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DEED OF TRUST

DEFINITIONS

Words uset In multiple sections of this document are defined below and other words are deflned In
Sactions 3, 11, 13, 18, 20 and 21, Ceitein rules regarding the usage of words used In this decument
are also provided in Section 16,

1A} “Security Instrnent® means this document, which is dated October 10, 2018,

together with all Riders to this document.

(®) “Borrower” is  WILLIAM R SHOUP AND TAMARA R SHOUFP, HUSBAND AND WIFE.

Bomrower is the trustor under this Security Instrument.
(C) "andar” Is  KQ Credit Unlon.
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Lender s a State Chartered Credit Union, orgenized and existing under the

laws of Washington. Lender's address is
1313 Main Street, Vaacouver, WA 98688.

Lender is the bansiiclary under this Sacurity Instrument.

{D) "Trustee” is Clark Flnanc'al Services, inc., a State Chartered Credit Unlon, PO BOX 1738,
Vancouver, WA 9B668.

{E) “Note"™ means the promissory note signed by Borower and dated October 1¢, 2019,

The Note states that Borrower owes Lender ONE HUNDRED FORTY THOUSAND AND NO/00* *
ERNRERANERBRA A RN I NG AR E R A S U ANR AN F AR BN AN AR LR CA AR N AR S SRRV EREI D RAA RS
Doliars (U.S, $140,000.00 } plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not iater than November 1, 2034,

(F) “Property” means the property that is described below under the heading "Transfer of Rights in the

Property.

{6} “Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due undes tha Note, and all sums dus under this Security Instrumant, plus Interest.

{) "Riders” means all Riders to this Security Instrument that are executed by Bomrower. The following
Riders are to be executed by Borrower [check box as applicabie]:

[J Adjustable Rate Rider L] Condominium Rider i¥l Second Home Rider
(] Balloon Rider i Planned Unit Developmeny Rider (] Other(s) [specify]

] 1-4 Family Rider (] Biweskly Payment Ridar

(] V.A. Rider

(G “Applicable Law" means all controfling applicable federal, siate and local stetutes, regulations,
ordinances and admindstrative rules and orders (that have ths effect of law) as well as all applicable
final, non-appealable judicial opinicns.

) “Community Association Dues, Fees, and Assessmants” means alidues, fees, assessineris sid
other charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or simflar organization.

() “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
chack, draft, or similar papar instrument, which Is initiated through an electronic terminal, telephonic
Instrument, computer, or megnetic tapo 8o as to ardar, instruct, or authorize @ financial institution to debit
or credit an account, Such term includes, bul is not Emited to, point-of-sale transfers, automated teller
machine transactions, wransfers initlated by telephora, wire transfers, and automated clearinghouse
transfers.

{L} “Escrow Weras” means those ltems that are described in Section 3.

{M) "Miscelianeous Proceeds” means any compansation, settiement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section
5) for: (i} damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part
of the Propaerty; (i) conveyance In lieu of condemnation; or (iv) misrepresentations cf, or omissions as
to, the value andior condition of the Property.

{N) "Moi1gage Insurance™ means insurance protecting Lender against the nonpayment of, or defauit
on, the Loan.

{D) “Perlodic Psymvant™ means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (¥) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means tha Real Estate Setlement Procedures Act (12 U.S.C, §2€01 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
time, or any additional or successor legislation or regulation that govemns the same subject matter. As
usad in this Security Instrument, "RESPA" refers 1o all requirements and restrictions that are imposed
in regard to a “federally related mortgage loan” even If the Loan does not qualily as a “federally related
mortgage loan” under RESPA.

() "Successor in Interest of Borrower™ means any party that has taken litle to the Property,
whethel or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrumant sscures to Lender: () the repayment of the Loan, and all renewals, exiensions

and modifications of hie Note; and (i) the performance of Borrowar's covenants and agrem
inftials:
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this Security Instrument and the Note. For this purpose, Bomower irevocably gramts and conveys to
Trustee, in trust, with power of ssle, the following described property located in the County

[Type of Rocord'ng Jurisdiction] OF Skagit
[Name of Recording Jurisdiction]:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS “EXHIBIT A,
APN#: 350124-0-027.0207

which currently has the address of 1419 ZBth street, Anacortes,
[Streat] IChy]
Washington 88221 ("Property Address"):
2ip Code]

TOGETHER WITH all the improvements now or hereafter erected on the properiy, and all
easements, appurtenances, and fixtures now or hareafter a part of the proparty. All reglacements end
additions shall also be covered by this Security Instrument. All of the foregoing is referred o In this
Security Instrument as the "Property.”

