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DEED OF TRUST

DATE: June 7, 2019

Reference # (if applicable): 1269733WA Additional on page
Grantor(s):
1. McCommick, Bruce A aka Bruce McCormick

Grantee(s)
1. Banner Bank
2. UPF Washington, Incorporated, Trustee
SW 1/4 OF THE NW 1/4 OF SECTION 20, TOWNSHIP 34 NORTH, RANGE 3 EAST
Legal Description: OF THE WILLAMETTE MERIDIAN, SKAGIT COUNTY, WASHINGTON
Additional on page 2

Assessors Tax Parcel ID#: Tax ID: 340320-0-003-0000

THIS DEED OF TRUST Is dated June 7, 2019, among Bruce A McCormick, aka Bruce
McCarmick, whose address is 13251 Mclean Rd, Mount Vermon, WA 98273 ("Grantor");
Banner Bank, whose mailing address |s Mt. Vernon Westside Branch, 1301 Memorial Highway,
Mount Vernon, WA 98273 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and UPF Washington, Incorporated, whose malling address Is 12410 E,
Mirabeau Parkway, Sulte 100, Spokane Valley, WA 99216 (referred to befow as "Trustee"”).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the heneflt of Lender as Beneficlary, all of Granlor's right, title, and interest in and to
the followng described real property, logether with aWl exisling or subsequently erecled or affixed buildings,
improvements and fixtures; all easemenls, righls of way, and appurtenances; al water, water righls and ditch rights
{including stack in wiilities with dilch or imigation rigts); and all other rights, royalties, and ts relaling lo the real
property. including without limitation all minerals, oil, gas, geothermal and similar matiers, fthe “Real Property”)

located in Skagit County, State of Washington:

Legal Description

THAT PORTION OF THE SQUTHWEST QUARTER OF THE NORTHWEST QUARTER QF
SECTION TWENTY, TOWNSHIP THIRTY-FOUR NORTH, RANGE THREE EAST OF THE
WILLAMETTE MERIDIAN, DESCRIBED AS FOLLOWS:

BEGINNING AT THE INTERSECTION OF THE EAST LINE OF SAID SUBDIVISION WITH THE
NORTH LINE OF THE MCLEAN ROAD AS NOW ESTABLISHED; THENCE NORTH ALONG
THE EAST LINE OF SAID SUBDIVISION 335.75 FEET; THENCE WEST 150 FEET; THENGE
SOUTH 335.75 FEET; THENCE EAST 150 FEET TO THE FOINT OF BEGINNING.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON,
Tax ID: 340320-0-003-0000

The Real Property or its address is commonly known as 13251 Mclean Rd, Mount Vernon, WA
98273. The Real Property tax identification number is Tax iD; 340320-0-003-0000,

REVOLVING LINE OF CREDIT. This Dead of Trust secures the Indebtedness including, without limilation, a revolving
Nne of credit, with a variable rate of Interest, which obligates Lender 1o make advances to Borrower up io the credit
Nmit so long as Borrower complies with all the terms of the Credil Agreement and the line of credit has not been
terminated, suspended or cancelled; the Credit Agreement allows nagailve amortization. Such advances may be made,
repaid, and remade from lime to time, subject to the limitation that the lolal ouistanding balance owing at any one time,
not Including finance charges on such balance al a fixed or variable rate or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any amounis expended or advanced as provided In either the Indebledness
paragtaph or this paragraph, shall not exceed the Credit Limit as provided In the Credit Agreement. )t is ihe intention of
Grantor and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreement from time to
time irom zero up 1o the Credit Limit as provided in the Credit Agreement and any intermedtale balance. Funds may be
advanced by Lender, repald, and subsequenily readvanced. The unpald balance of the revolving line of credil may at
certain times be lower than the amount shown or zero. A 2ero balance dees not terminate the line of credit or
terminate Lender's obligation to advance {funds to Borrower, Therefore, ihe fen of this Dead of Trust will remain In full
force and effect notwithstanding any zere balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, litke, and interest in and 1o all leases, Rents, and
profils of the Property. This assignment is recorded in accordance with ARCW 65.08.070; Ihe lien created by this
assignment is intended |0 be specilic, perfected and choate upon the recording of this Deed of Trusi. Lender grants 1o
Grantor a license to collact the Rents and profits, which license may be revoked al Lender's option and shaW¥ be
automalically revoked upon acceleralion of all or part ol the Indebtedness. In addition, Granior granis (& Lender a
Unitorm Commercial Code security interast in the Personal Property and Rems.,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT QF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAVMENT OF THE INDEBTEDNESS AND (B) PERFORMAMNCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warranis thal: {a) this Deed of Trust is executed at
Borrower's request and nol al the request of Lender: (b} Granlor has the full power, right, and autharity (o enter into
1his Deed of Trust and to hypolhecale the Praoperty; (c) the provisions of this Deed of Trust do not conflict with, or
rasult in a delault under any agreement or other instrument binding upon Grantor and do not result in a violation of any
law, regutation, court decree or arder applicable to Grantor; {d) Grantor has esiablished adequate means of cbtaining
irom Borrower on a conlinuing basis information about Borrower's financial condition; and (s) Lender has made no
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represantation to Grantor aboul Borrower (ncluding without limilation the credilworthiness of Baorrower).

