfer of any beneficial interest in o to any land trust holding title to the Real Property, or by any
other meinod of conveyance of an interest in the Real Properly, However, this option shall not bo exercised by Lender
i such exercise s prohibited by foderal law or by Washington law.

TAXES AND LIENS, The following provisions releting to the taxes and Hens on the Properly are part of this Deed of
Trust

Payment. Grantor shall pay when due {and In al. svents prior to delinquency) all taxas, spocial faxes, assessments,
charges (including water and sewe), fines and imposllions levied against or on account of the Property, and shall
pay when due all clalms for work done on or for servires rendered or material furnished to the Property. Grantor
shall mainiain the Progerty free of all llens having prictity over or equal to the interest of Lander under this Deed of
Trust, except for the Ken of taxes and assessmunto not due and except 8s otherwise provided In this Deed of
Trust.

Right to Contest. Granior may withhold payment of any tax, assessment, or clatm in connselian with a good faith
dispute over the obllgation o pay, so long as Lender's intecest in the Froperty is not jeopardized. if a lien arlsas or
is filed as a result of nonpaymant, Grantor shall within fifteen (15} days after the llen arises or, if a lian is fled,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the Fen, or If requested by
Lender, deposkt with Lender cash or & sufficient corporate surety bond or othar securlty safisfactory to Lendar in an
amount sufficient to discharge the ilen plus any cosis and attormeys' feas, or other cherges that could zccrue as &
resull of @ foreclosure or sale wnder the lien. In any contest, Grantor shall defond itself and Lender and shall
saiisfy any adverse judgment bafore enforcement againet the Property. Grantor shall nama Lender as an sddiional
obiiges under any surety bond fumished in the corntest proceedings.

Evidence of Peyment. Grenlor shall upon demand fumish to Lender satisfaclory evidence of payment of the laxes
or assessments and shall authorize the appropriate govemmental official to defiver to Lender at any tme a writlen
statement of the taxas and assessments against the Proparly.

Motice of Construction. Grantor shall notify Lender at least fiftuen {15) deys before any work is commenced, any
services ara furnished, or any materials are supplied o the Property, if any hanic's lien, materialmen's lan, or
other lien could be asserted on account of the work, serviues, or materials. Grantor will upon request of Lender
fumish to Lendar advance assurances satisfactory to Lender that Geantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE, The fullowing provisions releting to Insuring the Proporty are-a pert of this Deed of
Trust.

Malntenance of Inswrance. Grantor shall procure and maintain policles of fire insurance with standard extended
o 36 ol an a reps basls for the full Isurable value covering all improvements on the Real
Property in an smoeunt sufficient to avoid ar ion of any clause, snd with a standard mortgagee
slauee in favor of Lender. Grantor shall also procure and maintaln comprahensive general llabliity insurancs in such
coverage smoinis as Lendoy may request with Trustce and Lender being named as addifional Insureds in such
Habllity Insurance policles. Additionally, Grantor shall maintaln such other insurance, Including but not limited to
nazard, business interruption, and baoifer insurence, vg Lender may reasonably require. Policies shall be vaitten in
form, smounts, coverages and basls reasonably acceptable o Lender and issued by a company or companies
regsonably accepinble fo Lender. Grantor, upen request of Lender, will deltver to Lander from fime fo ime the
pollcies or certificates of insurance In form salisfaciory to Lender, Including stipulstions that coverages will not be
cancelled or diminfshed without at least thirly (30) days prior wiltten refice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impelred in any way by any act,
omission or default of Grantor or any other person. Should the Raal Property be | d in an area desi 4
the: Administrator of the Feders! Emergancy Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain flood insurance, i available, within 48 days after notice is given by Lender that the Property is
loeated In a speclal food hazard aves, for the full unpald principal balance of the loan and any prior ens on the
properly securing tha loan, up fo the maximum policy imits set under the National Flood Insurancs Program, or as
otherwise required by Lender, and fo maintain sush insurance for the term of the loan. Floed Insuwrance may be
purchased undsr the National Flood Insurance Program, from private insurers providing "private flood insuvance® as
dafined by applicabis fademl flood ingurance sletules and regulations, or from another fiood insurance provider that
is both acceptable to Lender In its sole discration and permitted by #pplicable fadera! fiood insurance atstutes and
regulations,

