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Land Title and Escrow MORTGAGE
i~ 11702 1-5
DATE: March 1, 2019

Reference # (if applicable): Additional on page _
Grantor(s):

1. Skagit Farmland, LLC

2. Acme Properties LLC

Grantee(s)
1. Banner Bank

Legal Description: Pin SW; SE & NE 35-34-4; Ptn NE NE (GL 1), 2-34-4; SW & Pin NW,
1-34-3; Ptn SE NE & NE SE, 2-34-3; Ptn SE NE, 31-35-4; S1/2 SE, 38-36-3; GL 4, 25-35-4;
Ptn GL 4, 36-35-4; Pin SE SE, 26-35-4; Pin GL1, 35-35-4: Ptn GL 3 & 4, 1-34-4; GL 1,
2-34-4; Lots 48, 50, 51, 52 & 53, Peavey's Ac; Ptn SW SE, 20-35-5; Pin N 7 NE, 29-35- 5, GL
10, 21-35-5; GL 4, 28-35-5; Pin Sections 25 & 36-35-4; Ptn Sections 30 & 31-35-5 (aka Lots
B, C & D, SP PL05-0224); Ptn NW, 19-34-2; Pin NE, 24-34-2

Additional on page

Assessor's Tax Parcel ID#:

350426-4-003-0004, P37709, 350425-0-021-0100, P37615, 350435-0- 001-0102, P38371,
350436-0-005-0107, P38402, 350435-0-011-0001, P28375, 350435-0-013- 0009, P38377,
350435-4-002-0004, P38390, 340402-0-002-0002, P23416, 340402-0- -001-0003, P23415,
340401-0-011-0002, P23285, 350436-0-002-0001, P38394, 350436-1-001 -0000, P38415,
350531-0-001-0006, P40453, 350530-0-027-0007, P40392, 350425-0- 022-0000, P3786186,
350425-0-027-0005, P37622, 350530-0-036-0006, P40404, 350425- 0-022-0300, P123552,
350529-1-001-0008, P40347, 350529-1-002-0007, P40348, 350528-0 -004-0008, P40313,
350521-0-012-1008, P133209, 3966-001-053-0000, P67951, 3966-001 -051-0002, P67950,
3505620-4-002-0000, P40050, 350421-1-007-0001, P37000, 340302-1 -003-0000, P21029,
340302-0-016-0008, P20936, 340301-0-016-0107, P20937, 340301-2- 002-0000, P20953,
340301-2-005-0007, P20955, 340224-0-001-0100, P122143,

340224-0-002-0400, P122144, 340224-1-001-0007, P20708,

340319-0-001-0005, P22140, 340319-0-002-0004, P22141,

360328-4-002-0003, P48462, 360328-4-004-0001, P48464
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THIS MORTGAGE dated March 1, 2019, is made and executed between SKAGIT FARMLAND,
LLC, a Washington limited liability company, whose address is 23159 Howey Road, Sedro
Woolley, WA 98284, as to Tracts 1, 3, 4, 5, 6, 7 and ACME PROPERTIES, LLC, a Washington
limited lability company, 10510 NE Northup Way, Suite 300, Kirkland, WA 98033, as to Tract
2 (referred to below as “Grantor") and Banner Bank , whose mailing address is 301 E.
Fairhaven ., Burlington, WA 98233 (referred to below as "Lender").
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GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right,
title, and intarest in and to the following described real property, together with all existing or subsequently erectad or
affixed buildings, improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights,
watercourses and ditch rights {including stock in utilities with ditch or irrigation rights); and all other rights, royalties,
and profits relating to the real Pmpeﬂy, including without limitation all minerais, oil, gas, geothermal and similar
matters, (the "Real Property”) located in Skagit County, State of Washington:

See Exhibit "A", which Is attached to this Mortgage and made a part of this Mortgage as If
fully set forth herein.

The Real Progert% ot its address is commonly known as Vacant Land; 23604 South glégg‘;it
ro- .

Highway, Se colley, WA 98284 and 12513 Avon Allen Road, Burlington, WA 9
The Real Pro tax identification number is

350426-4- -0004, P37709, 350425-0-021-0100, P37615, 350435-0-001-0102, P38371,
350436-0-005-0107, P38402, 350435-0-011-0001, P38375, 350435-0-01 3-0009, P38377,

L
350435-4-002-0004, P38390, 340402-0-002-0002, P23416, 340402-0-001-0003, P23415,
340401-0-011-0002, P23285, 350436-0-002-0001, P38394, 350436-1-001-0000, P38415,
350531-0-001-0006, P40453, 350530-0-027-0007, P40392, 350425-0-022-0000, P37616,
350425-0-027-0005, P37622, 350530-0-036-0006, P40404, 350425-0-022-0300, P123552,
350529-1-001-0008, P40347, 350529-1-002-0007, P40348, 350528-0-004-0008, P40313,
350521-0-012-1005, P133209, 3966-001-053-0000, P67951, 3966-001-051-0002, P67950,
350520-4-002-0000, P40050, 350421-1-007-0001, P37000, 340302-1 -003-0000, P21029,
340302-0-016-0008, P20936, 340301-0-016-0107, P20937, 340301-2-002-0000, P20953,
340301-2-005-0007, P20955, 340224-0-001-0100, P122143,
340224-0-002-0400, P122144, 340224-1-001-0007, P20708,
340319-0-001-0005, P22140, 340319-0-002-0004, P22141,
360328-4-002-0003, P48462, 360328-4-004-0001, P48464.