BORROWER COVENANTS that Bormower is lawfully seisad of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warrants and will defend generafly the titls to the Property against
ali claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with imited variations by jurisdictlon o constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenart and agree as foows:

1. Paymort of Princlpai, Interes:, Escrow tems, Prepayment Charges, and Late Charges.
Borrower shalt pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
ftems pursuant to Section 3. Paymenis due under the Nate and this Security Instrument shall be made in
U.S, currency. Howevar, if any check or other instrument received by Lender as payment under the Note
or this Security Instrument is returned to Lender tmpaid, Lender may require that any or all subsequent
paymenis due urder the Note and this Security Instrument be made in one or more of the following forms,
as selscted by Lender: (a) cash; (b) meney order; (¢) certified check, bank chack, treasurar’'s chack or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by
a fadsral agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemad recaived by Lender when received at the location designated in the Note or at
such other locaticn as may be designatad by Lender in accordance with the notice provisions In Section 15.
Lendarmay retumn any paymeit or partial paymant ifthe payment or partial payments are insufficlent to bring
the Loan cument. Landar may accept any payment or partial payment insufficient to bring the Loan cument,
without waiver of any rights hereunder or prejudice to its rigits to refuse such payment or partial paymanis
in the future, but Lender is not obligated to apply such payments at the dme such paymems are accepted.
I each Periodic Payment Is applied as of its scheduled due date, then Lender need rot pay interest on
unappiled funds. Lendar may hold such unapplied funds until Borrower makas payment to bring the Loan
current. If Borrower does not co so within a reasonable period of lime, Lender shail either apply such funds
or retum them to Borrower. If not applied earller, such funds will be applied to the outstanding principal
balanca under the Note immediately prior to foreclosure. No offset or clalim which Bomrower might have now
or in the future against Lender shall relieve Borrower from making paymernis due undar the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrumerit.

2. Application of Payments or Froceeds. Except as ctharwise described in this Section 2, all
payments accepled and appiied by Lender shall be applied in the following order of pw
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dure under the Nots; (b) principal due under ths Note; (c) amounts due under Section 3. Such payments
shall be applled to each Perlodic Payment in the order in which It became due, Any remalning amounts
ghall ba applied firsl to lste charges, sacond to any other amounts due under this Securily Instrument,
and then o reduce the principal balance of the Note.

If Lender recelves a payment from Bomrower for a delinquent Periodic Payment which includes a
eufficient amount to pay any lete charge due, the payment may be eppliad to the dalinquert payinent and
thelate charge. Ifmore than one Periodic Payment s outstanding, Lender may apply any payment recelved
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment canbe
paid in fuil. To the extent that any excess exists ater the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as describad in the Noie.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow items. Borrower shall pay o Lender on the day Perlodic Payments are due
under the Note, unill the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for:
(a) taxes ani assessments and other items which can attain priority over this Securlty Instument as a lenor
encumbrance an the Property; (b) Isasshold payments or ground rents on tha Property, i any; () premiums
for any and a insurance required by Lender under Section 5; and (d) Morigage Insurance premiums, ¥
any, or any sums payable by Borrower to Lender In lleu of the payment of Morigage insurance premiums
In accondance with the provisions of Section 10, These items are called *Escrow ltems.” Al origination or
at any tme during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assassments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
fiem. Borrower shall proimptly fumish to Lender all notices of amounts to be paid under this Saction. Bormower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borower's obligation to pay the Funds
for any or all Escrow Items. Lender may walve Borrower's obligation to pay to Lender Funds for any or all
Escrow fems at any time. Any such waiver may only be in writing. In the evert of such walves, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow kems for which payment of
Furds has been waived by Lender and, if Lender requires, shall furnish to Lander recsipts evidencing such

within such time period as Lender may require. Borrower's obligation to make such payments
and to provide receipts shall for all purposes be deemed to be a covenant and agreement cortained In this
Security Instrument, as tha phrase “covenant and agreement” is used in Section 9. If Bormrower Is obligated
10 pay Escrow ltems directly, pursuant to a walver, and Borrower falls to pay the amount due for an Escrow
Mem, Lender may exercise Its rights under Section 9 and pay such amount and Borower shall then be
obligaied under Section 9 to tepay to Lender any such amount. Lender may revoke the walver as to any or
o Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such revocation,
Bomrower shall pay to Lender all Funds, and in such amounts, that are then required under this Sectien 3.

Lander may, ai any iime, collect and hold Funds in an amount {z) sufficient tc permit Lender to apply the
Funds at the tme spacified imder RESPA, and (b) not to exceed the maximum arnount a lender can require
under RESPA. Lender shal estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held In aninstitutionwhose deposits are insured by afedaral agency, instrumentality,
or entity (including Lender, if Lender Is an institution whose deposits are so Insured) or In any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow Itermns no later than tha time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow accour, or verifying the Escrow Items, unless Lender pays Bermower Interest on the Funds
and Applicable Law permits Lender to maXe such a charge. Unless an agreement is made In writing or
Appficable Lsw requires Interest to be pald on the Funds, Lender shali not be required to pay Borrower
any imerest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be pald on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as dafined under RESPA, Lender shall accourit to
Porrower for the axcess funds in accordance with RESPA. [f there Is a shortage of Funds held In escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Bomower shall pay to
Lender the amount necessary to make up the shortage in accerdance with RESPA, butin no more than
12 monthly payments. I thers is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shal notify Borrower as requised by RESPA, and Borrower shall pay to Lender the amount necessary
to make up the deficiency in accordance with RESPA, but in no more than 12 monthly peyments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Chargos; Lisns, Borrower shall pay all taxes, assessinenis, charges, fines, and impositions
atributable to the Property which can attain priority over this Security Instrument, leasehold payments
or groun rents on the Property, if any, and Community Assoclation Dues, Fees, and Assessments, if