GRANTOR'S WAIVERS. Grantor waives all nghls or dalenses arising by reason of any “one aclion” or “anti-deliciency”
law, or any other law which may prevent Lender from bringing any aclion against Grantor, including a claim for
deficiency lo the extent Lender is otherwise enlitfed to a claim for deliciency, belore or after Lender's commencement
ot completion of any loraclosure action, either judicially or by exercise of a power of sala,

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Deed of Trust, Bowowar shall pay to Lender all
Indebledness secuwred by this Dead of Trust as it becomes dua, and Bomower and Granlgr shall perform all their
raspactive obligations under the Credit Agreement. this Deed of Trust, and the Related Documenis.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Granior agrae that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possassion and Use. Uniil the occumence ol an Event of Delault, Granlor may (1) remain in possession and
control of the Propenty; (2) wse, operale or manage the Propery; and (3] collect the Rents from the Property
(this privilage is a license lrom Lander to Grantor automatically revoked upon defaull). The following provisions
relate to 1the use of The Property or 10 other limitations on the Property. The Real Property is not used principally
lor agricultural purposes.

Duty to Malniain. Grantor shall mainlain the Property in good condition and promplly perform all repairs,
teplacements, and mainlenance necessary to praserve ils value.

Compliance With Environmental Laws. Granior represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Propeny, there has been no use, ganesalion, manulaclure, storage, treatment, disposal,
ralease or Whreatened release of any Hazardous Substance by any person on, under, about or from the Property;
{2) Grantor has no knowledge of, of reason Io believe that there has been, excepl as previcusly disclosed to and
acknowledged by Lender in writing, {(a) any breach or violation o any Environmental Laws, {b) any use,
genaration, manufacture, slorage, trealment, disposal, release or threalened release of any Hazardous Substarce
on, under, about or [rom the Property by any prior owners ar occupanis of the Property, or (c) any actual or
ihreatened litigation or claims of any kind by any person selating te such malters; and (3) Excep! as previously
disclosed 1o and acknowledged by Lendar in writing, {(a} neither Grantor nor any tenant, contractor, agent or alher
autharized user of the Property shall use, generate, manufacture, slore, treat, dispose of or release any Hazardous
Substance on, under, about or rom the Property; and (b} any such activity shall ba candugted in compllance with
all applicable federal, state, and local laws, regulations and ordinances, inciuding without limitation al
Envirpnmental Laws, Granlor authorizes Lender and its agents 10 enter upon lhe Propeity to make such
inspections and lests, at Grantor's expense, as Lender may deem appropriate lo determine compliance ol the
Property with this section oi Ihe Daed of Trust. Any inspeclions or lests made by Lender shall be for Lenders
purposes only and shall not be construed to creale any responsibility or liability on the part of Lender 1o Grantor or
to any other person. The representations and warranlies contained harein are based on Grantor's due diligence in
investigating the Property for Hazasdous Subslances. Grantor hereby (1) releases and waives any future claims
against Lendar for indemnity or contribution in the avent Grantor becomes liable for cleanup or other costs under
any such laws; and {2) agreas lo indemnify, delend, and hold hamnless Lender against any and all claims, losses,
liabilities, damages, penallies, and expenses which Lender may direclly or indirectly sustain or suffer resulting from
a breach oi this section of the Deed of Trust or as a consequence of any use, generalion, manufacture, storage,
disposal, release or threatened release occurring prior to Granlor's ownership or interest in the Property, whether
or not the same was or should have besn known to Grantor. Tha provisions of this section of the Deed of Trusi,
including 1he obligation o indemnify and delend, shall survive Ihe paymeni ol Ihe Indebtedness and the salisiaction
and reconveyance of the lien of this Deed of Trust and shall noi be atiecied by Lender's acquisition of any interest
in the Properly, whether by loreclosure or otherwise.

Nulsance, Waste. Granlor shall not cause, conduct or parmit any nuisance nor commit, parmit, or sulier any
sifipping of or waste on or 10 the Property or any porion of the Properly. Withoul limiting the generality of the
foregoing, Grantor will not remove, or grant 10 any other party (he right o remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prioe written consen,

Removal of Improvements. Granlor shall not demdlish or remove any Impravements irom the Real Property
without Lender's prior wrilten consent. As a ¢ondition to the removal ol any Improvements, Lender may require
Granior 1o make arrangemenis satisfactory to Lender to replace such lmprovements with Improvements of at leasi
squal valua.

Lender's Right to Enter. Lender and Lender's agents and represematives may enler upon tha Real Properly at all
reasonable times to attend to Lenders interesis and to inspect the Real Property for pwposes of Grantors
compliance with the terms and conditions of this Deed of Trust.