CROSS-COLLATERALIZATION. In addilion io the Mote, this Morigage secures the following described additional
indebtedness: all obligations, debts and liabilities, plus interest thareon, of Grantor to Lender, or any one or more of
them, as well as all claims by Lerdar against Grantor or any one or more of tham, whether now axisting or hereafter
arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not
due, direct or indirect, determined or undetarmined, absolute or contingent, liquidated or unliquidated, whether Grantor
may be liable individually or jointly with others, whether obligated as guaranter, surety, accommaodation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the obligation to repay such amounts may be or hereafter may become otherwise
unenforceable. Specifically, without limitation, this Agreement secures all obligations of Grantor arising under any
interest rate, credit, commodity or equity swap, cap, fioor, collar, forward foreign exchange transaction, currency swap,
cross curency rate swap, currency option, securities puts, calls, collars, options or forwards or any combination of, or
option with respect to, these or similar transactions now or hereafter entered into between Grantor and Lender.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment Is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended o be specific, perfected and choate upon the recording of this Mortgage. Lender granis to
Granlor a license o collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceteration of all or part of the Indebtedness. In addition, Grantor grants 1o Lender a
Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action agalnst Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, befere or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {(a) this Mortgage is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into
this Mortgage and to hypothecate the Property; (c) the provisions of this Mortgage do not conflict with, or result in a
default under any agreement or other Instrument binding upon Grantor and do not result in a violation of any law,
tegulation, court decree or order applicable to Grantor; {(d) Grantor has established adequate means of obtaining from
Borrower on a continuing basis information about Borrower's financial condition; and (e) Lender has made na
representation to Grantor about Borrower (inciuding without limitation the creditworthiness of Borrower),
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PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower and Grantar shall pay to
Lender all Indebtedness secured by this Mortgage as it becomas due, and Borrower and Grantor shall striclly perform all
Barrower's and Girantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defauit, Grantor may (1) remain in possession and
control of the Properly; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege is a ficense from Lender to Grantor automatically revoked upon defaull). The following provisions
relate to the use of the Property ar to other limitations on the Property.

Duty 1o Maintain. Granlor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenanca necassary to preserve its value.

Nulsance, Waste. Granftor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant 1o any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor 1o make arrangements satisfactory to Lender to replace such Improvements with improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantors
compliance with the terms and conditions of this Mortgage.

Compliance with Govemmental Requlrements. Grantor shall prompily comply, and shall promptly cause
compliance by all agents, tenants or other persons or enlities of every nature whatsosver who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
In effect, of alf govermmental authorities applicable 16 the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any procesding, including appropriate appeals, so long as Grantor has
notified Lender in writing pricr to doing so and so long as, in Lender's sole apinion, Lendars interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shalt do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes,
assessments, water charges and sewer service charges levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material fumnished to the Property. Grantor shall
maintain the Propenty free of any liens having priority over or equal to the interest of Lender under this Mortgage,
except for those liens specifically agreed to in wriling by Lender, and except for the lien of taxes and assessments
not due as further specified in the Right to Contest paragraph.

Right to Contest, Grantor may withhold payment of any tax, assessment, or claim in connsction with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lisn arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days afler the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate suraty bond or other security satisfactory to Lender in an
amount sulfficient {o discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the fien, In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as ar additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory avidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a writtan
statement of the taxes and assessments against the Property.

Notlce of Construction. Granior shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnishad, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
cother lien could be asserted on account of the work, services, or malerials. Grantor will upon request of Lender
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furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Property are a part of this
Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policias of fire insurance with standard extended
coverage endorsements on a replacemsnt basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard morgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and
in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage
from each insurer containing a stipulation that coverage will not be cancelled or diminishad without a minimum of
ten (10) days' prior written notice to Lender and not contalning any disclaimer of the insurer's fiability for failure to
give such nolice. Each insurance policy also shall include an endorsement providing that coverage in favor of
Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the
Real Properly be located in an area designated by the Administrator of the Federal Emergency Management Agency
as a special flood hazard area, Grantor agrees o obtain and malintain Federal Flood Insurance, if available, within
45 days after nofice is given by Lender that the Properly is located in a special flood hazard area, for the full
unpald principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and 1o maintain such
insurance for the term of the lcan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly. Lender may
make proof of loss if Grantor fails to do so within fifleen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the resioration
and repair of the Property. If Lender elects to apply the proceads to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendilure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed
within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property
shail be used first to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and the
remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid without interest to Granter as Grantor's interasts
may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5) the expiration dale of the policy. Grantor shall, upon
re;quest of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
ot the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Morigage or any Related Documents, including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Mortgage or any Related Documents, Lender on Grantor's behalf may (but shall not be obiigated to) take any action
that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, securily interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Nole; or (C) be treated as a balloon payment which will ba due and payable at the Note's maturity. The Mortgage
algo will secure payment of these amounts. Such right shall be In addition to all other rights and remedies to which
Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relaling to ownership of the Property are a part of this
Mortgage:

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all llens and encumbrances other than those set forth in the Real Property description or in any
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title insurance policy, title report, or final title opinion lssued in favor of, and accepted by, Lender in connaction
with this Mortgage, and (b} Grantor has the full right, power, and authority 10 execute and deliver this Morigage to
Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
titla to the Property against the lawful claims of all persons. iIn the event any action or proceeding is commenced
that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend the action at
Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitted to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such paricipation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warrantles. All representations, warranties, and agreements made by Grantor in
this Mortgage shall survive the execution and delivery of this Mortgage, shall be confinuing in nature, and shall
remain in full force and effect until such ime as Borrower's Indebtedness shall be paid in full,

CONDEMNATION. The following provislons refating to condemnation procesdings are a part of this Martgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
reprasented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condermned by eminent domain proceedings or by
any proceeding or purchase in liew of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtadness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Lender in cennection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmenial taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such dacuments in addition to
this Mortgage and take whatever other action is requested by Lender to perfect and continue Lender's lien on the
Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Morigage, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Mertgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Mortgage or upon all or any part of the Indebledness secured by this Mortgage; (2) a specific tax on Borrower
which Borrower s authorized or required to deduct from payments on the Indebtedness secured by this type of
Mortgage; (3) a tax on this type of Mongage chargeable against the Lender or the holder of the Note; and {4} a
specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Borrowar.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage,
this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available
remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes
delinquent, or (2} contesis the tax as provided above in the Taxes and Liens sectlon and deposits with Lender
cagh or a sufficient corporate surety bond or other securlty satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Mortgage as a security
agresment are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Properly. In addition 1o recording this Mertgage
in the real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies o reproductions of this Mortgage as a financing statement. Grantor shall reimburse Lender
for all expenses incurred in perfacting or continuing this security interest. Upen default, Grantor shall not remove,
sever or detach the Personal Property from the Property. Upon defaull, Grantor shall assemble any Personal
Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and
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make it available to Lender within three (3) days after receipt of written demand from Lender to the extent
permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Morigage may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The follewing provisions relating to further assurances and
attomey-in-fact are a part of this Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be mads, exacuted or deliverad, to Lender or to Lender's designee, and when raquested by
Lender, cause to be filed, recorded, refited, or reracorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation slatements, instrumenis of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complele,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Nele, this Mongage, and the
Related Documents, and (2) the liens and securlty interests created by this Mortgage as first and prior liens on
the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to
the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attomey-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocabiy appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exacuting, dalivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lenter's sole opinion, 10 accomplish the matiers referred to in
the preceding paragraph,

FULL PERFORMANCE. If Borrower and Granior pay all the Indebtedness, including without limitation all future
advances, when due, and Grantor otherwise parforms all the obligatlons imposed upon Grantor under this Mortgage,
Lendar shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of
termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal
Property. Grantor will pay, if permitted by applicable law, any reasonable termination fee as determined by Lender from
time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shail constitute an Event of Default under this
Morigage:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Default on Othar Payments. Failure of Grantor within the time required by this Mortgage to make any payment for
taxes or Insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default, Failure of any parly to comply with or perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed in connection with the Property.

Other Defaults. Borrower or Grantor fails to comply with or to perform any cther term, obligation, covenant or
condition contained in this Mortgage or in any of the Related Documents or to comply with or 1o perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Default in Favor of Third Partles. Should Borrower or any Grantor default under any loan, extension of credit,
security agreament, purchase of sales agreement, or any other agreement, in favor of any othear creditor or person
that may materially affect any of Borrower's or any Grantor's property or Borrower's ability to repay the
Indebtedness or Borrower's or Grantar's ability to perform their respective cbligations under this Mortgage or any
of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Mortgage or the Related Documents is false or misleading in any
material respact, either now or at the time made or furnished or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Morigage or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and
for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is made), any
member withdraws from the limited liability company, or any other termination of Bormrower's or Grantor's
existence as a going business or the death of any member, the insolvency of Borrower or Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type
of creditor workout, or the commencement of any preceeding under any bankruptey or insolvency faws by or
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against Borrower or Grantor.

