201903080070

03/08/2019 02:26 PM Pages: 1 of 18 Fees: $117.00
Skagit County Auditor, WA

When recorded, retum to: ,
CARRINGTON MORTGAGE SERVICES, LLC
Attn: Records Management

1600 South Bouglass Road, #400

Suites 110 & 260-A

Anzheim , CA 92306

Assessor's Parcel or Account Number:  4929-000-126-0000, APN #: P1261581
Abbreviated Legal Description: Lot 126, Cedar Heights PUD 1, Ph. 2.
{include Jot. block and plat or section, owrnship and range)

Full legal descripiion located on page _ TITLED "EXHIBIT A™
Trustee: Clark County Title Company

Title Order No.: (1-170902-0
Escrow No.: CL12302
LOAN #: 1901590644

§Space Above This Lins For R Data]
DEED OF TRUST
FHA Case Neo.
| 566-2700405-703-203B

NMi; 1006037-9000569027-1
MERS PHONE #: 1-888-679-6377

DEFINITIONS .

Words used in mufiiple seciions of this document are defined below and gther words are defined in
Sections 3, 10, 12, 17, 12 and 21. Cestzin nules regarding the usage of words used in this document
are aiso provided in Section 15.

(A) “Securily Instument” means this document, which is dated  March 4, 2019, together
with all Riders to this document.

(B) "Borrower” is  MATTHEW 3. WARREN, AS HiS SEPARATE PROPERTY AND SUSAN M.
PETERS, AS HER. SEPARATE PROPERTY.

Borrower is the: trustor under this Security Instrument.
{C) “Lender”is Cartingten Morfgage Services, LLC .
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tenderis a Limited Liabillty Company, organized and existing
under the laws of Delaware.
tender's address is 1660 South Douglass Road, Suites 310 & 200-A, Attn: Lending Division,
Anafeim, CA 923806,

tender is the beneficiary under this Security Insrurnent.
{D)} "Trustee” Is Clark County Title Company.

() "MERS" {5 the Mongage Electronic Registration Systems, Inc. Lender has appointed MERS as
the nominee for Lender for this Loan, and attached & MERS Rider to this Security Instrument, to-be
executed by Borrower, which further descibes the relationship between Lender and MERS, and which
is incorporated inte and amends and supplements this Secawrity Instrument.
(F) “Note™ means the promissary note signed by Borrower and dated  March 4, 2019.
The Noie states that Borrower owes Lender TWC HUNDRED TWENTY ONE THGUSAND EIGHT
HUNDRED F[FTEEN AND No".looa-\.***it***t* LR R b R L R R A AR R R R S LR R R EE RN
Dollars (U.5. $221,815.00 } plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in fulf not later than April 1, 2049,
{G) "Property” means the property thak is described below under the heading “Transfer of Rights in
the Preperty.”
{H) “Loan” means the debt avidenced by the Note, plus interest, late charges due under the Note, and
all sums due under this Security InsTument, plus interest.
(I} “Riders"™ means all Riders to this Security Instrument that are executed by Borrower, The following
Ricers are to be execuied by Borrower [chack box as appficablal:
T Adjustable Rate Rider [ Condominium Rider &l Planned Unit Development Rider
B! Other(s} [specity]
Mortgage Electronic Registration
Systems, Inc. Rider

{J) “Applicable Law" means all controlling applicable federal, state and local statuies, requlations,
ordinances anc adminisirative rules and orders (that have the effect of law) as well a5 all applicable
final, non-appealable judicial opinions,

(K} “Community Association Dues, Fees, and Assassmeris” means all dues, fees, assessments
and other charges that are imposed on Barower or the Property by a condominiurm association, home-
owmers association or simitar organization.

L} “Electronic Funds Transfer” means any transfer of funds, other than a transaction criginated by
check, draft, or similar paper instrument, which is inidated through an electronic terminal, telephonic
instrument, compirer, or magnefic tape so as 16 order, Instruct, or authorize a financlal institution to deblt
or eradit an account. Such ferm includes, hut is not limited to, point-of-sale transfers, autormated teller
machine transactions, transfers initiated by telephona, wire transfers, and automated clearinghouse
ransfers.

V) “Escrow hems” means thuse ftems that are described in Section 3.

M “Miscellaneous Proceeds” means any compansation, seilement, award of damages, or proceeds
paid by any third party {other than insurance procsads paid under the coverages destribed in Section
5} for: (i) damiage to, or destruction of, te Preperty: §i) condemnation or other taking of all or any part
of the Property; (i} conveyance in lieu of condemnation; or (iv} misrepresentations of, or omissions as
{0, the value and/or condition of the Prupeny

(0) “Mortgage Insurance™ means insurance pmtecﬁng Lender against the nonpayment of, or default
on, the Loan.