Compliance with Govermental Requirements. Granlor shall promptly comply, amd shall gromplly causs
camgliance by all agenis, tenanis or other persons or enlilies ol every nalure whatsoever who renl, lgase or
otherwise use or occupy the Properly in any manner, with all laws, ordinances, and regulations, now or hereakier
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in effect, oi al govemmental authorities applicable to the use or occupancy ol the Property. Granlor may contest
in good failh any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals. 50 long as Granlor has nolified Lendst in writing prior 10 doing so and so long as, in Lenders
sole opinion, Lender's interesis in the Property are not jeopardized. Lender may require Grantor to post adsquate
security or a surely bond, reasonably satisfactory 1o Lender, to proiect Lender's interesl.

Duty to Protect. Granlor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts. in addition 1o those acls set forth above in this saction, which from the character and use of the Property are
reasonably necessary 10 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, al Lender's oplion, (A) declare immediately dus and payable all
sums secured by this Dead of Trust or (B) increase the interest rate provided lor in the Credit Agreemenl or other
dacument evidencing the Indebledness and impose such other conditions as Lender deems approprate, upon the sale or
Iransier, withoul Lender's prior written consent, of all or any part of ihe Real Property, or any inlerest in the Real
Property. A "sale or lransfer" means the conveyance ol Real Properly or any righl. lille or interesl in the Real Property;
whather legal, benefictal or equilable; whelther voluntary or involumary; whether by outright sale, deed, instaliment sate
contract, land coniract, contract for deed, leasehold interest with a lerm grealer han three (3) years, lease-oplion
contract, or by sale, assignment, or lransler of any beneficial interest in or to any land trust holding title 10 the Real
Property, or by any other method ol conveyance of an ilerest in the Real Property. However, this option shall not be
exercised by Lender if such exercise 15 prohibited by federal law or by Washingion law.

TAXES AND LIENS. The following provisions relating to the laxes and Kens on tha Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, spetial taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Propenty, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Granier
shall maintain the Property free of all kens having priority over or equal to the interest of Lender under this Deed of
Trust, excepl for the lien ol taxes and assessmenis not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold paymant of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interesl in the Properly is not jeopardized. If a lien arisos or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days afier the lien arises or, if a ten is liled,
within fifteen {15} days after Granlor has nafice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendar cash or a sufficient corporata surety bond or other security salisfactory lo Lender in an
amount sufficiant to discharge the lien plus any costs and attomeys' faes, or other charges that could accrue as a
result of a foreclosure or sale under the fien. In any contest, Granlor shafl delend itself and Lander and shall
saliafy any adverse judgment before enlorcemenl against Ihe Property. Grantor shall name Lender as an additional
obligee under any surety bond fumished in the contes! proceedings.

Evidence of Payment. Granlor shall upon demand (urnish to Lender satisfactory evidence of payment ol the laxes
or assessmenis and shall aulhorize the appropriale govemmental offictal to deliver 1o Lender at any time a written
stalement ol the taxes and assessmenls againsi the Propenty.

Notice of Construction. Grantor shall nolify Lender ai least liteen (i5) days belore any work Is commenced, any
services are furnished, or any malerials are supplied to the Property, if any mechanic's lien, malerialmen's lien, of
other lien could be asseried on account of the work, services, or malerials. Grantor will upon request of Lender
furnish 1o Lendar advance assurances salistactary to Lender that Granior can and will pay the cosl of such
improvemenis.

PROPERTY DAMAGE INSURANCE. The following pravisions relating to insuring the Property are a part of this Dead of
Trust.

Maintenance of Insurance. Granlor shall procure and mainlain policies of lire insurance wilh standard exlended
coverage endorsemenis on a replacemant basis for the full insurable value covering all Improvements on the Real
Proparty in an amount sulficiant to avoid application of any ceinsurance clause, and with a standard mortgagee
clause in favor of Lender, togelher wilh such other hazard and Habiity insurance as Lender may reasonably require.
Policies shall be written in fonm, amounts, coverages and basis reasonably acceplable 1o Lender and issued by a
company or companies raasonably acceptable lo Lender. Granlor, upon reguest of Lender, will deliver 1o Lender
from time 1o time the policies or certificales of insurance in {iotm salisfaclory to Lender, including stiputations thal
coverages will nol be cancelled or diminished without al least ten (10) days prior written notice 1o Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Gsantor or any other person. The Real Property is or will be located
in an area designated by the Administrator of the Federal Emargsncy Management Agency as a special flood
hazard area. Granlor agrees lo obtain and maintain Federal Flood Insurance, if available, lar the maximum amount
of Borrower's credit line and the full unpaid principal balance of any prior liens on the property securing the loan,
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up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly. Lender may
make prool of loss il Granier fails 1o do so within lifteen (15) days of the casualty. Whether or nol Lender's
securily is impaired, Lender may, at Lender's eleclion, receive and relain the proceeds of any insurance and apply
the proceeds 10 the reduction of the Indebledness, payment of any lien alfecling the Property, or the restoralion
and repair of the Property. |f Lendar elects to apply the proceeds to restoration and repair, Granlor shall repair or
replace the damaged or destroyed Improvemenis in a manner salisiaclory to Lender. Lender shall, upon
safisfaclory proof of such expendkure, pay or reimburse Grantor from the proceeds lor the reascnable cost of
repair or restaration If Grantor is not in dafault under thus Daed of Trust. Any proceeds which have nol besn
disbursed within 180 days alter iheir receipt and which Lender has not commitied to the repair or restoration ol
the Property shall be used first to pay any amount owing 1o Lendar under this Osed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to tha principal balance of the Indebledness. If Lender holds
any proceeds after payment in full of the Indebledness, such proceeds shall be paid without interest 1o Grantor as
Grantor's interasis may appear.

