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Trustee: First American Title Insurance

Co.

Lender: JPMorgan Chasc Bank, M.A.

Borrower: Jay L. Henniger and Deeann

M. Hennjger, husbard and wife

Deed of Trust

Definitions. Words used in multipie sections of this document are defined befow and other words are
defined in Sections 3, 11, 13, 18, 20 and 21, Centain rufes regarding the usage of words used in this
document aie also provided in Section 6.

{A) “Sectriry Instriment” means this docoment, which is dated July 8, 2019, together with afl Riders
to this document.

.

(B} “Borrawer" is Jay L. Henniger and Deeann M. Henniger, husband and wife . Bormower is the
trustor vader this Security Tnsteument,
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(C) “Lender” i JPMorgan Chase Bank, N.A.. Lender is a National Banking Association organized
and existing under the laws of the United States of America, Lender's address is 1111 Polaris Parkway,
Columbus, OF 43240-2050. Lender is the beneficiary under this Security Instroment.

(D} “Trusiee” is First American Title Insurance Co..

(E) "Neie” means the promissory note signed by Borrower and dated July §, 2019, The Nate states
that Borrower owes Lender six hundred thinty thousand and 007100 Doitars (U.S. $530,060.00) plus
inferest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in
full niot Jater than August 1, 2049,

(F) “Property ” means the property that is described below under the heading “Teansfer of Rights in
the Property.™

(G} "Loan " meavs the debt evidenced by the Note, plus interest, any prepayment charpes and late
charges due under the Note, and all sums due under this Security instrument, plus interest.

(H) “Riders" means all Riders 1o this Security Instrument that are executed by Borrower. The following
Riders are 10 be executed by Borrower [eheck box as applicable]):

Adjustable Rate Rider 0 Condominium Rider O Second Home Rider
01 Balloon Rider @ Ptanned Unit Development Rider t-4 Family Rider
O VA Rider O Biweekly Payment Rider 0 Other(s} [specify]

(1) “Applicable Law ~ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as at! applicable
fimal, non-appealable judicial opinions.

() “"Community Association Dues, Fues. and Assessments” weans all dues, fees, assessments and
other charges that are imposed on Borower or the Property by a condominiutn association, hameawners
association or similar organization.

(K} “Electronic Funds Transgfer " means any transfer of funds, other than a transaction otiginated by
check, draR, or similar paper instrument, which is initiated through za electronic terminal, telephonic
instrument, compuler, or magnetic tape so as 1o order, instouct, or authorize a financial institution to
debit or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated
teller machine transactions, travsfers initiated by telephone, wire trmsfers, and astonyated clearinghouse
transfers.

{L) “Eserow llents ™ mytans those items that ave desceibed in Section 3.

{M) “Miscellaneous Proceeds ” means any compensation, settlement, award of damages, or proceeds
paid by any shird party {other than insurance proceeds paid under thie coverages described in Section
5) for: (i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any
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part of the. Property; (fif) conveyance in liou of condemnation; or (iv) misrepresentations of, or
omissions as to, the value and/or condition of the Property

() “Morigage fnsirance” means insurance protecting Lender against the nonpayment of, or defailt
on, (he Loan.

(0) “Periodic Payment” means the regularly scheduted amount due for (i) principal and intesest
under the Note, plus {if} any amounts under Section 3 of this Security instrument.

(P} “RESFA4" imeans the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and
its implementing regulation, Regulation X (12 C.E.R. Part 1024), as they might be amended from
time to time, or any additional or successor legislation or regulation that gaverns the some subject
matter, As used in this Security Instrument, RESPA refess to all requiraments and restrictions that
are imposed in regard to a “federally related morigage loan” even if the Loan does not qualify asa
"federally related morigage loan® under RESPA.

(Q) “Successor in Interest of Borrower™ means any party that has taken title to the Praperty, whether
or not that party has assumed Borrawer's obligations under the Note and/or this Security Instrument.

Transfer of Rights in the Propetty. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all rengwals, extensions and modifications of the Note; and (ii) the pecformance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borvower icrevocably grants and conveys 10 Trustes, in trust, with power of sale, the following described
property located in the County {Type of Recording Jurisdiction] of SKAGIT Name of Recording
Jurisdiction] See Attached Exhibit A

Parcet 1D Number: P20113 which currently has the address of 13995 GIBRALTER RD [Street)
ANACORTES [City), Washington 98221 [Zip Code) (*Property Address™):

TOGETHER WITH all the improvements now or hertafler erected on the property, and all easements,
appustenances, and fixtures row or hereafier a part of the property. All replacemenis and additions shal)
also be covered by this Security Instrument, Al of the foregoing is referred 10 in this Security Instrument
as the “Propecty.”

BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Properdy &s unencumbered, excepl for encumbrances
of record. Barrower warrants and will defend generaliy the fitle to the Propesty against all claims and
demands, subject o any encumbrances of record,

THIS SECURITY INSTRUMENT combines tniform covenants for national use and non-uniform
covesans wilh limited variations by jurisdiction to constitute a uniform security instrument covering
real property.

Uniform Covenants, Borrower and Lender covenant and ageee as follows:
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1. Paymeat of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when dus the principal of; and interest on, the debt evidenced by the Nole and any
prepayment charges and Jate charges due under the Note. Borrower shall also pay funds for Eserow {iems
pursuant to Section 3. Payments due under the Note and this Security Instrament shall be made in U.5.
currency. However, if any check or other instrument received by Lender as payment under the Mote o¢
this Security Insteument is returned to Lender unpaid, Lender may require that any or all subsequent
. peyments duc undey the Mote and this Security Justrument be made in one or more of the following forms,

as selected by Lender: (a) cash; (b) money order; {c} certified check, bank check, treasurer’s check or

‘cashies’s check, provided any such check is drawn upon an institution whose deposits are insured by a
“federal agency, instramentrlity, or entity; or (d) Elestronic Fumds Transfer.

Payments are deemed recejved by Lender when received at the focation designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions i Sectlon 15.
Leader may retum any payment or partial payment if the payment or partial payments are insufFicient
to bring the Loan curvent, Lender tnay accept any payment or partial payment insafficient to bring the
Loan cocrent, withoue waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or
partial payments in the future, but Eender is not obligated to apply such payinents at the time such
payments are accepled. Lf each Periodic Payment is apphied as of its scheduled due date, then Lender
need not pay interest on unapplied fonds. Lender may hold such unapplied fands until Borrower makes
payment 1o bring the Loan current. If Borrower does not 4o 50 within a reasonable period of time, Lender
shalt either apply such funds or return them to Borrower. [fnot applied earlier, such funds will be applied
to the outsianding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future againsi Lender shall relieve Boirower from making
paymenis due under the Note and this Seaurity Instrument or performing the covenants and agresments
secured by this Security Instcument,

2. Application of Payments or Proceeds. Except as otherwise described in this Seetion 2, afl
payments accepted and applied by Lender shall be applied i the following order of priority: fa) interest
due under the Note; (b) principal dus under the Note; {¢) amounts dus under Section 3. Such payments
shali be applied 1o each Periodic Payment in the order in which it became dus. Any remaining smounts
shali be applied first 1o late charges, second to any other amounis due under this Secarity Instrament,
and then to ceduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a sifficient
amount Lo pay any late charge due, the payment may be applied to the delinquent payment and the [ate
charge. 1f more than ane Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid
in full. To the extent that any excess exists afier the payment is applied to the full payment of one or
mare Periodic Payments, such excess may be applied to any late charges due. Voluntary prepaysments
shall be applied first to any prepayment charges and then as described in the Note,
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Any applicétion of payments, insurance praceeds, or Miscellaneous Proceeds to principal due under the
MNote shall not extend or postpone the due date, or change the amount, of the Periadic Paymenis,