{F} “Periocdic Paymerit” means the regulaily scheduled amount due for (i) principal and interest under
the Note, plus (i} any amounts under Sectien 3 of this Security instrumeant.

(Q} “RESPA" means the Real Estate Setdement Procedures Act (12 U.S.C. §2601 et seq.} and ks
implesnenting regulation, Regulation X (12 C.F.R. Pan 1024), as they might be amended from time to
time, or any additional or successor legislation o réguiation that govems the same sulect matter, As
used in this Security Instrument, "RESPA” refers to aff requirements and restrictions that are imposed
in regard io a “federally related mortgage foan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA.

(R) “Secretary” means the Secretary of the Umted States Departraent of Housing and Urban Develop-
ment or his designes,

{S) “Successorin Interest of Borrower” means any party that has taken title to the Property, whether
or ot that party has assumed Borrower's cbiigations under the Note and/or this Security [nstrument.
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TRANSFER OF RIGHTS IN THE PROPERTY
This Security InsTument secures © Lender: () the repayment of the Loan, and all renewals, extansions
and modifications of the Note; and {il} the performiancs of Borrowar’s covenents and agresmenis under giis
Security astrument and the Note. For this purpese, Borowsr imevoczbly grants anc conveys o Trusies,
in ust, witit povier of sale, the follewing described property loczied inthe County
yse of Recerding Jurisdiction]

SEE LEGAL DESCRIPTION ATI'ACL{ED HERETO AND MADE A PART HEREOQF AS "EXHIBIT A",
APN #: 4523-000-128-0000
APN # P126181

which currently has the address of 817 Shantel Street, Mount Vernon,
Sreed ICRy
Vashingtcn 98274 (Froperty Address”}
[Zlp Codel

TOGETHER WiTH all the imgravements now or herezfier erected on Mie propearty, and all aassmants,
aZppurienancas, end Wxiures now or hereafier a part of the preperiy. All repizcemenis and addifions shall
alsﬂ be covered by this Security Instrument. All of the foregoing is refemed to In this Security Irstrument
&5 tha "Properg.” :

BORROWER COVENANTS thet Borrower is Jawfully seised of the estate hersby conveyed and has
the right io grant and convey the Propsry ano that the Property is unencumbered, except for encum-
brance_s of record. Borrowver wartants and will defend gererally the .ﬂie tc the Property egainst 21l cleims

ard demznds, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifors: covensnts for national uss and nen-unifarm sov-
enanis with fimiied variaions by juriscicon to constitute 8 unform security insirument covering res! property.

UNIFORM COVENANTS. Borower and Lender covenant and agree as follows:

1. Payinent of Principal, Interest, Escrow lems, and Late Charges. Sorrower shall pay when
due the principal of, and interest on, the debt evidenced By the Note and laie charges dus under thig Note.
Bomower shall also pay funds for Escrow ems pursuznt i Sacion 3. Pavments dus under the Nete and
this Security Instrurnent shail be made in U.S. curreney. Howaver, Fany chack or other insTumeant raceived
2y Lander 2s payrnertt under the Note of tis Securily instrumentis retumed to Lendar unpaid, Lender mey
recula that any or all subsequent payments cite under the Nedg and ]is Securfty Instrumen be made in
nne or more of tha following forms, es selected by Lender: (@) cesh; (b) maney order; {c) carfied check,
bank check, reasurar's check or cashier’s check, providad any such check is drawm ppon an institugon
whose deposits ara insured by 2 federal agency, instrumantzlity, or enidy; or (¢} Elscgonic Funds Transier.

Paymenis are deamed raceived by Lender when recaived ai the locaton designatad inthe Now or &t
such other lacation as may be designaied by Lendsar in accordanca with the notce provisions in Section
4. Yender may refum any payment of parizl paymant i the payment or parie] paymanis ate insuimcient
o bring the Loan current, Lendsr may accert any payment or parisl payment instificient to brine the Loan
cument, without waiver of 2ny rights hereunder or grejudics te is rights to refuse such payrnant or periat
paym2ms in the future, but Lender is rot obligated te apply such peymenis at the ime such paymenis are

aczepiad. f 2ach Periodic Payment is appliad as of its scheduled due date, then Lender nesd not pay inter-
est on unzpplied funds. Lender may hold such unapplied funds untl Borewer makas payment to bring the
Loan curent, I Borrow 2 does rotdo so within 2 reascnzble perfod of ime, Lander shall ekhar apply such
funds or returm thern 1o Borower, If notapplisd earier, such funds will be applisd 1o the outstandirg princi-
pal balance undar the Note immediatsly poar o foredostre. No offset er claim which Borower might have
now or in the future against Lender shali ralieve Borrower from making payments due undar the Note and
ffs Security InsTumeant or performing the covenants and agreemests secured by this Security Insument.
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2. Application of Payments or Proceeds. Exzept as cthenvise described in this Section 2, all
payments accepted and applied by Lender shall be applied ins the following order of priority:

