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OEFINITIONS

Wasds used in multiple sections of this decument are defined below and other words are defined In
Sestions 3, 11, 18, 1B, 20 and 21. Cenaln rules regarding the usage of words used in this docurment ara
also providad In Section 16,

{A) “Security instrument” means this document, which s dated September 28, 2018, tegether
with all Riders o this document.

(B} “Borrower” is John R. Macartney, an unmarried man. Borrower Is the trustor under this
Sscurify Instrument,

{C) “Lendet” i Boeing Employees' Credit Union. Landsr is a State Chartered Credit Unlon
ciganized and existing under the faws of THE STATE OF WASHINGTON. Lander's address is 12770
Gateway Urive, MS 1052-2, Tukwila, WA 98168. Lender is the heneficiary under this Security
Iinstrument.

(D} “Trustee™ is George C. Relnmiller Trustes Inc, 521 SW Clay, Sulte 260, Portlang, OR 97201.
] "MERS" is Morigage Electronic Registration Systems, Inc, Lender has appointed MERS as the
nominee for Lender for this Loan, and attached 8 MERS Rider {o this Secusity Instrument, to be executed
by Borrower, which further describes the relationship between Lendsr and MERS. and which is
incorpatated into and smends and supplements this Securily Instrument,

{F} “Note” means the promissory note signed by Borrower and dated September 28, 2018, The
Note states that Borrower awes Lendsr ONE HUNDRED THIRTY NINE THOUSAND AND NOJMOO
Doltars {118, $139,000.00) plus interest. Boirower has promised to pay this debt in regular Pericdic
Payments and to pay the debt in full not ater than October 04, 2049,

e} “Property” means the property tha! is described below under the heading “Transfer of Rightz in
the Property.”

(H} “Loan” means the debt evidenced by the Note, phs Interest, any prepayment charges and lale
charges due under the Note, and all sums dus undar this Securily instrument, plus intarest.

ity “Riders” means all Riders to this Securiy Instrument that are executed by Borrower, The
following Riders are to be executed by Borrower [chack bex as applicable}:

[ } Adjustable Rate Rider [ } Condominium Rider { ] Second Home Rider

{ 1 Ballogn Rider { } Planned Unit Development Rider | ] VA Rider

[%} 1-4 Famity Rider { 1 Biweekly Payment Rider ] Other(s) [specify]
MERS Rider

8] “Appilcable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of faw) ag well as =ll applicable fina!,
non-appeaisble judiclal opinions.

{K) “Community Association Duss, Fees, and Assessments” means all dues, foes, assessmants
and cther charges that are Imposed on Borower or the Property by a condorninium association,
homeowners association of similar organization.

L} “Electronic Funds Transfer" means any transfer of funds, other than a transaction originated
by check, draft, or similar paper Instrament, which is Inifisted through an electronic termina), telephanic
Intstrument, computer, or magnetic taps o as fo ordar, instruct, or authiorize a finsnclal institution 1o debit
or credit an actount. Such term inclutes, but is not fimited to, point-of-sale transfers, avtomated telier
machine transactions, transfers infliated by 1elephons, wire transfers, and autormated clearinghouse

transfers.
i i e ) 1 8

iM; “Estrow ltems"™ means those items that are described in Section 3.
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{N} “Miscellaneous Proceeds™ mesns any companssation, seltiement, avard of dameges, or
proveads paid by any third party fother fhan insurence proceeds paid under the coverages described in
Section 5) for: i) dumage to, or destruction of, the Property; {if) condemmnation or other taking of all or any
part of the Property; (i) conveyance In lleu of condemnation; or () misrepresentations of, or cmissions
as {0, the valus and'or condition of the Property.

{0) “Mortgage insurance” means Insursnce protesting Lender against the nonpsyment of, or
defauit on the Loan.

{P) “Periodic Payment” means the regulary scheduled amount due for () prncipal and interest
under tha Note, plus (il any amounis undsr Section 3 of this Becurity Instrument.

{Q) "RESPA" means the Real Estate Settlament Procedures Act {12 1.8.C. §2601 et seq.} and its
implementing ragulation, Regulasion X {12 CFR. Part 1024), as they might be amended from time to
time, or ahy additional er successor leglstation or requlation thet governs the same subject matter. As
used in this Securily Instrument, *RESPA” refars to ol requirements and resirlctiuns that are imposed In
regard 1o a "federally related morigage loan” even i the Loan dees not quelify as a “federally related
montgage loan” under RESPA,

{R} “Succassor in Interest of Borrower” means any party that has taken title io the Properly,
whether or not that party has assumed Bomower's cbligations undar the Note andfor this Secwrity
instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily instrument secures to Lender: {i) the repayment of the Loan, and a renawals, axtendions
ard modifications of the Note; and (i} the perfoimance of Borrower's covenants and agraements under
this Security Instrument and the Note. For this purpose, Borrower itrevocably granis and sonveys o
Trustes, in trust, with power of sale, the following described property located in the COUNTY of Skagit:

Lots 3 and 4, Block 2, "CHILDS & HAGADORN'S FIRST ADDITION TO THE CITY OF
ANACORTES,” as per plat recorded in Volume 2 of Plats, page 29, records of Skagit County,
Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.

APN; 3783-002-004-0009, P57084

which currently has the address of 1211 34th Street, Anacortes, Washington 58221 {"Properdy
Address™:

TOGETHER WITH all the improvemanis now or hersafiar eracled on the preperly, and ali
easements, appurtenances, and fixiures now of hereafter a part of the properly. AR replacements and
additions shall slso be covered by this Security Instrument. All of the foregoing is refesred o in this
Security Instrument as the *Property.”

BORROWER COVENANTS that SBorrower is lawiully salsad of the sstate hereby conveyed and
has the righl to grant and convey the Property and that the Property is unencumbered, excapt for
encumbrances of record, Borrower warants and will defend generally ihe title {0 tha Proparly againsi all
clalms and demands, sutfect io any encumbrances of record.

THIS BECURITY INSTRUMENT combines uniform covanants for national uge and non-uniform
covenams with limited variations by Jwisdiction to constiule a uniform security instrument covering resd

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as foliows:
RO R T B O T @
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1. Payment of Principal, Intersst, Escrow ltems, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the deit evidenced by the Note and any
prepayment charges and late charges due under the Node, Borrower shell also pay funds for Escrow
{tems pussdant to Seclion 3. Paymenis due under the Note and this Security instrument shall be made
n U.S. currency. Howaver, if any check or other ingirument received by Lender 88 payment under the
Note or this Securily Instrument i refumed to Lender unpald, Lender may requive fhat sny or afl
subseauent payments due under the Note and thls Security Instrument be mede in one or mors of the
following forms, a8 selettad by Lander: (a) cash; (b} meney order; (c) certified chack, bank check,
treasurer's check or cashisr's check, providad any such chegk is drawn upor an instiution whose
deposits are insured by a fadersl sgency, instrumentality, or antity; or (d) Electronic Funds Transfer.

Payments are deemad recelved by Lender when recaived at the location designated in the Note
or &t such othet lecation as may be designsted by Lender In acuondanca with the notice provigions in
Seclion 15. Lender may retum any pavment or partial poyment ¥ the paymant or partiel payments are
insuificlent to bring the Loan curert. Lender may aceep! any payment or partiai payment ineufficient to
bring the Loan currsnt, without walver of any rights hereunder of prejudics to its rights 1o refuss such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such paymenis are accepled. If each Periodic Payment is applied as of its scheduled dus data, then
Lender need not pay Intersst on unapplied funds. Lender may hold such unapplied funds until Borrower
tnakes payment to bring the Loan current. i Borrower doas nol do so within & reascnable perind of ime,
Lender shall elther apply such funds or raturn them te Berrower. If not appiled earlier, such funds wiil he
applied {6 the outstaniding principal batance under the Note immeadiately prior to foreclosure. No offset or
slaim which Boriowes might have now or in the future against Lander ehall refieve Borrower from making
payments dua under the Note and this Security Instrument or performing the covenants and agresments
secured by this Security Insirument.