Appiication of P - shal! promptly notify Lender of any loss or damage 1o the Property. Lender may
rmake proof of luss if Grentor fails to do so within fifteen (15} days of the casually. . Whether or not Landers
security is impaired, Lender may, at Lender's slaction, roceive and reiain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebledness, payment of any lien affecting the Praperly, or the restoration
and repalr of the Property. If Lender clects to apply the procaeds to rostoration and rapair, Grentor shall repair ar
ngplace the d ged or d yed Impro ts in A manner satisfactory to Lender. lendsr shall, upon
satisfactory proof of such expenditure, pay or relmburse Crantor from the p ds for the bie cost of
rapsir or restoration 7 Grentor is not n default under this Deed of Trust.  Any proceeds which have rnot been
disbursed within 180 days after their recnipt and which Lender has not sommited to the repalr or yestoration of
the Froperty shall be used first to pay any amount owing to Lender undor this Dead of Trust, then to pay actrued
intarnst, and the remainder, if any, shall ba applisd to the principal bal, of the indebladness, If Londer holds

any proceeds after payment in full of the Indebladnass, such procseds shall be peid without Interest to Grantor as
Grantor's interests may appesr,

Grantor's Report on Insurance. Upan regquest of Lender, however not more than once a year, Grantor shell fumish
to Lender a report on each existing policy of insurancs showing: {1) the name of the Insurer; {2} the risks
ingyrad; (37 the amount of the policy; (4} the property insured, the then current replacement value of such
properly, and the manner of determining that velue; and (5) the explmtion date of the policy. Grantor shall, upon

request of Lender, have an indeg it appraiser satk y io Lender ine the cash value replacoment cost
of the Property.

LENDER'S EXPENDITURES. if any action or procending s commeneed that would matoerally effect Lender’s interest in
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the Proparty or if Grantor fails fo comply with any provision of this Deed of Trust or any Refated Documents, including
but not limtted to Grantor's feilure to discharge or pay when due any amounts Grantor is required to discharge or pay
uryler this Dsed of Trust or any Relaled Documents, Lender on Grantor's behalf may (but shalf not be obligated ta) take
any action that Leander deems appropriste, including but not limited to discharging or paying ali {axes, kens, scourty
interests, encumbrances and other clabms, at zny time levied or placad on the Proparty and paying ail casta for Insuring,
maintaining and presarving the Property, All such expenditures incurred or paid by Lander for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by !ender to the date of repayment by
Grantor. All such expanses will becoms a part of tho Indebtednesn and, at Lender's option, will (A} be payable on
demand; {8) be added io the balanca of the Mote anr! be apportioned among end be payable with any instaliment
paymenis to become due during either (1) the term of any applicabls insurance pallcy; or {2) the remalning term of
the Note; or {C} be treated as a balloon payment which will be due and paynbie at the Note's maturity. The Deed of
Trust aiso will secure payment of these sirounts. Such right shall be in addition to akt other rights and remedias to
which Lender may be sntited upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions refding 1o ownership of the Property are & pert of this Daed
of Trust:

Tide. Grantor warrants that: (a) Grentor holds gead and marketable title of record to the Property In fee simpls,
free and clear of all lens and encumbrances other than those set forth in the Real Property description or in any
{itle insurance pollcy, title raport, or final titie apinion scued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor hes the full right, power, and authority to execute and deliver this Daed of
Trust to Lender.

Defonse of Title. Subject to the exception in the paragraph abuve, Granar wamants and will forever defend the
title to the Froparty against tha lawful claims of all persons. In the event any action or proceading is commenced
that questions Granfor's title or the imtarest of Trustes or Lender under this Deed of Trust, Grantor shall dafend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender ehall be entitied to
patticipatn in the proceeding and to be represented in the procerding by counsel of Lender’s own choice, and
Grantor will deliver, or cause to by dellvered, to Lender such Instrurnents ac Lendec may request from time to time
to permit such parficipation,

GCompllance With Laws. Granfor warranis that the Property and Granior's use of the Property complies with all

Isting laws, ordi and lations of governmenta! authorities.

Survival of Repr iors and Wi ies. Al t warrantiss, and agresments made by Grantor in

this Deed of Trust shall survive the execution and droivery of this Daed of Trust, shail ba continuing in nature, and
shall remain in full fomce and effect until such time as Grantor's Indebtedness shall be pald in full.