any. To the extent that these items are Escrow items, Borrower shall pay them in the marnnes ded
in Section 3.
Initials?
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
10 Lender, but only so long a5 Borrower is performing such agreement; (b) contests the flen in good faith
by, or defends against enforcement of the llenin, legal proceedings which In Lender’s opinion operate to
prevent the enforcement of the llen while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from theholder of the lien an agreement satisfactoryto Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security instrument, Lender may give Borrower a notice identlfying
the llen. Withia 10 days of the date on which that notice is given, Borrower shall satisfy the en or take
one or more of the actions set foith above In this Section 4.

Lender may require Borrowar to pay a one-ime charge for a real estate tax verification and/or
reporting service used by Lender in conhection with this Loan,

3. Pioparty insurance. Borrower shall keep the Improvements now existing or hereafier erected on
the Property insured againet loss by firg, hezards included within the tarm "extanded coverage,” and any
other haznrds including, but not limitad to, earthquakes and floods, forwhich Lender requires insurance,
‘This insurance shall be maintained in the amounts (Including deductibia levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the
term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s right to disapprove Bosrower's choice, which right shall net be exercised unreasonably. Lender
may raquire Bormower to pay, in connection with thig Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (o) a ona-time charge for flood zone determination
and cartiilcation services and subsequent charges each tima remappings or similar changes occur which
reasonchly might affect such dstarmination or certification. Borrower shali also be responsible jor the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determinaticn resulting from an objection by Borrower.

IF Bormower falls to maintain any of tha coverages described above, Lender may obtaln insurance
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation 10 purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borower's equity In the Property, or the contents of the Property, against any risk,
hazard or liabillty and might provide greater or lesser coverage than was previously in effect. Borrower
acknowladges that the cost of the Insurance coverage so obtained migh! significantly exceed the cost
of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower secured by this Securiiy Instrument. These amounts shall
bear interest at the Note rate from the date of disbursament and shall be payable, with such interest,
upon notice from Lendes to Borrower requesting payment,

AMlmsurance policles required by Lender and renewsls of such policies shall be subject to Lender's
Tight to disapprove such policies, stall Include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to Iiold the policies and renewal
certificates. If Lenter raquires, Borrower shall promptty give to Lander all recelpts of paid premiums and
rerawal notices. If Eorrower obtains any form of insurance coverage, not otherwise required by Lender,
for damagato, or destruction of, tha Proparty, such palicy shall include a standard morigage clause and
shali name Lender as mortgagee and/or as an additional loss payee.

In the evert of loss, Borrower shali give prompt notice to the insurance carrier and Lender. Lender
may make proaf of loss if not made promptly by Bomowes. Uniless Lender and Borrower otherwise agree
in writing. any insurance proceeds, whether or not the undertying Insurance was required by Lender, shall
be applied to restoration or repair of the Prcperty, if the restoration or repalr is ecoromicaily feasible and
Lender's securily is not lessened. During such repalr and restoration period, Lender shall have the right
1w held such insurance proceeds unill Lender has had an opportunity to Inspect such Property to ensure
the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may dishurse proceeds for the repalrs and restoration in a single payment or in a series
of progress payments as the work is completed, Unless an agreement Is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
Interest or eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Bormower
shall not be paid out of the insurance preceeds and shall be the sole obligation of Bomower. If the restoration
or repair Is not sconormicaly feashble or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, If
any, pald to Borrower. Such Insurarce proceeds shalt be applied in the order provided for In Section 2.

If Borrower abandans the Property, Lender may file, negotiate and settle any availsble insurence
claim and related matters. if Borrower does not respond within 30 days to a notice from Lender that
the Insurance carrior has offered to setde a claim, then Lender may negotiste and seitle the claim, The
30-day period wil begin when the notice is given. In either evert, or If Lender acquires the Property
under Section 22 or atherwise, Borrower hereby assigns to Lender (2) Borrower's rights to any insurance
proceads in an amournt net to exceed the amounts unpaid under the Nots or this Security Instrument,

and (b) any other of Borrower's rights (other than the Tight to any refund of uneamed pai
tnitials.
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by Borrower) under all Insurance policies covering the Property, insofar as such rights are applicable
0 the coverage of the Property. Lender may usa the insurance proceeds either to repair or restore the
Proparty or fo pay amounts uripaid under the Note or this Security Instrument, whether or not then due.

8. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal resklence for et least one year after the date of occupancy, unless Lender
otherwise agress in wiiting, which consent shall not be urweasonably withheld, or unless extenvating
circumstances exist which are beyond Borrower's control.