First, 10 the Mortgage Insurance premiurns to be paid by Lender 1o the Secretary ar the monthly
charge by the Secretary instead of the monthly mongage isurance premiums:

Second. to any taxes, special assessments. leasehold payments or ground rents, and fire, flood
and other hazard insurance premiums, as required;

Third, w imerest dug under the Note;

Fourth, 10 amortization of the principal of the Note; and,

Fifth, to laie charges due under the Note.

Any application of payrments, insurance proceeds, or Miscellaneous Proceeds ta principai due under
the Note shalt not extend or postpone the due dzte, or change te amount, of ihe Periodic Payments,

3. Funds for Escrow ltems. Boarower shall pay to Lender on the day Periodic Payments are due
under the Niote, until the Note: is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which ¢an atiain prioeity over this Security Instrument as
alien or encumbrarice on the Property; (b) leasehold payments or groun renis on the Pecperty, if any;
(c} premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage insur-
ance premiums to be paid by tender to the Secretary or the monihly charge by the Secretary instead
of the montily Mortgage Insurance premiums. Thase items are called "Escrow ftems.” At origination or
at any time during the term of the Loar, Lender may require that Community Association Dues, Fees,
and Assessments, if any, be escrowed by Borrower. and such dues, fees and assessments shall be an
Escrow [tem. Borrower shall promptly fumnish to Lender all notices of amounts 16 be paid under this Sec-
tion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligadon
tc pay the Funds for 2ny or alt Escrow fiems. Lender may waive Bormowers obligation w pay to Lender
Funds for any or all Escrow liems at any time. Any such waiver may only be in writing. In the event of
such wziver, Borower shall pay direcdy, winen and whera payabia, the amounts due for any Escrow
Itemns for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish o
Lender receipts evidencing such payment within such time period 25 Lender may require. Bomower's
abligation to rnake such payments and to provide receipts shall for all purposes be deemed 1 be a
covenant and agreement coniained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. it Borower i5 obfigated to pay Escrow kems directly, pursuant 1o a waiver, and
Borrower fails to pay the amournt due for an £scrow item, Lender may exercise s rights under Section
9 and pay such amount and Borrower shali then be obligated under Section 9 to repay to Lender any
such amount. Lender may ravcke the waiver as w any or all Escrow itemns at any dme by a notice given
in accardance with Section 14 and, upon such revocation, Borrower shall pay o Lender all Funds, and
in such amounts, that are then required under (his Section 3.

Lender may, at any fime, collect and hold Funds in an amouni {a) suficient to permit Lender io apply
the Funds atthe time specifiad under RESPA, and (b} not to exceed the maximum amount a fender can
require under RESPA. Lender shall estimaie the amount of Furds dué on ihe basis of cument data and rea-
sonable estnaies oF expenditures of futre Escrow liesns or athenwisein accordance with Applicable Law.

The Funds shall be held in an instiniion whose deposits are insured by a federal agency, instru-
mentelity, or eniity (including Lender, i Lender is an institution whose deposits ara so insured) or m any
Federal Home Loan Bank. Lender shall apoty the Funds ta pay the Esaow lkerns no later than the time
spedified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escraw accaunt, or verifying the Escrow liems, unless Lender pays Borrower in‘erest on
the Funds and Applicable Law permits Lender ta make such a charge. Unless an agreementis made in
witing or Applicable Law requires interest to be paid on the Funds, Lender shafl not be required io pay
Borrawer arty irderest or eamings on the Furds. Barower and Lender can agree in writing, however, that
imerest shall be paid an the Funds. Lender shall give to Bormower, without charge. an annual accounting
of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account o
Borrower for the excess furids in accordence with RESPA, If there is a shortage of Funds beld in
escrow, as deiined under RESPA, Lender shali notify Bomewzr as required by RESFA, and Borrower
shall pay to Lender the amount recessary to mzke up the shortage in accordance with RESPA, but
in no more than 12 monthly payments. If there 15 a deficiency ¢f Funds held in escrow, as defined
under RESPA, Lender shall natify Borrower as required by RESPA, and Borrower shall pay ta Lender
the amount necessary {0 make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payreent in full of 2ll sums secured by s Security Instrument, Lender shall prompily refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrowsr shall pay all taxes, assessments, chaiges, fines, and impositions
awributeble io the Property which can attain priorty over this Security Instrument, ieasshold payments
or ground rents or: the Property, if any, and Community Association Dues, Fees, and Assessments, If
any. Jo he extent that these itams are Escrow ltems, Borrower shalt pay them in the manner provided

