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Additional on page 2

THIS DEED OF TRUST Is dated October 2, 2019, among Matthew Schmlidt and Molly Schmidt,

a marrled couple, whose address is 318 Wamer St, Sedro Woolley, WA 98284 ("Grantor");

danner Bank, whose malling address is Bellevue Branch, 13033 Bol-Red Road, Sulte 110,
llevue, WA 98005 (referred to below sometimes as “Lender” and sometlmes as
eneficiary’); and UPF Washington, Incorporated, whose mailing address Is 12410 E.
irabeau Parkway, Sulte 100, Spokane Valley, WA 99216 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable conslideration, Grantor conveys to Trustee In trust with power of sale, right
of entr} and possession and for the benefit of Lenderas Beneficiary, all of Grantor's right, title, and interest in and to
the following described real properly, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenences; all water, water rights.and ditch rights
{including stock In utilities with ditch or Irigation rights); and all other righta; royaltes, and profits reisting 1o the real
property, inchiding without limhation all minerals, oll, gas, geothermal and-similar matters, (the “Real Bropa‘rly }
located in Skagit County, ?tate of Washington:

LOTS 15, 18 AND 17, LESS THE WEST 7 FEET OF LOT 17, BLOCK 32, FIRST ADDITION
TO THE TOWN OF SEDRO, ACCORDING TO THE PLAT THEREQF RECORDED IN VOLUME
3 OF PLATS, PAGE 29, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE iN THE
COUNTY OF SKAGIT, STATE OF WASHINGTON.

!

The Real Property or lts address is commonly known as 318 Warmer St, Sedro Woolley, WA
98284, The Real Property tax identification number Is P75663, 4150-032-017-0004

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including, without Himitation, a revolving
Bno of credit, with a variable rate of interest, which obligates Lender ko make advances to Grantor up to the credit imit
#0 long a3 Grantor complles with all the terms of the Cradit Agreement and the line of credil has not been terminated,
suspended or cancelled; the Credit Agreement allows negative amcrtization, Such advances may be made, repald, svd
remade from time 1o time, subject to the lmitation thak the total outstanding balance owing at any one time, not
Including finance cherges on such balancs at a fixed or varlable vate or sum as provided In the Cradit Agreement, any
tgmporary overages, other charges, and sny amounts expended or advanced as provided In eithet the Indebtedness
paragraph or this paragraph, shall not exceed the Credil Limit as provided In the Crodit Agreement. It le the Intention of
or and Lender the this Deed of Trust sscures the balance cutstanding under the Credit Agresment from time 1o
tilne trom zero up to the Credit Limit as pravided in the Cradit Agreemsnt snd any Intermediate balance. Funds may be
vanced by Lender, repald, and subsequently readvanced. The unpeld balance of the revalving line of credit may at
rtain times be lower than the amount shown or zero. A zero balance does not terminate the line of credit or
tarminate Lender's obilgation to advance funds to Grantor. Therefore, the Wen of this Dead of Trust will remain In full
force and effect notwithstanding any zero balancs.

Granto1 hereby assigns as security to Lender, all of Grantor's right, title, and interast in and to ali leases, Rants, and
profits 'of the Property. This assignment is recol in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be apedific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor 4 ficense to collect the Rents and profits, which license may be reveked at Lender's option and ahall be
automatically revoked upon acceleration of all or part of the Indebledness. in addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Proparty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND

PERSONAL PROPERTY, IS GIVEN TQ SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF

EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED

DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
RMS:

IAYMENT AND PERFORMANCE. Except as ctherwise provided In this Deed of Trust, Grantor shall pay to Lender all
ounis secured by this Desd of Trust as they bacome due, and shall strictly and in a timely manner perform all of
rantor's obligationa under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTEMANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shali be governed by the following provisions:

Possession and Use. Until the ocourrence of an Event of Default, Grantor may (1) remain in possession and
control of the Proparty; (2) uee, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revokad upon default). The following provisions
relata to the use of the Properly or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintaln, Grantor shall maintain the Properly in good condition and promplly parform afi repairs,
replacements, and maintenance nacessary to preserve its valus.