LENDER'S EXPENDITURES, If Granior lalls (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and olher claims, (B8) to provide any required insurance on the Property, or {C) to make repairs to the
Property then Lender may do 50. W any action or proceeding is commenced that would maiterially aflect Lenders
interests in the Property, then Laender on Graniors behall may, but is not required lo, lake any action that Lender
believes to be approprale to prolect Lender’s inlerests. All expanses incurred or paid by Lendar tor such purposes will
then bear interes] at the rate chamed under tha Credit Agreement from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expanses will become a part of the Indebtedness and, at Lender's oplion, will (A)
be payable on demand; (B) be added to the balance of the Credit Agreement and bs apportioned among and be
payable with any insialiment paymenis 1c become due during either (1) he tarm of any applicable insurance policy; or
{2) the remaining term of the Credit Agreement; or {C) be Weated as a balloon paymeni which will be due and payable
at the Credil Agreement's maturity. The Deed of Trust also will secure payment of these amounts, The riphis provided
for in this paragraph shall be in addilion lo any other righls ar any remedies o which Lendsr may ba entilled on account
of any defaull. Any such aclion by Lender shall nol be construed as curing the dafault so as o bar Lender from any
remedy thal it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The lollowing provisions relating to ownership of the Property are a part of this Deed
of Trust:

Tille. Grantor warranis that: (a) Grantor holds good and markeiable titlle of record 10 the Propeny in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Propery descriplion or in any
title insurance policy, title repon, or final title opinion issued in favor of, and accepled by, Lender in cobnection
wilhy this Deed of Truslt, and (b} Grantor has the full righi, power, and aulhority o execute and deliver this Deed of
Trust to Lender.

Delense of Title. Subject to the exception in the paragraph above, Granlor warrants and will forever delend the
tille to the Praperty againsi the lawful claims of all persans. In the evenl any action or proceeding is commenced
that questions Granlors title or the interest of Trusiee or Lender under this Deed of Trust, Grantor shall defend the
aclion al Grantor's expense. Granior may be the nominal parly in such proceeding, but Lander shall be eniitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or causa io be defivered, to Lender such instruments as Lender may request from time 1o time
to permil such participation.

Compliance With Laws. Grantor warranis thal the Praperty and Grantor's use ol the Property complies with all
exisling applicable laws, ordinances, and regulations of govemmental aulhorities,

Survival ol Promises, Al promises, agreemenis, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Daed of Trusl, shall be continuing in nature and shall remain in full force
and efiect unlil such time as Borrower's Indebtedness is paid in full.

CONDEMNATION. The following pravisions selating 1o condemnalion proceedings are a part of this Deed of Trust:

Proceedings. Ui any proceeding in condemnation is filed, Grantor shall promptly nolify Lender in writing, and
Grantor shall prompily take such sieps as may be necessary 1o delend the aclion and oblain lhe award. Granlor
may be the nominal panty in such proceeding, butl Lender shall be entitied 1o parlicipate in the proceeding and 1o be
represented in the proceeding by counsel of its own choice all at Granlor's expense, and Granlor will deliver or
cause 10 be delivered to Lender such inslruments and documeniation as may be requested by Lender trom time to
time ‘o permit such participation.

Application of Net Proceeds. [f all or any parl of the Property Is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnalion, Lender may al its eleclion require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
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proceeds ol the award shall mean the award after payment of all reasonable costs, expenses, and allorneys' lees
incurred by Trustee or Lender in connection with he condemnalian.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling
to governmenial taxes, fees and charges are a pan of this Deed of Trust:

Current Taxes, Fees and Chargas. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whalever other action is requested by Lender 1o perfect and conlinue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all laxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including withoul limitalion all laxes, lees,
documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The loliowing shall conslilule taxes to which 1his seclion applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebledness secured by Ihis Deed of Trusl; (2) a specilic tax on
Borrower which Bowrower Is authorized or required o deduct {rom payments on the Indebtedness secured by this
type of Deed of Trust; (2} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Credit Agreement; and (4) a specific tax on all or any portion of the Indebledness or on payments of principal and
inlerest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Evenl of Default, and Lender may exercise any or all of its
avallable remedias for an Event of Defaull as provided baslow unless Granlor either (1) pays the 1ax before it
becomes delinquen|, or (2) conlesis the tax as provided above in the Taxes and Lisns section and deposils with
Lender cash or a sulficient corporate surely bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trusl as a
securily agreement ave a part of this Deed of Trust:

Security Agreement.  This insirument shall conslituie a Secwiily Agreement to the exienl any of the Propeny
constitutes fixtures, and Lendar shall have all of the rights of a secured party under the Unifarm Commercial Code
as amended from lime to lime.