CONDEMNATION. Ths following provisions relating to condemnation proceadings are & pari of this Deed of Trust;
f gs. fanyp ding in condemnation s filed, Grantor shall promptly notlfy Lender in writing, and
Grentor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor

may be the nominal party in such preceedicg, but Lender shall ba eniitled 1o participate in the proceeding and to be
ted in the pr ding by counsel of its own cholce all at Granter's expense, and Grantor will deliver or

caruse to ba delivered to Lender such inatrtmants end d ion us may be ruquested by Lender from time to
time to permit sursh participation.
Apptl of Net P) ds. If all or any part of the Froperty Is condamned by sminent domain proceedings or by

&ny proceeding or purchasa in Feu of condemnation, Lender may at its election requirs that all or any partion of the
net procesds of ihe award be applied to the Indebtadness or the repalr or restoration of the Property. The nst
proceeds of the award shell mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustas or Lender In connactian with the condemnation.

HAPOSITION OF TAXES, FEEE AND CHARGES BY GOVERNMENTAL AUTHORITIES. ‘fhe following provisions relating
i governmental taxes, foes and charges are a part of this Deed of Trust:

Current Taxes, Fees and Chargas. Unon request by Lender, Grantar shall execute =uch doouments in addition to
this Deed of Trust and take whatever other actinn is requested by Lender to perfect and continue Lenders lish on
the Roal Property. Grantor shall reimburse Lendar for all taxes, as described beiow, together with all BYPONEYS
ncurred In recording, parfecting or continuing this Deed of Trust, Including without Umitation all taxes. fecs,
documantary stamps, and other charges for rocording or registrring this Deed of Trust,

Taxes. The following sheli constitute texes to which this section applies: (1) a specific tax upon this type of
Dead of Trust or upon all or any part of the Irdebtodnoss secured by this Deed of Trust (2} a specHfic tax on
Grantor which Grantor is authorized or required to deduct from paymants on the Irdlebtedness secured by this type
of Deed of Trust; (3) a tax an thie type of Deed of Trust chargeabln against the Lender or the holder of the Note;

gxd {4) o specific tax on all or any pertion of the Indebtedness or on payments of principa’ and Interest made by
rentor,

Subsegquent Taxas. If any tax to which this ssotion appiies Is enacted subsgquent to the dste of this Deed of
Trust, this event chall have the same effect as an Event of Default, and Lender may exarc'se any or all of its
evaliable remedies for an Fvent of Dofault os provided below unless Grantor either {1} pays the tax before it
wacomes delinquant, or (2) contests the tax as provided above In the Taxes and Liens section and depusits with
Lender cash or a sufficient carparate sursty band or othse socurity satisfactory to Lander,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following previsions refating to this Deed of Trust as a
sgourity agreement are a part of this Deed of Trust:

Sscurlty Agreement. This instrument shall constitute a Security Agresment t© the extent any of the Property
vonstitutes fixtures, and Lender shall have afl of the rights of a secured party under the Uniform Commercial Code
as amended from time to time,

Security Interest. Upon request by | ender, Grantor shall take whatever action is rexquested by Lender to parfect
and continue Lender's security interest in the Rents and Persona! Property. In addifion to recording this Deed of
Trust in the real properly records, Londer may, at any time and without further authorization from Grantor, file
execuled counterparts, copies or reproductions of this Deed of Trust as & financing statement. Grantor shall
reimburse Lander for all expenses Incurrad i perfecting or continuing this security interest. Upon default, Grantor
shal! not remave, sever or dtach the Personal Property from the Property. Upon default, Grantor shall sssemble
any Persanal Property not affixed to the Property in 2 manner and at a place reasonably convenient to Grantor and
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Lender and make it available to Lender within thren (3) days aftur recsipt of written demand from Lender to the
extent pemnitted by applicable taw.