2. Application of Payments or Proceeds. Excapt as otherwise described in this Saction 2, sl
payments accepted and applied by Lendar shell be applied In the following order of priority: (a) Interest
dus under the Note; (b) principe! due undar the Note; {c) smounts dus under Section 3. Such payments
shall be applied to each Pericdis Payment in the order in which it became due. Any ramaining amounts
shail be applied first to lale charges, ascond to any othar amounis due under this Secwrily Instrument,
and then to reduce the principal balance of ths Note,

if Lender recaives a payment from Bomower for a definguent Pariodic Payment which inciudss a
sufficient amount to pay any late charge dus, the payment may be applied to the delinquert puvment and
the late charge. If more than one Perodic Paymeni is outstanding, Lander may spply any payment
receivad from Borrowar to the repaymant of the Periodic Payments i, and to the sxtart that, each
payment can be pald In full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Perodic Payments, such excess may be applied (o any late charges dus.
Voluntary prepayments shsll be applied first to any prepaymert changes and then as described in the
Note.

Any application of payments, insurence praceeds, or Miscellsnenys Proseeds o erincipal due
under the Note shall not extend or postpone the due date, or change the asmount, of the Periodic
Paymenis.

3. Funds for Escrow items. Borrower shail pay to Lender on the dey Periodic Payments are
due under ihe Note, untit the Note is peid in full, @ sum {the “‘Funds”) to provide for payment of amounts
due for: (2} taxes and assessments and other tems wiich eon attaln priority over this Secunity Instrument
&s a Yen or encumbrance on the Property; (b) leasshald rayments or ground rents on the Propery, i
any, (c) premiums for any and all insurance required by Lender under Section §, and (d) Morigage
Insurance premiums, If any, or any sums paysble by Borower o Lender in sy of the payment of
Mortgage Insurance premiums in sccondance with ihe provisions of Section 10. These ftems are czllad
“Escrow {tems.” At origination or &t any fime during the teim of the Loan, Lender may requira that

L,
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1. Payment of Frincipal, Interest, Escrow items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intstest on, the debt svidenced by the Note and any
prepayment charges and late sharges due under the Note. Borrowsr shall also pay funds for Escrow
llems pursuant lo Seclion 3. Payments due under the Note and this Security Instrument shall be made
in LS. currency. However, if any check or other instrumeant received by Lendet as payment under the
Note or this Securlly fnstrument is relumned to Lender unpaid, Lender may require that any or af)
subsatuent payments dué under the Note and this Security Insirument be made It one or more of the
following forms, as selected by Lender: (a) cash; (b) money crder; (o) oediiied check, bank check,
treasurer's check or cashier's check, provided any such check Is drawn upon an institution whoss
deposits are insored by a federal agenicy, instrumentality, or entity; or (d) Elsclronic Funds Transfer,

Payments are deamed recsived by Lender when received al the locetion designated in the Note
ar a1 such other location as may be designated by Lender in accordance with the notice provisions in
Section 15, Lender may return any payment or partial payment If the payment or partial payments are
insuificient o bring the Loen current. Lender may accept any payment or pariial payment Insutficient to
bring the Loan cument, withoul waiver of any rights hareunder or prejudics to its rights to refuse such
payment or padtial payments In the future, bul Lender is not obiigated to apply such payments at the time
such payments are accepled. If each Periadic Payment is applied as of ifs scheduled due date, then
Lender need not pay intorest on unepplied funds. Lender may hold such unapplied funds until Borrower
makes paymant to bring the Loan current. If Barrower does not <o 0 within a reasonabie period of tims,
Lender shall either apply such funds or return them to Borrower. if not applied aarlier, such funds will be
applied {o the outstanding principal balance urider the Note immediately pricr to foreciosure. No offset or
claim which Borrower might have now ar in the fiture agsinst Lender shall relieve Borrower fom making
payments due under the Note and this Secuiity Instrument or performing the covenants and agresments
secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwisa described in this Section 2, a5
payments accepted and applied by Lender shall be applied in the following order of pricrity: {a) interest
due under the Note; (b) principat due under the Note; () amounts due under Section 3. Such paymenis
shall he applied to each Periodic Payment in the order in which it became dus. Any remaining amounts
shali be applied first {o late charges, second 1o any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes &
sufficient amount to pay any late charge due, the payment may be applied to the definquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to tha repayment of ihe Pariodic Paymenis if, and to the exient that, each
payment can be pald in full. To the extent thal any axcess exists after the payment is applied to the full
payment of one or more Perlodic Payments, such excess may be applied to any late charges dus.
Voluntary prepayments shall b applled first {o any prepayment chargas and then as descibed in the
Note.

Any applicallen of payments, insurance proceeds, or Miscellaneous Procesds fo principal due
undar the Note shall not extend or postpons the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow items. Borower shall pay {o Lender on the day Periodic Payments are
due under the Note, untit the Note is paid In full, @ stm (the "Funds” to provide for paymert of amounts
due for: (a) taxes and assesemenis and other fems which can attain priority over this Secwity Instrument
@s a lien or encumbrance on the Properdy; (b) leasehold payments or ground rents on the Property, if
any; (c} premiums for any and all insurance required by Lender under Section 5; and {d) Mortgege
insuzance premiums, if any, or'any sums paysble by Borower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance Wit the provisions of Section 10. These items are called
“Escrow ltems.” At originafion or at any Uime durlng the term of the Loan, Lender may require that

AR
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Community Asseclation Dues, Faes, and Assessiments, if any, be escrowed by Borrower, and such dues,
fees and assexsments shall be an Escrow [tem. Bomowsr shall promptly furnish lo Lender all noticss of
amourts to be paid under this Section. Borrower shall pay Lender the Funde for Escrow ltemes unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow jleims. Lender may wakse
Borrower’s obligation fo pay to Lender Funds for any or all Escrow ftems ut any fime. Any such waiver
may aniy be I writlng. in the event of such waiver, Bosrower shali pay dirsctly, when and where
payable, the amourts due for any Escrow lems for which payment of Funds has bean waived by Lender
and, if Lendar requives, shall furnish to Lender receipis evidencing such payment within such time period
as Lender may requive. Borrower's ohligation o make such paymenis and io provide recelpls shall for all
purpeses be daemed to be a covenant and agreement contained In this Securily Instrument, as Ha
phrase ‘covenant and agreement” is used In Section 9. If Borewer is obligated to pay Escrow ltems
dlrecily, pursuant to a waiver, and Borrewer fails to pay the amount dus for an Escrow item, Lender may
axercise is righls under Section 9 and pay such samount and Borrower shall then be obligetsd under
Seclion § to rapay to Lender any such amount. Lendar may revoks the waiver as to any or all Escrow
{tams at any time by & notice given I accordance with Section 15 and, upon such revocation, Bofrower
shall pay to Lender all Funds, and in such smounis, thet are then required under this Sectich 2.

Lendsr may, at any time, collect and hold Funds in an amount (a) sufficiert fo permit Lender to
spply the Funds at the time spacifisd under RESPA, and (b) not fo exceed the maximum amourt a
tender can require under RESPA. Lendar shall estimate the amount of Funds due on the basis of cuvent
data and reasonable estimates of expenditures of fuitre Escrow ltams of othervise in accordance with
Applicable {aw.

The Funds shall be held in an Instiiution whoes deposits are insured by & federal agency,
Instrumentality, or sniity (including Lender, if Lender is an inetituiion whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shail spplv the Funds fo pay the Fscrow ftere no later than the
tima apecified under RESPA. Lander whall not charge Borrower for holding and appiying the Funds,
annuelly analyzing the esctow account, or verifying the Escrow items, unless Lendar pays Bormower
interest o the Funds and Applicable Law psrmits Lender to make such 2 charge. Linlass an agroement
Is made in writing or Applicable Lew requires interast to be pald on the Funde, Lender shadl not be
required o pay Borrowsr any interest o samings on the Funds, Borrower and Lender can agres in
wilting, however, that interest shall be paid on the Funds. Lender shall give to Borrowsr, without chargs,
an annual accounting of the Funds as required by RESPA,

¥ there Is a surplus of Funds held In escrow, s defined under RESPA, Lander shall sccount to
Borrower for the exvess funds In accordance with RESPA. i thers s o shortape of Funds held in
ascrow, us definad undsr RESPA, Lender shall nolify Borrower os required by RESPA, and Bomower
shalt pay to Lender the amount nacaasary i make up the shottage in eccordance with RESPA, butinno
maore than 12 monthly payments. I there is a defislenty of Funds held in eserow, ze defined under
RESPA, Lender shall notify Borrower as requirad by RESPA, and Bomower shall pay io Lender the
amotnt necessery to make up the deflcisncy in accordance with RESPA, bitt In no more than 12 monihly
payments.