Creditor or Forifeiture Proceedings. Commencement of foreclosure or forfelture proceedings, whether by judicial
proceeding, self-help, rapossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a gamishment of any of
Borrowar's or Grantor's accounts, including deposit accounts, with Lender, However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonablenass of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remadied within any grace period provided tharein, including without

limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events oceurs with respaect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, ot revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtednass.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurlty. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given a notica
of a breach of the same provision of this Morigage within the precsding twelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the defauit
within fifteen (15) days; or (2) if the cure requires more than fifteen (15} days, immediately iniliates steps which
Lender deems in Lendsr's sole discretion to be sufficient to cure the default and thereafter conlinues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender,
at Lender's option, may exercise any one or more of the following rights and remedies, in addition to any other rights or
remedies provided by [aw:

Accelerate Indebtedness. Lender shall have the right at its option without notice 1o Borrower or Grantor to declare
the entire Indebtedness immediately due and payable, inciuding any prepayment penalty that Borrower would be
required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collsct Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Properly to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Granlor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response 1o Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver, lLender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appoiniment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Judicial Foreclosure, Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the
Property.

Nenjudicial Sale. If permitted by applicable law, Lender may foreclose Grantar's interest in all or in any part of the
Personal Property or the Real Property by non-judicial sale.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a Judgment for any deficiency remaining in
the Indebtedness due to Lender after application of all amounts recaived from the exercise of the rights provided in
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this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property aftar the Property is sold as provided
above or Lender otherwise becomes entitied to possession of the Propeity upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available
at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waive any and all
right to have the Property marshalled. In exercising its rights and remedies, Lender shall be free 1o sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Mortgage, after
Grantor's failure to perform, shall not affect Lender's right fo declare a default and exercise its remedies. Nothing
under this Mortgage or otherwise shall be construed so as to limit or restrict the rights and remedies available to
Lender following an Event of Default, or in any way to limit or restrict the rights and ability of Lender 10 proceed
directly against Grantor and/or Borrower and/or against any other co-maker, guarantor, surety or endorser and/or to
proceed against any other collateral directly or Indirectly securing the Indebtedness.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' faes at trial and
upon any appeal. Whether or not any court aclion is involved, and to the exient not prohibited by law, alt
reasonable expenses Lender Incurs that In Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunclion), appeals, and any anticipated post-judgment
collection services, the cost of searching records, oblaining title reparis (including foreclosure reports), surveyors'
reports, and appraisal fees and title insurance, to the extent parmitied by applicable jaw. Grantor also wili pay any
court costs, in addition to all other sums provided by law.

NOTICES. Subject to applicable law, and except for notice required or allowed by law 1o be given in another manner,
any notice required to be given under this Mortgage, including without limitation any notice ot defauit and any notice of
sale shall be given In writing, and shall be effective when actually delivered, when actually received by telefacsimile
(unless otherwise required by law), when deposiled with a nationally recognized overnight courier, or, if mailed, when
deposited in the United States mail, as first class, certifiad or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Mortgage. All copies of notices of foreclosure from the holder of any lien which has
priority over this Morlgage shall be sent to Lender's addrass, as shown near the beginring of this Mertgage. Any party
may change its address for notices under this Mortgage by giving forma! wrltten notice to the other parties, specifying
that the purpose of the notice is to change the pany's address. For nolice purposes, Grantor agrees to keep Lender
informed at all times of Grantor's current address. Subject to applicable faw, and except for nolice required or alowed
by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to he notice given to all Grantors,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Morigage, together with any Related Documents, constitules the entire understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to this
Mortgage shall be effective uniess given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. |If the Property is used for purposes other than Granlor's residence, Grantor shall fumish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and delail as Lender shall require. "MNet operating income* shall mean ail cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to



201903210054
03/21/2019 03:03 PM Page 10 of 20

MORTGAGE
{Continued) Page 10

interpret or define the provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Mortgage has been accepted by Lander in the State of Washington.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

Joint and Several Liability. All cbligations of Borrower and Grantor under this Mortgage shall be joint and several,
and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each
and every Borrower. This means that each Grantor signing below is responsible for all obligations in this Morigage.
Where any one or more of the panties is a corporation, partnership, limited liability company or similar entity, it is
not necessary for Lender to inquire Into the powers of any of the officers, directors, partners, members, or other
agents acting or purporting to act on the entity's behalf, and any obligations made or created in reliance upon the
professed exercise of such powers shall be guaranteed under this Mortgage.

Mo Waiver by Lender. Lender shall not be deemed 1o have waived any rights under this Mortgage unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Mortgage shall
not prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or
any other provision of this Mortgage. No prior waiver by Lender, nor any course of dealing between Lender and
Grantor, shall constitute a walver of any of Lender's rights or of any of Grantors obligations as to any future
transactions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by
Lender in any instance shall not constitute continuing consent to subsequent instancas where such consent is
required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or
unenforceable as to any person or circumstancs, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circurmnstance. If feasible, the offending provision shall be considered
modified so that it becomes legal. valid and enforceable. If the offending provision cannot be so modlfied, it shall
be considered deleted from this Morigage. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Morigage shall not affect the lagality, validity or enforceability of any other
provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Morigage with any other interest or
astate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent
of Lender.