3. Funds for Escrow ltems. Borrower shall pey to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, 2 suo (the “Funds®} o provide for payment of amoums due
for: (a} taxes and assessmenis and other items which can attain priority over this Security Instrument as
a lien or encumbrance on the Property; (b} leasehold payments ot ground rents on the Property, ifany:
(c) preminms for any and all insurance required by Lender under Section 5; and {d) Mortgage Insucance
premiums, if any, or any sums payable by Borrower to Lender in Jieu of the payment of Mortgage
Insurance premivins in accordance with the provisions of Section 10, These ilems are called "Escrow
ltems." At erigination or at any time during the term of the Loan, Leader may require that Community
Assqcialion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shalt be an Escrow Hem. Borrower shail promptly fRurnish to Lender all notices of amounts
10 be paid under this Section. Bormower shall pay Lender tit¢ Funds for Escrow liems unless Lender
waives Bosrower's obfigation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligaticn to pay to Lender Funds for any or all Escrow ltems at any tiree. Any such waiver may only
be in writing. In the event of such waiver, Borrower shall pay directly, when and whers payable, the
amounts due for any Escrow [tems for which payment of Funds has been waived by Lender and, if Lender
requires, shall funish to Lender receipts evidencing such payment within such lime period 2s Lender
may require, Borrower's obligation to make such payments and to provide receipts shall for alt purposes
be deamed to be 1 covenant and agreeincnt conlained in this Security Insteument, as the phrase "covenant
and agreement” is used in Scction 9. 1€ Borrawer is obligated 1o pay Escrow ltems dircotly, pursuant to
a waiver, and Borrower fails 10 pay the amount due for an Escrow l1em, Lender may exercise its rights
under Seclion 2 and pay such amount and Borcower shall then be obligated under Section 9 to repay to
Lenrder any such amount. Lender may revoke the waiver as to any or all Sscrow ltems at any time by 2
notice given in accordance with Section [5 and, npon such revocation, Boregwer shalf pay to Lender 2ll
Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lander (o apply
the Funds at the time specificd under RESPA, and (b) not to exceed the maximim amount 2 lender can
require under RESPA. Lender shall estimate 1he amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instramentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems 1o later than the time specifred
uoder RESPA. Lender shall not clavge Borower for holding and applying the Funds, annuatly anafyzing
1he escrow account, or verifying the Escrow ltems, unless Lender pays Borrower intesest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires inderest to be paid on the Funds, Lender shall not be required to pay Borrower
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any interest or earnings on the Funds. Borrower and Lender can agres in writing, however, that interest
shall be paid oa the Funds. Lender shall give to Borrower, without chasge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borower
for the excess funds in accordance with RESPA. if there is 2 shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borzower shall pay to Lender
ihe amount necessary to make up the shortage in accordance with RESPA, but in no more than {2 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make vp
the defictency in accordance with RESPA, but in no more than 32 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refimd to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shal pay all taxcs, assessments, charges, fines, and impositions atiributable
1o the Properly which can attain priority over this Security [nstrument, jeasehold payments or ground
sents on the Property, if any, and Coninunity Assoclation Dues, Fees, and Assessmeats, if any. To the
extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shail prompily discharge any lien which has priority over this Security [nstrument imless
Borrower: (a) agrees in writing o the payment of the obligation secured by the tien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreemend; (b} contess the fien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate
to prevent the enforcement of the lien while those proceedings are pending, but enly until such proceedings
are concluded; or{c) secures from the holder of the lien an agreement satisfactery to Lender subordinating
the lien to this Security Instcument. If Lender determuines that any part of the Property is subject to a lien
which can attain priority over this Security [nsirument, Lender may give Barrower a notice identifying
the lien. Within 1§ days of tie dale on which that notice is given, Borrower shall satisfy the lien or take
one o7 more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate 1ax verification and/or reporting
service used by Lender in connection with this Loan. :

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured apainst loss by fire, hazards included within the term "extended coverape,” and any
other hazards inctuding, but not limited 1o, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding seateaces can change during the tersm
of the Loan. The insurance carrier providing the insurznce shall be chasen by Borrower subject to Lender's
right 1o disapprove Borrower's choice, which right shall not be exercised unreasonzbly. Lender may
reqquire Borrower to pay, in connection with this Loan, sither: (3) a one-time charge for food zone
determination, certification and tracking services; or (b} a one-time charpe for flood zone determination
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and cedification services and subscquent charges each time remappings or similar changes occwr which
reasonably might affect such determination o certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the

" review of any flood zone determination resulting from an objection by Borrower.

«1f Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverege,
at Lender's option and Borrower's expense. Lender is onder no obligation to purchase any particular type
or amount of coverage. Thercfore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Properly, against any cisk, hazard or
liability and might provide greater or lesser coverage than was previously ineffect, Borrower acknowledaes
that the cost of the insurance coverage so obrained might significantly exceed the cost of insurance that
Borrower could have oblained. Any amownts disbursed by Lender under this Section 5 shall become
additional debt ¢f Borrower secured by this Security Instrument, These amouats shall bear interest at the
Motz rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies reguired by Lender and renowals of such poticies shall be subject 10 Lender's right
to disapprove such poficies, shall include a standard mortpage clanse, and shalk name Lender as inorigagee
and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal cenificates,
If Lender vequires, Borrower shall promptly give to Lender all receipis of paid premiums and rencwal
notices. 1f Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or desiruction of, the Property, such policy shal jnclude a stardard morigage clause and shall
neme Lender as mortgagee end/or as an additional Joss payee.