7. Prosarvation, Meinienance and Protection of the Property; Inspacticis. Borrower shall not
destoy, damaga or impalr the Property, allow the Property to deteriorate or commit waste on the Property.
Whethar or nat Bowower is residing in the Froperty, Borrowar shall malntain the Property in order to
prevent the Property from deteriorating or decreasing in value due to its condition. Unless & Is determined
pursuant to Section § that repair or restoration Is not eccnomically feasible, Borrower shal promptly repair
the Propenty if damaged 10 avold further deterioration or damage. Ifinsurance or condemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrower shall ba responsible for
repairing or restoring the Property only if Lander has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single paymant or in a series of progress payments as
the work is compleled. ! tha insurancs or condemaation prcosecis are not sufficient to repair or restore the
Proparty, Borrower is not refieved of Borrowar's abligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and Inspections of the Propesty. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interlor Inspection specifying such reasonable cause.

8. Borowar's Loan Appiication. Borrower stall bein defaultif, duringthe Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave matarially false, misleading, or inaccurate Information or statements to Lender (or falled to
provide Lender with material information) in connection with the Loan. Material representations Inciude,
but are not limited to, representations concerning Borrower's occupancy of the Property as Borower's
principal residence.

9. Protection of Lender's Interast In the Property and Rights Under this Security instrument.
If (a) Borower falls to perform the covenards and agreements centained in this Security Instrument, (b)
there is a legel proceeding that might significantly affect Lenderainterest in the Property andior rights under
this Security nstrument (such as a proceeding In bankruptcy, probate, for condemnation or forfelture, for
enforcement ofa flen whichmay attain priority over this Security Instrument or to enforee laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever Is reascnable or
appropri2ie to protect Lender's Interest in the Property and righis under this Security Instrument, Including
protecting and/or assessing the value of the Property, and securing and/or repalring the Property. Lender's
actions can include, but are not limited to: (3) paying any sums secured by a lien which has priority over this
Security instrument; (b) appearing In cour|; and (c} paying reasonable atiomeys’ fees to protect its Interest
In the Property andfor rights under this Security Instrument, including its secured position in a bankruptey
proceeding. Securing the Property includes, but Is not limited to, emtering the Property to make repairs,
change locks, replace or board up doors 2nd windows, drain water from pipes, efiminate bullding or other
code violations or dangerous conditions, and have utfiities turned on or off. Akhough Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. Itis
agread that Lender incurs no liabllity for not taking any or all actions authorized under this Section 9.

Ay amounts disbursad by Lendar urkier this Section 9 shall become additional debt of Borrower secuned
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, whh such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. Borrower shall not surrender the leasehold estate and Interests herein conveyed or terminate
or cancel the ground lease. Borrower shall not, without the express written consent of Lender, alter or
amend ihe ground iease. If Borrower acquires fee titie to the Property, the leasehokl and the fee titie
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage insurance. if Lender required Mortgage Insurance &s a condition of making the Loan,
Bormower shell pay the premiums required to malintain the Mortgage Insuranca In effect. if, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morgage insurer
that previously provided such insurance and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiuins required
10 obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivaient to the cost to Bormower of the Morigage Insurance previously in effect, from an
altemnate morigage insurer selected by Lender. If substantially equivalert Mortgage insurance coverage is
not avallable, Borrower shail continue to pay to Lender the amount of the seperately designated payments
that were due when the Insurance coverage ceased to be In effect, Lender will accept, use and retain
these payments as a non-refundable foss reserve in lieu of Morigage Insurance. Such oss reserve shall

be non-refundable, notwithstanding the fact that the Loan is ultimately paid In full, and Le alt pot
!ﬁiﬂaﬁlﬂ%
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ba racuéred to pay Borrower any iiwerest or earnings on such loss reserve. Lender can no longer require
loss raserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer selected by Lender again becomes avallable, is obtained, and Lender
requires separately designated payments toward the premiums for Mortgage Insurarice. if Lenderrequired
Morigage Insurance as a condition of making the Loan and Bosrower was required to make separately
designated paymems toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
requined to maintain Mortgage Insurance in effect, or to provide a nonrefundabile loss reserve, untl
Lender’s requirement for Morigage Insurance ends in accordance with any written agreement belween
Baorrower and [ender providing for such termination or until termination: Is required by Applicable Law.
Nothing in this Section 10 affects Borrower’s obligaiion to pay Interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
i;:uaylnmiﬂiorrower does not repay the Loan as agreed. Borrower is not a party to the Morgage

rance,

Mortgage insurers evaluate thelr total sdsk on all such insurance in force irom time to time, and
may enter nto agreements with other partias that share or modify their risk, or reduce losses. These
agreemenis are on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. Thase agreements may require the mortgage Insurer to make
payments using any source of funds that the martgage Insurer may have avaflable (which may include
funds obtained from Mortgage nswance premiums}).