in Section 3.
7%
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Borrower shall prompily discharge any fan which has pricrity over this Sacurity Instrurngnt unless
Borrower: (@) agrees in wiiting to the payment o tha cbligation secured by the lien in 3 manner acespt-
zblz 0 Lendsr, but only 50 long as Bermower is peforming such agrezment; (b} contests the len in
good falth by, or defends agzinst enforcernent of the lien in, 12zal oroceedings which In Lender's opinion
operaie to prevent the enforcement of the lien while those proceedings are pending, but only uritil such
proceedings are concluded; or (¢} secures from the hiolder of the lien an agreement setisfeciony o Lendar
subordinating the lien o this Secusity Instument. |f Lender detzrmines that zny pani of the Property
is subject 1o a fen which can atiain griority over this Security Instrurment, Lender may give Bormower a
niotce identfying the lien, Within 10 Savs of the date onwhich that notice is given, Borrower shall satisfy
the lien ar iake one or mere of the zctions sct forth above in this Section 4,

5. Property Insurance. Bomower shall kzep the improvements now existing or hereafier erected
on ‘he Property insured against loss by fire, hazards included within the term “exiended coverage,” and
any other hazards including, but not limitad to, sarthcuakas and Toods, for whigh Lender requires insur-
ance. This insurance shalbe mzimzined inthe amcunts {including deductble levels) and for the periods
tha: Lender requires. What Lender requires pursuent 0 the preceding sentances czn change cutingthe
iem of the Loan. The insurance camier providing the insurance shall ba chasan by Boirower subject to
Lender's right to disapprove 2orrower's chaice, which right shall ot be exercised unrezsonably. Lender
may require Bomower o pay, in connecticn with this l.oan, either: (&) 2 one-time ¢harge for flood zone
dstermination, ceriiiication and tracking services: or (b) 2 onetime charge jor lood zona deierminaton
and cerification setvices z2nd subsequent charges sach time remappings or similar changes ocur which
reasonably might affect such determination or certification. Borower shall alse be responsible for the
payment of any fees nposed hy the Federal Emergency Management Agency in connectian with the
review of any flood zonz determinztion resuiting from an objection by Barrower.

IF Borrower fails to mainiain any of the coverages deseribed sbove, Lendar may ohiain insurance
coverags, ai Lender’s option end Borrower's expense, Lender is under no obligation 1 purchase any
particular type or amount of coverage. Therefare, such caverage shelf cover Lender, bt might or mighit
not protect BoTevrern, Bomower's 2quity in the Pragerty. or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously In effect Bormower
acknowledges that the cost of the insurence coverage so obtained raight significantly exceed the cost
of insurance that Sormower could have obizined. Any amounis dishursed by Lencer under this Section
= shall become additional debt of Bomowes securad by this Security Instrument. These amounts shall
bear interest at e Note rate from the date of disbursement and shait be payadle, with such interest,
upan notice from Lender to Bormower requestng fayment.

Allinsurance polizies requirad ty Lander and renewals of such pelicies shall be subjectio Lender’s
right i disapprove such polizies, shall include a2 siandarc mortgage clause. and shall name Lander as
moigages andior 25 an addiional [05s payvee. Landar shalk have the right 1o hiold the Dolicies and renawal
carificaies. If Lender requires, Berrower shall pramptly give o Lander all recsipts of paid premiums and
renewal nodces. If Borrower cbiains any form of insurance coverage, not otherwise required by Lender,
fo- damzge to. or desiruction of, the Property, such policy shall include 2 standard mangage clauses and
shell name Lander as mortgages and/or as an additicnal loss peyee.