Security Interest. Upon requesi by Lender. Grantor shall take whatever action is requested by Lender lo perfect
and conlinue Lender's security interest in the Personal Property. In addition 1o recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparis, copies or reproductions of this Deed of Trust as a financing statemeni. Granlor shall reimburse
{ender for all expenses incurred in perlecting or continuing this secwity inlerest. Upon delaull, Granlor shall not
remove, saver or defach ihe Personal Property from the Property. Upon delault, Granlor shall assemble any
Personal Property not allixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avallable to Lander within three (3) days afler receipt of writtern demand from Lender to the
axient permitted by applicable law.

Addressas. The mailing addresses of Grantor (debtor) and Lender {secured pany) from which information
conceming the security interest granted by this Deed of Trust may be obtained (each as raquired by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT., The following provisions relaling to further assurances and
atiomey-in-fact are a part of 1his Deed of Trust:

Further Assurances. Al any time, and Irom time to lime, upon requast of Lender, Gramar will make, execute and
deliver, or will causs 10 be made, executed or delivered, to Lender or 10 Lender's designes, and when requesied by
Lender, cause to be liled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places az Lender may dearn appropriate, any and all such mongages, desds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of urther assurance, cenlficates, and
other documenis as may, in the sole opinion of Lender, be necessary or desirable in order to effectuale, complate,
periect, continue, or preserve (1) Borrower's and Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents, and (2) Ihe liens and security inlerests created hy this Daed of Trust as first
and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibiled by law or
Lender agrees to the contrary in writing, Grantor shall reimburse Lender for alf costs and expenses incurred in
connection with the matiers referred Lo in this paragraph.

Attomey-In-Fact. 1 Grantor lails 10 do any of the things referred 1o in the preceding paragraph, Lender may do so
{or and in the name of Granlor and at Granior's expense. For such purposes, Grantor hereby irrevocably appoinls
Lender as Grantor's atiomey-in-fact for the puposs of making, execuling, delivering, filing, recording, and doing al
olher things as may be necessary or desirable, In Lender's sole opinion, 10 accomplish the mallers referred to in
the preceding paragraph.

FULL PERFQRMANCE. If Berrower and Granlor pay all tha Indebledness when due, lerminales the credil ling account,
and Granior olherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute
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and deliver to Trustee a request for full reconveyanca and shall execute and deliver to Grantor suitable siatements of
lermination of any financing statemen! on file evidencing Lender's security intsrest in the Renls and the Personal
Property. Any reconveyance fee shall bo paid by Grantor, if permitted by applicable law. The graniee in any
reconveyance may be dascribed as the “"person or parsons legally eniitled thereto®, and the recitals in the reconvayance
of any mailers or facls shall be conclusive prool of the ruthfulness of any such matters or facis.

EVENTS OF DEFAULT. Granior will be in default under this Deed ol Trust if any of the following happen: (A} Granior
commits fraud or makes a malterial misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Borrower's or Grantor's income, assets, liabilities, or any other aspects of
Borrower's or Grantor's dinancial condition. {B) Borrower does not meet the repayment terms of the Cradit Agreement.
{C) Crantor's action or inaction adversely allects the collatesal or Lender's rights in the collatesal. This can include, for
example, failure to mainain required insurance, wasta or dastruclive use of the dwalling, failure to pay taxes, death of
all persons liable on the account, ransfer of title or sale of the dwalling, creation of a senior lien on the dwelling
without Lender's permission, foreclosure by the holder of another lien, or the use of lunds or the dwelling for prohibited

purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dead of Trust, at any time thereatier,
Trustee or Lender may exercise any one or more of the lollowing rghts and remedies:

Election of Remedies. All ol Lenders rights and remedies will be cumulative and may be exercised alone or
together. An eleciion by Lender lo choose any ane remedy will nat bar Lender from using any other remady. If
Lendar decides to spend money or lo perform any of Grantor's obligalions under this Deed of Trust, after Grantor's
fallure 1o do so, that decision by Lender will not aflect Lender's righl to declare Grantor in default and 10 exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option 1o declare the enlire Indebledness immadiately
due and payable.

Foreclosure. With respect to all or any pant ol lhe Real Properly, the Trustee shall have the right to exercise ils
power of sale and to foreclose by notice and sale, and Lender shall have the right 10 foreclose by judicial
foreclosure, in either case in accordance with and 1o the full exient provided by applicable law.