In the cvent of loss, Borrower shealf give prompt notice to the insurance carrier and Lender. Lender may
make proof of Toss if not made promptly by Borrower. Unless Lender and Borrower othenwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not Jessened. Doring such repair and restoration period, Lender shall have the right
to hold such insurance proceeds ontil Lender has had an opportunity te inspect such Property to ensure
the work has been completed to Lender’s satisfaction, provided that such inspection shatl be undertaken
pronprly. Lender may disburse proceeds for the repaivs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower
any interest or eamings on such proceeds. Fees for public adjusters, or other third parties, resained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not econemically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Iustroment, whether or not thep
due, with the excess, iF any, paid 1o Borrower. Such insuraace proceeds shali be applied in the order
provided for in Section 2.
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I Borrower abandons the Property, Lender may file, negotiate and settle any availabie insurance claim
and refated matters. [€ Botrower does not respond within 30 days to a notice froun Lender that the inserarice
carrier has offescd to scitle a claim, then Lender may negotiate and setfle the claim. The 30-day period
will begin when the notice is given. In either event, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns 1o Lender (a) Borrower's rights to any Insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Secusity instrument, and (b} any other
of Borrower's rights (other than the right 10 any refind of uneamed premiums paid by Borrower) under
all insurance policies cavering the Property, insofar as such rights are applicable to the coverage of the
Praperty. Londcy may use the insurance proceeds eitlier fo repair or restore the Properny or to pay asnounts
unpaid under the MNote or this Security Instrument, whether or not then due,

8. Becupancy. Borrower shall accupy, establish, and use the Property as Borrower's principal residence
within 60 days afier the execution of this Security Instrument and shall continue to accupy the Property
as Barrower's orincipal residence for st least one year after the date of cceupancy, unless Lender otherwise
agrees in writing, which constnt shal not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Praperly; Inspections. SBorrower shall
o1 destroy, damage or impair the Propenty, allow the Property to deteriorale of comemnit waste on the
Property. Whether or not Borrower is residing in the Propesty, Borrower shalf maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition, Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shatl
prompily sepair the Property if dainaged to avoid further deterioration or damage. If inswance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Botrower
shall be responsible for repairing or restoring the Property only if Lendar has released proceeds far such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress paymems as the wark is completed. §€ the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower s not relieved of Borrower's obligation for the
campletion of such repair or testoration.

Lender or its agent may make reasonable entries upen and inspections of the Property. IFit has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shail give Borrower
notice at the time of or prior to such an inderior inspection specifi/ing such reasonable cause.

8. Borvower's Loan Application. Bomrower shall be in defaalt if, during the Loan application prooess,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge
or conseni gave materially falsc, misleading, or inaccurate information or statements to Lender {or failed
to provide Lender with material information) in conneciion with the Loan. Material representations
include, but are not limited to, representations concerning Bommower's occupancy of the Property as
Borrower's principal residence.
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8. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If(a) Borrower faits to perforin ihe covenznts and agreements contained in this Security
Instrument, (b} theee is alegzl proceeding that might significantly affect Lender's interest in the Property
andor rights under this Security [nstrument{such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of 2 lien which may attain prierity over this Security Instrument or to
enforce laws or ragulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate to protect Lender's intesest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Properly, and securing ané/or
repairing the Property. Lender’s actions can include, but are not limited t0: (4} paying any sums secured
by a lien which has priority over 1his Security Instrunent; (b) appearing in court; and {c) paying reasonable
attorneys' fees to protectits inierest in the Property and/or rights under this Secuslty Instrumeot, including
its secured position in 4 bankruptey praceeding. Seciring the Propesty includes, but is not limited te,
eniering the Property to make repairs, change lacks, replace or board up doors and windows, drain water
from pipes, eliminate building ot other ¢ode violations or dangerous conditiens, and have wilities tumed
on or off. Afthough Lender may take action under this Section 9, Lender does not have to do o and is
not under any duty or obligation ie do so. i is agreed that Lender incurs no Kability for not taking any
or all actions authorized under this Scction 9.

Any amounts disborsed by Lender under this Section 9 shali become additional debt of Barrower secured
by this Security Instrument. These amounts shall bear interest 2t the Note rate from the date of disbursement
and shall be payable, with sich interest, upon notice frors Lender to Borrower requesting payment.

[T this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
ITBorrower acquires fee title tothe Property, the leasehold and the fee title shall not merge unless Leader
agrees to the merger in writing,

10. Mortgage Insurance. If Lender requited Mongage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requiced to maintatn the Mortgage Insurance in effect. iF, for any reason,
the Martgage Insurance coverage required by Lender ceases to be availabls from the mortgage insurer
that previously provided such insurance and Borrower was required to make scparately designated
payments caward the premiums for Morigage Insurancs, Borrower shall pay the premiums required to
oblain coverage substantially equivatent to the Mortgape Insurance previousty In effect, at a cost
substantialiy ¢cquivalent to the cost to Borrower of the Morigage Insurance previausly in effect, from an
alternate mortgage insurer selected by Lender. If substantially squivalent Mortgage Insurance coverage
is not available, Borrower shafl continue to pay 1o Lender the amount of the separately designated
payments that were due when the insurance coverage ceased 1o be in effect. Lender will aceept, use end
retain these payments as a non-refundable loss reserve in fieu of Mortgage Insurance. Such oss reserve
shall be noa-refundable, notwithstanding the fact that the Loan is ultimately paid in full, end Lender shall
not be required 10 pay Borrower any intecest of earnings on such loss reserve. Lepder can no loager
require loss reserve payments if Mortgage Insurance coverage (in the amount and for the period that
Leoder requires) provided by an insurer sclected by Lender again becomes available, is obtained, and
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Lender requires separately designated payments toward the premiums for Mortpage Insurance. I Lendec
required Morigage Insurance as a condition of making the Loar and Borvower was required to make