.Compllance With Environmantal Laws, Grantor represents and warrants to Lender that: (1} During the period of
Grantor's-awnership of the Properly, thera has been no use, generalion, manufacture, storage, treatment, disposal,
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release of threatenkd release of any Hazardous Substance by any person on, under, about or from the Proparty;
(2) Grantor has no knowledge of, or reason to belisve that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any uss,
generation, manufacture, storage, freaiment, disposal, release or threataned release of any Hazardous Substance
o, under, about or from the Proparly by any prior owners or occupants of the Property, or (c) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3) Except as previously
dltitt:‘losad to amd acknowledged by Lender in wriling, () neither Grantor nor any tenant, contractor, agent or other
athorized user of the Property shall use, generatp, manufaclure, stors, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property;land (b) any such activity shall be conducted In compliance with
all applicable federal, stats, and local laws, regulations and ordinances, Including without limitation all
Environmaentst Laws. Grantor authorizes Lender and Hs agenis to enter- upan the Propsry 1o make -sush
inspections and teets, nt. Graniors axpenss, as Lender may deem sppropriste to determine complance of the
Property with thin section df the Deed of Trust. Any inspections or tasis made ty Lender shall be for Lendar's
purposes only and shall net'ba construad 1o create any responsibility or iiabitity on the, part of Lender 1o Sranter:or
to any other parson; The repressntationa:and warrantios contalned herelrs ara basad.on Grantur'a dué. diigence in
invastigating the Proparty for Hazardous Substances. Grantor hersby (1) releases and waives any future claims
against Lender for indemnity or contiibulion in the event Grantar becomes llable for cleanup or other cosls under
any such laws; and (2) agrees to indemnily, defend, and hold harmieas Lender against any and all claims, losses,
liablfitles, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
& breach of this sectign of the Deed of Trust or 88 a consequence of any use, generalion, manufacture, starage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Proparly, whather
of not the same was or should have been known to Grantor. The provisions. of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall suivive tha payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lander's acquisition of any interest
in the Proparty, whether by forsclosure or otherwise.

Nulsance, Waste. Grantor shall ot cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Qrantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil ang gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Propetty
without Lender's prior written consent. As a condition 10 the removal of any Improvements, Lander may requlre
Grantor to make afangmanis satisfactory to Lender to replace such Improvements with improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agenls and representatives may entar upon the Real Proparty al all
reasonable fimes to attend to Lender's -interests and to inspsct the Real Properly for purposes of Grantor's
compliance with tha terms and conditions of this Deed of Trust,

Compllance with Governmemtal Reguiremenis. Grantor shall promptly comply, and shall prompily cause

pliance by all agems, lenanis or other pergons or entlties of every nature whatsoever who rent, iease or
otherwise use or ocoupy the Proparty in any matner, with alt laws, ordinances, and ragulations, now or hereafler
Jn offent, of all govermmental authorities applicable to the use or occupancy of the Property. Grantar may contest
In-good faith any such law, ordinance, or reguiation and withhold compliance during any proceeding, including
appropriste appeals, o iong-as ‘Grantor has notiled Lender in writing prior to doing so and 80 long as, in Lender's
sola-opinion, Lander's inie in thw Property are nol jeopardized. Lendar may raquire Grantor to post adequate
sicurity or & surely bond, riaaonably atisfactory to Lender, to protect Lendar's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thdse acts set forth above in this section, which from the characier and vse of the Property are
reasonably necessary to protact and preserve the Properly.

ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all

securad by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agrasment or ather

ment evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
nsfer, without Lender's prior written consent, of all or amy part of the Hesl Property, or any Interest in-the

Property. A “sale or transfer’ means the conveyance of Resl Property or any fight, title or lrierast in the Real Propeny;

whother legal, baneficlal or equitable; whether voluntary or Fvedurdary; O sale, deoti, instaliont anls

conlract, land conlract, contrac! for dead, leasehold Interest ‘with ‘& tetny greater than thres (3):years. lease-aption
contract, or by sals, assignment, or transfer of any beneficial irtstest In-or to-any land trust: holding title 10 the Real
Property, or by any other method: of conveyance of an interest-in the Feal Proporty. Howaver, this option-shall not be

axercised by Lender if such exercise is prohiblied by federal law or by Washington law.

