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DEED OF TRUST
(OPEN-END CREDIT - THIS DEED OF TRUST SECURES FUTURE ADVANCES)

DEFINITIONS

Wards used in multiple sections of this document are defined below and other words are definad in
Sections B, 8, 13 and 15, Certain rules regarding the usage of words used in this documant are also
providad in Section 11.

(A)"Security Instrument” means this docurnent, which is dated 09/03/2019
{B)“Borrower” (a

Brian Bugy and Lisa Bugg, husband and wifs as

community property with right of survivorship

Borrower is the trustor under this Security [nstrument

(C)"Lender” is Qualstar Gredit Union cLenderis 8
Credit Union organized and existing under the laws of The State of Washington
Lender's address is P.O, Box 96730, Bellevue, WA 88008

Lender is the baneficiary under this Security Instrument

(0)"Trustee” is  Trustee Services, Inc.

(E}"Agreement’ means the Home Equity Secured Credit Line Account Variable Interest Rate
signed by Borrower and dated  09/03/2013 . The Agreement states that Borrower
may, fram tima to lime, obtain advances not {0 exceed at any time an amount equal to the Maximum
Credit Limit {as defined therein) of

Forty-Five Thousand and 001100

Dollars {U.5. §  45000.00 ) pius interest. Borrowsr has promised ta pay this debt in
reguiar Periodic Fayments and to pay the debt in full nat later than 09/09/2044 .
{F) "Property” means the property that is descrided beiow under the heading "Transfer of Rights ir the
Property,”

Abbreviated Legal Deszeriplion:

LOT 22 PLAT OF VIEW CREST NQ. 2 SKAGIT COUNTY, WASHINGTON

Assessor's Property Tax Farcel Number: P100458

(G) "Loan" means the debt owed under the Agreement, plus interest, any late charges or other fees

and charges due under the Agreemant and ail sums due under this Security |nstrumant, plus (nferest.
tpage 10f 10 pages)




201909100016
09/10/2019 10:21 AM Page 2 of 11

{H) “Applicable Law" means all controlling applicable federal, state and local statutes, ragulatlons,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicabie
final, non-appeaiable judicial ppinions,

{l) "Gommunity Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Barrower or the Property by a condominium assoclation,
homeowners association or similar arganization,

(J) “Electronic Funds Transfer” means any transfer of funds, other than a transaetion eriginated by
check, draft, or similar paper instrument, which is iniiated through an electronic terminal, telephonic
instrumant, computer, or magnetic tape &5 as to order, instruct, ar authorize a financlal institutlon to
debit or credit an account. Such term inciudes, but is not Timited ta, point-af-sale lransfers, automated
teller machine transactions, transfers initiated by telephons wire Wansfers, and autemated
clearinghouse transfers.

(X} "Miscellansous Procesds" o means any compensation, seftlement, award af damages, or
praceeds paid by any third party (other than insurance proceeds paid under the coverages described in
Section 3} for. (i) damage to, or destruction of, the Property: (i) condemnation or other taking of ail or
any part of the Property: (ili) conveyance in lieu of condemnation: or (iv) misrepresantations of or
omisslons as to, the value and/or condltion of the Property.

(L)"Montgage Insurance” means insurance protecting Lender against the nanpayment of, or default
on, the Lean,

{M) "Periodic Payment” means the ragularly scheduled amount due for principal and interest under
the Agreement.

{N) "“Successor in Interest of Borrower” means any party that has taken tile to the Property, whather
or not that party has assumed Borrpwer's obligations under the Agreement andior this Security
Instrurnent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Inslrument secures to Lender. (1) the repayment of the Loan, and ali renewals,

extensions and modifications of the Agreement, and (i) the performance of Borower's covenants and

agreements under this Security Instrument and the Agreement. For this purpase, Borrower irrevocably

grants and conveys o Trustee, in trust, with power of sale, the following described praperly fecated in

the Gounty of SKAGIT .
(Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

which currently has the address of 526 N 17TH PLACE
[Streeq)
MOUNT VERNCN . Washingten 98273 ("Property Address"):
[City} {Zip Code]
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TOGETHER WITH ail the improvaments naw or hereafler erected on the property, and all
easemants, appurlanancas, and fixtures now or haereafter a part of the property. Al replacements and
additions shall also be covered by fhis Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS (hat Borrower is 1awfully seised of the estate hereby conveyed and
has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will cefend generally the litia to the Property against
all claims and demands, subjact to any encumbrancas of record.