As a result of these agresments, Lender, any purchaser of the Note, another insurer, any relnsurer,
any other entily, or any affiliaie of any of the foregoing, may receive (direcily or indirectly) amounts that
derive from (or might be characterized as) a portion of Berower's payments for Mortgage Insurance,
in exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
providss that an affliiate of Lender takes a share of the Insurer's risk in exchangs for a share of the
premiums paid (o the insurer, the arrangement is often termed “captive reinsurance.” Further:

{a} Any such agreements will not affect the amounts that Borrower has agreed (o pay for
Mortgage Insurance, or any otherterms ofthe Loan. Suchagresments will notincreass the amount
Borrower wiil owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Bogrower has - if any - with respect to
the Mortgage insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right o receive certain disclosures, to request and oblain canceliation
of the Mortgaga Insurance, to have the Mortgage Insursnce termninsted automatically, andlor to
receive a refund of any Mortgage Insurance premlums that were unearned at the tme of such
cancellation or termination.

11. Assignmarnt of Miscelizneous Proceeds; Forfeltura. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

IFthe Property Is damaged, such Miscellaneous Proceeds shall ba applied to restoration or repair of
the Propesty, if the restoration or repair ts ecoromically feasible and Lender's securlty is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds untl Lendar has had an opportunity to inspect such Property tc ensure the work has been
completad to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments
as the work is completed. Urless an agreement is made in writing or Applicable Law requires interest
to be paid on such Miscellanecus Proceeds, Lender shall not be required to pay Borrower any interest
or esmings on such Miscelaneous Proceeds. If the restoration or repair is not economically feasible or
Lenxier's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
By this Security Instrument, whather or not then due, with the excess, If any, pald to Borrower. Such
Miscefianecus Froceads shall be applted in the order provided for in Section 2,

Inthe eventof a total takirg, destructlon, or loss in value of the Property, the Miscellaneous Proceeds
shell be applled to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrowar.

In the event of a partial taking, destruction, or loss in value of e Property In which the fair market
value of the Property immediately before the partial taking, destruction, or loss In value Is equal to or
greates than the amount of the sums secured by this Security Instrument immediately before the paral
1aking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wiiting, the sums
secured by this Securtty Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruciion, or loss In velue divided by (b) the fair market vakie of the Property immediately
before the partial taking, desiruction, or loss in value, Any balance shall be paid to Borrowar.

In the event of a partial taking, destructicn, or loss in value of the Property in which the falr market
value of tha Property immediately before the partiat taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, uniess
Borrower and Lerder otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the

sums secured by this Securlly Instrument whether or not the sums are then due.
initials: @.“E6
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If the Property is abandoned by Bomower, or if, after notice by Lender to Borrower thet the Opposing
Party (as defined In the next sentence) offers to make an award to setla a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice Is given, Lender is authorized 1o collect
and apply the Miscellaneous Proceeds either 10 restoration or repair of the Property or 10 the sums
secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Bomrcwer Miscellaneous Proceeds or the party against whom Borrower has a right of action
In regard to Miscellaneous Procaads,

Bomower shall be in default if any action or proceeding, whether civd or criminal, Is begun that, In
Lender’s judgment, could result in forfeiture of the Proparty or other material Impairment of Lender's
interest in the Property or rights under this Securlty Instrument. Borrower can cure such a default and,
if acceleration has occurred, reinstate as provided in Secton 19, by causing the action or proceeding
to be dismissed with & ruling that, in Lender’s judgment, precludes forfelture of the Property or other
material Impalrment of Lender’s Interest in the Property or rights under this Security Instslument. The
proceeds of any award or ¢clgim for damages that are aitributable to the impalrment of Lender's ilterest
in the Property are hereby assigned and shali be paid to Lender.

All Miscellaneous Proceads that are not applied to restoration or repair of the Property shall be
applied in the order provided lor in Section 2.

2. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for
payment or modificalion of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor In Interest of Borrower shall not operate to release the liabifity
of Bomower or any Successors In Interest of Borower, Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or (0 refuse to 2xtend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the criginal Borrower or any Successors In Interest of Borrower. Any forbearance by Lender
in exercising any right or remady including, without limitation, Lender’s acceptance of payments from
third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a walver of or preclude the exercise of any right or remedy.

13. Jeintand Several Llabllity; Co-signers; Successorsand Assigns Bound, Bomower covenants
and agrees that Borrower’s obligations and liability shall be Joint and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Noie (a “co-signer”): (a) is co-signing this

Instrument only to morigage. grant and convey the co-signer’s Interest in the Property under
the terms of this Security instrument; (b) is not personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Insirument or the Note
without the co-signier’s consent.

Subject to the provisions of Saction 18, any Successor in Interest of Bowrower who assumes
Borrower’s obligations under this Security Instrumant in writing, and is approved by Lender, shall obtain
sll of Bommower's rights and benefits under this Securlty Instrument. Bomower shall not be released from
Borrower's obfigations and liability under this Security Instrument unless Lender agrees to such refease
In writing. The covenants and agreements of this Security Instrumsnt shall bind (except as provided In
Section 20) and baneiit the successcrs and assigns of Lander.