I_Axsfs ARD LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
rust:
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Payment. Grantor shall pay when dus (and in all events prior to delinquency) all faxes, special taxes, assessments,
charges (including water and sewar), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for ssrvices rendered or malerial fumished o the Properly, Grantor
shall maintain the Progerty free of all liens having priority aver or equal to the interest of Lendar under this Deed of
Trust, except for the llen of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as othenwvise provided in this Deed of Trust.

Right 1o Contest.  Grantor may withhold payment of any lax, assessment, or claim in connection with a good faith
digpute over the obligation to pay, so long as Lender's interest in the Propsrty is not jeopardized. 1f a lien arises or
ie flad 85 & result of n ment, Grintor shail within fitesn (15) days after the lien arises or, if a lien Is fled,
within fiflesn (15): days after Grantor has notice of the filng, secute.the discharge of the lien, or If requesled by
Landoer, depisait with Lender castt or a.aufficient corporate surety bend or other security safisfactory to Lender in an
amount sufficlent to discharge the lien plus any costs and. aliomieys’ fees, or other charges that could accrue as a
result of a forsclosure or sale under the lien. In any contest, Grantor shall defend itself and Lendsr and shall
satisfy any adverse judgment bafore enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceadings.

Evidence of Paymefit. Grantor shall upon demand furnih to Lender satistactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official 1o defiver to Lender at any time a written
statemant of the taxes and assessments against the Property.

Notice of Canstruction. Grantor shall notify Lender a1 least fiteen (15) days before any work is commenced, any
services are fumished, or any materials are supplied to the Property, If any mechanic's lien, materialmen's llen, or
other lien couid be asserted on account of the work, services, or matetfale, Grantor will upon requast of Lender
fufnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvemeants,

_l"_ROPERTY DAMAGE INSURANCE. Ths following provislons relating to insuring the Property are a part of this Deed of
rust,

Malntenance of Insurance, | Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on ja replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient 1o aveid application of any colnaurance clause, aml with a slandard modpy
clause In favor of Laﬁer. together with such other hazang ang liability insusance: &8 Lendes ey taasanalily requie,
Policies shall be writtan in form, amounts, coverages and basis reakcnibly aocepiable o Lender and ibsued by g
company or companies reasonably acceptable to Lander. Grantor, upon reguest of Landor, will deliver 1 Lender
from time to time the policies or certificates of insurance in form satisfaciory to Lander, inclutling stipulstiong thit:
coverages will not be cancelled or diminished without at leest ton {10 days priar written notio to Lender. Each
Insurance policy also shall include an endorsement providing that coverage in favor of Lander will not be impaired
in any way by any act, omission or default of Grantot or. any offief person, Should the Roal Propetly h&lﬁm@d n
an area designated by the Administrator of the Federal Emergency Management Agency-ss = speoll flocd Bazer
area, Grantor agrees to obtain and maintain Federal Flcod lmm, i availuble, within 45 days afier notice iy
given by Lender-that tha Property is located in a speeial fisod area, for the-madmim smotnt: of Grantors
cradit line and the full unpaid principal balance of any prior Kens on tha property securing the loan, up to the
maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Granior shall promptly notify Lender of-any loss or dumnge to-We Propefty. Lenter mey
make proof of oes If Grantor fails to do so within fiiteen (15) days of the- casualty, ‘Whelhier.or nol Lender's
ssourily is impaired, Lender may, at Lender's slection, racelve and retain the procsods af-ary inssrance and o
the proceeds to the reduction of the Indebledness, payment of any lién afféuling the: Properly; or thir restoratio
and repalr of the Rroperly. It Lender elects to apply the priscaads 1o rastoration and repaif, Grantor shiilt repsr or
raplace the damaged or destroyed Improvemenis in & manner. satislactory to Lender, Lender shall, .upon
satisfactory proof of such expenditure, pay or raimburse’ Grantar from the procheds. for. the:ressonable. cost o
ropair or restoration If Grantor is not In default under this Deed of Trust. Any procseds which have not been
disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restoration of
the Property shall be used firat to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied 1o the principal balance of the indebtedness. if Lender holds
procosds after payment in full of the Indebtedness, such proceads shall be pald without interest to Grantor as
Grantor's Interests may appaar.