Successors and Assigns. Subject t¢ any limitations stated in this Mortgage on transter of Grantor's interest, this
Mortgage shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership
of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with
Grantor's successors with reference to this Mortgage and the Indebledness by way of forbeavance or extension
without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Walve Jury. All parties to this Mortgage hereby waive the right 1o any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exempfion, Grantor hereby releases and waives all rights and benefits of the homaestead
exemption laws of the State of Washington as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The following capilalized words and terms shall have the following meanings when used in this
Mortgage. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the Unlted Stales of America. Words and terms used in the singular shall include the plural, and the plural
shall include the singular, as the context may require. Words and terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms In the Uniform Commercial Code:

Borrower. The word "Borrower’ means Skagit Farmland, LLC and includes all co-signers and co-makers signing
the Note and all their successors and assigns.

Default. The word "Default® means the Default set forth in this Mortgage in the section titied "Default”.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Mortgage in the
events of default section of this Mortgage.

Grantor. The word "Grantor" means Skagit Farmiand, LLC; and Acme Properties LLC.

Guarantor. The werd "Guarantor' means any guarantor, surety, or accommodation parly of any or all of the
Indabtedness.
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Guaranty. The word “Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or parnt of the Note.

Improvements. The word “Improvements” means all existing and future improvements, buildings, structures,
mebile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property,

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Nole or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any ameunts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Mortgage, together with interest on such amounts as provided in this Morgage. Specifically, without
limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross-Collateralization provision
of this Mortgage.

Lender. The word “Lender" means Banner Bank , its successors and assigns.
Mortgage. The word “Mortgage" means this Mortigage between Grantor and Lender,

Note. The ward “Note" means the promissory note dated March 1, 2019, in the original principal amount
of $5,000,000.00 frorm Borrower 1o Lender, togathar with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory pote or agreement. The maturity date of
this Mortgage is March 15, 2029,

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other aricles of parsonal
property now or hereafter owned by Grantor, and now or hareafter attached or affixed to the Real Property;
together with all accessions, pars, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums} from any sale or cther disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Properiy" mean the real property, inlerests and rights, as further described in this
Marigage.

Related Documents. The words “Relatead Documents” mean all promissory notes, credit agreements, loan
agreements, environmenial agreements, guaranties, security agreements, morgages, deeds of trust, security

deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means alfl present and future rents, revenues, income, issues, royalties, profits, and
other benefits derivad from tha Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
state oF ___N A S ;n@hﬁn
)88

COUNTY OF Kin g )
|

This record was acknowledged before me on Mércin | "l 20 jq by Don Carlin,

Manager of Skagit Farmiand, LLC,
Ao WBhudeo

(Signature of notary public)

RENEE M. RHODES

NOTARY PUBLIC notary publiC
[ STATE OF WASHINGTON (Title of office)  —
My Commission Expires May 6, 2021
! My commission expires
Ti] 202

{date)




201903210054
03/21/2019 03:03 PM Page 13 of 20

MORTGAGE
(Continued) Page 13

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

stareor _ WASNhinaton )
v
w 1)
COUNTY OF King )
A -
This record was acknowledged before me on Mfﬂ riin J l‘" 20 I q by Don Carlin,

Manager of Acme Properties LLC.

Aavat e

(Signature of notary pubtic)

RENEE M. RHODES

NOTARY PUBLIC Notevy public.
7 T
STATE OF WASHINGTON (Title of affice)
My Commission Expires May 6, 2021
My commission expires:
5l 2021
(date)
LaserPro, Ver. 18.3.20.019 Copr. Finastra USA Corporation 1997, 2019. All Rights Reserved. - WA

ZMasetP\CFMPL\GO3.FC TR-112751 PR-86
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Tract

That portion of Government Lot 4, Section 25, Township 35 North, Range 4 East, W.M., and of ]
Government Lot 4, Section 36, Township 35 North, Range 4, East, W.M., lying South of the centerline of
Hart's Slough (sometimes referred to as Batey’s Slough), West of the West line of that portion thereof
condemned by the State of Washington for Secondary State Highway 1-A by Skagit County Superior
Court Cause No. 24376, and lying North of the following described line:

Beginning at a point on the West line of Government Lot 4, Section 36, Township 35 North, Range 4
East, .M., that is South 0 degrees 32°05” East a distance of 227.50 feet from the corner commeon to
Sections 25, 26, 35 and 36. Township 35 North, Range 4 East, W.M.; )

thence North 72 degrees 51°30° East a distance of 776.03 feet to the Westerly right of way line of
Secondary State Highway No. 1-A and the tesminus of this line description.

ALSO that portion of the Southeast Quarter of the Southeast Quarter of Section 26, Township 35 North,
Range 4 East, W.M,, lying South of Hart’s Slough (sometimes referred to as Batey’s Slough).

ALSO that portion of Government Lot 1, Section 335, Township 35 Nonh, Range 4 East, W.M., described
as follows:

Beginning at a point on the North line of said Section 35, that is South 89 degrees 4731 West a distance
of 1,323 feet from the Northeast corner thereof; ’

thence North 89 degrees 47°31” East a distanceof 1, 323 feet to said Northeast corner;

thence South 0 degrees 32705” East along the East line of said Section a distance of 227.50 feet,

thence South 72 degrees 51730” West a distance of §5:96 feet;

thence South 83 degrees 08°18” West a distance of 207.51 feet;

thence North 82 degrees 56’ 36" West a distance of 273.56 feel;

thence South 83 degrees 20°29” West a distance of 254.25 feet;

thence South 78 degrees 33°39” West a distance of 251.08 feet;

thence South 83 degrees 51738 West a distance of 332 feet, more or less, to a point directly South of the
point of beginning; . .

thence North.a distance of 333 feet, more or less, to the point of beginning.