Borrower and Lender covenant and agree as fallows:

1, Payment of Principal, Interest, Late Charges or other Foes and Chargea. Borrower ghall
pay when due the principal of, and Interest on, the debt owed under the Agreement and late charges or
other fzes and charges due under the Agreement. Payments due under the Agreement and this
Security Instrument shall be mada in U.8. currency. However, if any check ar alher instrument received
by Lender as payment under the Agreement or this Security Instrument is raturned to Lender ungaid,
Lender may raguire that any or all aubsaquent payments due under the Agreement and this Security
instrument be mede in ong or more of the follawing forms, as selected by Lender: (a) cash; (by money
order; {c) certified eheck, hank check, treasurer's check or cashier's check, provided any such check is
drawn upan an institution whose depesits are insured by a federal agency, instrumentality, or entty; or
{¢) Electronic Funds Transfer.

FPayments are deemed received by Lender when received at the location designated in the
Agreament or at such other location as may be designated by Lender in accorgance with the notice
proviglons in Section 10. Lender may return any payment or partial payment if the payment or partiai
payments are insufficient fo bring the Loanm current. If Borrcwer has breached any covenant of
agreement in this Securily Instrument ard Lender has accelerated the obligations of Bomrower
hereunder pursuant to Section 16 then Lender may accept any payment or partial paymant insufficient
1o bring the Loan current, without walver of any rights heraunder or prejudice to its rights to refuse auch
payment of partlal paymants in the future, but Lender [a not obligated to apply sueh payments at the
tme such payments are accepted. | each Perlodic Payment is applied as of its scheduled due date,
then Lender need nat pay interes! on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bring the Loan current. If Borrowar does not do 80 within 3 reasanable
period af tine, Lender shall either apply such funds or return them to Borrower. If not applied earfier,
such funds will be applied to the outstanding principal balance under the Agreement immediately prior
ta foreclosure. Mo offset or olaim which Borrower might have now or in the future against Lender shall
relieve Borrower from making payments dua under tha Agreement and thls Security instrument or
performing the covenants and agreements secured by this Security Instrument,

2, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain prierity over this Security Instrument, leasehold payments or
ground rents on Lhe Property, if any, and Community Association Dues, Fees, and Assesgments, if any,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {&) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only 50 lohg as Berrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
apinion operate o prevent the enfarcement af the fien while those proceedings are pending, but only
until such proceedings gre concluded: or {&) secures from the hoider of the lien an agreement
satisfactary ta Lender suberdinating the lien to this Security Instrument. If Lender determinas that any
pan of the Property is subject to a lisn which can attain priority over this Security Instrument, Lender
may give Borrower a natice |dentifying the lien. Within 10 days of the date on which that notics s given,
Borrower shall satisfy the ften or take one or more cf the actions set farth abiove in this Section 2.

4. Property Insurance. Barrower shall keep the improvements now existing or hereafter erected
on the Property insured against (0ss by fice, hazards inciuded within the term "axtended coverage," and
olher hazards Including, but nqt limited to, earthquakes and flaods, for which Lender regquires
insurance, Thig insurance shali be maintained in the ameunts (including deductible levels) and for the
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pericds that Lender requires, What Lender requires pursuant to the preceding sentencas can change
during the term of the Loan. The insurance carrier providing the insurance shall be chogen by Borrower
subject to Lender's right ta disapprove Borrower's chaite, which nght shal not be exercised
unreasonably. Borrawer shall be responsible for the payment of any fees imposed by the Faderal
Emergency Management Agency In connection with the review of any flood zone datermination
resulting from an cbjectior by Borrowar.