Upon payment In full of sl sums secured by this Security Instrument, Lends: shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall psy all taxes, assessmants, charges, fines, and impositions
altributable to the Propary which can attain prionilty over this Secutity Instryment, lsasshold payments or
ground rents on e Property, if any, and Community Asscalation Dues, Fees, and Aggagsmants, If any.
To the extent that these items are Escrow liems, Borrowsr ¢hall pay them in the manner provided in
Section 3.

Borrower shall promptly discharge any lflen which has priority aver this Security Instrument
unless Borrower: (a) agrees In writing to ths payment of the sbligation secured by the lien in @ manner
ecceptable to Lender, but only so lung as Borrowsr Is performing such agreament; {b) contests the lien In
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good faith by, or defends against enforcement of the fien in, legal proceedings which in Lendar's opinion
operate to prevent the enforcement of the fien while those proceedings sre pending, but only until such
proceadings aré conciuded; or {c) secures from the holder of the lien en sgreement satisfaciory to
Landsr subordinating ths llen to this Security Instrument, If Lender determinas that any part of the
Properiy is subject to s lien which can altain priorty ovar this Security instrument, Lender may ghve
Borrower a netice identifying the llen. Within 10 days of the date on which that notics is given, Borrower
shall salisfy tha lien or teke one or mors of the actions sel forth above In this Section 4.

Lender may require Borrower to pay g ona-lime chargs for a real astate lax verifieation andlor
repoiting service used by Lender in connaciion with fils Loan,

5. Property nsurance. Borower shall kesp the improvements now exisling or hersafter
erected on the Property insured against luss by fire, hazards included within the term “extended
covarage,” and any ofher hazards including, but not Imied to, earthquakes and fioeds, for which Lender
requires insurence. This insurance shall be maintained In the amounts (Including deductitie lavals) and
for the perivds that Lender requires. What Lander requires pursuant to the preceding ssntences can
change during the temm of the Loan. ‘ The insurence camier providing the insurance shall ba chogen by
Borrower sublect to Lender's right to disapprove Borrower's chokos, which tight shall not be exercised
unreasonably. l.ender may require Bomower to pay, In connertion with this Loan, aither: (a) & one-time
chamys for flood zone determination, certificatlon and tracking services; or (b) 2 one-tima charge fer flood
zona determination and cariification services and subsequent charges sach time remeppings or similar
changes ccour which reasonably might affect such determination or certification. Botwer shall glso be
responsible for the payment of any fees Imposed by the Federal Emergency Management Agancy in
connection with the review of any floed zone detetmingtion resulting from an objartion by Bomower,

If Borrower falls to mainiain any of the coverages described above, Lender may obtain insurance
coversge, at Lendes’s option and Bomrower's expense. Lender is under no cbligation 15 purchase any
partzuiar type or amount of coverage. Therefors, such coverage shali cover Lender, but might or might
nat protect Bomowst, Borower's equily In tha Property, or the sontants of the Property, against any risk,
hazard or Hebifity and might provide groater or isseer covarage than was previously in effoct. Bomower
acknowlatiges that the cost of the Insurance coverage a0 obtsined might significantly sxoesd the cost of
insurance that Borrower could have obfained. Any amounts disbursed by Lender under this Saction 5
shali bacome atiditional debt of Bormowes secured by this Security Insirument, These amounts shall besr
interest st the Note rate from the date of disburaament and shall be payabie, with such interest, upon
notice from Lender to Borrawer requesting payment,

Al insurance policles reguired by Lendar and renewals of such poiicies shall be subject to
Lender’s right lo disapprove such policies, shall Inclide & stendard mosrigage claues, and shsll name
Lander as mortgagee and/or a8 an additiona! loss payse. Lender shall have the right to hold the policies
and renswal certfficates. If Lender requires, Bomower shali promptly ghve io Lender all recelpts of pald
premiume and renewsal notices, if Borowsr cbialns any form of insurance covarage, nol otherwise
requirad by Lender, for damage {0, or destruction of, the Proposty, such policy shall mclude & standard
morigage clause and shall name Lander as morlgagee andlor as an additional loss payes.

in the event of loss, Borrower shall give prompt notice o the insurante carfer and Lender,
Lender may make proof of loss if not made promptly by Borrowss. Unless Lender and Borowsr
otharwise agres in writing, any insurance procesds, whether or not ths underlying insurance was
required by Lender, shall be appiled o restoration er repair of the Propeny, ¥ the restoretion or mepair is
sconomically feasible and Lender's securily Is net lessened. During such repair and resteration period,
Lender shall have the right 1o hold such insurance proceeds until Lendar has had an opportunity to
inspect such Property 1o ensure the work has bean coinpleted to Lenders satisfaction, provided thet
such inspection shafl be undertaken promptly. Lender may disburss proceeds for fhe repairs and
restoration in & single payment or in a seres of progress paymerts as the work is completed. Unless an
agreement is made is writing or Applicable Law requires interest o be paid on such insurance proceeds,
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Lender shali not be required to pay Boirower any Interest or earnings on such proceads, Fees for public
sdjusters, or oiher third partles, retained by Borower shall nof be paid out of the insurance procesds and
shall ba the sole obligation of Borrower. if the restoration or repair is not sconomically feasible or
Lender's gecurity woukd he {sssened, the insurance proceeds shal! be applied to the sums secured by
this Security Instrument, whethsr or not then due, with the axcess, If any, paid to Boirower, Such
insurence proceeds shall be applied In the order provided for I Section 2.

if Borrower abandons the Property, Lendar may file, negotiate and sattie any availabie insurance
clalm and related matters, If Borrower does not respond within 30 days {6 a notice frons Lender that the
insurance carrier hay offared to selils a cleim, then Lender may negotiate and seitle the claim. The 30-
day period will begin whan the notice is given. In either event, or if Lander acqulres the Propesty under
Seclion 22 or otherwise, Borrower hereby assigns to Lemder (=) Borrower's rights fo any Insurance
proceeds in an amount not lo axceed the amounts unpald under e Note or this Security Instrument,
and (b} any other of Borrowsr’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under alt insurance poficies covering the Property, insofar s such fights are applicable to the
coverege of e Properly. Lendar may use the Insurance proceeds gither %o repair or restors the
Property or to pay amouris unpald under the Note or this Sacurity Instrument, whether o not then due.

8. Ocecupancy. Borrower shali occupy, establish, and use the Property as Borrower's princival
residence within 50 daye afier the execution of this Security Instrument and shall continue to oceupy the
Propexty as Borrower's principe! residencs for at feast ons year after the date of cocupancy, unless
Lender otherwise agrees in writing, which consent shali not be unreasoitabiy withhald, or unless
extenuating sircumstances exist which are beyond Borrowsr's control,

7. Pregervation, Maintenancs and Protection of the Proparty; inspections. Borrower shall
naot destroy, damage o impsir the Propesty, allow the Property to deterisizle or commit waste on the
Property. Whethaer or not Borrower is residing in the Property, Borrower shall mainial the Propesty in
order to prevert the Property from deletiomting or decreasing in value dua to its condiion. Unless it is
datermined pursuant 1o Section 5 that repair or restoration & not economically fessible, Borrower shall
prompily repair the Pmperty i damaged fo avoid further deterioration or damage. If insurance or
sondemnation proceeds are paid in connection with damage o, or the taking of, the Property, Borrower
shall be respongible for repairing or restoring the Property only if Lender has relsased proceeds for such
puposes. Lender may disburee proceeds for the rapairs zind restoration in & single payment or in a
saries of progress pavinents as the work Is complated. If the insurance or condarmnation proceeds are
not sufficient to repak or resiors the Property, Borrower ia niot relieved of Borrower's obligstion for the
camplefien of such repalt of restoration.