Situate in the County of Skagi&, State of Washington.

It
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EXHIBIT A
Tract 2

PARCEL A
Those portions of Section 35, Township 35 North, Range 4 East, W.M., described as follows:

(2) Govemment Lot 7, EXCEPT the North 16.5 feet thereof conveyed to Skagit County for road
purposes by deed recorded April 10, 1914, under Auditor's File No. 101883 in Volume 96 of Deeds, page
438, records of Skagit County, ALSQ EXCEPT that portion thereof lying within the present bed and
shores of the Skagit River, ALSO EXCEPT that portion thereof lying within the former bed and shores of
the Skagit River, ALSO EXCEPT the East 16.5 feet thereof conveyed to Skagit County for road purposes
by deed recorded February 13, 1894, under Auditor’s File No. 18648 in Volume 29 of Deeds, page 321.

ALSO EXCEPT Tract “B” of record of Survey recorded September 14, 2000, under Auditor’s File No.
- 200009140013, and being a portion of the channel of the Skagit River as delineated on that certain map
complied in the Surveyor Generals' Office and approved July 16, 1873 and which is a portion of
Government Lot 7, Section 35, Township 35 North, Range 4 East, W.M.

(3) The East 450 feet of Government Lot 8, EXCEPT that portion, if any, lying within the as buili and
existing Skagit County road commonly known as the Howey Road, ALSO EXCEPT that portion thereof
lying within the present bed and shores of the Skagit River, ALSO EXCEPT that portion thereof lying
within the former bed and shores of the Skagit River.

TOGETHER WITH Tract “A” of record of Survey recorded September 14, 2000, under Auditor’s File
No. 200009140013, and being a portion of the channel of the Skagit River as delineated on that certain
map complied in the Surveyor Generals’ Office and approved July 16, 1873 as quieted in Simpson
Properties, Inc. in Skagit County Superior Couwrt Cause No. 86-2-00430-3, and which is a pomon of
Government Lot 8, Section 35, Township 35 North, Range 4 East, W.M.

(4) The Southeast 1/4 of the Southeast %, EXCEPT that portion, if any, lying within the present bed and
shores of the Skagit River, ALSO EXCEPT the West 16.5 feet thereof conveyed to Skagit County for
road purposes by deed recorded February 13, 1894, under Aud:tnr s File No. 18648 in Volume 29 of

Deeds, page 321.

Situate in the County of Skagit, State of Washington.
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PARCEL B

Government Lot 1, Section 2, Township 34 North, Range 4 East, W.M., EXCEPT that portion of
Government Lot 1, described as follows:

Beginning at the Northeast corner of said Government Lot 1;
-thence North 89°57°34” West along the North line thereof, a distance of 328.25 feel 1o the Northwest

corner of the East 10 acres of said Government Lot |; .
thence South 00°39°32" West along the West line of said East {0 acres a distance of 980.67 feet fo the

point of beginning of this description; .
thence North 89°42°00” West, a distance of 302.00 feet;
thence South 0°39732" West, a distance of 305.00 feet to the North line of the Francis Road right of way;

thence South 89°42°00" East along said North line of Francis Road, a distance of 302.00 feet to the West -

line of said East 10 acres:
thence North 00°39'32" East along said West line, a distance of 305.00 feet to the peint of beginning.

AND ALSO EXCEPT that portion as conveyed to Skagit County, 3 Washington municipal corporation by
Deed dated January 7, 2010 and recorded February 1, 2010, under Skagit County Auditor’s File No.

201002110034,

Situate in the County of Skagit, State of Washington.

Tract3

Lots B, C and D, Short Plat No. PL 05-0224, approved September {3, 2005, recorded September 14,
2005, under Auditor’s File No. 200509140034; being a portion of Government Lot 5, in Section 23,
Township 35 North, Range 4 East, W.M.; and being a portion of Govermment Lots 1.and 2 in Section 36,
_Township 35 North, Range 4 East, W.M.; and being a pottion of Government Lot 5 in Section 30,
Township 35 North, Range 5 East, W.M.; and being a portion of Government Lot 1, Section 31,
Township 35 North, Range 5 East, W.M. '

Situate in the County of Skagit, State of Washington.
Tract 4

PARCEL “AT:

Lots 48, 50, 51, 52 and 53, Tract 1, “PEAVEY'S ACREAGE, TRACTS NO | & 2, SECTIONS 17, 20,
21,22 & 28, TOWNSHIP 35 NORTH, RANGE 5 EAST, SKAGIT CO., WASH.,” as per plat recorded in
Volume 3 of Plats, page 37, records of Skagit County, Washington;

EXCEPT the North 20 feet of Lot 48 conveyed to Skagit County for road purposes by deed recorded June '
2, 1906. S y

Situate in the County of Skagit, State of Washington.