- scparately designated payments foward the premiums for Monigage Insiwance, Borcower shall pay the

premniums required to iaintain Morigage Insurance ineffect, ar to provide a non-refundable koss rescrve,
until Lender's requirement for Morigage Insurance ends in accordance with any written agveement between
Borrower and Londer providing for such tezmination or untif termination is roquired by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the MNote.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not vepay the Loan as agreed. Borrower s not a pacty to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with ather parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to
these agreements. These agreements may reguire the morgage insurer to make payments using any
source of funds that the morigage insurer may have available {which may include funds obtained from
Morigage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, snother insurer, any reinsurer, any
other entity, or any sffiliate of any of the foregoing, may receive (directly or indirectiy} amounts that
derive from (or inight be characterized as) a pastion of Borrower's pryments for Morigage Insusance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing fosscs. 1€ such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange Ror a sharc of the
premivms paid to the insures, the arrangement is often termed “captive reinsurance.” Further:

(A) Any such agreements will not affect the amounts that Barrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amouat Borrower will owe for Morigage Insurance, and they will wot entitle Borrower to any
refund.

(B} Any such agreements will not affect tiic rights Borrower has - if any - with respect ¢o the
Mortgsge Insurance under the Homeowners Profection Act of 1998 or any other Faw. These
rights may include the right o receive certain disclosures, to request and obtain cancellation
of the Morigage Insurance, to have the Mortgage Insurancr terminated automaticatly, and/or
10 recelve a refund of any Mortgage Insurance premiums that were urearncd at the time of
suchk cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellansous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is daraged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Propesty, if the restoration os repair s economically feasible and Lender's security is not lessened. Duting
such repair and restoration period, Leades shall have the right to hold such Miscellaneous Froceeds until
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Lender has had an opportunity to inspect such Property to ensare the work bas been completed to Lender's
satisfaction, provided that such inspection shall be undertaken psomptly. Lender may pay for the repairs
and restoration in a single disbursement or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires faterest 1o be paid on such
Miscellaneous Proceeds, Lender shall not ke required to pay Borrower any interest or garnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender's security
wollld be lessened, the Miscellanegus Proceeds shall be epplied to the sums secured by this Security
Instrsment, whether or not then dne, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied fn the onder provided for in Section 2.

In the event of a tofai taking, desiruztion, or loss In value of the Property, the Miscel lancous Proceeds
shall be applied 1o the sums secured by this Security Enstroment, whether or not then due, with the excess,
if any, paid to Borrower,

In the event of a partial iaking, destruction, or loss in value of the Property in which the fair macket value
of the Property immediately before the partial 1aking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Insirument immediately before the partial taking,
destruction, or loss in value, unless Bovower and Lender otherwise agres in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellanecus Proceeds multiplied by
the following fraction: {a} the total amount of the sums sceured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property imimcdiately bofove the
patial taking, destruction, or loss in value. Any balance shail be paid to Borrowes,

In the event of a partial taking, destruction, or Joss in value of the Properly in which the fair marke1 value
of the Property imnediately before the partial faking, destruction, or loss in valie i less than the amount
of the sums. sceured immediately before the partial taking, destruction, or Joss in value, unless Borrower
&nd Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the suns secured
by this Security Instrument witether or not the sums are then due,