In the aven of loss, Barrower shall give promipt notice to the insurance camier and Lenger. Lander
mey make proof of loss i not made promptly by Borrevrer, Unless Lender and Borower otherwise agree
in writing, ary insurance proceeds, whether or not the underlying insurence was required by Lender,
shall be agplied to restoration or repair of the Property, If the restoration or repair is economically feasible
2nd Lendar's security is not lessaned, Dwing such répair and restorstion period, Lander shall have the
right to hoid such insurance proceeds untlf Lender hes had an opportunity 1o Inspect such Property to
ensure the work has been completsd o Lender’s saisfacton, provided that such inspection shall be
undertaken prompily. Lender may disburse procseds for the repairs and restoration in a single pay-
ment or in a series of progress payments as the werk is completed, Unless an agresment s made in
writing or Appiiceble Law requires interest 1o be paid on such insurance proceeds, Lender shall not be
requirsd to pay Sorrower any imieresi or earnings on such proceeds. Fees for public adjusters, or other
third pariies, retained by Bomower shall not be paid ouwt of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is rot economiczlly faasibie or Lender's security would
be lessened, the insurance proceeds shall be applied o the sums secured by this Secunty instument.
vihether or pot then due, with the excess, if a0y, ;aid 10 Barmmower, Such nsurance procseds shall be
ied m the order provided for in Section 2.

¥ Borrower acandens the Frapsrly, Lender may fle, neaotizie and ssille any available insurance
claim and related matters. i Bomawer does rot respond within 30 days to a netice rom Lender that
the insuranca carmier has offered to sewe 2 cleira, then Lender may necotieie and setde he claim. The
3C-day period will begin whan tha notice is giver, I sither sveni, or ¥ Lender acruiras the Froperty
under Section 24 or othenwise, Borrower hereby assigns to Lender {a) Bormower’s rights to any insurance
praceads in an smcLni not 1o excesd the amounis unpeic under the Noie or this Sscurdty instrument,
ard {9) ary other of Borower's rights (other than the right © any refund of unsarnsed premiums paid
by Borrower} under gll insurarce policies covering the Property, insofar as such rights are appliczble

7
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to the coverage of the Property. Lender may use tha insuranca procesds either 10 repair of resiore the
Property or to pay amouris unpaid urider the Note of inis Security Instument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execuiion oi this Security instnement and shall continue 10 oCCUPY
the Property as Bomower's principal residence for at least one year after the date of occupancy, unless
Lender determines that this requirememt shalf cause undue hardship for the Bomrower or unless extenu-
ating crecumstances exist which are beyond Barrower's cootrol,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property 1o dederiorate os commiil waste on the Property.
Borrower shall maimain the Property in order Lo prevent hie Propesty rom deteroraticg or decreasing
in value due io its condition. Unless it is determined pursuant to Section S that repair or restoration
is not economically feasible, Borower shall prompty repair the Property if damaged to avoid further
deterioration or damage. If insurance or condermnetion proceeds are paid in connection with damage
w the Property, Borrower shall be responsible for repaining or iestoring the Property only if Lender has
released proceads for such purposes. Lender may disburse proceeds for the repairs and resioration
in a sirgle payment or in a series of progress paynents as the work is completed, ¥ the insurance or
condemnstion proceads are not sufficient 10 repair or rastore the Property, Bomower is not relieved of
Sorrower’s obligation for the completion ef such repair or restoration.

{F condemmation proceeds aie paid in connection with the taking of the property, Lender stall apply
such procaeds fo the reduction of the indebiedness under the Note and this Security Instument, first to any
delinquent amounts, and then lo payrrent of principal. Any applicaiion of the proceeds t the principal shall
notextend o postpone the due date of the morthly payments or change the amount of such payments.

Lender or its 2gent may make reasonable entrizs upon and inspections of the Property. if it has rea-
sonable cause, Lender may inspect the interics ¢f the improvements on the Property. Lender shall give
Borrower notice at the time of or prior 10 such an interior inspection specifying such reasonable cause.

8, Borrower’s Loan Application. Borrower shali be in default if, during the Loan application process.
Borrowrer or arty persons of enliies acting at the direction of Bomower or with Bormower's knowledge or con-
sem gave matedally false, misleading, orinaccusate information o statements 1o Lender (of falled © provide
Lender with metental information) in connection with the Loan, Material representations include, but are not Sim-
ited 10, representatons conceming Bomowes's occupancy of the: Property as Borrower's principal residesce.