UCC Remedles. With respect 1o all or any pant of the Personal Property, Lander shall have all the rights and
remadies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, withoul nolice to Borrower or Grantor to take possession of and
manage the Property and collec! the Rents, inciuding amounis past due and unpaid, and apply the nel proceeds,
over and above Lenders costs, against the Indebledness. In furtherance of Ihis fight, Lender may requice any
tenant or other user of the Properly 1o make payments of renl or use lees direcily to Lender. |f the Rents are
collected by Lender, then Grantor itrevocably designates Lender as Granlors attomey-in-fact to endorse
ingtnymenis received in payment lhereol in the nams of Granlor and to negoliale the same and collec the
proceeds. Paymems by ienants or cther users to Lendsr in response to Lenders demand shall satisfy the
obligations for which the paymenis are made, whether or not any proper grounds for the demand existed. Lender
may exercise ils rights under this subparagraph either in person, by agent, or through a receiver.

Appaint Recelver. Lender shall have the right to have a receiver appointed 1o take possession of all or any par of
the Property, with |he power to protect and preserve the Property, 1o operale the Properly preceding or pending
toreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the coat of
the receivership, against the Indebtadness, The receiver may serve withoul bond if permitied by law. Lender's
right 1o the appoiniment of a receiver shall exist whether or not the apparent value of tha Property exceeds the
Indebledness by a substantial amount. Employmen by Lender shall not disqualily a person from serving as a
receiver.

Tenancy at Sufferance. H Grantor remains in possession ol the Property aller the Property is sold as provided
above or Lender otherwise becomes eniitled 1o possassion of the Property upon delaull of Bomower or Grantor,
Granlor shall become a lenant al sufferance of Lender or the purchaser ol the Property and shal, at Lenders
oplion, either (1) pay a reasonable rental for the use of the Properly, or (2) vacate the Properly immediately
upon the demand of Lender.

Other Remedies. Truslee or Lender shal have any other right or remedy provided in this Deed of Trust or the
Credil Agreement or available al law or in equity.

Natice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale of the Personal
Property or of the time afler which any private sale or other intended disposilion of the Personal Property is 10 b
made. Reasonable notice shall mean notice given at least len (10) days belore the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To ihe exient permitied by applicable law, Bomower and Granlor hereby waives any ang all
rights to have the Properly marshalled. In exercising its rights and remedies, the Trustes or Lender shall ba ree 1o
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sell all er any parl of the Property logether or separately, in one sale or by separate sales. Lender shall be entitled
10 bid at any public sale on all or any porion ot the Propenty.

Atlorneys' Fees; Expenses. I Lender insiilules any sult or aclion to enforce any of tha termns of this Deed of
Trusl. Lender shall bs enilled lo recover such sum as the courl may adjudge reasonable as altomeys' fees at trial
and upon any appeal. Whether or not any coun aclion is involved, and 10 Ihe extent not prohibited by taw, all
reagonable expenses Lender incurs that in Lenders opinion are necessary at any time for the protection of s
interest or the enforcement of its rights shall become a part of the Indebladness payable on demand and shall bear
interast at the Credit Agreement rate from the date of the expenditure uniil repaid. Expenses covered by this
paragraph include, without limiltation, however subject to any limits under applicable law, Lender's altiomeys’ fees
and Lender's lagal expenses, whether or nol there is a lawsuil, Including attomays' fees and expenses for
bankrupicy proceedings (including effons to modify or vacaie any automatic slay or injunction), appeals, and any
anticlpated post-judgment colleclion services. the cost ot searching records, obtaining litle reporis (including
foreclosure reparts), surveyors' reports, and appraisal lees, tille insurance, and fees for the Trustee, to the extent
permilted by applicable faw. Granior also will pay any court costs, in addition 1o all other sums provided by law.

Rights of Trusiee. Trusiee shall have all of tha rights and duties of Lender as set farth in this seclion.

POWERS AND OBLIGATIONS OF TRUSTEE. The lollowing provisions relating to the powers and obligalions of Trustee
(pursuant to Lender's instructions) are pan of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee ansing as a matter of law, Trustea shall have tha power io
take the lollowing actions with respect to the Praperty upon the written request of Lender and Granior: (a) join in
preparing and filng a map or plal of the Real Property, including the dedication of sireets or other rights to the
public; (b} join in granting any eazement or crealing any restriction on 1the Real Property; and {c) join in any
subordination or other agreement affecting this Deed of Trusi or the interest of Lendar under this Dead of Trust.