Lender or ite agant may make reasonable entries upon and inspections of the Property. HEhes
reasonable cause, Lendar may Inspect the interior of the improvements on the Proparty. Lendar shall
give Borrower notice at the time of or prior 2o such an interior inspection specifying such reasonable
cause,

8. Borrower's Loan Application. Borrower shall b In defaul if, during the Loan appiication
process, Borrower or @ny persons or entities acting at the dirsction of Borrower of with Bormower's
knowledge or consen! gave materially falss, misieading, or Inaccurats information or siatements to
Lender (or feiled to provide Lender with material iformation) In cennection with the Loan. Materis!
representations includs, but are not imited to, represerntations conceming Bomower's oceupaney of the
Property ax Borower's principal residance.

§. Protection of Lender's Intersst in the Property and Rights Under this Sepurity
instrument. If (2} Bomowsr falls to perform the sovenants and agreements contained in this Security
instrument, (b) there is & legal proceeding that might significantly affect Landsr's interest in the Property
andfor rights ender ihie Security Instrument {such as a proceeding In bankrupicy, probsts, for
tondemnalion or forfelture, for enforcetment of 2 Hen which may attaln prioity over this Security
Instrument or to enforce laws or reguiations), or () Borrower has abandoned the Property, then Lander

JAMANARL

+ 30 &6 2 B9 «
WASHINGTON-Ginglo Famliy--Farmie MasiFreddis Mac UNIFORM (NS TRUMENT
wongege Cadonce Dotument Corte: & SOAT H8ME




201910010012
10/01/2019 08:37 AM Page 9 of 23

may do and pay for whatever is reasanable or sppropdate to protect Lender's interest in the Proparty and
rights under this Securlty Instrument, including protecting andlor ansessing the value of the Property, and
securing andior repalring the Propsrly. Lende!’s actions can include, but are not limitad to: {) paying
any sums secured by 2 llen which has pricrily over this Security Instrument; (b) appearing in cowrt; and
{€) paying reasonable eftorneys’ fees fo protect ia interest in the Proparty andfor fights under this
Sscurity instrument, including its secured position in @ banksupley proceeding. Secwring the Properly
Inciudes, but Is not Emited to, entering the Froperty to make repairs, changa locks, replace or board up
doors and windows, drain water from pipes, eliminate bullding or other sode vislaions or dangerous
conditions, and have utiiitles wwmed on or off.  Although Lender may take scilon under thiz Section 8,
Lender does not have fo do so and Is nut under any duty or obligation 1o do o, it is agreed that Lender
incurs no abillty for not teking any or all actions autherized under this Section §.

Any amotints disbursed by Lender under this Saction 9 shall becorrsa additionat debt of Bormower
sacurad by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shail be payabla, with such interest, upon nolice from Lender fo Borrower requiesting
payment.

i this Security insirument is on a leasehold, Borrower shall comply with al the provisions of the
‘ease. If Borrower acquires fee fitle to the Properly, the leasenoid and the fee titis shait net merge uniess
Lender agrees fo the merger in writing.

1G. Mortgage Insurance. If Lender required Mortgage Insurance s a condilion of making the
Loan, Borrower shall pay the premiums required o mainiain the Martgage Insurance in effect. 1, for any
reason, the Morgage instiance coverage required by Lender coases to be available from the mortgage
insurer that previously provided such inturance and Borower was raquired to make separately
designated payments toward the premiums for Morigage Insurance, Bomower shall pay the premiums
required ic obtain coverage substantially equivalent to the Mortgage Insurance previously in affect, at 2
cost substardially equivalent to the cost te Borrower of the Morfgage tnsurance previously in effsct, from
an allemsele morigege Inswer selected by Lender. If substantisly equivalent Mortgage Tnsurance
ceverage is not available, Borrower shall continue te pay to Lander the armount of the separately
designaled baymenis that were due when the insurante coversge ceased 16 be i effact. Lendsr wil
accept, uss and retain these paymenis as a non-tefundable loss resesve in liau of Morigege insurance,
Such ioss reserva shall be non-refuridable, notwithstanding the fact that the Loen Is ulimetely psia in full,
and Lender shall not be required fo pay Bomowsr any inferest o sarnings on suech loss reserva, Lemnder
can no longer require loss resarve payments if Morigage Insurance coveraga {in the amount and for the
period that Lendsr requires) provided by an insurer selected by Lender again becomes avsilable, is
obtalnad, and Lendar requires soparstely designated peyments sowerd the premiums for Morigage
Insurance. I Lender mquired Martgage Insurance as a conditfon of making the Loan and Bomower was
requiied o make separately designeted payments toward the premiums for Mordgage Insurance,
Borrower shall pay the premiums required o Maintain Morigage Insurance in effect, of to provide a non-
refundable loss reserve, until Lender's requtirement for Mortgage Insurance ends in acoordancs with any
wiltlen agreement between Borrower and Lender providing for such terminstion or unid termination is
required by Appliceble Law. Nothing in this Section 10 affecis Borrower's obligation to pay interast at the
rate provided In the Note.

Morigage Insurance reimburses Lender (or any enfity that purchases the Note) for certain losses
it may incur if Borvower does not repay the Loan as agreed. Bomower is not & party to the Morgags
Insurance.

Morlgage insurers eveluate their total risk on alf such insurance in force from iime o fime, and
may entes into agreements with other parties that share or modify their risk, or reduce losses. Thess
agreements are on terms and conditions that are safisfactory io the motigage insursi and the cihar paity
{or parties) to these agresments. Theso agreements may require the morigage insurer fo make
payments using any source of funds that the morigage nsurer may have available {whict may include
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funds oblained from Morigage Insuranice premiums),

-As a result of these sgresments, Lender, any purchaser of the Note, ancther insuvey, any
reinsurer, any other antlly, or any alfiate of any of the foregoing, mey receiva (directly or indiractly)
amounts that derive fram (or might be characterized as} a portion of Borrower's paymetits for Morgags
lasurance, in exshenge for shanng or modifying the mortgags insurer's sk, or reducing losses. If such
agreament provides that an affiliate of Lender takes a share of the insurer’s rsk in gxchangs for a sham
of the premiums paid to the lhsurer, the arrangement Is cfien tatmed “caplive reinsurance.” Further:

{a} Any such agreements will not affect the amounts that Borrower has agread to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower Wil owe for Mortgage Insurance, and they will not sntitle Borrowesr to any
refund.

(b} Any such agreements will not affect the rights Borrower has — if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to recelve certain disclosures, 1o request and ohtaln cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminatad automatically, andfor to
receive a refund of any Mortgage Insurance premiums that were unearned at the tirme of such
canceliation or termination.

1. Assignment of Miscellaneous Proceeds: Forfelture, All Misusllanecus Proceeds are
hereby assigned to and shall be paid to Lender.

if the Proparty is damaged, such Miscellansous Proceeds shall be applled to restoration or repulr
of the Propenty, if the restoration or repair s ecanomically feasible and Lender's securlly is not lgssened.
During such repair and restoration period, Lender shall have the right lo hold such Miscellanssus
Proceeds untll Lender has had an apportunity fo inspect sush Properly to ensure the work has been
completed to Lander's satisfaction, provided that such inspection shall be undertaken promplly. Lander
may pay for the repairs and restoration in a single disbursement or In a series of progress psytnents as
the work is gompleted. Unless an agreement is made in writing or Applicabie Law requires Inferasl to be
paid on such Miscellanecus Frocesds, Lender shall nof be required {o pay Borrower any interest or
eamnings on such Miscellanecus Proceads, If the restoration or repair is not economically feasible or
Lender's sacurity would be lessened, the Miscaliansous Procesds shali be applied 1o the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Bormower. Such
Miscellansous Progeeds shall be applied in the order providad for in Saction 2.

In the evert of a total taking, destruction, or loss in value of the Proparty, the Miscellaneous
Praceeds shall be applied to the sumis secured by this Security Instrument, whether o not then due, with
the excess, if any, paid to Borower.