It Borrawer fails to maintain any of the caverages described above, Lender may cbtain insurance
coverage, at Lender's option and Borrower's expense, Lender (s under no obiigation to purchasae any
particuiar type or amount of coverage. Therefore, such coverage shall cover Lander, but might or might
net pratect Borrower. Barrywer's equlty in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previcusly in effect. Borrower
ecknowledges thai the cost of the ingurance coverage 8o ablained mignt significantly excaed the cost of
insurance that Borrawer eouid have cbtained, Any amounts disbursed by Lender under this Section 3
shadl become adiitional debt of Borrower secured by this Security Insirument. These amounts shall
bear interest at the rate chargeable far advances under the Agreement from the date of disbursement
and shall be payable, with such interast, upon natice from Lender to Borrower requesting payment,

All insurance policies recuirad by Lender and reneawals of such policies shall be subject to
Lender's right to disapprove such polities, shall include a standard mongaga clause, and shall name
Lender as mortgagee andfor as an additional loss payee. Lender shall have the right ta hold tha pelicies
and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renawsl natices. If Borrawer obtains any form of Insurance ctoverage, not otherwise
required by Lender, for darmage to, or destruction of, the Propetty, such policy shall include a standard
mortgage clause and shall name Lender as morigagee andior ag an additional loss payee.

fn the event of 1oas, Barrawer shall give prompt notice to the Insurance carrier and Lender. Lender
may make proof of logs # not made promptly by Borrower. Unless Lerder and Bomrower otherwise agree
in wiiting, any insurance proceeds. whether o not the underlying insurance was requirad by Lender, shall
be applied ®© restaration ar repair of the Property, if the restoration or repair is ecanpmically feasible and
Lender's security s not ‘essened. Duning such repair and resloration period, Lender shail have the right to
hold auch insurance pracesds until Lender has had an eppartunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such ingpection shall be undertaken
promptly. Lender may disburse praceeds for the repairs and restoratian in a single payment or in a series
of pragress payments as the wark is compietad, Unless an agreement is made in writing ar Applicable
Law requires interest to be pald on such insurance proceeds, Lender shali not be reguired o pay
Borrower ary interest of eamings an such proceeds. Fees for public adjusters, or other third partias,
retained by Borrower shall nol be paid out of ihe insurance proceeds and shall be the sole abligation of
Borrawes. If the restoration or repair is not economicaily feagible or Lender's s6curity wolild be lessened,
the insurance proceeds shall be applled to the sums securad by thig Security Instrument, whether ar not
then due, with the excess. if any, paid to Borrower.

If Barrower abandons the Property, Lender may file, negetiate and seftle any available insurance
claim and related matters. If Borrowar does not respond within 30 days to a notice from Lender that the
insurance carriar has offerad to seitls a claim, then Lendar may negotiate and sattle the slgim. Tha 30.
day period will begin when the natica is given. In either event, o if Lendar acguires the Property under
Section 18 or atherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any ingurance
proceeds in an amount nol to exceed the amounts unpaid under the Agraement or this Security
Instrument, and (k) any ather of Barrower's rights (other than the right to any refund of unearned
premiums paid by Borrower) under A insurance policies covering the Property, insofar as such rights
are applicable to Ihe coverage of the Properiy. Lender may use the insurance proceeds either to repair
or restere the Property or t0 pay amounts unpaid under the Agresment or this Security Instrument,
whether or not then due.