O S

R
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PARCEL “B™
Government Lot [0 in Section 21, Towiship 35 North, Range 5 East, W.M.;

EXCEPT that portion of Government Lot 10 in Section 21, Township 35 North, Range 5 East, W.M.
lying Northerly of the following described line:

Beginning at a Apoim on the West line of said Government Lot 10 which lies North 00°13°47” West, a
distance of 667.05 feet from the Southwest corner of said Section 21;

thence South 55°15°507 East, a distance of 286.56 feet;

thence South 71°41°04 East, a distance of 293.60 feet to the East line of said Government Lot 10 and the
terminal point of this line description.

Situate in the County of Skagit, State of Washington.

PARCEL *C™:

Government Lot 4 in Section 28, Township 35 North, Range 5 East, W.M.;
EXCEPT roads.

Situate in the County of Skagit, State of Washington.

" PA RCEL b e

The North Y of the Northeast % of Section 29, Township 35 North, Range 5 East, W.M.;

EXCEPT roads. o

Situate in the County of Skagit, State of Washington.

PARCEL “E™ _

The East 391 feet of that postion of the West % of the Southeast Y of Section 20, Township 35 North,
Range 5 East, W.M.,, lying Southerly of the County road, EXCEPT any portion thereof lying within the

" boundaries of the following desctibed tract:

Beginning at the Northeast corner of the Northwest Y of the Southeast ¥ of said Section 20;
thence South 614 feet;
" thence West 198 feet;
thence North 614 feet;
thence East 198 feet to the point of beginning.

Situate in the County of Skagit, State of Washington.
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EXHIBIT A
Traet 5

PARCEL "A™:

The Southeast % of the Northeast % of Section 21, Township 35 North, Range 4 East, W.M., EXCEPT
_the East 20 feet thereof, AND EXCEPT the South 20 feet thereof for road purposes as said roads were
conveyed by deeds recorded June 20, 1894, under Auditor's File No. 19626, in Volume 26 of Deeds, page
783, and recorded September 23, 1896, under Auditor's Fite No. 25097, in Volume 32 of Deeds, page
799, records of Skagit County, Washington, AND ALSO EXCEPT that portion coaveyed to Skagit
_County by Right of Way Deed recorded October 28, 1999, under Auditor’s File No. 199910280046.

Situate in the County of Skagit, State of Washington.

" PARCEL“B™

The South ¥ of the Southeast % of Section 28, Township 36 Nd:‘th, Range 3 East,. W.M;

EXCEPT roads:

AND EXCEPT ditch rights of way along the Souih line of the Southeast 4 and along the North line
thereof.

Situate in the County of Skagit, State of Washington,
Tract 6
PARCEL *A™:

That portion of the North ¥ of the Southwest % of Section 1, Fownship 34 North, Range 3 East, W.M,,
and of the Northeast % of the Southeast % of Section 2, Township 34 North, Range 3 East, W.M., that Jies
Easterly of the Avon-Allen Road (Harvey Smith Road), and is described as follows:

Beginning at the % corner between Sections | and 2;
thence East on the East and West centerline of Section 1, a distance of 1,644.06 feet;

thence South 0°51' East, 217.06 feet; ,
thence South 89°19'30" West, 1,645.06 feet, more or less, ta the West line of Section 1,
thence Scuth 89°15'30" West, 1,329.64 feet, more or less, to the West line of the Northeast ¥ of the

Southeast Y4 of Section 2;
thence North along the West line of said Northeast ¥4 of the Southeast ' of said Section 2 to the

Northwest corner thereof; )
thence East along the North line of said Northeast ¥ of the Southeast % to the point of beginning,

EXCEPT that portion, if any. lying within the boundaries of the East 986.43 feet of the Noitheast % of the
Southwest ¥ of said Section 1. :

EXCEPT from all the above described tracts, Drainage District No. 19 right of way. if any.

I

Situate in the Counfy of Skagit, State of Washington.
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EXHIBIT A
PARCEL B

The West ' of the Southeast ¥4 of the Northwest % and that portion of the Southwest Y of the Northwest
¥ of Section 1. Township 34 North, Raige 3 East, W.M., lying Easterly of the Avon-Allen Road (Harvey
Smith Road}, and that portion of the Southeast Y4 of the Northeast ¥ of Section 2, Township 34 North,
Range 3 East, W.M., lying Easterly of the Avon-Allen Road (Harvey Smith Road); EXCEPT that portion,
if any, lying within the right of way for Drainage District No. 19 as said right of way was condemned in
Skagit County Superior Court Cause Ne. 3889; AND EXCEPT the North 20 feet of that portion of the
Southwest '4 of the Northwest % of Section 1, Township 34 North, Range 3 East, W.M., lying East of the
Avon-Aljen Road; AND ALSO EXCEPT the North 20 feet of the West % of the Southeast ¥ of the
Northwest % of Section 1, all as conveyed to Drainage District No. 19 by deed recorded January 2. 1948
under Auditor's File No. 412929, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.
Tract7