In the event of a partia! teking, destmuction, or itss In value of the Property in which the fair
market valua of the Pioperly immediately before the partial taking, destruction, or logs in value is equal to
or greater than the amount of the sums secured by this Security [natrument immediately before the
partial taking, destruction, or loss in vslue, unless Borrower and Lender otherwise agrae in writing, the
sums secured by this Security Instrument shall be reduced by the amount of tha Miscelianesus Proceeds
multipiled by the following fraction: (a) the total amount of the sums secured immediately bafore the
vartial taking, destruction, or foss in value divided by (b} the fair market value of the Property immedislely
befors the partial taking, destruction, or loss in valua. Any balance shall be paid to Borrower.

In the event of a partial teking, destruction, or loss in value of the Property in whick the falr
market value of the Properly immediately before the partial taking, destruction, of loss In value iz loss
than the amount of the sums secured immediataly bafore the partiai taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Procesds shall be appiied fo
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender o Borrower that the
Opposing Party (as defined in the next sentenca) offers to make an award to settle 2 claim for damages,
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Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to coflect and apply fhe Miscellanesus Provesds althar to rastoration or tepair of the Froparly or to the
sums secured by this Securily Instrament, whether or not then due. “Opposing Farly” means the third
perty that owes Borower Miscallanscus Procesds or the parly against whom Bormowsr has a right of
sction in regard to Miscelianeous Procesds.

Borrower shaill be in default if any action or proceeding, whether civil ar criming), s begun that, in
Lenders Judgmest, coutd result in forfafture of the Propeity or othier material impairment of Lander's
interest in the Proparty or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occuired, reinstate as provided in Section 19, by causing the action or proceading o ba
dismissed with a ruling thet, in Lender's judgment, preciudes forfelture of the Propery or other mataris!
irmpeirment of Lenders intsrest in the Property or righte under this Securlty instrument, The proceeds of
any award or claim for damages that are sttributable o the impairment of Londers interest in the
Proparly 8re hereny assigned and shall be paid to Lender,

All Miscelianecus Proceads thet are net spplied o restoration or rapslr of the Property shafl be
applied In the order provided for In Section 2,

12, Borrower Not Released; Forbearance By Lender Not & Walver. Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granied by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to relsase the fiability of
Borrower or any Successors in Inlerest of Borrower. Lender shall not be required to commence
procesdings against any Successor in Tnierest of Borower or io refuse to sxtend time for payment or
otherwise modify amartization of the sums securad by thia Seeurity Instrument by reason of any demand
mads by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender's acceptance of payments from thind
persons, entities or Successors in Interesl of Bomower or in amounts lass than the amount then due,
shall not be a waiver of or precluds the exarcise of any rght or remedy.

" 13, Joint and Several Llablity; Co-signers; Successors and Assigns Bound. Borrower
tovenanis and agrees that Borrewer's obligetions and liabllity shal! bs joint and several. However, any
Borrgwer who co-signe this Sacurity Insrument but does not exasite the Note (a “co-signer™): (a) le co-
signing hls Security Instrument only to mortgage, grant and sonvey the co-sigrar's interast in the
Froperty under the terms of this Securlly Instrument; (b} is not perasnally obligated fo pay the sums
secured by this Security instrument; and {c) agrees that Lender and any other Bomower can agres {0
extend, modily, forbear or make any accommodalicns with regerd to the terms of thig Security Instrument
or the Note without the co-signer's consent.

Sublect to the provisions of Sestion 48, any Successor In Interest of Borrower who assumes
Borrower's obfigations under fhis Security Instrument In writing, and is approved by Lender, shall obtein
all of Barrower's rights and benefits under this Secusity Instrument. Borowar shall not be released from
Bomower's obligations and labifity under this Securty Instrument unleas Lender agress 1o such relosse
in writing. The covenanis and sgreements of this Securly Instrument shall bind {except a8 provided in
Saction 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connaction with
Bosrowes’s defaull, for the purpase of protecting Lender's Intersst in the Propeity and rights undar thia
Security Instrumert, Including, but not limited to, atiomeys’ feas, property nspection and valuation fees.
In regard o any other fees, the absence of express authority In this Sscurity Instrument o charge &
specific fae to Borrower ohiall not be construed as a prohibition on the chargliyg of such fes. Lander may
not charge fees that are expressly prohiited by this Security Instrumeni or by Applicable Law,

if the Loan s subject fo a law which sets maximum ¢en charges, and that 'aw & finally
interpreted g0 that the interest or olher loan charges oollectad or 1o be tollected in connectien with the
Loan exceed lhe permitted Hmits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the pamiitted limit; and (b) any sums already colfecied from Borrower
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which exceedsd parmilfed iimits will be refunted to Bowower, Lender may choose {0 make this refund
by redusig the princlpal owed under the Note or by making a direct payment to Borrowsr. If & refund
reduces principal, the reduction will be freated! as a psnilal prapayment without any peepayment charge
{whethar or not a prapayment charge is providad for under the Note). Borrower's secaptancs of any such
refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All nofices given by Borrowsr or Lender in connection with this Securlly Instrument
must b In writing, Any notice to Bormower in connection with this Security Instrument shall be desmed to
have bezn given to Borrower when miailed by firsi ¢lesg mali or when actually deliverad tn Bornower's
nofice address If sent by other means. Nolice fo any one Bormower shall constitute notice 10 all
Borrowers tiniess Applicabls Law exprassly raquires ctherwise. The notice address shall ba the Propesty
Address uniess Boitower has designated a substitule notice address by nofice to Lender. Bomower shall
promplly notify Lender of Borrower's change of addrass. If Lender specifies a pmcedure for reporting
Horrowar's change of eddress, then Borrower shell only raport 8 change of address through that
spexified provedure. There may be aniy cne designated notics addmss under this Secunity instrument at
ary one fime. Any notice to Lender shall be given by deilvering It or by malling it by frst class mail to
Lender's agddress staled hereln unless Londer has designated ancther address by notice to Bomower,
Any notice in cornection with this Security Instrument shall not ba deemed to have been given to Lander
until actusliy recewed by Lender. ¥ any notice required by this Sesurity insttument is alsd required under
Applicable Law, the Applicable Law requirement will satisiy the commesponding reguiremant under this
Securily Instrument.

16, Governing Law; Severabllity; Rules of Censtruction. This Security Instrument shall be
govermed by federal law and the lsw of the lurlsdiction In which the Properdy Is located. Al rights and
obligations containgd in this Security Instrument are subject to sny requiremsnts and limitations of
Applicabds Law, Applicabla Law might explicitly or implicitly ellow the parlies o agree by contract or
mighi be sent, but such sitenca shall not be construed ag & prohibilion against agreement by contract.
in the avent that eny provision or clauss of this Security Instrumant or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sacurity instrumanst or the Note whish can be
given affect without the confliciing provigion,

Az used in thizs Securily instrument: (3) werds of the masculine gender shall mean and bvlude
comesponding neuter words o7 words of the feminine gender; (b) words Ins the singular shall mesn and
Include the pliral and vice verss; and {C) the word "may” gives sofe discretion without any obligation to
take any action.

17. Borrower's Copy. Bomowar shall be given one copy of tha Note and of this Security
Iristrument.

18. Transfer of the Property or 2 Beneficial interest in Borrower. As usad In this Ssction 183,
“Intarest in the Proparly” means any legal or beneficial interest in the Property, including, but act limited
fo, those beneficial interests transferrad in & bond for desd, contract for deed, instaliment sales contract
or escrow agreement, the interd of which is the transfer of title by Borowser at a future date to a
purchaseyr,

¥ all or any part of the Properly or any Interest in ths Pmperty I sold or transfersd (or
Borrower is net a netursl person and & baneficlel inlereet in Borrower i sold o iraneferred) without
Lendar's pricr witlen consant, Lender may requirs immediate payrnent in full of eil sums sacured by this
Becurity Instrument. Howevey, this opticn shall not be axercleed by Lender if such axercise is prohbitad
By Applicable Law.

If Lender sxercises this option, Lender shall give Borrower notice of acesleration. The notice
shall provide a period of not less than 30 days from the dite the notice is given in mooordance with
Section 15 within which Borower must pay all sums secursd by this Security Instrument. I Borrower
fails to pay these gums prior 10 the axpiration of this perled, Lander may Invoke any remedies parmifiad
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by this Securlty instrurnent without further natice or demand on Borrower.