4. Preservation, Maintenance ant Protection of the Property; Inspections. Borrower shail
not destroy, damage or impair the Property, allaw the Property to deteriorate or cammit waste an the
Property. Whether or not Barrawer is residing in the Propery, Barrewer shall maintain the Propedy in
arder to prevert the Property from deteriorating or tdecregsing in value due fo its condition. Unless it is
determined pursuant to Sectien 3 that repair or restoration is not ecanomically feasibie, Botrower shall
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promptly repair the Propetty if damaged ta avoid further deterioratian or damage. If insurance or
condemnation proceeds are paid in cannection with damage to, or the taking of, the Property, Borrower
shall be respensible for repairing or restoring the Property anly if Lender has released proceeds for
such purposes. Lender may disburse proceeds for the repairs and rastoration in a single payment or in
& serlas of pragress payments as tha work is completed. If the insurance or tondemnation proceeds
are nol sufficient to repair or restore the Property, Borrower is not relieved of Botrower's obligation for
the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. I 1t has
reagonable col'se, Lender may inspact the interior of the Improvements on the Property. Lender shall give
Borrower notice at the time of ar priar to such an interior inspection spaciying such reasonable cause.

§. Protection of Lender's [nterest in the Praperty and Rights Under this Security Instrument.
If (a) Borrower fails to perfarm the covenants end agreements contained in tnis Secunly Instrument, (b)
thare is & legal proceeding that might significantly affect Lender's intarest in the Property andfor rights
under this Securty Instrument (such 28 a proceeding in bankruptoy, probate, for condemnation or
forfieiture, for enforcement of a lien which may attain priority aver this Security Instrument ar to enforce
laws or reguiations), or (c) Borrowar has abandoned the Properly, then Lender may do and pay for
whalever is reasonable or apprapriate to protec! Lender's interast In the Preparly and rights under this
Security Instrument. including protecting andior assessing the value of the Property, and gecuring andfor
Tepaiting the Praperty. Lender's actians can include, but are not kmited ta. {a) paying any sums secured
by a lien which hag priority aver this Security Ingtrument; (b} appaaring in court; and (¢} paying reasonable
attorneys' fees to protect its nterest In the Property andior ights under this Security Instrument, incluging
its secured position m a bankruptcy proceeding. Securing the Proparly includes, but ia not limitad to,
entering the Property to make repairs, change locks, replace or beard up doors and windaws, drain water
from pipes, eliminate building or other code violations ar dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 5, Lendar does not have 1g do S0 and ig not
under any duty or obligatien to do so. It is agreed that Lender incurs no liakility for nol taking any or all
actions authorized under this Section 5. Any amourts disbursed by Lender under this Section 5 shalf
become additional debl of Borrower secured by this Security |nstrument. Thesa smounts shal bear
interest at the Note rate from the date of disbursement and shall be payable, with such Interest, upon
notice from Lender to Borrower requesting payment. If this Security Ingtrument is on a leasanold,
Borrower shall comply with ali the provisiens of the lease. If Borrower acquires fee fitle to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the mergar in writing.

6. Assignment of Miscelianeous Proceeds; Forfelture. Al Miscelianeous Proceeds are
hereby assigned to and shall be paid to Lender. If the Property is damaged, such Miscellansous

roceeds shall be applied to restoration or repair of the Property, if the restoration or repair is
ecanamically feaelble and Lender's sacurity is not lessened, During aueh repeir ang restaration paried,
Lendear shall have the right to hold such Miscellaneous Praceads untll Lender has had an apportunity to
inspect such Praperty to ansure the work has been completed ta Landers satisfaction, provided that
such ingpection shall be underiziken promptly. Lendar may pay for the repairs and restoration in a
singte disbursement or in a series of progress paymenis as Ihe work |s compleled. Unlesa an
agreement is made in writing or Applicable Law requires interest to be naid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on suck Miscellaneous
Praceeds. If the rastoration or repair is nol economicaily feasible or Lender's security would be
lessened, the Miscellanecus Procseds shall be appled 1o the sums secured by this Security
Instrument, whether or nol ihen due, with the excess, if any, paid to Borrower,

In the event of a total taking, destruction, or loss in value of the Property, the Miscellangous
Proceeds shall be applied ta the sums secured by this Security [nstrument, whether or not then due,
with the excess, If any, paid to Borrower,