[f'the Property is abandoned by Borrower, or if, after notice by Lender to Borrowsr that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
and apply the Misceltanzous Procesds either to restoration or cepair of the Property or to tho sums stcured
by this Security Instrunent, whether or not then due, *Opposing Party” means the third party thar owes
Borrower Miscellaneous Proceeds or the party against whom Borrower bas a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in defauh if any action or proceeding, whether civil or csiminal, is begun thay, in
Lender's judgment, could result in forfeitura of the Property or other material impairment of Lender's
interast in the Property or rights under this Security Instrument. Borvower can cure such z defaolt and,
if acceleration has occurred, reinstate as provided in Scetion 19, by causing the action or proceeding to
be dismissed with a ruling that, in Lendes's judgment, precludes forfeiture of the Property or other material
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impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable w the impainnent of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscelianeous Praceeds that are not applied to restoration or repaic of the Property shall be applied
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the iime for
payment or modification of amortization of the suns secured by this Security Instrumeni pranted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the lisbility of
Borrower or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings
against any Successor in Interest of Borrower or to refiise to extend time for payiment or otherwise modify
anortization of the sums secured by this Security {nstrument by reason of any demand made by the
ariginal Barrawer or any Successors in Interesi of Borrower, Any forbearance by Lender in exercising
any right or remedy including, without limitation, Lender’s acceptance of payments from third parsoss,
entities or Successors in Interest of Borrower or in amounts less than the amount then due, skall not be
a waiver of or preciude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successore and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and severat, However, any
Bomower who co-signs this Security Instrument but does not execute the Note (a “eo-signer™): (a) is
¢0-5igning this Security Instrument anly to mortgage, geans and convey the ca-signer's interest in the
Property under the terms of this Security Insteurnent; (b is not personally obligated to pay the sums
secured by tlus Security [nsirument; and (o) agrees that Lender and any other Borrower can agree o
extend, modify, forbear or make any accommodations with regerd to the tesms of this Security lnstrument
or the Note without the co-signer's cansent.

Subject to the provisions of Section 8, rny Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shalt obtain all of
Botrower's rights and benefits under this Security Instcament. Borrower shall not be released from
Borrower's ¢bligations and liability under this Security Instrument anless Lender agrees to such release
in writing. The covenants and agreements of this Security Instrument shalt bind (except as provided in
Section 20) ard benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Boower fees for services performed in connection with
Borrower's defaul, for the purpose of protecting Lender’s interest in the Property and rights under this
Becurily Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees,
inregard to any other fecs, the absence of express authority in this Security Instrument to charge a specifia
fee 10 Borrower siall not be construed as 2 prohibition on the eharging of such fee. Lender may not
charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

1fthe Loan is subject ta 2 law which sets tnaximym loan charges, and that [aw is finally interpreted so

that the intercst or otler loan charges collected or 10 be collected in connection with the Loan exceed the
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permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted fimit; and (b) any sums atveady collected from Botrower which exceeded permitied
firnits will be refunded to Borrower. Lender may choose 1o make this refond by reducing the principal
owed under the Note or by making a dinect payment to Borrower. 1fa refund reduces principal, the
reduction will be treated as a partial prepayiment without any prepayment charge (whether ornot a
prepaymen] chewge 15 provided for under the Note). Bomower's acceptance of any such refund made by
direct payment to Borrower will consitute a waiver of any right of action Borrower mighl have arising
out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice lo Borrower in connection with this Security Instrument shall be deemed to
frave been given to Borrower when matled by first ciass mail or when actually defivered to Borrgwer's
notice address ifsent by other means. Notice to any one Borrower shall constitute notice to alt Barrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propery Address
unless Borrower has designated a substitute notice address by notice lo Lender. Borcower shall promptly
notify Lender of Borrower's change of address, I Lender specifies a procedure for reporting Barrower's
change of address, then Borrower shall only report a changs of address through that specified procedure.
‘There may be only one designated notice address under this Security Instramant at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by fiest class mail to Lender's address
stated herein unless Lender has designated another address by notice (o Borrower. Any notice in connection
with this Seourfty Instrument shall not be deemed to have been given to Londer unlil actually reccived
by Lender. [fany notice requived by this Security Instrument is also reguired under Applicable Law, the
Applicable Law requirement will satisfy the comesponding requirement under this Seeurity Instrument.

16. Govemning Law: Severability; Rulas of Construction. This Security Insirument shal} be
governed by federal law and the law of the jurisdiction in which the Property is Jocated. All rights and
obligations contained in this Security [nstrument are subject to any requirements and fimitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or
it might be silent, but such silence shall not be construed as a prohibition against agreement by contract,
In the event that any provision or elause of ihis Security Insttumeat or the Mote conflicts with Applicable
Law, such conflict shall not affect otber provisions of this Security Instrument or the Mote which can be
given effect withowt the conflicting provision.

As used in this Security Instrument: (&) words of the masculine gender shall mean and include
coreesponding neuter words or words of the feminine gender; (b) words in the singular shail mean and
include the plural and vice verse; and {c) the word “may" gives sole discretion without sny obligation to
take any action.

17. Borrower'’s Capy, Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scetion 13,
“Intercst in the Propertty” means any legal or beneficial interest in the Property, including, but wot (imited
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10, those beneficial interests transferred in a bond for deed, contract for deed, installnent sales contract
orescrow agreement, the intent of which is the transfer of title by Borrower ata futuee date toa purchaser.