S, Proteciion of Lerder’s Interest in the Property and Rights Under this Security Instument. I
{a) Borrower fails to perform the covenants and agrecments cortained in this Security Instrument, (b) there
is a legal proceeding that might signiitcantly affect Lender's interest in the Property and/or rights under
this Securily Insoument (such as 2 proceeding in bankrupicy, probate, for condermnaton o forfeiture, for
enfarcement of a kenwhich may attain priority over this Security Instument oF to enforce laws or reguiations),
ar (c) Borrower has abandoned the Property, then Lender may do and pay for whatewer is reasonable or
appropriatz o protect Lender s intesest in the Property and rights vnder this Securfty Insgument. including
protecting and/or assessing the value of the Property, 2nd secixing andfor repairing the Property, Lender’s
actions caninclude, but ara not lirnited io: (a) paying any sums setured by a fen which ias priority over this
Security Instrument; {b) appearing in court and (¢) paying reaspnable aworneys' fees to protect its interest
in the Property andior rights under this Security Instrument, inckuding is secured position én @ bankruptcy
proceading. Securing the Property indludes, but is not imiled [0, entering the Property to make jepairs,
change locks, replace or board up doors and windows, dra2in wates from pipes, elfiminate buillding or other
code violations or dangerous canditions, and have uilliies wmed on o 6. Arhough Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or abligation to do so. Itis
agreed that Lender mcurs no liabifity for not taking any or ak actions authorized urex ihis Section 9,

Arry amaunts disbursed by Lender under ihis Section 9 shall become additional debt of Bomowes secured
by this Security Instrument. These amourris shall bear interest at the Note rate from the date of disburse-
ment and shall be payable, with such inkerest, spon notice from Lender o Barower requesting payment

I this Securiy Instrument is on a leasehold, Borower shail comply with ail the provisions of the
fease, Borower shall not surender the leasehold estate and interesis herein conveyed or tenminate
os cancel the ground lease. Borrower shali not, without the express written consent of Lender, alter or
amend the ground kase. if Bortower acquires fze tide to the Property, the leasehdd and the fee tide
shall not rerge unless Lender agrees to the merger in wriing.

10. Assignment of Miscellanecus Proceeds; i‘orfelture. Al Miscelianeous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Propesty is damaged, such Miscellanecus Proceeds shall be applied to restoration of repair
of the Property. if the restoration or repair is econormically feasible and Lender's security is not less-
ened. During such repair and resioration pericd, Lender shali have the dght ta hold such Miscellaneous
Proceeds until Lender has had an opportuniy 10 inspect such Property to ensure the work has been
compleled to Lender's satisfaction, provided thit such inspection shall be undestaken prompily. Lender
may pay for tha repairs and restoration in a single disbursement or in a series of progress payments
as the wark s completed. Unless an agreemeni is made in writing or Applicable Law requiras interest
{0 be paid on such Miscelfaneous Procseds, Lender shall noi be required 10 pay Borower any interest
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cr earnings on such Miscallanecus Procesds. I the restaration of repair is not econcmically feasible or
Lender's security would ba lessened, the Miscellanecus Proczeds shelt be appliec to the sums sacured
by this Security Instrumeni, whether of not than dus, Wi the excess. If any, paid © BoTowsr, Such
Kiscellaneous Procesds shall be zppiied in the ordsr provided for in Section 2.

in the event of a toial taking, desTuctior, or loss i value of the Properly, the Miscellareous Pro-
caads shall be applisd © the sums secursd by His Secuity InsTumant, whather or not then due, with
the excess, if any, paid to Borrower.

In the event of a pardal aling, cestucdor, or loss in value of the Property in which ihe fair marzet
valuz of the Preperty immediaely bafore the pardal taking, destruction. or 10ss in valug is aqual te or
greater tan the zmount of the sums secured by this Security Insrument immiediately before the partial
taxing, destruction, or less in value, uniess Borrowar and Lender otharwise agres in wiiing. the sums
sacured by this Security Inswument shall be reduced by the amount of the Miscellanecus Proceeds
multiplizd by the following fraciion: (a) the total amount of the sums secured immediately befors e
partial taking, destruction, or loss in value divided by (b) the fzir market value of the Property immediately
bafore the pariial taking, destruction, or loss in value. Any balance shall be paid ¢ Borower.

In the event of z parial iaking, desTucton. or loss in vaive of the Property in which the fair market
valuz of the Property immeciately before the partial taking, destruction, or loss in value is less than the
ameutit of the sums secured imyrediatzly before the pargal taking, cestruction, or loss in value, unless
Borrcwer and Lender othenwise agres inwriting, the Miscellaneous Proceeds shall be aprlied to the
surns secured by this Security Instrument whether or -0t the sums are than due.