In the eveni of a partial taking, destruction, or loss it value of the Property in which the fair market
value of the Property immediately before the pariiaf faking, destruction, or loss in valug is equal to or
greater than the amount of the sums secured by this Security Instrument immadiately before the partial
taking, destructian, or loss in value, unless Borrower and Lender othenwise agree in writing. the sums
secured by this Security Instrument shall ba reduced by the amount of the Miscellaneous Proceeds
multiplied by the following frastion: (a) the total amount of the sums secured immediately bafore the partial
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taking, destruction, or loss in value divided by (b} 1he fair markat value of the Praperty immediately tefore
the partiaf taking, destruction, or loss in value. Any baiance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Rraperty in which the fair
markat value of the Proparty immediately befare the partial taking, destruction, or loss in vaiue ia less
than the amount of the sums secured Immodiately befare the partial taking, destrugtion, or loss in value,
unless Borrower and Lender otherwise agree in writing. the Miscellanaous Proceeds shall be applied to
the sums secured by this Sacurity Instrument whether ar nat the sums are then dup.

If the Property is abandoned by Borrower, of f, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sermtence) offers to make an award fo settie & claim for
damages, Borrower fails to respond to Lender within 30 days after the date the nolice is given, Lender
18 authorized fo collect and apply the Miscelianeous Praceeds either ta rastaration or rapair of the
Property or 10 the sums sacured by this Security Instrument, whether of not then due. "Cpposing Party"
mesns the third party thal owes Borrewer Miscellaneous Proceeds of the party against whom Borrower
has a right of action :n regard to Miscellanecus Proceeds.

Borrower shall be in defaull if any action or praceeding, whether cvil or criminal, is begun that, in
Lender's judgment, could rasult in farfeiture of the Property or other materlal impairmant of Lender's
interast in the Property or rights under this Securlty Instrument. Borrower can cure such a default and, if
acceleration has cecurred, reinstate as provided in Sectien 14, by causing the action or proceeding ta
be dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other
material impa#ment of Lender's intarest in the Property or rights under this Security Ingtrument. The
praceads of any award or cleim far damages that are attributable ta lhe impairment of Lender's interest
in the Property are hereby assigned and shall be paid te Lender.

7. Berrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tima for
payment or modtticaton of amortization of the sums secured by this Security Instrument granted by
Lendar ta Borrawer or any Successer In Interest of Bosrower shall Aot operate to release the fiabiity of
Borrower or any Sugoessors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend fime for payment or
otherwise modify amortization of the sums secured by this Security Instrument 0y ragson of any
demand made by the original Borrower or any Successods in Interas! of Borrower, Any forbeararice by
Lendler in exercising any right ar remedy including, without limitation, Lender's aceeptance of payments
from third persons. entities or Succassors in linteres! of Borrower or in amaunts less than the amoeunt
then due, shall not be a walver of or preclude the exercise of any right or remady.

8. Joint and Several Liability; Co-signers; Successors and Assigng Bound. The covenants
and agreements of this Security Instrument shail bind and benefit the sucesssars and assigns of Lender
and Borrower, subject o the provisions of paragraph 13. Borrower covenants and agrees that
Borrower's obligations and |lability shail be joint and several. However, any Borrower who 60-signs this
Securlty Iastrument but is nat pessanally liable under the Agreement (8 “co-signer'y; (a) is co-signing
Ihis Security Instrument oniy to mortgage, grant and convey the ca-gigner's interest in the Property
under the lerms of this Security Instrument: (b is nol personally obiigated to nay the sums secured by
this Security Inatrument; and (c) agrees that Lender and any alher Borrower can agrae to extend,
modify, forbear or make any accommadations with regard to the terms of this Security Instrument or the
Agreement without the co-signer's congent.