QObligations to Motify. Trusiee shali not be obligated 10 notify any olher party of a pending sale under any other
trust deed or tien, or of any action or proceeding in which Gramtor, Lender, of Trustee shall be a panty, unless
required by applicable law, or unless the aclion or proceeding is brought by Trusiee,

Trustee. Trusiee shalt meet all qualifications required for Trustee under applicable law, In addition 1o the rights
and remedies sel forth above, with respect 1o all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lendar will have the right to loreciose by judicial loreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trusiee. Lender, at Lender's option, rnay irom lime 1o lime appoint a successor Trustee 1o any Truslee
appointed undar this Dead of Trust by an instrument executed and acknowledged by Lender and recorded in tha
office of the recorder of Skagit County, Siate of Washinglon. The instrument shall containy, In addition to all other
maiters required by state law, the names of the original Lender, Trustee, and Grantor, the back and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address ol tha successor trustes,
and the instrument shall be executed and acknowledged by Lender or ils successors in interast. The successor
trustee, without conveyance of the Properly, shall succeed to all the title, power, and duties conlerred upon the
Trustee in this Dead of Trusl and by applicable law. This procedure for substitution of Trusiee shall govern to the
exclusion of all other provisions lor substitution.

NOTICES. Subject to applicable law, and except Jor nolice required or allowed by law to be given in another manner,
any nolice required to ba given under this Deed of Trusl, including without limitation any nolice of default and any
nolice of sale shall be given in wriling, and shall ba affective when actually dalivered, when actually received by
telelacsimila (unless otherwise required by law), when deposited with a nationally recognized ovemight courier, or, if
malled, when deposited in the Uniled Stales mail, as first class, cerlilied or registered mail posiaga prepaid, directed to
the addressas shown near the beginning of this Deed of Trust. All copies of notices of toreclosure from the holder of
any lien which has priorily over this Deed of Trusl shall be sent 10 Lender's address, as shown near the beginning of
ihis Deed of Trust. Any person may change his or her address for nolices under this Deed of Trust by giving formal
written nolice to the other parson or persons, specifying lhat the pumase of the nolics is to changa the person's
address. For nolice purposes, Grantor agrees 1¢ kesp Lender informed atl all limes of Grantor's current address.
Subject to applicable law, and excepl for notice required or allowed by law lo be given in anolher manner, il there is
more than one Grantor, any nolice given by Lender to any Grantor is deemed 10 be notice given to all Granfers. It will
be Granior's responsibilily to tell the others of the notice from Lender,

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust;

Amendments. What is written in this Deed of Trust and in the Rslated Documents is Granlar's enlire agreement
with Lender conceming the matters covered by this Desd of Trusl. To be eflective, any change o amendment to
this Deed of Trust must be in wiiting and must be signed by whoever will be bound or obligated by the change or
amendment.

Caplion Headings. Caption headings in this Desd of Trust are for convenience purposes only and are not 1o be
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used to interpret or define the provisions of this Deed of Trust,

Merger. Thera shall be no merger of the inlerest or eslate created by this Deed of Trust with any other interes! or
estale in the Properly at any lime held by or for the benefit of Lendar in any capacity, withoul the wrilten consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, 10 the axtent not
preempied by faderal law, the laws of the State of Washington without regard to its conflicis of law proviskons.
This Deed of Trust has been accepled by Lender in the State of Washington,

Joint and Several Liabllity. All obligations of Bomower and Grantor under this Daed of Trust shall be joint and
sevaral, and all references 1o Granicr shalt mean aach and every Grantor, and all references to Borrower shall mean
each and every Bomower. This means that each Granter signing below is responsible for all obligations in this
Deed of Trust.

No Waiver by Lender. Grantor understands Lender will nat give up any of Lender's righls under this Deed of Trusl
unless Lender does so in wriling, The fact thal Lender delays or omits 10 exercise any right will not mean thal
Lenger has given up 1hat right. If Lendar does agree in writing 10 give up one of Lender's righis, that does nol
mean Grantar will not have to comply with the other provisions of this Deed of Trust, Grantor also understands
that if Lander does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor furiher understands that just bacause Lender consenis 10 one o
more of Grantor's requesls, that does nol mean Lender will be required 1o consent 1o any of Grantor's future
requests. Grantar waives presentrment, demand for payment, protest, and nolice of dishanor.

Severabllity. If a counl finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itsalf will nol mean that the rast of this Deed of Trusl will not be valid or enforced. Therelore, a count will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may ba found to be
invalid or unenforceable,

Successors and Assigns. Subjecl to any limitatione staled in this Deed of Trust on transter of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benelit of the parties, their successors and assigns. I
ownership of he Property bacomes vested in a persen other Ihan Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successors with raference to this Deed of Trust and The Indebledness by way of forbearance or
extension without releasing Grantor from the abligations of this Desd of Trust or liability under the Indebtedness.

Time is of the Essence. Time is 0f the e5sencs in the pedomnance of this Deed of Trusl.

Waiver of Homestead Exemption. Granlor hereby reloases and waives all righis and benefis of the homestead
exemplion laws of the State of Washington as to all Indebledness secured by this Deed of Trusl.

DEFINITIONS. The following words shall bave the following meanings when used in this Deed of Trust:
Beneficlary. The word “Beneficiary” means Banner Bank, and its successors and assigns.

Borrower. The word “Borrower” means Bruce A McCormick and Sally Rode and includes all co-signers and
co-makars signing the Credit Agreement and all their successons and assigns.