Addressss, The mailing addressos of Grantor {debtur) and Lender {secured parly) from which information
sancerning the security interest grented by this Deed of Trust may be obtained (each as required by the Uniform
Commearcial Cade) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORMEVINFACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust

Further Assumness, At any time, and from time to lime, upon raquest of Londer, Grantor will meke, execute and
deliver, or witl csuse to be mads, axecuted or deliversd, to Lenusr of {o Lender's ang when req i hy
Lendar, cauce to be filed, recorded, refiled, or rerecordzd, as the case may be, at such times and In such offices
amd places as Lender ray deem appropriate, any and all such morlgages, deeds of trust, saourily deeds, security
agreements, financing statements, conlinualion statements, instruments of further assurance, ceriificates, and
ather documents @s may, in the sole opinon of Lendor, ba y or deall in order to effectuat plet
perfect, continue, or preserve {!) Grantor's obligations under the Nole, this Deed of Trust, and the Related
Documents, and (2) the lians and security Inlerests creatsd by this Doed of Trust as first and prior lisns on the
Property, whether now ownad or hersaflar acquired by Grantor, Unless prohlbited by law or Lender agrees to the
contrary in writing, Granter shall rehmbuise Lender for ali cosls arnd expensss incurred in conmection with the
ratters referred o in this paragraph.

Altormey-in¥uct. I Grantor fails o do any of the things referred to In the praceding paragreph, Lender may da so
for and in the name of Grantor and at Grantor's mxpense. For such purposes, Granfor hereby irevecably appoints
Lender as Grantor's attorney-in-fact for the purposs of meking, exoouting, deliverng, filing, recording, and doing al
othar things &s may be necessery or desirable, in Lander's sole opinion, to accompiish the matters raferred 1o in
e preceding paragraph.

FULL PERFORMANCE, If Granor pays alt the Indubtednass when due, and otharwise performs afl the obligations
impesed tipon Grantor under this Deed of Trust, Lender shall execute and deliver io Trusies a request for full
reconveyance and shall sxactte and deliver to Grantor suilable statsments of ination of any fi tat it on
file eviduncing Lender's scourity Interest in the Rents and the Persons! Praperly. Any reconveyance fes shall be paid by
Grantor, if permitted by applicabla law. The grantee in any reconvayance may be described as the “persorn of porsons
legally entitled therelo”, and the rectals In the reconvayancs of any matters or facts shall ba conclusive proo! of the
tuthfulness of any such matters or facts.

EVENTS OF DEFAULYT, Esch of the following, at Lender's option, shall constitute an Event of Dafault under this Deed
of Trust:

Payment Defaull. Grantor fails fo make any payment when due under the Indeblodness.

Other Defaults. Grantor falls fo comply with or to perform eny other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition oc d in avy other ag nt 1 Lendar and Grantor.

Compiiance Defauil. Failure to comply with any other term, cobligation, covenant or condition contained In this
Deed of Trust, the Note or in any of the Related Documents.

Defauit on Other Payments. Foilure of Grantor within the time required by this Deed of Trust {o make any payment
for taxes or insurance, or any other payment v o p t filing of or to affect sdischarge of any lien.

Default In Favor of Third Partles. Should Granter default under any loan, extenslon of credit, securlty agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may materially
alfect any Of Grantor's property or Grantor's nbiilty to repay the Indebledness or Grantors abity to perform
Grantor's obligations under this Doad of Trust or any of the Related Documents,

False Statements. Any warrandy, representation or sistement made or fumished to Lander by Grantor or on
Grantor's behalf undar this Deed of Trust or the Related Dogurents is false or misleading in any material respect,
ritiher now or at the time made or fumished or bacomes false or misleading at any time thereafler,

Defactiva Collaterulization. This Dsed of Trust or any of the Relatad Documsnts ceases to be in full force and
effect (including fallure of any vollateral document to create a valid and perfected security inferest or lien) at any
timea and for any raason.

Death or insolvency. The denth of any Grantor, the Insolvency of Granter, the appaintment of a racsiver for any
pert of Grantor's property, any assignmant for the bunefit of creditors, any type of crediter workous, or the
commencemant of any proceeding undor any bankrupiey or insolvency laws by er against Grantor,

Craditor or Forfelture P dings, C t of forao) = or forfeilure proceadings, whether by judiclal

ding, self-halp, rep Y or any other methad, by any credi or by any govemimental agancy
against any property socuring the indebtedness. This Includes u gamishment of any of Grantor's nccounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply i thers is a good falth
dispute by Granfor as o the vaildily or ressonableness of the clsim which is the basis of the creditor or forfeiture
proceeding and it Grantor gives Lender written notice of the creditor or forfeiture p ding and its with
Lender maxies or a surety bond for the craditor or forfeiture p ing, in an dstermined by Lender, in its
sole diseration, as baing an adequate raserve or hond for the dispute.