18. Borrower's Right to Relnstate After Accelomation. I Borrower meels cerdain conditions,
Bomower shall have the right io have enforcement of this Security Inetrument discontinued at any time
prior i the earflest of. {a) five duys before sale of the Property pursuant to any power of sale contained
In this Securily Instriment; (b) stuch other perod as Applicable Law might specify for the termination of
Borrewer's right fo reinstate; or {t) entry of & ludgment enforcing this Secwsiy Instrument. Those
conditions are that Borrowar: (a) pays Lender all sums which than would be due under this Security
Instrument and the Note as if no acceleration had occurred; {b) cures any default of any other covenents
or agresments; {C} paya all expenges Incurrad in enforcing this Security instrument, ineiuding, but not
Iimited to, reasonable stioineys’ fess, property inspeation and valuation ees, and other foes incurred Tor
the purpose of protecilng Lender’s inferest in the Property and rights under this Sesurity instrument: and
{d) takes such mction as Lendar may reasonably requite to assurs that Lender's interest in the Property
and rghts uncer this Security Insthiment, and Borower's cbligaiion fo pay the sums secursd by this
Security Instrument, shal continve unchenged. Lender may reguire that Bomower pay such
reinstatement sums and expenses in one of more of the foliowing forms, as selscled by Lender: (s) cash:
{b) money ordar, (c) certtflad chack, bank chack, treastirer's check or cashler's check, provided any such
check is drawn upen an institution whose deposits are insured by a federal agency, instrumentaitty or
entity; or {d) Electronic Funds Tranefer. Upon reinstalsmsnt by Borrower, this Security Instrument and
obligations secured hereby shall remain fully offactive a2 if no accaleration had occurred, However, ihis
iight to relnstate shedf nol apply In the case of acceleration under Seation 48.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partisl
intersst in the Note fiogether with this Security Instrument) can be sold one or more tmas without prior
nofice to Borrower. A sale might result in a change in the entity (known as the “Loen Serviesr') that
coflects Periodic Payments due under the Note and this Security instrument snd performs other
morigage loan sewvicing obligatians under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of tha Loan Servicer Unrelsted to e sale of the Noe. if thare is o
change of the Loan Servicer, SBorrower will bs givar: written holice of the thange which will state the
neme and address of the new Loan Servicer, the address to which paymsnts should be made and sny
other nformation RESPA requires in connection with a notice of transter of servicing, if the Nota is soid
and thereafter the Loan is serviced by a Loan Servicor other than the purchaser of the Mets, the
mortgage loan sarvicing cbigations to Bomower will rermain with the |oan Servicer o bs transfamed (o a
successor Loan Servicer and are not assumed by the Note purchaser uiless ctherwies pravidad by the
Note ptirchasar.

Nelthwr Borrower nor Lender may commence, join, or be joinsd to any judicial action {ae afther
an individuat liigant or the member of @ class) that arises from the tther party’s actions pursuant to this
Security Instrument ¢ that afleges that the other party has breached any provision of, or any duly owed
by reason of, this Securty Instument, until such Borrower or Lender has notified the other pariy (with
such notice ghven In compliance with the mequirements of Secfion 15) of such slleged breach and
afforded the other parly hereto a reasonable period after the glving of sueh notice to take comactive
action. H Applicable Law provides a #ime period which must elapge befors certain action can be taken,
thet fime pericd will be deemed fo be reasonable for purposes of this paragraph. The nofice of
accoleration and opportunity o cure given to Borrower pursuant to Section 22 and the notice of
acceleration given to Boirower pursuant fo Section 18 shall be deemed to safisfy the natice and
opportunity 1o take corective action provislons of this Ssction 20.

21, Hazardous Substances. As used in fhis Sectlon 21: (a) "Hazardous Substsncas” are
those subsiances defined as toxic or hazerdous substances, poliutants, or wastes by Environmanital Law
and the following substancesa: gessline, kerosena, other Sammable of toxie petrolsum products, toxic
peslicides and herbicides, volatile solvants, materisls containing asbestos or formaldehyde, and
radioactive materials, (b) “Environments! Law® means federa! laws and laws of the jurisdiction where the
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Property is located that relate to heaith, safely or environmental protection; (¢} “Enviroamental Cleanup®
includes any response action, remedial action, or removal action, as defined in Environmental Law; and
{d} an "Environmentai Condition” means = condilion that can cause, contribite 1o, or otherwise rigger an
Envirormantal Cleanup,

Borrower shall not ceuse or parmit the presence, use, disposal, storage, ¢r release of any
Hazardous Substances, or Hreatan fo release any Hezardous Substances, on or in the Propatly,
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (2} that is in violation
of any Environmental Law, () which creates an Envionmental Condition, or (o) which, due fo the
presence, use, of release of a Hazardous Substance, creates a condition that adversely affecis the value
of the Property. The preceding two sentences shail not apply to the presence, use. or storage on the
Proparty of smali quantiiies of Hazardous Substances that are generally recognized o be appropriate to
normal residential uses and io maintenance of the Property (inciuding, but not limited to, hazardous
substances in consumer products),

Borrower shall promptly give Lender wiiiten notice of (a) any investigation, claim, demand,
tawsdit or other action by any governmental or regulatory agency or private party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowiedge, (b) any
Environmental Condition, including but aot limited {o, any spilling, leaking, discharge, reiaase or threal of
release of any Hezardous Substance, and (c} any condition caused by the presence, uee of release of g
Hazardous Substance which adversely affects he value of the Property. If Borrower leamns, of is notified
by any govemnmental or reguiatory authority, or sny private party, that any removal or other remediation
of any Hazardous Substance affecting the Properly is necessary, Borrower shall promptly take al
necessary remedial actions In accordance with Environmental Law. Nething herelr shall creale any
obfigation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedles. Lender shall give notice to Borrower prior to acceieration
following Borrowsr's breach of any covenant or agresmant in this Security Instrument {but not
prior to acceleration under Sectlon 18 unlass Applicable Law provides otherwisej. The notice
shall specify: (a) the default: (b} the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and {d}
that fallure to cure the default on or before the date specified in the notice may resilt in
acceleration of the sums secured by this Sscurity Instrument and sale of the Property at public
auction at & dats not less than 120 days in the future, The notice shall further Inform Borrower of
the right to reinstate after acceleration, the right to bring a court action to assert the non-
existence of & defauit or any other defense of Borrowar to acceleration and selg, and any other
matters required to be included in the notice by Applicable Law. If the default is not cured on or
before the date specified In the notice, Lendar at its option, may require immediate payment in
full of all sums secured by this Securlty instrument without further demand and may invoke the
power of sale and/or any other remedles permitted by Applicable Law. Lender shail be entitied to
collect all expenses incurred In pursuing the remedies provided in this Section 22, Inciuding, but
not limited to, reasonable attorneys’ fees and casts of title evidence.

it Lender invokes the power of sale, Lender shall give written notice to Trustee of tha
occurrence of an event of default and of Lander's elaction 16 cause the Property to be soid.
Trustee and Lender shafl lake such action regarding notice of sala and shall give such notlcss to
Borrower and to other persons as Applicable Law may requirs. After the time required by
Applicable Law and after publication of the notice of sale, Trustee, without demand on Borrower,
shall sell the Property at public auction to the highest bidder at the time and piace and under the
terms designated in the notice of sale in one or more parcels and in any ordar Trustee
determines. Trustee may postpone sale of the Proparty for a peried or periods permitied by

wm ﬁi
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Applicable Law by public anncuncement at the time and place fixed in the notice of sale. Lender
or its designee may purchase the Property at any sate.

Trustea shall deliver to the purchaser Trustee's deed coitveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’'s deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of
the sale in the following order: (a) to all expenses of the safe, inciuding, but not imited to,
reasonable Trusiee's and attorneys’ fees; (b} to all sums secured by this Security insirumant; and
{t} any excess to the person or persons legally entitled to it or to the clerk of the superior court of
the county in which the sale took place.