Compllance with Existing Indebtedness. During the peried in which any Existing Indebtedness described below is
in effect, compllance with the Insurance provisions contained In the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms|of this Deed of Trust would constitute a duplication of insurance requirement. It any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds

l
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:E shall apply only to that portion of the procaeds not payable to the holder of the Existing Indebledness.

NDER'S EXPENDITURES. If Grantor falls (A} 1o keep the Properly free of all taxes, liens, securily interests,
umbrances, end other olaims, (B) to provide any required insurance on the Propery, {C) to make repairs to the
Property ‘or 10 comply with any obligation to maintain Existing Indebtadness in good standing as required below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender belleves to be
appropliate to protect Lender's intereats. All expenses Incured or paid by Lender for such purposes will then bear
interest at the rate charged under the Cradit Agreement from the date incurred or paid by Lender 1o the date of
repayment by Grantor. All such expenses will become a part of the Indebtednass and, at Lender's option, will A} be
payabie on demand; (B} be added to the balance of the Credit Agreement and be apportioned among and be payable
with any installment paymeris to become due during either (1) the term of any applicable insurance policy; or (2} the
temaining term of the Cradit Agreement; or {C) bs treated as a ballcon payment which will be due and payable at the
Credii Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for In
this paragraph shall be In addition 1o any other rights or any remedies to which Lender may be entitied on account of

any default, Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had.

$ARRAN'I’Y; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
Trusk:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record o the Property in fee simple,
free and clear of all iens and encumbrances other than thosa set forth in the Real Property description or in the
Existing Indebtedness section balow or In any title insurance policy, title repost, or finaf tile opinion issued in favor
of, and accepted by, Lender in conneclion with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Daed of Trust to Lender.

Defense of THle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Proparty against the lawful olaims of all persons. In the avent any action or procesding ls commaenced
that questions Grantor's title or the Interest of Trustee of Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceading, but Lender shall he entitled to
participate in the proceading and 1o be rapresented in the proceading by counsel of Lendet's own choice, and
Grantar will deliver, or cause 1o be delivered, 10 Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Uows. Grantor warrants that the Property and Grantor's use of the Properly complies with all
existing applicable laws, ordinances, and regulations of governmental authoritios.

Survival of Promisss, . All promisas, agraements, and Statements Grantor has made In this Deed of Trust shall
survive the axecution and delivery of this Deed of Trust, shall be continuing In nature and shall remain in full force
and effect until such time as Grantor's Indebtedness Is paid in full.

EXISTI‘IG INDEBTEDNESS. The following provisions I-ncemlng Existing Indebledness are a part of this Deed of Trust:
o

Existing Lien. The lien of this Deed of Trust gecuring the Indsbtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or $68 10 the payment of, the Existing indebladness
and to prevent any dafault on such Indebtedness, any default undsr the instruments evidencing such indabtedness,
or any default under any security documents for such indebtadness.

No Modification. Grantor ghall not enter into any agreament with the holder of any mongage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amendsd, extended, dr renewed without the prior written consent of Lender, Grantor shall neither requast nor
accapl any future advances undar any such security agreement without the prior written consent of Lender.

(iONDEMNAﬂON. The following provisions relaling to condemnation proceedings are a part of this Doed of Trust:

Praceedings, If any prooesding in condemnaiicn is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall prompity) take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party In such proceeding, but Lender shall be entitled to participate in the proceading and to be
reprasented in the proceeding by counsel of its own cholce all at Grantor's expense, and Granter will deliver or
cause to be delivered to Lender such instruments and documentation as may ba requasted by Lender from time to
time to parmit such participation.

Application of Met Procesds. 1f all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its elsction reguire that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Proparty. The nel
proceeds of the award shall mean tha award aiter payment of all reasonable costs, expenses, and attomeys' fees
incurred by Trustee or Lender In connection with the condemnation.
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IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
tg govemmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Foes apd Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever ather action 18 requested by Lender to perfect and continue Lender's fien on
the Real Property. Grantor shall reimburse Lender for all laxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording of registering this Deed of Trust.