Bigach of Other Agreement, Any breach by Grantor under the terms of any other agreemant hetween Grantor and
Lender that is not remeadiad within any grace period provided thereln, Including without imitation any egreement
conceming any Indebtedness or other obligation of Grantor to Lender, whether existing now or latar,

Events Affecting Guarsntor. Any of the preceding evenis coours with respect to any Guarantor of any of the
indebtadness or any Guaranior dies or becomes incompetant. or revokes or disputes the validily of, or liability
under, any Guaranyy of the Indobtadness,

Advsrse Change, A material sdverse change occurs in Grantor's financial condition, or Lender befleves the
prospect of paymsnt or performancs of the indebtedness is impaired.

insecusity. Lender in good falth belisves itsolf insecure,
Right to Cure, If any default, other than a defaull in payment, Is cureble and if Grentor has not been aiven a notice
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of & breach of the same proviston of this Deed of Trust within the prevading twelve (12) months, It may be cured If
Grantor, after Lencer sends written notics to Grantor demanding cure of such default: {1) cures the dafault within
fifteen (18} days; or (2) if the cure requires more than fifieen (15) days, Immediately initintes steps which Lender
desms in Lenders sola discretion io be sufficient to cure the default and thereafter continues end complates al
ressonsble and necesusary steps sufficient to produc compliance as soon as reasonnbly practical.

RIGHTS AND REREDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any timo thereafter,
Trustes or Lender may exersise any ons of mors of the following rights and remedies;

Election of Remedies. Election by Lenglor o pursus any remedy shall not exclude pursult of any other remedy, and
an slestion to make oxpenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantar's fallure to perform, shall not affect Lender's right to declare a default and exercise its remsdles,

Actelerate Indebtadness, Londer shall have the right al its option to declere the entire Indebirdness Immadiatsly
dua and payable, including any prapayment penalty which Grantor would be required to pay.

Foreclosure, With respect to all ar any part of the Real Property, the Trustee shail have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foraclose by judidal
foreclosure, in either case in accordance with and to the full extent provided by applicabls law.

10C Remedies. Wiih respect io a8 or any part of the Personal Property, Lender shall have all the rights and
rematios of a secursd party under the Unlforrn Commerclal Cade.

Collsct Rents, Lender shall have tha right, withnut nolice to Grantor to teke possession of and manage the
Property and coflect the Rents, including amounts past due and unpald, and apply the net proceeds, over and
ahove Lender's costs, againat the Indebledness. In furtherance of this right, Lender may require any ienant or
athar user of the Property to make payments of rent or use fess directly to Lender. It the Rente are coliected by
Lander, then Grantor hrevocably designates Lender as Crantor's atiormey-in-fact to ondorse instruments received in
payment thereof it the name of Grantor and to negofiate the same and collect the proceads. Payments by tenants
or ofher usars o Lendar in responss to Lenter's demani shall satisfy the obligations for which the payments are
made, whather or not any proper grounds for the demand existed. Lender may exercise fts dghts under this
subparagraph either in persen, by agent, or through @ mceiver.

Appoint Resalvor. |.ender shall have the right to have & i ppointed to take p ion of all or any part of
tha Properly, with the powar to protect and preserve the Property, i operate the Propesty precading or pending
foreclosure or sals, and to collect the Ren's from the Property and spply the procneds, over and above the cost of
the recelvership, against the indebtedness. The receiver may Serve without bond i pormitted by law. Lender's
Hgit to the appointment of & recsiver shall exist whether or not the spparent value of the Properly sxceeds the
Indebledness by a substantial amount. Employmant by Lender shall not disqualify & person from serving es a
racelyer. ’

Tenancy at Sufterance. |f Grank ing in p fon of the Propeny after the Property is sold as provided
above or Lender oiherwise becomes entitled lo possession of the Praperty upen default of Grantor, Grantor shall
bscome a tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's optien, elther (1)
pay & reasonable rental for the use of the Properly, or (2) vacate the Froperty immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shell have any other right or remedy provided In this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shal! give Grentor rensunable notice of the time and place of any public sale of the Personal
Proparty or of ths tme after which any private sale or ather intended disposition of the Parsonat Property is o be
made. Reasonabla notice shall moan nolice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made [n sonjunction with any sale of the Real Property.