23. Reconveyance, Upon payment of all sums secured by this Security instrument, Lender
shall request Trustas to reconvey the Property and shall surrender this Security Instrument and all noles
evidencing debt secured by this Security instrument tu Trustee. Trustee shall reconvey the Properly
without warranty to the person or persons legally entitied to it.  Such person or persons shall pay any
regordation cosis ard the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. [n accordance with Applicable Law, Lender may from time to time
appoint 2 successor trustee to any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Properly, the successor trustee shall succeed to all the title, power and thuties
sonferred upon Trustee herain and by Applicable Law,

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entifled to recover its reasonable altorneys' fees and
costs in any action or proceeding to construe or enforce any term of this Security Instryment. The term
“attorneys’ fees,” whenever used in fhis Securfly Instrument, shall include without limitation attorneys’
fees incurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TOQ
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.

BELOW, Borrower accepts and agrees to the terms and covenants contained in
t and In any Rider executed by Bofrower and recorded with it,

{Seal)

Borrower - John R Macartney {

WARAM
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by John R Macartney

County of
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Signature of Notary Public
YERRELL C MCGRATH, NOTARY PUBLIC
MY APPOINTMENT EXPIRES: 7-10-21
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Origination Company: Boelng Employaes' Credit Usion
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MIN: 1008045-01245043174 Loan #: 306888

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER {"MERS Ridern Is
made this 28th day of September, 2018, and i incorporaled into and amends and supplemints the
Deed of Trust (the “Security instrument’} of the same date given by the undersigned (the “Sorrower,”
whether there are one o more persens undersigned) (o secure Bomower's Note io Bosing Employees'
Credit Union (‘Lender’) of the same dale and covering the Propery daseribed in the Security
Instrument, which is iocated at;

1211 34th Sireet, Anacortes, WA 98221
[Property Addrass]

In addition to the covenants and agreements made in this Security Instrument, Borrowsr and Lander
furthet covenant and agree that the Security Instrument Is amended as follows:

A. DEFINITIONS
1. The Definitions section of the Securily Instrument Is amended as follows:

"Lender” is Boeing Employees’ Credit Union. Lender is a State Chartared Credit Unlon
organized and existing under the laws of THE STATE OF WASHINGTON. Lendsr's addiess is 12770
Gatewsy Drive, MS 1052-2, Tukwlila, WA 38488, Lender is ihe beneficlary under this Security
Instrument.. The term “Lender” inciudes any successors and assigns of Lender,

"MERS" Is Morigage Electronic Reglstration Systems, Inc. MERS Is a separate corporation that
is the Nominee for Lender and is acting solely for Lender. MERS is erganized and existing under the
laws of Delawars, and has an address and taiephone nurnber of P.0. Box 2026, Flint, Ml 48501-2028,
tel. {B8B) £75-MERS. MERS is appointad as the Nominee for Lender to exercise the rights, duties and
abligations of Lender as Lender may from time to fime direct, Including bui not limitad to appointing a
successor fustee, assigning, or refeasing, in whole or In part this Sesurlty Instnzment, foreclosing or
directing Trustee to Institute foreciosure of this Securlty Instrument, or taking such cther actions as
Lender may deem necessary or appropriate under this Security instrument, The tern “MERS® includes
any successors and assigns of MERS. This appolntment shall inure to and bind MERS, its successors
and assigns, as well as Lender, unfil MERS’ Norninee Inierast is terminated.

i i | i
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2. The Definftions section of the Security Instrument is fusther amended to add the following
definition:

“Nominee” means ane designated (o act for another as fts representative for 8 limited purpose.
B. TRANSFER OF RIGHTS IN THE PROPERTY
The Transfer of Rights in the Property section of the Security Instrument Is amended fo read as

This Securily Instrument secures to Lendes: {1} the repaymeni of the Loan, and all rencwals,
extensions and modifications of the Note; and (i} the performance of Borower's covenants and
agreemanis under this Security instrument and the Note. For this purpose, Barower irrevocably grants
and conveys to Trustee, In trust, with power of sais, the foliowing desctibed propsity kcated in the
COUNTY of Skagit:

Lots 3 and 4, Block 2, "CHILDS & HACADORN'S FIRST ADDITION TO THE CITY OF
ANACORTES," as per plat recorded in Volume 2 of Plats, page 29, records of Skagit County,
Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.

APN: 3783-002-004-0008, P57084

which currently bas the address of 1211 34th Street Anacortes, Washington 98221 ("Property
Adidress™)

TOGETHER WITH ail the imptovements now or hereafier erecied on the property, and all
easements, appurtenances, and fixiures now of herealffer a part of the property. Al replacements and
additions shall alsc ba covared by this Security Instrument. Al of the foregoing s referred 10 in this
Security instrument as the “Property.”

Lender, as the beneficlary under this Security Instrument, designates MERS as the Nemines for
Lander, Any notice required by Applicable Law or thiz Security Instrument 1o be sesvad on Lesder must
be sanved on MERS as the designated Nominee for Lender. Borrower understands and agrees that
MERS, as the designated Nominee for Lender, hag the right to exerciss any or all interests granted by
Borrower to Lender, incliding, but not imited to, the right fo foreclose and sell the Propatty; and 1o take
any aclion required of Lender including, but nof limited to, assigning and reloasing this Security
instrument, and subsiituling a successor trusiee.

C. NOTICES
Section 18 of the Securily instrumernt is amended 1o read as follows:

15. Notices. Al notices given by Sorrower or Lender in connection with this Security instrumant
must be in writing. Any notice to Horrowsr in connestion with this Secirity Instrumeant shall be deemed 1o

IRMATRY AR RENELHN
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have bean given to Borrower when mailed by first class mall or whan actually dalivered to Borrower's
niotice addrass If sent by other means. Notlce {0 any one Borrowsr shall consiftute notics to all Bormowers
unless Applicable Law axpressly requiras otherwise. The notice address shell be the Preperty Addrass
tinless Borrower has designated & subatituie notins addrass by netice to Lender. Horrower shall promptiy
notify Lender of Borrower's changs of address. I Lender specifies @ procedure for raperding Bomrower's
change of address, then Horrower shall only report @& change of address through that specified
procadure. There may be unly one designaled notice address under this Security Instrument at Ny one
time. Any rolice to Lender shall be given by delivering it or by malling 1 by first olsss mall i Lender's
address stated hereln unless Lender has dasigneted another address by notice to Bowrower. Borrower
acknowledges that sny notice Borrower provides to Lender must also be provided o MERS as Nominee
for Lender uniil MERS' Nomines Inisfest is terminated. Any notice provided by Bomoewer in connection
with this Security Instrument will nol be dasmed to have been given to MERS untll actushly recetved by
MERS, Any notice in connection with this Security instrumant shall not be deemead to have been given te
Lender untll actuafly received by Lender, If any notice required by this Security Instrument is slso
requlred under Applicable Law, the Applicable Lew requirement wil sstisfy the corresponding
requirament under Ihis Security nstrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANGE
Section 20 of the Securily instrurnent is amended fo read as follows:

20. Sale of Nots; Change of Loan Servicer; Notice of Grlavance. The Note or a partial interest
in the Note (fogether with this Security Instrument) can ba sold ong or more fimas without prioT liotice to
Borrower. Lendat acknowisdges that undl! # directs MERS 1o sssign MERS's Nominee intersat in this
Security Instument, MERS remains the Nominee for Lender, with the suthority to exercise the vights of
Lender. A sale might result in a change in the entity {known as the “Loan Servicer”) that collects Pericdie
Payments dus under the Nats and thls Sscurity Instrument and performs other morigage loan savicing
obligations under ihe Note, this Socurlty instrument, and Applicable Law, There aiso migitt ba ona or
more changes of the Loan Servicer unrelsted 10 & sale of the Note. If there & a change of the Loan
Bervicer, Borrower will be given wiitten netice of the change which wili state the name and addrees of
the new Loan Servicer, the address fo which payments sheuld be maede and any other information
RESPA requires In connection with 4 notice of fransfer of servizing. if the Nute is eold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of thae Nots, the morigags loan servising
chligations to Borrower will remain with the Loan Servicer or be fransfarred o a succsssor Loan Seivicer
and are not assumed by the Note purchaser unlese otharwise provider by the Mote purchases,