If aHl or any part of the Property or any Interest in the Property is sold or transferred {or i Barrower is
not a natural person and a beneficial interest in Borrower is sold or transferced) without Lender's prior
written consent, Lender may require immediate payment in fu)) of all sums secured by this Seourity
Instrument. However, this optien shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this oplion, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the dale the notice is given in accordance with Section 135 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower Biils to pay these
sums prior to the expiration of this period, Lender mey invoke any remedies permitied by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shal have the right to have enforeement of this Security Instrument discontinued at any time
prior to the earliest of: (2) five days before sale of the Praperty ptvsuant to any power of sale contained
in this Security Instrument; (b) such other periad as Applicable Law might specify for the ermination
of Borrower's right to reinstate; or (¢} entry of a judgment enforcing this Security [nstrument. Those
conditions are that Borrower: (a} pzys Lender all sums which then would be due under this Security
Instrument and the Note as if no acecleration had occurred; (b) sures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of pratecting Lender's interest in the Property and rights under this $ecurity Insroment: and
(d) takes such action as Lender may reasonably require ta assure that Lender's intesest in the Property
and rigitts under this Security nstrument, and Borrower's obligation to pay the sums secured by (his
Security Instrument, shall continue unchanged. Lender may vequiee that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender; {a) cash; (b) money
order; (c) certified check, bank check, treasurers check or cashier’s check, provided any such cheek is
dranva upon an institution whose deposits are insured by a federal agency, mstcumentality or entity; or
{d} Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations
secured heseby shall remain fully effective a3 if no acceleration had occumed. However, this right to
reinstate shalt not apply in the case of acceleration under Section I8,

20, Sale of Note; Change of Loan Servicer; Natice of Grievance. The Note or a partial interest
in the Note {together with this Security Instrument) can be sold one or more times without prigr notice
io Borrower. A sale might result in a change in the emtity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument axd performs other mortgage loan
servicing obligations under the Note, this Security Insirument, and Applicable Law. There also might be
one or more changes.of the Loan Servicer unrelated to a sale of the Note, IFthere is achange ofthe Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of
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the new Loan Servicer, the address to which payments should be made and any other infoemation RESPA
requites in connection with a notice of transfer of servicing. I€ihe Note is sold and thereafier the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Seevicer or be transferred to a successor Loan Servicer and are
not assumed by the Note pucchaser uiless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, foin, or be joined 1o any judicizl action (as either an
individual litigant or the member of a ¢lass) thai arises from the other party’s actions pursuant to this
Security Instrument oF that alleges thai the other party has breached any provision of, or any duty owed
by reason of, this Seourity Enstrumenit, until such Borvower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice 1o take cormrective action. If
Applicable Law provides a time period which must etapse before certain action can be taken, that time
peelod willl be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Botower pursuant to Section 22 and the notice of acceleration given to
Borrpwer pursyant 10 Section |8 shall be deemed to satisfy the notice and opportimity to take corrective
action provisions of this Seclion 20.

21. Hazardous Suhbstances. As used in this Section 21: (2) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammabtle or foxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials contatning asbestos or formaldehyde, and radioactive materials;
(&) "Enviroamentz! Law” imeans federal laws and laws of the jurisdiction where (he Property is Jocated
that relate to health, salety or environmental protection; (¢) "Envicanmenta) Cleanup” includes any
response action, remedial aclion, or removal zction, as defined in Environmental Law; and (d) an
"Environmental Condition” means a condition that can cause, eontribute 1o, or otherwise trigger an
Environmental Cleanup.

Borrower shail not cause or perrait the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardows Substances, on ot {n the Propenty. Borrower shall not
do, not allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmentai
Law, (b} which creates an Envirenmental Condition, or {¢) which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affeets the value of the Properly. The preceding
lwe sentences shalt not apply to the presence, use, or starage on lhe Property of small quantities of
Hazardous Substances that are generally recognized ta be appropriate to normal residential uses apd (¢
maintenance of the Property (including, but not limited to, hazardous substances in consumer products),

Baorsower shall promptly give Lender written notice of () any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party invalving the Property and any
Hazardous Substance or Environmental Law of which Bosrower has actval knowledge, (b) any

Envirommental Condition, including but not limited 1o, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (&) any condition caused by the presence, use or release of
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a Hazardous Substance which adversely aHects the value of the Property. if Borcower Jearns, or is nolified
by any governmental orregulatory authority, or zny private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
semedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Envisonmental Cleanup.