Gnle of the Properiy. To the extent parmitiod by applicable law, Grantor horeby waives any and aff rights to have
the Properly marshalled, In sxercizing its rights and remadies, the Trustes or Lender shall be free o sell ali or any

part of the Propsrty together or separately, in one sale or by separate sgles. Lender shall be entitied to bid at any
public sale on all ar any portion of tha Property,

Attorneys’ Foes; Expanees, If Londer instiutes any sult or action to enforce any of the terms of this Deed of
Trust, Lander shall be enillled o recover such sum as the rowrt may adjudgs reasonable as altormays' fess at trial
and upon any appeal. Whethar or hot any court action is involved, and to ihs extent not prohibited by law, al
reasonable expenses Lender incurs that in Lendor's opinlon are nevessary at any fime for the protection of its
interest or the enforcoment of its rights shall become a part of the Indobled payable on d d and shall bear
interest at the Note rate from the date of the expenditure untit repald, Expenses coverad by this paragraph include,
without limitation, however subjsct to any Imits under applicable law, Lender's aftomeys® fess and Landar's legal
sxpanses, whathor or nol there iz 2 fawsult, including attorneys’ fees and expenses for bankruptey procesdings
{Incluging efforls to modify or vacate any autornatic stay or Injunction), Is, and any anticipated postdudgment
collsction servives, the cost of searching racards, obiaining title reports (including foresiosure reporis), surveyars!
reports, and apy ] foes, {itle | and fees for the Trusise, to the extent parmilted by applicable law,
Grantor also will pay any court costs, In addition to all other sums provided by law,

Rights of Trustes., Trusies shall hiave oll of the righis and duties of Lender as st forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions refating to the powers and obligations of Trustee
{pursuant fo Lender's instructions) ars part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustes erising 36 a matter of law, Trustse shall have the power o
take the following actions with respect to the Propesty upon the vwritten request of Lender and Grantor: (g jolnt In
preparing and filing o map or plet of tho Real Froperly, inciuding the dedication of streets or other rights to the
public; (b) join In granting any easement or cresling any restrictlon on the Res! Properly; and (o) jein In any
subordination or sther agreement affecting this Daed of Trust or the interest of Lander under this Dead of Trust.

Ghiigations to Noflfy. Trustoe shall not be obligated to notify any other party of @ pending sale undsr any other
trust deed or flen, or of eny action or proceading in which Granior, Lander, or Trustee shall be a psrty, unless
required by applicable law, or unless the actlon or proceeding Is brought by Trustee.

Trustae. Trustes shall meet all gualifications required for Trustee under applicable law. In addition to the rights
and ramedies set forth above, with reapect to all or any part of the Property, the Trustee shall have the right to
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faraciose by notice and sale, and Lender shall have the right to foraclose by judicial foreclosure, In either case in
accordance with and to ihe full extent provided by applicable law.

Successer Trustea, Lenter, at Lender's option, may from time to tine appoint a sucoessor Trusiee (o any Trustes
appointed under this Deed of Trust by an instrument i and ackrowledged by Lender and recorded in the
office of {he recorder of Skagit County, State of Wanhington. The instrument shall cortain, in addition to all other
matters required by state law, the names of the origina! Lender, Trustve, and Granior, the book and page of the
Augditor's Fle Number where this Desd of Trust is recorded, and the name and addrass of the successor trustes,
and the instrument shali be execited and acknowledged by Lender or its st s in interest. The

trustee, without convoyance of the Properly, shall succaed to ali the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trusiee shall govern to the
exclusion of all other provisions for substitution.

NOTICES. Subject lo applicable faw, and except for notics required or allowed by law to be given in ancther mannsr,
any nofice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shail be sffective when actually dolivered, when actually received by
telefacsimile (unless otherwise raquired by law), when deposited with a nationally recognized overnight courler, or, It
mailed, when depasited in the Unitad States mail, as first ciass, certifled or registered mail pastage prepaid, directed 1o
the addresses shown near the boginning of this Deed of Trust. All copicrs of notices of foreclosure from the holder of
any ilen which has pricrity over this Deed of Trust shall be sent to Lander's address, as shown nesr the beginning of
thiz Deed of Trust. Any party may change its addross for notices uncler this Deed of Trust by giving formal written
notice to the other parlies, specifying that the purpose of the notlce is to change the party's address, For notice
purposes, Grantor agrees 1o kesp Lendor informed ut all imes of Grantor's current address.  Subject to applicable law,
and except for notice required or aliowsd by law to be given in anothor manner, if there i~ more than one Granior, any
notice given by Lender to any Grantor is deamed to be notice givan 1o all Grantors.