9. Loan Charges. Lender may charge Rorrower feas for services patformed in connection with
Borrowar's default, for the purpose of protecting Lender’s interest in the Property and rights under {his
Segurity Instrumertt, including, but not limited tg, alterneys’ fees praperty inspection and valuation fees.
In regard fo any other fees, the absence of express authority in this Security Instrument ta charge a
specific fee to Barrower shall not be conskved as a prohibition on the charging of such fee. Lender may
not charge fees that are exprassty prohibited by this Security Instrumert or by Applicable Law.

if the Loan is subject to a law which sels maximum loan charges, and that law is finally
intespreted so that the interest or other loan charges collected or to be collected in cannection with the
Lean excead the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary ta reduce the charge to the permitted limit; ang (b) BNy sums alresdy collected fram
Borrower which exceeded pereitted limits wil be refunded to Borrower. Lerider may thogse (0 make
this refunc dy reducing the principal owed undsr the Agreement or by making a direct payment ta
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Borrowar. Borrower's accaptance of any such rafund made by direct payment to Borrower will constitute
awaiver of any right of action Borrower might have arising out of such overcharge.

10. Notices. Al notices given by Bofrower or Lender in cornection with this Security Instrument
must be in writing. Any ntice to Borrower in connaction with this Security Instrument shall be deamed
1o have been givan to Barrgwer whan mailed by first clasa mail or when actually delfivered to Borrower's
notice address ¥ sent by other means Notice to any one Borrowsr shall constitute notice to ai
Borrawers unless Applicable Law expressly requires otherwise. The notice address shall be the
Propery Address unless Borrower has designated a substtute notice address by notice 1o Lender,
Borrower shall promptly netify Lender of Borrower's change of address. If Lender specifies a procedure
for reporting Borrower's change of address, ther Borrower shall only repont a change of address
thraugh that specified procedure. There may be only ene gesignated nolice address under this Security
Instrument at any one time. Any native 1o Lender shall be given by dalivering it or by mailing it by first
class mail to Lender's address statad herein Unless Lender has designated artother address by notice
to Berrower. Any notive in connectian with this Security instrument shaii not be deemed 10 have been
given to Lender until actually received by Lender. If any notica required by this Security Instrument is
also required under Applicable Law, the Applicable Law requirement will satisfy the cofresponding
requirement under thia Security Instrument.

11. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in whieh the Property is located. All rights and
abligations contained in this Security Instrumant are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly aflow the parties to agree by contract or it
might be silent, but such silence shall net be construed as a prahibition against agreement by ¢antract.
In the event that any pravision or clause of this Security Inatrument or the Agreement confiicts with
Applicable Law, such conflict shall not affect other provisions of this Security instrument or the
Agreemant which can be given effect without the coaflicting provisian.

As used in this Securily Instrument: (a) words of the masculine gender shall mean and ineluda
corresponkding neuter words or words of the faminine gender. (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation to
take any action.

12. Borrower's Copy. Borrower shall be given one copy of this Security Instrument.

13. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secticn 13,
“Interest in the Property” means any jegal or beneficial interest in the Property, including, bt not imited
to. thase benaficial interests transferred in a bond for deed, contract for deed, Instaliment seles contrant or
escrow agreement, the intent of which i the transfer of title by Borrower at 2 future data to a purchaser.

If all or any part of the Praperly or any Interest in the Propery is soid or transferred (ar if
Borrower is not 8 natural person and a beneficial interegt in Borrower is sold or transfarred) without
Lender's prior written comsent, Lender may require immediate payment in full of all sums secured by
this Security Instrument. However. this option shall not be exercised by Lendar if such exercise is
pronibited by Applicabla Law.

If Lender exercises this opticn, Lender shall give Borrower notice of accaleration. The netice
shall pravide a petiod of not less than 30 days from the date the notice is given ir. actordance with
Section 10 within which Borrower must pay all sums secured by this Security Instrument. f Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remadies permitted
by thig Sacurity (nstrument without fusther notice or demand on Borrowar,