Taxes, The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness sscured by this Deed of Trust; {2) a spacific tax on
Grantor which Grantor is authorized or required to daduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) atax on this type of Daec of Trust chargeable against the Lendar or the holder of the Cradit
Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interast made by Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent fo the date of this Deed of
Trust, this event shalt have the same ellact as an Event of Default, and Lender may oxercise any or all of its
avallable remedies for an Event of Default as provided below uniess Granlor either (1) pays the tax before it
becorries delinquent, or (2) comests the tax as provided above In the Taxes and Liens saction and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory 10 Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secutity agreament are 2 part of this Deed of Trust:

Security Agresmsnt. This instrument shall constitute a Sacdrlty Agreement to the extent any of the Property
conhstitutes fixtures, and Lender shall have all of the rights of a secured party undar the Uniform Commercdial Code
as amended from time to time.

Security Interest. Upon request by L.ender, Grantor shall take whatever action s requested by Lender o perfact
and continua Lender's securlty interast In the Personat Property. In addition to recording this Deed of Trust in the
real property records, Len may, at any time and withoul further authorization from Grantor, ﬂla_ exaquted
countarparts; copies of | s of this Deed of Trust as a finanding statement. Qrantir shall relmburas:
Lender: for il expenses Incurred I parfacting or continuing this seourity kiterest, LUpon default, Grintor shall not
remove, eever or defdch the Peronal Fropery from the Proparty, Upon default, Grantor shall aedémisle any

Personal Propesty fot affixad to the Properly in 2 manner and &l & place reasonably convenient to Grantor -and
Lender and make it avafiable. 10 Lendar within three (3) days after recaipt of Written demand: frotm Lendet 1o the
axtent permitted by applicable law.

Addresses. The rraking, addreasss ‘of Grantor {deblor) and Lender {secured pary) from which information
conceming the security intorgat gramtad by this Deed of Trust may be obtained (sach ae required by the Uniform
Commercial Cote) ara s stated ontha. first page of this Deed of Trust.

FURTHER ASSURANCES;: ATTORNEY-IN-FACT. The following provisions relaling to further assurances and
attomey-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and trom time to time, upen reguest of Lender; Gmnhrwm ke, exscute and

daliver, or will cause 0 b mads, sxecited or-defivared, to Lender orto. Lenders designee, nd wihan raquested by
Lender, cause to b filad, recorded, refiled, or-rerecordstd,.as tha osse may be, at such fivws and fh auch offices
and places as Lender. may deem appropriate, any.and all such morigages, deeds.of fruel, Secrity dobds, Becurity
agroements, fnancing watemens, conlinuation. statemants, -inetrufnents. of ‘furthar- assurance; Setifinalos, ed
other documents as may, in the sole opinion of Landar, be necessary or desirsble in order to effectuate, complate,
perfect, continus, or presarve (1) Grantors obligations under the Credit Agresment, this Deed of Trust, and the
Related Docymentk, and (2)  the llens and security interests created by this Desd of Trush on thd Propuerly,
whather now owned or hereatfter acquired by Grantor. Unless prohiblied by law or Lender : wﬂ\smh
writing, Grantor shall relmburse Lender for all costs and expenses Incurred in connection “he:matters. referred
to in thia paragraph.

Attorney-n-Fact. If Grantor fails. 1o 8o any of the thinga refsrrad 1o In the preceding paragraph, Lender may do so
for and in the name of Grantor and a1 Grantors sxpenge. For such purposes, Grantor hereby Irevocably appaints
Lénder as Grantor's altormay-in-fact for the pi ‘of making, #xecuting, delivering, filing, recording, and daing afl
other things as may te. necessary or desirable, 1 Lander's sole ‘opinion, to accomplish the matiers referred to in
the preceding paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness whan due, terminates the credit line account, and otherwise
performs ali the cbligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes
a request for full raconvayancd and ehall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lenders security interest in the Rents and the Personal Properly. Any

!
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bed as the "person or persons legally entitled thereto”, and the recitale in the reconveyance of any matters or
L shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happan: (A) Grantor
commits fraud or makes a material misrepresentation at any time in conneclion with the Credit Agreement. This can
Include, for example, a false statement aboul Grantor's incoma, assets, Nabilitles, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the reflayment tarms of the Cradit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required Insurance, waste or destructive use of the dwelling, fallure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien cn the dwelling without Lender's
permission, foreciosure by the holder of another llen, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DE*AULT. If an Event of Detault ocours under this Desd of Trust, at any tima thereafter,
Trustee or Lender may oxercise any one or more of the following rights and remedies:

Electlon of Awmedles. | All of Lenders rights and remedles will be cumulative and may be exercised alone or
togethar. An election by Lender to choose any one remedy will not bar Lender trom using any cther remady.
Lender decidas to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Granltor in default ang io exercise
Lender's remedies. |

Accelerate Indebtedness, Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable,

Foreclosure. With respect to all or any pant of the Rsal Property, the Trustes shall have the right to exerclse its
power of sale and to foreciose by notice and sale, and Lender shall have the right to foreclose by judicial
foreciosure, in either case in accordance with and to the full extent providad by applicable law.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a sscured party under the Uniform Commarcial Code.

Collect -Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Proparty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, aver and
above Lender's costs, against the Indebledness. In furtherance of this right, Lender may require any tenamt or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Granlgr irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by lenants
or other users to Lender in response fo Lender's demand shall satisly the obigations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, of through a receivar.

Appoint Recelver. Lender shall have the right to have a recelver appointed to take possession of all or any part of
the Proparty, with the power to.protect ond wive the Property, to operate the Property preceding or pending
forectosure or sale, and 1o collect the Rerits from 'the Property and apply the proceeds, over and above the cost of
the receivership; against the Indetledness. The receiver may serve without bond If permitted by law. Lender's
right 1o0-the appoiniment of a recsiver shall axist whether or not the apparent value of the Property exceeds the
Indegadness by a substantial amount. Empioyment by Lender shall not disgualify a person from serving as a
receiver.

Tenancy at Sufferance. If IGrantor ramains in possession of the Properly after the Property is sold as provided

above or Lender otherlvise becomes entitled to possession of the Properiy upon default of Grantor, Grantor shall

become a tenant at sufferance of Lender or tha purchaser of the Property and shall, at Lender's option, either (1)

mda reasonable rental for the use of the Property, or (2) vacate the Froperty immadiately upon the demand of
ar.

Other Remedies. Truglee or Lender shall have any othet right or remady provided in this Dead of Trusi or the
Credit Agreement or available at law or in equity.

Notlce of Sale. Lender shalf give Granilor reasonable notice of the time and place of any public sale of tha Personal
Property or of the time after which any private sale or othor intanded disposition of the Personal Proparty Is to be
made. Reasonable notice shall mean nolice given at least ten (10) days belore the time of the sale or dispositian.
Any sale of the Personal Property may be made In conjunction with any sale of the Real Propertly.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all righis to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of tha Property logether or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sala on all or any portion of the Property.

%yeyanoe fee shall be paid by Grantor, If permitted by applicable law. The grantee in any reconveyance may be
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Attorneys' Fess; Expenses. If Lender institutss any suit or action to enforce any of the terms of thig Deed of
Trust, Lendar shall be entitled 10 racover such sum as the court may adjudge reasonable as attomeys' feas at trial
and upor any appeal. Whether or not any court action is Involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
intarest at the Credit Agreement rate from the date of the expenditure untll repaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits uhder applicable law, Lender's attornays’ faes
aml Lendar's legal expenses, whather or not thers is a lawsuil, including attomeys' fees and expenses for
barkruptocy proceedings (including efforts to modify or vacale any aulomalic stay or Injunction), appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtaining tile reports (including
foraciosure reports), surveyors' reports, and appraisal fees, tile Insurance, and fees for the Trustee, 1o the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

P RS AND OBLIGA'JTONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{Rursuant o Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trusiee arlsing as a matter of law, Trustes shall have the power to
taks the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
praparing and filing 2 map or plat of the Real Property, including the dedicalion of streets or cther rights to the
ic; {b} join In granling any easement or creating any restriction on the Real Praperty; and {(c} join in any
subordination or other agreement attacting this Dapd of Trust or the intarest of Lender under this Daed of Trust,

Obligations 10 Notify, Trustes shall not be obligated to notify any other party of a pending sale under any other
trust deed or llen, or of any action or proceeding in which Grantor, Lendsr, or Truslee shall be a party, unless
requirad by applicabla law, or unless the action or proceeding is brought by Trusies.

Trustes. Trustee shall mes} all qualificalions required for Truslee undar applicable law. 1 addition 10 the rights
and remedies sot forth above, with respect 1o all or any part of the Property, the Trustee shall have the right to
foreclose by nolice ang sale, and Lender will have the right to foreclose by judicial foreclosure, in either cage In
accordance with and 1g the full extert provided by applicable law.