MISCELLANEOUS PROVISIONS. The following miscallanesus rrovisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitistes the entire understanding and
agreement of the partles as io the matters st Torth in this Dasd of Trust. No alteration of or amendment to this

Deed of Trust shall be sftective unless given in writing and signed by the party or parties sought o be charged or
bound by the alteration or amendment.

Annual Reports, If the Proporty is used for purpeses nther than Grantor's residence, Grontor shall fumish to
Lendsr, upon request, a certified statement of net operating income recelved from the Property during Grantors
previous fiscal year 'n such form and detall as Lender shall require. "Net operating income” shall mean all cash
reteipts from the Property less 'l cash expanditures made in connection with the opsration of the Property.

Caption Headings, Caplion headings in thiu Daed of Trust am for convenlence purposes only. and are not to be
used to interpret or define the provisions of this Dend of Trust.

Marger. There shall be no merger of the interest or estats created by this Deed of Trust with any cther Intarest or
esiate in the Property at any time held by or for the benefit of Lender in any capacity, without the weitten conssnt
of Lendar.

Governing Law, This Deed of Truat will be govermed by federal law applicabls to Lander and, to the axtent not
proempted by fadaral iaw, the laws of the State of Washington without regacd fo its conflicts of law provisions.
This Dead of Trust has been accepted by Landsr in the State of Washington.

Cheoice of Venus. It there is a lawsult, Grantor agroes upon Lenders raquest to submit to the jurlsdiction of the
courls of Skagit County, State of Washington.

Joint and Several Lisbility. All obiigations of Grantor under thie Deed of Trust shall be joint and several, and all
references to Grantor shak mean each and cvery Grantor. This means that each Geantor signing below is
rasponsible for all okligations in this Deed of Trust.

No Waiver by Lender. Lender shall not ba decmed to have waived eny rights undar this Deed of Trust unless such
walver ig given in writing and signed by Lender. No delay or omisslon on the part of Lender in exsrclsing any right
shall operatc as a walver of such right or any other right. A walver by Lender of a pravision of this Deed of Truat
shall not prejudice or constltuts a walver of Lender's right otharwise o demand sirict compiiance with that
provision or any other provision of this Deed of Trush. No prior waiver by Lender, nor any course of dealing
betwsan Lender and Grantor, shall constitute a walver of any of Lendsr's rights or of any of Grantor's obfigations
as to any future fransactions. Whenaver the consent of Lendar is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subeequent insiances whare
such consent is required and In al' cases such coment may be grented or withheld In the sole discretion of Lender.

Severability. If a nourt of competent jurisdiction finds any provision of this Dead of Trust to be iltagal, invalid, or
unsnforseabls as to any person or circumstance, that finding shall not make the offanding provision itagal, invalid,
or unenforceable as to any other pesson or clrcumstance. if feasible, the offending provision shall be considered
modified 5o that i becomes legal, valid and anf le. If the offending provision cannot be so modified, it shall
e considered deleted from this Deed of Trust. Uniess otharwise required by law, the illegality, invalidity, or
unenforceablity of any provision of this Deed of Trust shall not affect the legality, validity or enforceabitly of any
other provision of this Deed of Trust.

Bucoessors and Assigns. Subject to any imitations siated in thic Deed of Trust on wansfer of Grantor's interest,
this Deed of Trust shall be binding upon and Inure to the benefit of the parlies, thelr suctessors and assigns. 1
ownership of the Properly becomes vested in a parson other than Granior, Lunder, without notice to Grantor, may
deal with Grantor's sucoessors with reference ta this Dead of Trust and the Indebtedness by way of farbearancs or
extension without releasing Grantor from the obligations of this Dand of Trust or liability under the Indebtadness.

Time is of the Essance. Time is of the exsence in the performancs of this Deed of Trust.

Waiver of Homestead Exemption. Grantor bersby reloases and waives il rights and bensfits of the homestead
exemption laws of the State of Washingtan as to al) Indebtedness sesured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used In this Deed of
Trust. Unless specifically stated to the contrary, all references to doliar amounts shall mean amounts in lawful money
of the United Siatos of America. Words and terms used in the singular shall include the plural, and the plural shall
inciude the singular, as the context may require. Wods and terms not otherwise dafined in this Deed of Trust shall
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have the meanings attributed to such terms in the Unlforn Commerdial Code:
Beneficlary. Ths word "Beneficiary” means SaviBank, and its successors and assigns.