14. Loan Chairges. Lender may charge Borrower fess for saervices performed in connection with
Borrower's defaul, for the purpose of protecting Lender’s Interest in the Property and rights under this
Security Instrument, including, but not limited to, stiomeys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fze to Borrower shall not be construed a3 a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Ifthe Loan is subject to a law which ssts maximum loan charges, and that law is finally Inlersreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed tha
permitted Bmits, than: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge 1o the permiited limi; and (b) any sums already collected from Borrower which exceeded permitied
limits will be refurxied to Bomower, Lender may choose to make this refund by reducing the principal cwed
under the Note or by making a direct payment to Borrower. if a refund reduces principal, the reduction wit
be treated as a partial prepayment without any prepayment charge (whethey or not a prepayment charge
is provided for under the Note). Borrower’s accaptance of any such refund made by direct paymen: o
Bomower will constitiie a walver of arty right of action Borrower might have arising out of such overcharge.

15. Noticas. Allnotices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instruivert shall be deemed to have
bsan given to Borrower when malled by first class mail or when actually defivered to Borrower's notice
address If sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice addrass shali be the Property Address unless
Sorrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's chenga of address. If Lender specifies @ procadure for reporting Borrower's change

of address, then Bomowsr shall only teport a changa of address through thet specified ra%
inftials: 7. "
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may be only one desigriated notice address under this Secuiity insivumern at any one time. Any notice
to Lender shall be given by delivering it or by mailing it by firsi class mail io Lender's address stated
herein unless Lender has dasignated another address by notice to Borrower, Any hotice I connection
with this Securky Instrument shall not be deemed to have been given to Lender until actually received
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security instrument.

6. Governing Law; Severablillty; Ruies of Constructlon. This Security insinament shall be
govemed by foderel law and the law of the jurisdiction in which the Property Is located. All rights and
obBgations contzined in this Security Instrument are subject to any requirements and fimitations of
Applicable Law. Applicable Law might explicitly or impliciily allow the parties 10 agree by contract of it
might be silent, bul such silence shall not be construed as a prohibidon against agreement by corsract.
In the event thet any provislon or clause of this Security Instrumant cr the Note confiics with Applicabla
Law, such conflict shell not afiect other provisions of this Securily Instrumant or the Note which can be
given effect without the conflicting provision.

Asusedinthis Security Instrument: (a) words ofthe masculinagender sha meanandinclude ng
neuter words or words of the feminine gendey; (b) words In the singuiar shall mean and Include the plural
and vice versa; and (c} the word “may” gives sole discretion without any obligation to take any action.

17. Borrower's Capy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or 2 Bensficlal interest In Borrower. As used n this Section 18,
"Interest in the Property” means any legal or beneficial intereat in the Property, including, but not limiied
to, those beneficlal interests transferred in a bond for dead, contract jor deed, installment sales contract
oF escrow agreement, the intent of whichiis the transfer of title by Borrower at a future date to a purchaser.

K all or any part of the Property or any Interest in the Property is sokd or transferred (or if Borrower is not
& hatural person and a beneficial interest in Borrower is sold or transfamed) without Lendezr’s prior written
consemt, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice Is given In accordance with Section
15 within which Borrower must pay all sums secured by this Security instrument. If Borrower falls to

pay thesa sums pelor io the expiration of this period, Lender may Invoke any remediies permittad by this
Sacurity Instninent without further notice or demand on Bormower,

18, Borrowar's Riglt to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior 10 the sarliest of: (a) five days before sale of the Property pursuant to any power of sale contelined
in this Security Instrument; (b} such cther period as Applicable Law might specify for the iermination
of Borrower's right to reinstate; or {(c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due undar this Security
Instrument and the Note as if o acceleration had occurred; (b) cures any default of any other covenants
of agreements; (c) pays all expenses incurred In enforcing this Security Instrumer, including, but not
Timited to, reasonable attormays'’ fees, property inspection and valuationfees, and other fees incurred for
the purpose of protecting Lender’s interest in ihe Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender's interest In the Property
and rights under this Security Instrument, and Borrower's obligation 1o pay the sums secured by this
Security Instrument, shal continue unchanged. Lender may require that Borrower pay stch reinstatement
sums and expenses in one or more of the following forms, as sélected by Lender: (a) cash; (b) money
crder; (c) cartifiad check, bank chack, treasurer's check or cashier's chack, providad any such check is
drawn upcn an institution whose deposits are Insured by a federal agency, instrumantality or entity; or
{¢) Blectronic Funds Transfer, Upon reinstatement by Borrower, this Security instrument and obligations
secured hareby shalt remain fully effective as If no acceleration had occurmed. However, this right 1o
reinstate shall not apply In the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Sarvicer; Notice of Grievance. The Note or a partial interest
in the Note (logether with this Security Instrument) can be sold one or more times without prior natice
to Bormower. A sale might resuit in a change in the entity (known as the “Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there Is & change of the
Loan Servicer, Borrowar wili be given written notice of the change which will state the name and address
ol the new Loan Sarvicer, the address to which payments shouid be made and any other information
RESPA requires in connection with a notica of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrewer will femain with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by the Nete purchaser unless atherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
ndividual figant or the member of a class) that arises from the other party’s actions mmmwﬂi%rﬂy