Successor Trustes, Lender, al Lender's option, may from time to time appoint a successor Trustes to any Trustae
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
affice of the recorder of Skaght County, State of Washington. The instrument shall contain, in addilion to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustes,
and the Instrument shall be executed and acknowledged by Lender or its successors In interest. The successor
trustes, withoul conveyance of the Property, shall succeed to all the title, powar, and duties conferred upon the
Ttustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exciusion of all other provislons for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice requirad to be given under this Deed of Trusi, including without fimitation any notice of default and any
notice of sale shall be given in wriling, and shall be effective when actuafly deliverad, when actually recsived by
tolefacsimila: (unless otherwise required by law), when deposited with a nationally recognized overnight caurler, er, if
rﬂaﬂad. when deposited in the United States mail, as first class, certified or ragistered mail postags prepaid, direcled to
the addresses shown near the beginning of this Deed of Trust. All coples of notices of foraclosurs from the holder of
any lian which has proyity over this Deed of Trust shall be sent o Lender's address, as shown near the ba_ginning of
tis Dsed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal

tten notice to the other person or persons, specifying that the purpose of the notice Is Yo change the person's
atidress. For nolice purposes, Grantor agrees to keep Lender Informad at all times of Grantor's cutrent address.
Sybject to applicabls law, and except for notloa required or allowed by law to be given in another mannar, If there is
more than one Grantor, any notice gliven by Lender to any Grantor is deemed to be notice given to all Grantors. It will
ba Grantor's responsibility to tel the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments, What Is written in this Deed of Trust and In the Related Documents Is Grantor's enlira agreemant
with Lender concaming the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signec by whoever will be bound or obligated by the change or
amendment,

Caption Headings. Captton' headings In this Deed of Trust are for convenience purposes only and are not to be
used to interpret or dezne the provisions of this Deed of Trust.

Merger. There shall bé no merger of the Interest or estate created by this Deed of Trust with any other interest or
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! e?fle in the Property al any time held by or for the benefit of Lender In any capacity, without the written consent
of Lender.

Gavemning Law. This Deed of Trust wil! be governed by federal law applicable to Lender and, to the extemt not
mpied by tederal taw, the laws of the State [of Washington without regard to Its confilcts of law provislons.
This Deed of Trust hes been accepted by Lender Ih the State of Washington.

Joint and Severa! Liabliy, All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below Is
responsible for all obligations in this Deed of Trust.

No Walver by Lender. Grarllor undarstands Lender will not give up any of Lender's rights under this Deed of Trust
uniess Lendor does sd in writing. The fact that Lender delays or omits to exarcise any right will not mean that
Lender has given up that right. If Lender does agree in writing o give up one of Lender's rights, thal does not
mean Grantor will not have 10 comply ‘with the other provisions of this Deed of Trust, Grantor also understands
that if Lender does consent to a raquest, that does not mean that Grantor will not have %o get Lender's consent
again if the situation happens again. Grantor further undersiands that just because Lender conganis 1o one or
more of Grantor's requesis, that does not mean Lender will be required to consent to any of Grantor's fulure
requests. Grantor walves presentmant, demand or payment, protest, and notice of dishonor.

Saverabliity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itseli will not mean that the rest of this Daed of Trust will not be valld or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust evan if a provision of this Deed of Trust may be found 1o bs
invalid or unanforceable.

Successors and Assigns. Subject to any limitations slated in this Deed of Trust on transfer of Grantor's Interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a persen other than Grantot, Landar, without notice to Grantor, may.
deal with Grantor's successors with reference to this Deed of Trust and the Indebtednass by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or {iabllity under the Indabledness.

Time Is of the nee, Timea is of the essence in the performance of this Deed of Trust.

Waiver of Hom d Exemptlon. Grantor harsby releases and walves all rights and benefits of the homestead
exemplion laws of the State of Washington as to all Indebtedness securad by this Deed of Trust.

QEFIN!TIONS. The tollowing words shali have the following meanings when used in this Deed of Trust:
Benellclary, The word “Beneficiary” means Banner Bank, and its successors and assigns.