14. Borrower's Right to Reinstate After Acceleration. If Borrower meets cartain conditians,
Borrower shali have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of. {a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b) such other pericd as Applicable Law might specify for the termination of
Borrower's right 10 reinstate; ot (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: {a} pays Lender all sums which then would be due under thiz Security
Instrument and the Agreement as if no acceleration had occurred: {b) cures any defaull of any other
covenants or agreements; {¢) pays all expenses Incurred In enforcing this Security Instrument, including,
but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees
incurrad for the purpose of nrofecting Lender's interest in the Property and rights under this Security
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Instrurm ent; and (d} takes such action as Lender may reagsanably require to assure that Lender's interest in
the Praperty and rights under this Seaurity Instrument, and Borrower's obligation to pay the sums secured
by this Security Instrument, shall continue unchanged. Lender may require thal Borrawer pay such
reinatatement sums and expenses in pne or mora of the following ferms, as selected by Lender: (a! cash:
{o) maney order; (c) certifiod check, bank check, treasurar'a check ar cashier's check, provided any such
check is drawn upon an institulion whose deposits are insured by a federal agency, instrumentality or
entity; or () Electronic Funds Transfer. Upon reinstatement by Bomower, this Security Instrument and
obligations secured hereby shall remain fully effactive as if no acceleration had cccurred, However, this
right to reinstete ahall not apply in the case of accelerstion under Secticn 13.

15. Hazardous Substances. As used in this Saction 15 (a) "Hazardous Substances” are those
subsiances defined as toxic or hazardous substances, poliutants, or wastes by Enviranmental Law and
the following substances: gasoline, kerosene, othar flammable or toxic petroleum products, taxic
pesticides and herbicides, volatie solvents, materials conlaining asbestos or formaidehyde, and
radieactive materials: (b) "Environmental Law” means federal laws and laws of the jurisdiction whare
the Praperty is located that relate to health, safety or environmental pratection; {c) "Environmental
Cleanup” includes any response action, remedial action, of removal action. as defined in Environmental
Law: and {(d) an “Environmental Candrion® means a condition that can cause, contribute to, or
nthenwise trigger an Erviranmental Cleanup

Borrower shall not cause er permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or Ihreaten to release any Hazardous Substances, on or in the Property.
Borrawer shall nol ¢p, nor alfow aryone else to do, anything affecting the Property (a) that is in viclation
of any Envircnmental Law, (b) which creates an Environmental Candition, or (¢) which, due to the
presence, use, ar release of a Mazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two sentences shall net apply to the presence, use, or storaga on
the Property of smail quentites of Hazardous Substances that are genarally recognized to be
appropriate to normal residential uses and to maintenance of the Property (inctuding, but not limitad 1o,
hazardous substances in consumer praducts).

Borrower shall promptly give Lender written nolice of (a) any investigation, claim, demand,
lawauit or other action by any governmental or regulatory agency ar private party involving the Property
and any Mazardous Substance or Environments| Law of which Botrower has actual knowiedge, (b) any
Environmental Condition, including but not limited to. any spilling, leaking. discharge. release or thrast
of release of any Hazardous Substance, and (¢} any condition caused by the presence, uge or relaase
of a Hazardous Substance which adversely affacts the value of the Property If Borrowsr learmns. or is
netified by any gavernmental or requlatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shalt prompily
take all necessary remedial actions in accordance with Enviranmental Law. Nething harein shall create
any obligation ory Lender for an Envircnmental Cleanup.