Credit Agreement, The words "Credil Agreemeni® mean Ihe credit agreament daled June 7, 2019, with credit
limit of $20,000.00 from Bomower [0 Lender, logelher with all renawals of, exlensions of, modilicalions of,
relinancings of, consolidations of, and substilutions tor the promissory nole or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securily inlerest provisions relating 1o the Personat Property and
Renis.

Environmental Laws. The words "Environmental Laws” mean any and all stale, federal and local statules,
regulalions and ordinances relating 1o the protection of human health or the environment, including without
limitation the Comprehensive Envircnmental Responsa, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 5601, et seq. {"CERCLA"), the Superund Amendmenis and Reauthorization Act of 19886, Pub, L.
No, 99499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, el seq., ihe Rasource
Conservation and Recovery Acl, 42 L.5.C. Saction 6001, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuani tharato.

Event of Defaull. The words “Event of Default® mean any of the events of defauft set forth in this Deed of Trust in
the evenis of default section of this Deed of Trusl,

Grantor. The word “Grantor* means Bruce A McCormick.

Hazardous Substances. The words "Hazardous Substances” mean malerials that, bacause of their quantity,
concentration or physical, chemical or infectious characleristics, may cause or posa a presest or polential hazard
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to human health or the environment whan improperly used, treated, stored, disposed of, generated, manufactured,
transporied or oherwise handled. The words *Hazardous Substances® are used in their very broadest sense and
include without limitalion any and all hazardous or loxi: substances, malerials or wasle as defined by or listed
under the Environmental Laws. The term "Hazasdous Substances® also includes, without limilation, petroleum and
peticleum by-products or any fraction theraof and asbestos,

Improvements. The word ‘Improvements’ means all existing and future improvements, buildings, Structures,
globlle homes aliixed on the Real Froperty, faciliies, additions, replacemenis and other consiruction on the Real
roperty.

Indebtedness. The word "Indebtedness" means all principal, interesl, and olhaer amvunts, costs and expenses
payable under the Credit Agreement or Related Documents, logether with all renewals of, extensions of,
madificalions of, consolidations ol and substiulions for the Credit Agreemenl or Related Documenls and any
amounis expended or advanced by Lender lo discharge Grantors obligations or expenses incurred by Truslee or
Larxter to enforce Grantor's obligations under this Deed of Trusl, together wilh interest on such amounis as
provided in this Deed of Trust.

Lender. The word “Lender” moans Banner Bank, ils successors and assigns. The words "successors or assigns®
mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words “Personal Property® mean all equipment, fixiures, and other anicles of personal
praperty now or herealler ownad by Grantar, and now or hefeafter attached or affixed to the Real Property:
together with all accessions, pars, and additions to, all replacements ol. and all subsiitutions for, any of such
property: and together with all issues and profits hereon and proceeds (including withoul limilation all insurance
proceeds and refunds of premmiums) [rom any sale or other disposition of the Properly. However, because the Real
Property is or will be tocaled in an area designaled by the Administrator of the Fedsral Emergancy Management
Agency as a special flood hazard area, Personal Property is limited to only those ilems specilically covered
{currenily or hereafier) by Coverage A of the slandard llood insurance policy issued in accardance with the
Nalional Flaod Inswrance Program or under eguwvalent covetage similarly Issued by a privale insurer to salisly the
National Flond Insurance Act jas amendead).

Property. The word "Property" means collectively the Real Property and the Personal Property,

Real Property. The wards *Real Properly® mean the real propenty, interesis and righis, as turther dascribed in this
Deed of Trust.

Relatad Documanis. The words “Related Documents” mean all promissory noles, credit agreements, loan
agreemenis, environmental agreamants, security agreaments, morigages, deeds of trust, security deeds, colateral
mongages, and ali other instruments, agreements and docurmnenis, whether now or heraafler existing, execuled in
connection with the Indebledness; provided, that guaranties are not "Relaled Documenis™ and are not secured by
this Deed of Trust.

Rents. The word "Fents" means all préesent and future rents, revenues, income, issues, royallies, prolits, and
other benefits derived from the Properly.

Trustee. The word “Trustee” means UPF Washinglan, Incorporaled, whose mailing address is 12410 E. Mirabeau
Parcway, Suite 100, Spokane Valley, WA 909216 and any subsiilule or successor rustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TOQ ITS TERMS,

GRANTOR:

A McCormick aka Blluce McCormick
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF LJO%KAW\‘ )
COUNTY OF W[ ng(- ) =

This record was ackandged before me on & MQ . 20 ?

McCormick.
JESSICAM CULP (Signaflire of notary pubiic -
Notary Public ﬂ .
State of Washingion CW/VU /
JessicaM Culp (Title of office)
Commission Expires (77252019 My commission explry_) | LS. y q
{date) i

AN
REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the lagal owner and holdei all indebledness secured by this Deed ol Trust. You are hereby
requested, upon payment of all sums owing 10 10 reconvey without warranty, 10 the persons entilled thereto, the
right, titke and interest now held by you under the of Trust,

Beneliciary:
By:
Its:
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