nitia
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Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason
of, this Secuifty insinanent, untll such Borrower or Lender has notifled the other parly (with such notice
given In compliance with the requirements of Section 15) of such alleged breach and afforded the other
party hieneto a reasonable period after the giving of such notice to take comective action. If Applicable Law
provides a ima period which must elapse before certain action can be taken, that ime period will be deemed
to be regsonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Bomower pursuant to Section 22 and the notice of acceleration given to Borrower pursuanit o Section 18
shall ba deemed to setisfy the notice and opportunity 1o take comective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (s) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosane, other flaramable or toxic petrelaum products, toxic pesticides
and herbicides, volatlle solvents, matertals containing asbestos or formaldehyde, and radioactive materials;
{&) "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Erwironmental Law; and (d) an “Environmenta!
Condition” means a condition that can cause, contribute to, or otherwise trigger an Ervironmantal Cleanup.

Bomrower shall not cause of permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to releasa any Hazardous Substances, on or i the Property. Borrower shall not
do, nor allow anyone elsa to do, anything affecting the Property (a) that s in violation of any Environmental
Law, {b) which creates an Environmental Condition, or () which, due to the presence, use, of release of a
Hazardous Substance, creates a condition that adverssly aifects the value of the Property. The preceding
two sentences shall not apply to the presance, use, or storage on the Property of small quantities of
Hazardous Suostances that are generally recognized to be appropriate to normal residential uses anx 1o
maintenance of the Property {including, but not limited to, hazardous substances in consumer products).

Borowsr shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agsncy or private party involving the Property and
any Hazardous Substance or Environmenkal Law of which Borrower has actual knowledge, (b) any
Environmental Conditicn, including but not limited to, any spilling, leaking, discharge, release or threat
of refease of any Hazardous Substance, and (c) any condition caused by the presence, use or release
of 8 Hazardous Substance which adversely affacts the value of the Property. If Borrower leams, or is
notified by any governmental or regulalory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necassary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenamnt and agree as follows:

22, Accoleration; Remedies. Lender shall give notice to Borrower prior 10 atcelgration
following Borrower’s breach of any covenanl of agresment in this Securlty instruraent (bt not
prior to acceleration under Section 18 unless Applicable Law provides otherwise}. The notice
shalt specify: (a) the default; (b) the action required to cure the default; (o) & date, nat fess than
30 days from the date the notice Is glven 1o Borrower, by which the default must be cured; and
{d} that fallure to cure the default on or befora the date specliied in the notice may result in
acceleration of the sums secured by thls Security Instrument and sale of the Property at public
auction at a date not less than 120 days in the future, The notice shall further inform Borrower
of the right to reinstate after acceleration, the fight 1o bring a court #ction to assett the non-
pxistence of a default or any other defenise of Borrower to acceleration and sale, and any other
matters required to be inchuded in the notice by Applicable Law. If the default Is not cured on or
befors the date specified in the notice, Lender at lts aption, may require Immediate payment in
full of alt 5ums secured by this Security Instrument without further demand and may Invoke the
power of sale andlor any other remedies permitted by Applicable Law, Lender shalt be entitled
10 colect alf expenses incurred In pursuing the remedies provided In this Section 22, including,
b not limited to, reasonabls shorneys” fees and costs of (Rie evidence,

ifLender invokes the power of saie, Lender shall give writtah nutice to Trustee of the occusrrence
of an event of default and of Lender's election to cause the Property to be sold. Trustes and
Lender shall take such action regarding notiee of sale and shall give such notices (o Borrower
and 1o other persons s Applicable Law may require. Afier the tme required by Applicable Law
and after publication of the notics of sale, Trustee, without demand on Borrower, shall selt
the Property at public auction 1o the highest bldder st the ime and place and under the terms
designated In the notice of sale in ohe or more parcels and in any order Trustee determines.
Trusiee may postpone sale of the Property for & pesiod ar periods permitted by Applicabla Law
by public announcement at the time and place fixed In the notlce of sale. Lender or its dasignee
may purchase the Property at any sale.

Trustee shalf daliver to the purchaser Trusiee’s dued conveying the Property without any

covenant or warranty, expressed or implled. The recitais in the Trustes's deed shail b jraa facje
inmalsm
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evidence of the truth of the statements mada therein. Trustee shail apply the proceeds of the sale
in the feillowing order: (a) to all expenses of the sale, including, but not Hmited to, reasonable
Trustee's and attorneys’ fees; (b} to all sums secured by this Security Instument; and (c) any
excess to the person or persons legally entitled 1o it or to the clerk of the superior court of the
county in which the sale took place.

23. Recanvoyance, Upon payment of all sums secured by this Security Insttument, Lender shall
request Trustes to reconvey the Property and shall surender this Secwrity Instrument and all notes
evidencing deix secused by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally erditied to ®. Such parson or persons shall pay any
recordaiion cosis and the Trustee's fee for preparing the reconveyance.