Those portions of both Lot 4 of Short Plat No. PL00-0408, approved July 31, 2002 and recorded as
Auditor’s File No. 200208010118, records of Skagit County, Washington, and of Lot 4 of Short Plat No.
PLO2-0485, approved September [3, 2002 and recorded as Auditor’s File No. 200269160059, records of
Skagit County, Washington, tying Southerly and Easterly of the fotlowing described line:

Beginning at the Southeast corner of said Lot 4, Short Plat No. PL02-0485;

thence Westerly along the South line of said Lot 4 to the Southeast corner of said Section 13, as shown on
the "PLAT OF SKAGIT BEACH NO. 1." as per plat recorded ir Volume 8 of Plats, page 71, records of
Skagit County, Washington;

thence North 89°21°46” West a distance of 2,070.66 feet along an existing ditch to a line that is 40 feet East
of and parallel with the East line of said "PLAT OF SKAGIT BEACH NO. 17;

thence South 45°28°30” West a distance of 229.39 feet aleng said parallel line;

thence South 09°44°00™ West a distance of 53.06 feet along said parallel line to an existing ditch;
thence South 66°31°59" East a distance of 18,50 feet along said ditch;

thence South 32°54°23" East a distance of 22.50 feet along said ditch;

thence South 10°1 132" East a distance of 38.03 feet along said ditch;

thence South 01°18'54” West a distance of 161.19 feet along said ditch;

thence South 02°55°57" East a distance of 65.76 feet along said ditch;

thence South 17°42752" East a distance of 84.23 feet along said ditch;

thence South 31°14°08” East a distance of 81.72 feet along said ditch;

thence South 39°47°07" East a distance of 108.82 feet along said ditch;

thence South 48°43°40" East a distance of 131,89 feet along said ditch;

thence South 29°41°21" East a distance of 110,25 feet along said ditch;

thence South [2°5(°42™ East a distance of 174.01 feet along said ditch;

thence South 16°17°21™ East a distance of 137.92 feet along said ditch;

thence South 21°45°41™ East a distance of 105.65 feet along said ditch;

thence South 42°03°59™ East a distance of 161.32 feet along said ditch;

thence South 53°43°28” East a distance of 133,16 feet along said ditch;
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EXHIBIT A
Tract 7 (continued);

thence South 49°24°40" East a distance of 115.89 feet along said ditch;

thence South 68°4 1'037 East a distance of 162.43 feet along said ditch;

thence South 01°2 1 14° East a distance of 61 40 feet along said ditch;

thence South 19°06°04" West a distance of 93.09 feet along said ditch;

thence South 14°08°21” West a distance of 69.28 feet along said diich;

thence South 29°51°07" East a distance of 100.06 feet along said ditch;

thence South 58°48°26" East a distance of 98.92 feet along said ditch;

thence South 70°18'24” East a distance of 102.92 feet along said ditchy;

thence South 58220731 East a distance of 90.89 feet along said ditch;

thence South 31°17°46" East a distance of [94.07 feet along said ditch;

thence South 40°36'49” East a distance of 57.94 feet afong said ditch;

thence South 44°44° 37" East a distance of 72.81 fect along said ditch;

thence South 22°E0"3 1" East a distance of 126.83 feet afong aid ditch;

thence soutl 05°21°14” East-a distance of 121.88 feet along said ditch;

thence South 00°34°30" West a distance of 57.89 feet to the South line of the Southeast ¥ of the Nonheast Y4
. of said Section 24 and the terminus of said line atat point that is North 89°25°30™ West a distance of 836.36
feet from the Southeast corner of said subdivision {East ¥ corner of said Section 24).

ALL. of the above being portions of Section 24, in Township 34 Nosth. Range 2 East, W.M., and keing a
portion of Section 19, Township 34 North, Range 3 East, W.M.,

EXCEPT that portion of Lot 4 of Short Plat No. PL00-0408 lying in the Southeast % of the Northeast Y of
Section 24, Township 34 North, Range 2 East, W. M

ALSO EXCEPT that portion conveyed to Donald J. Sanford and Catherine J. Meyer, an December 18,2018,
under Auditor’s File No. 201812180044. .

Sifuate in the County of Skagit, State of Washington.

Tract 7-1

A non-exclusive easement for ingress, egress, and utilities and irrigation over. across, under and through a
strip of land 30 feet in width lying Westerty of the East line of the following described tract of tand:

Govemnment Lot 4 of Section 18, Township 34 North, Range 3 East M., and in Government Lot 3, that
portion of the Southeast % of the Northwest ¥ lying South and West of Higgms Slough, and that portion
of the Northeast % of the Southwest % lying West of Higgins Slough, all in Section 18, Township 34
North, Range 3 East, W.M. The above described commences on the South line of said Government Lot
4, and terminates on the East line of Government Lot 2 of said Section 18.

Situate in the County of Skagit, State of Washington.

END OF EXHIBIT A

SO

tremmpanin