18. Acceleration; Remedies. Lender shall give natice to Horrower prior t0 acceleration
following Borrower's breach of any covenant or agreement in the Agreement under which
accelaration is permitted (lut not prior to acceleration under Section 13 unless Applicable L.aw
provides otherwise). The notice shall specify; (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower. by which
the default must be cured; and {d) that failure to cure the default on ar before the date specified
In the notice may result In acceleration of the sums secured by this Security Inatrument and
sale of the Property at public auction at a date not less than 120 days in the future. The notice
shall further infarm Borrower of the right to reinstate after acceleration, the right te bring a court
action to assert the non-gxistence of a default or any other defense of Borrower to acceleration
and sale, and any other matters required to be included in the notice by Appficable Law. If the
default Is not cured on ar before the date specified in the notice, Lender at its aption, may
require immediate payment in full of all surms secured by this Security Instrument without
further demand and may invoke the power of sale andior any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expgnges incurred in pursuing the
remedies provided in this Section 18, including, but not limited to, reasanabie attorneys’ fees
and costs of title evidence,
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If Lendar invokes the power of sale, Lender shall give written natice to Trustee of the
occurrence of an event of default and of Lender's clection to cause the Property to be sald.
Trustee and Lender shali take such action regarding notice of sale and shall give such notices
to Borrower and to other perscns as Applicable Law may require. After the time required by
Appllzable Law and aMter pubdieation of the notice of sale, Trustee, without demand on
Barrower, shall sell the Property at public auctian to the highest bidder at the time and place
and under the terms designated in the nctice of sale in one or more parceis and in any order
Trustae determines. Trustee may postpone sale of the Property for 8 period or perlods permitted
by Applicable Law by public announcement at the thme and place fixed in the notice of sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustes's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustes's deed shall be prima
facie avidence of the truth of the atatements made therein. Trustee shall apply the proceeds of
the sale in the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument;
and (c) any excess to the parson or persons legally antitled to it or to the clerk of the superiar
court of the county in which the sale took place.

17. Reconveyance. Upon payment of all sums secured by this Security [nstrument and
lermination of Borrower's abifity to obtain further advances under the Agreement, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and the Agresment
evidancing debt secured by this Security Instrument te Trustee. Trustee shall recarvey the Praperty
withaut warranty to the persan or persens legally entitied to it Such persen or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

18. Substitute Trustse. In accordance with Applicable Lew, Lender may from time to time
appeint a successor trustee to any Trustee appointed heraunder who has ceased to act. Without
corveyance of the Property, the tuccessor trustee shall succeed to all the fitle, power and duties
conferred upen Trustee hersin and by Applicable Law.

10. Use of Property. The Property is not used principally for agricultural purposas.

20. Attorneys' Fees. l.ender shall be entitied to recover its reasonable attorneys’ fees and uosts
in any action or proceeding to construe or enfarce any term of this Security Instrument. The term
“attorneys' fees," whenever used in this Security Instrument, shall incluge withaut limitation attorneys'
fees incurred by Lendar in any bankruptey procseding or on appeal,

QRAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TQ FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING HELOW, Borrower accepts and agreas 1o the terms and coavenants contained in
this Security Instrument.

2 e D
Soul) “FBo AT D {Seal)
-Bomawer BRIA G '/// -Batrswer

Vs
(Seal) 7 > 2 _ (Seal)
-Bormawer Lisa Bugg -Barrower
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STATE OF WASHINGTON, County ss: S ohemis b

Onthis G- 3-30]|G . before ma the undersigned, a Netary Public in and for the State
of Washington, duly commigsioned and sworn, personally appeared

Gvian L&u__cm and Lise 5&53
1o me known fo be the individual(s) described in and who executed the foregoing Instrumert, and
acknewledged ta me that signed and sealed the said instrument as Thc{rfree and valuntary agt and
deed, for the uses and purposes therein mentioned.

WITNESE my hand and ofiicial seal affixed the day and year in this cerlificate above written.

My Commission expires:

REQUEST FOR RECONVEYANGE

Te Trustee:
The undergigned is the holder af the Agreement secured by this Deed of Trust. Sald Agreement,

togetner with all other indebtedness secured by this Deed of Trust, have been paid in full. You are
hereby directed to cancel said Agreement and this Deed aof Trust, which are delivered hereby, and ta
reconvey, without warranty, all the astate now hald by you under ihis Deed of Trust to the persan or
persans legally antitiad thereto.

Date: ,
LR

.......
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EXHIBIT “A”

THE FOLLOWING DESCRIBED PROPERTY LOCATED IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.
LOT 22, PLAT OF VIEW CREST NO. 2, ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 14 OF PLATS,
PAGES 193 AND 194, RECORDS OF SKAGIT COUNTY, WASHINGTON.