If the Property is abandcnad by Borrawer, or if, a%er aotics by Lendar 1 Borrower thal the Oppesing
Pearty (gs defined in the naxi senience) ofiers o make an award o seile a claim for damagss, Borrower
T2ils to respond o Lander within 30 days afier the daia the notes is given, Lendsr is authorizad o ook
lect and apply the Miscalianecus Froceads either 10 resioragon oF repair of the Proparty or io the sums
secured by ihis Security insirument. whether or not then due. "Cpaesing Party” means the third pary
trat owes Borrower Miscelizneous Proceeds cr the party against whom Bosrawer has a right of action
inregard to Miscelleneous Procsads

Borrower shgll be in default if 2ny 2ction or proceeding, wiether ohil or criminzl, is begun thet, n
Lender's judgment, couid result in forfsiture of the Property or other maleral impaimert of Lender's
interest i the Property or rignis under this Security Instrument. Bomower can cure such 2 defeuit and.,
f acceleration has occurred, reinstate as orovided in Secticn 18, by causing the acion of proceeding
¢ be dismissed with a ruling tha: in Lender’s judgment. precludes forfeiiure of the Property or other
matgnial impairment of Lencers interastin the Property of rights under this Security inssument The
praceeds of any award or claim for camages that are atriputable 1o the impairment of Lender's iniere
inthe Property are hersby assigned and stizil 2e paid w0 Lender,

All Miscellaneous Procesds that are not appliad to restoration or repair of the Properyy shall be
zpplied inn the erder provided for it Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of ths time fer
savment or modification of amortization of the sums secursd by this Security Instrument granted oy
Lender to Borrower ar any Successor in intzrest of Borrower shall not operate to release e Fabifity of
Sorrower or any Successors inlrisrest of Bomower. Lender shall not he required 1o commencs troceed-
irgs against eny Successar in interest of Bomower of to refuse to extend tme for pavment or ohewise
mogify arortization of the sums secured by this Sscurly Insrument by reasen of any demand made by
the original Bomower or any Suzcessors in interest of Bomower. Any forbearance by Lander in exercising
any right or remedy Ineluding, without limitatien, Lender's zcceptance of pavments from third persons,
entjiies or Succassors in [nterest of Borroaes of in amounts less than the amount then due, shalf ot be
a walver of or preciude the exercise of any dght or remegy.

12. Joint and Several Liability; Co-signers; Succassors and Assigns Bound. Borowst cov-
enarits and agrees that Borrower's obligztions and Hadllity shali be jaint end severzl. However, any
BorroweT who co-signs this Security Instrument but does not exzcute the Note {2 “co-tigner’): (a) is
co-gigning this Secartty [nstrument anly to mertgage, grant and convey the co-signar’s interest in the
Proparty under the terms of this Security Instrument: (1) 15 not parsonelly obligated © pay Tie sums
secured by this Security Insturment: and (c) egraes that Lender and any other Bomower ¢can agree to
extend, modify, forbear or make any accomrriodations with regard to the tems of this Security Inswu-
ment of the Nete whheut the co-signar's cons

Subject to the provisions of Section 17, ary Suecessor in Interest of Somower who assumes 3or-
rower’s ooligations under this Securnty Instrumant in writing, ard is apprevad by Lender, shall cbiain all
of Borrower's rights and benefits under thiz Security Insfrument. Bomower shali not te released from
Bomower's obfgations ard fiakility under this Security Insrument unless Lender agrees to such release
in wriing. The covenanis and agreements of this Sacuily Instument shall bind (axcept 2s provided In
Seciion 19) and bensfit the successors gnd assigns of Lender.

13. Loan Charges. Lender may cheige Bonowsr fees for services parformed in connaction with
Borrower's default, for the purpose of orotecting Lender's irierest in the Property and righis under this
Securiy Insirument, including, but not limied to, ancrneys’ feas, oroperty inspection and valtation fees.

¢
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iender may collect fees and charges atthorized by the Secretary. Lender may not charge fees that are
expressly prohibited by this Security Inswument er by Applicable Law.

I ihe Loan is subject #o a law which seis maximurn loan charges, and that law is finally interpreied so that
the interest or other loan charges coliected or to be collected in comneciion with the Loan exceed the permit-
ted limits, then: {a) any such loan charge shall be reduced by ihe amourt necessarny io reduce the charge o
the permitted limit; and (b) any sums already coliected from Bormower which exceeded permiited lirnits will he
refuncied 10 Borower. Lender may choose 1o make this refund by reducing the principai owed under ihe Note
or by making z direct payment to Borrower. i a refund reduces principal, the reduction willbe weated a5 a
partial prepayment with no changes in the due date or in the menthly payrment ametnt imtess. the Note holder
agrees in wilting 1o those changas. Borrower's acseptancs of 2ny such refund made by direct payment to
Borrower will constitute a waiver of any right of action Bomower rmight have arising out of such avarcharge.