Neither Borrower nor Lender may commance, join, or be joined to any ludicial action (as elther gn
individusd fRigant of the member of @ class) thal arises from the other parly’s actions pursuent fo this
Securty instrument or that alieges that the other party has breached any provision of, or any duly owed
by reasen of, this Securlty Instrument, untit such Bormower or Lender has notified the other party (with
such notice given In compliance with the remuirements of Section 15) of such alleged breach and
afforded the other pary hereto ® reasonable perlod after the glving of such nofice to take comestive
actlon. & Applicable Law provides a time pariod which must elapse before cartaln action cui be taken,
that tee pericd will be desmned {0 be reascnable for pumposes of this paragraph. The nhotice of
aceeleration end opportunity 1o cure  given to Borrower pursuant to Section 22 and the notico of
accelaration given fo Bomower pursuant to Section 18 shall be deemed o satisly the noties and
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opporunily fo take torrective sction provisions of this Section 20.
E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instiumant is amended to read as follows:
24, Substitute Trustes, In accordance with Applicabls Law, Lender or MERS may from time to
iime appoint a successor trustee to any Trustee sppointed hereunder who has ceased to act. Without

sonveyance of the Property, the suctessor trustee shall sucesed fo all the iitle, power and duties
conferad upoi Trusiee herein and by Agplicable Law.,

BY SIGNING BELOW, Borrower accepis ant agrees to the tarms and covenants containad i
this MERS Rider.

Y ! L (Beal}

Borrower - John R Macariney

Origination Company: Boeing Employees’ Credit Union
NMLSR 1D: 490618

Originator: Witliiam Boogerd
NMLSR if: 1277823

MURBHNY LT
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MIN: 1006045-0124504317-4 Loan #: 306885

1-4 FAMILY RIDER
{Assignment of Rents)

THIS 1-4 FAMILY RIDER Is made this 28th day of September, 2018, and is incomorated into
and shall be deemed to amend and supplement the Morigage, Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date given by the undersigned (the “Bomrower”} to sectire Botiower's
Noie to Boeing Employees’ Credit Union {tha “Lender’) of the same date and coverng the Property
described in the Security Instrument and located at:

1211 34th Street, Anacortes, WA 58221
{Property Address}

14 FAMILY COVENANTS, In addition to the covenants and agreements made in the Securlty
instrument, Borrower and Lender further covenant and agroe as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
additlon lo the Property described in Security Instrument, the following items now ar heresfiar
attached to the Pragerty to the extent they are fixtures are added to the Pmperty description, and
shall alsc constitute the Property coversd by the Security instrument: building materials,
appliances and goods of every nalure whatsoever now or heresfter located in, on, of used, or
intended o be used in connection with the Property, inciuding, but not fimited 1o, those for the
pusposes of supplying of distiibuling heating, cooling, electrichy, gas, water, air and light, fire
preventicn and extinguishing apparatus, sacurity and access control apparalus, plumbing, bath
fubs, water heatars, water ciosats, sinks, rengss, siovas, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storn doors, screens, blinds, shades, curtains ang
curiain rods, attached mirrors, cabinets, panefing and attached floor coverings, all of which,
including replacements and additions thereto, shal! be deemed to be and remain a pait of the
Property sovered by the Securily instrument. All of the foregoing togsther with the Property
described in the Security Instrument (or the leasshoid estate if the Sacurity Instrument is o a
leasehold) are referred to in this 1-4 Family Rider and the Securily Instrument as the ‘Proparty.*

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree
fo or make & change in the uss of the Property or its zoning classification, unless Lender hes
agread In wiiting to the change. Berrowsr shalf comply with alf laws, crdinances, regulations and
requirements of any governmental body applicatls to the Property,

C. SUBORDINATE LIENS. Except as permifted by fedsral law, Borrower shall not

L INERERANMID
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allow any lien inferior to the Security Instrument to be perfected against the Property withou!
Lender's prior wiitten permission.

D. RENT LOSS INSURANCE. Borrower shall makstain insurance against rent Joss in
addition o the other hararde for which insurance is required by Setlion 5,

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 18 Is deleted.

F. BORROWER'S QUCUPANCY. Unless Lander and Borrower otherwise agree in
writing, Section 8 conceming Borrower's agcupancy of the Property is deleted,

G. ASSIGNMENT OF LEASES. Upon Lender's requast after defauli, Boowar shall
assign io Lender all leases of the Properly and all security deposits made in connection with
leases of the Property. Upon the sssignment, Lender shall have the right to modiy, extend or
terminate the existing leases and to execute new leases, in Lender's sole discration. As used in
this peragraph G, the word “lease” shall mean *sublegee” if the Security Instrumeni is on a
{easehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF REGEIVER: LENDER IN
POSSESSION. Berrowsr absolutely and uncanditionally assigns and transfers To Lender all the
rants and revenues ("Rents"} of the Property, regardless of to whom the Rents of the Property
are payabla. Bomowar authorizes Lender or Lender's agents to collect the Rents, and agrees
thal each tenant of the Property shali pay the Rents i Lender or Lender's agents. Howevar,
Borrower shall receive the Rents until (i} Lander has given Borrower notice of default pursuant to
Section 22 of the Secuwrity Instrument and (i) Lander has given nolice 1o the tanant(s) that tha
Rents are to be paid to Lender or Lenders agent. This assignmment of Rents constitutes an
absolute assignment and nol an assignment for additional security only,

If Lender gives notice of default o Bosrower: (1) all Rents racaived by Borrower shall be
heid by Borrower as trustes for the benefit of Lender only, ic be applied io the sums secured by
the Security Instrument; (I} Lender shall be entitled to collect and raceive all of the Rents of the
Property; {iii) Borrower agrees that each tenant of the Property shall psy all Rents due and
unpald i Lender or Lender's agents upon Lander's written demand to the fenant; (iv) unless
appiicable faw provides otherwise, all Rents coliacted by Lender or Lenders agents shall be
applied first to the cosls of iaking contral of and managing the Propery and collecting the Rents,
including, but not limited to, attornay’s faws, receivers fees, premiums on recelver's bonds, repalr
and maintenance costs, insurance premiums, taxes, assessments and cther chisrges on the
Property, and then to the sums secured by the Security Instrument: {v} Lender, Lenders agents
or any fudicially appointed receiver shall be Hable to account for only thuse Rents aclually
recelved; and (vi) Lender shall be entitled to have 2 recalver appointed to take possassion of and
menage the Property and collest the Rents and profits derived from the Property without any
showing as to tha inadequacy of the Property s security.

if the Rents of the Properdy are not suffisient 1o cover the tosts of taking control of and
managing the Properly and of collecting the Rents any funds expended by Lenddsr for such
purposes shell bacome indebtedness of Borrower to Lender secured by the Seeurity Instrument
pursuant to Sestion 8.

Borrower represents and warrants that Bocrower has not executed any piior assignment
of the Rents and has not performed, and witt not perform, any act that would pravent Lender
from exercising fis rights under this puragraph,

Lender, or Lender's agents or a judiciaily eppointed recsivar, shall not be neuired to
enter upon, take conteol of or malntaln the Properly befors or after giving notice of default to
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Borower, Howaver, Lender, or Lenders agents or a judiclaily appoinied receiver, myay do so at
any lime when a default ocours. Any application of Rents shall not cure or walve any defauit or
invalidate any other right or remedy of Lendar. This assignment of Rents of the Properly shell
terminate when all the sums secured by the Security Instrument are pald in full,

. CROSS-DEFAULT PROVISION. Borrower's default or breach undar any nols or
agreerment in which Lender has an interest shall be a breash under the Sacurity Instrument and
Lentdier may invoke any of the remedles permitied by the Security Instrumant.

BY SIGNING BELOW, Borrower accepts and agroes fo the terms and covenants contained n
this 1-4 Famiiy Rider,

{Seal)

Borrower - John R Macartneyl

Origination Gompany: Boeliig Employees' Credit Union
NMLSR 10 490618

Qriginator: Wiltiam Boogerd
NMLER ID: 1277823
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