" Non-Uniform Covenants. Borrower and Lender further covenant aad agree as follows:

22. Acceleration; Remedies. Lender shal) give notlce to Borrawer prior to acceleration
following Borrewer's breach of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Seetion 18 umless Applicable Law provides otherwise). The
notice shall specify: (a) the default; (b) the action required to cure the defaults {c) 2 date, not
less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the defanlt on or before the date speeified in the votice
may result in acceleratian of fhe snms seeured by this Sccurity Instrument and sale of the
Property at poblic auction at a date not less than 120 days in the future, The notice shall
further inform Borvower of the right to reinstate after acceleration, the right to bring a coust
action 1o assert the non-gxistence of & default or any other defense of Borrower to accelerntion
and sale, and amy other matters required 1o be included in the notice by Applicable Law, If
the default is not cored on or befove the date specified in the notice, Lender at its option,
may require immediale payment in fell of all sums secured by this Security Instrunert without
further demand and may invoke the power of sale and/or ary other remedies permitted by
Applicable Law. Lender shall be entitled to coflect all expenses iccurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees
and casis of title evidence.

If Lender invakes the power of sale, Lender shall give wrilten notice to Trustee of the
occurvence of ar event of defanlt and of Lender's clection to cause the Property fo be sold.
Trustee and Lender shall take such action regarding notice of sale and shal) give such notices
to Borrower ard 1o othor persons as Applicable Law may reguire. After the time reqoircd
by Applicable Law and after publication of the notice of sale, Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the (ime and place
and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustec may postpone sake of the Property for a period or periods pernsitied
by Applicable Law by public announcement at the time znd pace (ixed in the notice of sale.
Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustet’s deod conveying the Property witheut any
covenaat or warranty, expresscd or implied. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statemeats mude therein. Trustee shall apply the procceds
of the sale in the following order: (2} to all expenses of the sale, including, bul not limited to,
reasopable Trustee's and attorneys' fees; (b) {o all sums secured by this Securily lustrument;
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and (c) any excess to the persen or persons legally cotitled to it or to the clerk of the superior
court of the conaty in which the sale took place,

23, Reconveyanse. Upon payment of aH sums secuved by this Scourity Instrument, Lender shall
request Trustes to reconvey the Property and shall surrender this Security Instrument and afl aotes
evidencing debt secured by this Security Instroment L0 Trustee. Trustee shall reconvey the Propesty
without warranty to the person or persons legally entitfed to it. Such person or persons shall pay any
recordation costs and the Tsustee's & for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time 1o time appoint
A successor frustee 10 any Trustee appeinted herevnder who hias ceased to act. Without conveyance of
fic Progesty, the successor irustee shal succeed to all the title, power and duties confsrred upon Trustee
herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricuiivral purposes.

28, Attorneys’ Fees. Lender shall be entitled to recover its reasonable atiomeys' fees and costs in any
aotion or proceeding to construe or enforce any term of this Security Instrument. The term "attomeys’
fees," whenever used in this Security Instrument, shall include withount limitation attorneys’ fees Ineurred
by Lender in any bankreptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TQ FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Security
Instrument and in any Rider cxecuted by Bomrower and recorded with it

Borrower
/f%a’@é’"“_ 7/5 /2009
LJay L. Henniger Date

Seal

eeann M. Henniger™

*Non Applicant Tille Holder Seal
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Acknowledgment
State of Washingion
County of SKAGIT

This record was acknowledged before me on
by

S [ ottache C{,:,g ) *{ ;m:rl‘; f{’ 4 ,LN.\J/{?}J’jn"&d .

Notary Public in and jor the state of
residiug ol
My appoiniment expires: ;7 .7¢- J¢

{Szal)

-

Loan Qrigination Organization: JPMorgan Chase Bank, N.A.
NMLS 1D: 399798
Loan Originator: Abraham Edward Schulz

NMLS 1D: 1522475
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. 1| Aaotary public or other officer completing this certificate verifies anly the
i* 1 identity of the individual who signed the decument 1o which this certificare
15 atached, and not the iruthiulness, acouracy. of validity of that decoment.

CALIFORNIA ALL-PURPOSE

e

State of California )
County of {es &M‘}*’(ﬂ' J )

’

personally appeared \%u,; ( N Hrfrw lﬁ _{"K__ﬁ_w\(,?/ /)\“t"ﬁ.‘hn_m . fi’[hﬂfffff'

on J. '/_L,l ?}ﬁf_ﬁ . — beforeme, S LIZM e Fichrs bl '

o >

CERTIFICATE OF ?_
ACKNOWLEDGMENT !
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who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) isfare subscribed to
the within instrument and acknowiedged to me that hefshe/they executed the same in hisfher/their
authorized capacitylies), and that by his/her/thei signature(s} on the instrument the persons), or the entity
upon behalf of which the person(s) acted, executed the instrument, -

| certify under PENALTY OF PERJURY under the laws of the
State of California that the foregoing paragraph is true and correct.
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Other:
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