24, Substituta Trustes. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
of the Property, the successor trustes shall succeed to ail the tille, power and duties conferred upon
Trustee herein and by Applicable Law.

25. Use of Proparty. The Property Is not used principally for agriciiural purposes.

26. Attorneys’ Foos. Lendar shall be antitied to recover its reasonabla atiorneys’ fees and costs in
any action of praceeding to construe or anforce any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security Instrument, shall include without limitation attomeys’ fzes Incurred
by Lender In any bankruptcy proceading or on eppesl.

ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secuﬂty Instrument and in any Rider executed by Borrower and recorded with k.

' 02/ ,'% 4 %Aqusm)

R SHOUR

MM B[1ze @ _se

STATE OF WASHINGTON COUNTY OF GLARK 8§:

On this day personally appeared before me WILLIAM R SHOUP AND TAMARA R SHOUP to
me known to be the individuat party/parties described in and who executed the within and
foregeing instrument, and acknowledged that hefshelthey slgned the same as hisihed/thelr free

and voluntary act and deed, for the uses and puipo therein mentioned. §
GIVEN under my hand and officlal seaithis _{{ _ day of B_Q[:ng_r_‘, 204

No% Public in and for the Stata of Ewvir

Washington, residing at (/, oty

My Appointment Expires on ‘ 4
y Appointment Expires OC;‘.‘Q bﬂco‘}:?o?%

Lendsr: IQ Credit Union

NMLS 1D: 643581

Loean Originator: Melanls Josephson
NMLS ID: 711092
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SECOND HOME RIDER

_THIS SECOND HOME RIDER is mada this 10th  day of October, 2019 and
is incorporated into and shall be deemed to amend enc supplement the Morigage,
Dead o1 Trust, or Sesurity Deed (the “Sscurity Instrurnent™) of ihe same date given by
the undarsignad (the “Borrowess,” whether thers ars one or mors persons undersigri

o secure Borowei's Note to 1Q Credit Union, a State Chartered Gradit Union

ihe "Lender”
of the sama date and covering tha szperty described in the Securiné ir(lsirument (the)
"Property”), which is focated al: 1419 25th street, Anacortes, WA 98221,

in addilion to the covenants and agresrsnis made In the Security Insirumenrt,
Borrower and Lender furthar covenant and eglree that Sections £ and 8 of the Security
instrument are deleiad and are replaced by tne icllowing:

6. Gecupancy. Borrower will occugy and use the Property as Borrower’s second

home, Borrower will maintain exglusive control over the oocupancy of the Praparty,

Inchyding short-tsrm rentals, and will not subject the Proparty to sty tinesharing or

cther shared ownership armangsment or to any rantal poor or agresment that requiras

Borrowsr elther to et the Proparty or give a man ent firm or any olher parson

o anlity any contiol ovar the occupancy or uss of the Property. Borrowe: wil! keeh

the Pioperiy avallable primarily as a residence for Borrowe!’s bersonal use and

enfoyment for at least one ysar aftar the dale cf this Second Home Ridar, unless

L r otherwiss agrees in writing, whici consent shall not be unseasonabiy with-

held, or uniess extenuating circunsiances axist which are bavond Bairowar’s conirol,

8. Borrower's Loan Appiication, Borrower shall be in defauti if, during the Loan

applicaticn process, Borrower or any persons or entities acting &t the direction of

Barmower or with Bormower's knowledge or consent matesially false, mislead-

ing, or Inaccurata information or statermants to Lender {or failed ic providas Lender

riaterial information) in corinectlon with the Loan, Matsrial reprasaniaiions

include, but ars ot limited 10, representations concaming Borrower's occupancy

of the Pm&ert&as Zonower's second home.

BY SIGNING BELOW, Borrower accepis and agress ic the terms and covenanis
containad In thle Second Mome Rider.

W /0/4/{' gatsean

WILLI R SHOUP” 4

UL 10 ! 1 Z@I9w (Sea)
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Escrow No.: 02-174667-0F
EXHIBIT “A”

LEGAL DESCRIPYION

That pertion of the Southeast % of Section 24, Township 35 North, Range: 1 Easi, WM.,
described as follown:

Beginning &t 4 point on the centerline of Avenus X if extended 1,480 feet South from where it
intersocts the centerline of Twenticth Street in the City of Anacortes, and which point is the
Northwest corner of the tract conveyed to Irvine Kilbreath and Kathleen Xilbreath, husband and
wife, by that instrument dated April 21, 1954, and recorded April 23, 1954, under Skagit County
Auditor’s File No. 500797, records of Skagit County, Washi 3

thence East along the North line of said Kilbreath Tract, a distance of 97.20 feet;

thence South, a distance of 128.00 feet;

thence West, a distance of 97.20 feet to a point on the West line of said Kilbreath Tract;
thence North along the West line of said Kilbreath Tract, a distance of 128.00 feet to the point of
beginni

Situate in the County of Skagit, State of Washington,