Borrower. Tha word "Borrower™ means Daniel L. Mendum and Kirsti M. Mendum and includes all co-signets and
co-makers signing the Note and all thedr successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lander, and Truslee, and
includes without limitation &'l assignment and sacurity interest provisions reiating to the Personsl Property and
Rents.

Default. The word "Default” mesns the Default set forth in this Deed of Trust in the section titled "Defauli®.

Event of Dafault. The words "Event of Default® mean any of the evants of default set forth In this Dsed of Trust in
the svenis of default section of this Dead of Trust.

Grantor. The word "Grantor® means Danief L. Mendum and Kirai M, Mendum.

Guarantor.  The word *Guarantor” megns any guacanior, surety, or accommodation party of any or all of the
Indabtednaess.

Guaranty. The word "Guaranty” means the guaranly from Gusarantor to Lender, inciuding without fimitation a
guararty of ai or part of the Note.

Improvemants, The word "impravements” ineans all existing and future Improvements, bulkdings, structures,
mobile homes affixed on the Ree! Property, faciiitios, additions, replecements and othar construction on the Real
Property.

indsbtedness. The word "indebtedness™ msans all pnnolpa; inlerest, and other amounts, cosls and expensss
payable under the Note or Related Documents, tog with ait of, ns of, modifications of,
consolidations of and substitutions for the Note or Related Documents and arny amounis expended or advanced by
Londer to discharge Granfor's obligations or rxpenzes incured by Trustea or Lender o enforce Grantor's
obligations under this Doed of Trust, fogethur with Interest an such amounts as provided in this Dsed of Trust,

Lender. The word "Lender™ means SaviBank, 8 successors and assigns.,

Nots. The word "Note” means the pramissory rote dated Novembsr 1, 2018, in the original principal
amount of $600,000.00 from Crantor to Lender, together with ail renewals of, oxtensians of, modifications
of, refinancinge of, consolidations of, and substitutions ‘fOf the promissory note or agreement.

Personal Property, The words "Personal Property™ mean al equipment, fixtures, and other articles of personal
property now or hereafler owned by Grantor, and now or hereaftor attached or afficed ta the Real Property;
togather with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issuss and profits therean and prooreds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” moans collectively the Rea! Property and the Personal Property.

Real Property, The words "Real Property” mean the real property, interests and rights, ss further described in this
Deed of Trust.

Refated Documents. The words "Relafcd Documents” mean all promissory notes, credit sgreements, loan
agreements, securlty agraoments, mortgeages, dosds of trust, securlly deeds, collatersl morigages, and all other
instruments, agrevments and documents, whether now or hercafter existing, execited In connection with the
indebtedness; provided, that guaranties and envronmental Indemnily agreements are not *Related Documients™ and
are net securad by this Dead of Trust.

Ronts. The word "Rents™ mnans all present and fulure rents, ravenuss, income, issues, royalties, profits, and
other benefits darived from the Property.

Trustee. The word "Trustee” means LAND TITLE COMPANY, whese mailing address is 3010 Commerdial Ave,
Anacortes, WA £8221 and eny substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO IT8 TERMS.

GRANTOR:

BBt Mendurd
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INDIVIDUAL ACKNOWLEDGMENT

sm‘:& OF _‘\(ZL D e e e }
)33
COUNTY OF WY\W

This retord was acknowledgod before me on | NWW Wl 4«\ S 20,L_q__ by Denisl L,
Mandum.
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF WM 0 )
88
COUNTY OF (b (JY! YW){ ’

This record was acknowladged before me on NNW W \ 20 ‘q

Menduemn,

by Kirst M,
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%o I
s :NOTARY . =
= : PUBLIC ; = {Title of office)
la" '...C 679430;-'. § My conwnlssion sxpires:
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REQUEST FOR FULL RECONVEYANCE
S I Trustee
The undersigned Is the legal owner and holder of af Indebledness secured by this Deed of Trust, You are hereb:

Y
requested, upon payment of all sums owing to you, to renonvey without warranty, fo the persons ontitled thereto, the
right, fitle and interest now held by you undor the Deed of Trust.

Yo

Dete: ¥
By: s
RS! VSV ROETE——
Taseraro, Ver, 10.3.0042 Copr Finastta USA Corporation 1907 B018. Al KN Femered - WA
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