Borrower. The word "Borrower' means Matthew Schmidt and Molly Schevidt and includes all co-signers and
makers signing the Credit Agreament and al their successors and assigns,

Cradit Aﬁnement The words *Gradit Agreament’ mean the credil agreement dated October 2, 2019, with
credit limit of $34,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words *Deod of Trust® mean this Deed of Trust among Grantor, Lender, and Trustes, and
ill__'.lc!udes without Ilmllfnlon all assignment and security interest provisions relating to the Parsonal Property and
ents,

Environmental Laws. The words “Environmental Laws' mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human heatth or the environment, including without
limitation the Gompreﬁlenslve Environmental Response, Compensalion, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {'CERCLA", the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
No. 99-499 {*SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, ot seq., the Resource
Conservation and Recovery Act, 42 U,S.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or reguiations adopted pursuant thereto.

Event of Default, The words "Event of Default® mean any of the avents of default set forth in this Deed of Trust in
the events of defaust section of this Deed of Trust.

Existing Indebtedness. The words “Existing Indebtednass™ mean the indebladness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means Matthew Schmidt and Molly Schimidi.

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of their quantity,

conceontration or physical, chemical or infectious characterstics, may cause or pose a present or polential hazard
to human health ot the environment whan Improperly usad, ireated, stored, disposed of, generated, manufactured,
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transported or othérwise handled. The words "Hazardous Substances” are used in their very broadest sense and
Include without lmitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The tarm *Hazardous Substances” also includes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbesios.

Improvements. The word “Improvements” means all existing and future improvements, buildings, structures,
. bile homes affixed on the Raal Property, fadilities, additions, replacementis and ather construction on the Real
perty,

Indebtedness. The word "Indebtedness” means' all principal, interest, and other amounts, costs and expenses
payable under the Credil Agresment or Relaled Documents, together with al renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or adv d by Lender to discharge Granlor's obligations or axpenses incured by Trusiaa or
Lender to enforce Grantors obligations under this Deed of Trust, ogether with interest on such amounis asg
provided In this Deed of Trust.

Lender. The word "Lender" means Banner Bank, its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Parsonal Propetly” mean all equipment, fixtures, and other articles of personal
property row or heteafter owned by Grantor, and now or hereafler attached or affixed to the Real Property;
togethar with all accekslons, parts, and additions to, alt replacements of, and all substitutions for, any of such
property; and together with all issues and profits theracn and proceeds (including without limitation all insurance
proceads and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Propsrly and the Parsonal Proporty.

Real Property. Tha words “Real Property” mean the real property, intarests and rights, as further described in this
Deed of Trust.

Related Documsnts. The words "Related Documents® mean all promissory notes, credit agreements, loan
agresments, environmental agreements, security agreements, morigages, deads of trust, security deeds, collateral
morigages, and all other instruments, agresmants and documents, whether now or hereafter existing, executed in
connection with the indeltedness; providad, that guarantiss are not “Related Documenis” and are not secured by
this Deed of Trust.

Rents. The word |"Rents” means all presant and fulure rents, revenues, incoms, issues, royalties, profits, and
other benefits derived from the Proparty.

Trustee. The word “Trustee® means UPF Washington, Incorporated, whose malling address is 12410 E. Mirabeau
. Parkway, Suite 100, Spokane Valley, WA 90216 and any substitute or successar trustess.

EACH GRANTOR ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS DEED CF TRUST, AND EACH
GRAN"OR AGREES TG ITS TERMS.
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF \UCL}L‘AMY e )
188

COUNTY OF SKCLG - y
This racord was acknowledged before me on (Q—&Q' D— s 20, [G‘ by Matthew

Schmidt and Molly Schmidt, @Ma % TM\

(SI'gnnum of nolary public)

Be gy VY

My commisselon expires:
1231 202-0

(dete)

' REQUEST FOR FULL RECONVEY.
To: 4 Trustee

The undersigned is the legal owner and holder of all indebt
requested, upon payment of all sums owing o you, 1o recon
right, title and interast now held by you under the Deed of

red by this Deed of Trust. You are hereby
ithout warranty, to the persons entitled thereto, the

Benofictary:
By:

Hs:

nasira Corporation 1907, 2010, All Fighs Feterved, - WA
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