14. Notices. All notices given by Berewer ar Ler.der inconnection with this Securiy Instrument must
be inwriting. Any notice to Borrower in connection with this Security Instrument shall be deemed ic have
been given to Borrower when malled by first dass mail or when actuzly defiverad o Bosrower's notice
address if sent by other means. Notice fo any one Bomower shall constitute notice to alf Borrowers unless
Appilicable Law expressly requires otherwise. The natice address shall be the Property Address unless
Borrower has designated a substitute notice addrass by notice to Lender. Borrower shall prompity notify
Lender of Bomower's change of address. H Lerder specifies a procedure forreporting Borrower's change
of address, then Borower shall only report a change of address through that specified procedure. There
may ke only one designated notice address under this Security insTument at any ona time. Any notice
to Lender shall be given by delivering it or by mailing it by first class mail o Lender's address stated
herein unless Lender has designated another address by notice to Borrower. Any natice in connection
with this Security Instrumen: shalt ot be deemed to have been given io Lender untll actually received
by Lender. If any natice required by this Security instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the caresponding requiement under this Security Insrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
geverned by faderal law and the law of the jurisdiction in which the Property is lecated. All fights and
obligations contained in this Secudty instument are subject to any reguirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly aliow the pariies to agree by contract or it
might be silent. but such silence shall not be construed as a prohibition against agreement by contract
In the event that any provision or dause of this Security Insirument or the Neoie conilicts with Appliceble
Law, such conflict shall not affect other provisions of this Securfty instrument or the Note which can be
given effect withowt the confiicting provision, . .

As used in this Security Instrument: (&) words of the masculine gender shall mean and inclede corme-
sponding neuter words o words of the feminine gender: (b) words in the singular shallmean and include the
plural and vice versa; and (¢} the word "may” gives sole discrétion withcut ary abligation to take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17,
“Imisrest in the Property” means any legat or baneficel intersst in the Property, ncluding, but not limited
to, thuse beneficial interests transferred in 2 bond vor deed, contract for deed, instaliment sales contract
or escrow agresment, the intert of which is the ransfer of tile by Bomower at a futures date to a purchaser.

If all or any part of the Property or any Interest in the Progerly is sold or ransferred (or i Borower is
not a natuizl person and & benedcial interest in Borower IS sold or transterred) without Lender’s prierwrit-
ter consent, Lender may require immediate payrment i full of all sSums secured by this Security Instument.
However, this opiion shall not be exercised by Lender it such exercise is prohibited by Applicable Law,

if Lendes exercises this option, Lender shall give Bomower nolice of aceeleraiion. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section
14 within which Borrower must pay all sums secured by this Security Instrument. i Borrower fails to
pay these sums prior to the expiration of this periad, Lender may invoke any remedies permitted by this
Security Instrurment without fursher notice or defrand on Borrower.

18. Borrower’s Right to Reinstate After Acceleration, If Bomower meets certain conditions, Bor-
rawer shal] have the right to reinstatement of a8 mertgage. Those conditons are that Borowsr: {a) pays
Lender all sums which then would be due under this Security Inssument and the Note as if no acceleration
had cecusred; (b) cures any defaul of any other covenants or agreements; {C) pays all expenses incumred
in enforcing this Security Insiiment, ncluding, but not limited 1o, reasonakle atiomeys’ fees, property
inspection and valuation fees, and other fees insurred for the purpose of protecing ender’s interest in
the Properiy and rights under this Secwity [nstrument; and {0) Takes such action as Lender may reason-
ably requtire to assure that Lender's interest i the Proparty and rights under this Security Instument, and
Boirower's ohligation to pay the sums secured by this Security Instrument, shall continue unchanged.
However, Lender is not required to reinstate i: () Lender has accepied reinstanement after the commence-
ment of foreclosure proceedings within two years immediately preceding the commencement of a currert.
foreclosura proceadings; (i) reinstatement will predlude foreciosure on diferent grounds in the futre, o
(i) reinstztement will adversely affect the prionty of the lien created by this Security Instument. Lender
may require that Borrower pay such reinstatement sims and expenses Tn one of more of the following

NSl
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forms, s selected by Lender, {2) cash; (b money order; (¢} certfied check, bank chack, reasurer's check
or cashier's chack, crovided any such check i3 drawn ugon an insgtutzn whose deposits are insured by a
federal agency, x"sm_rmentatry or 2rtiyy or (6) Elecronic Furds Transfer, Upon refstatemar by Bomower,
s Secun'y Inseurrent and obligations secured hereby shall remain fully effecive as if no 2cceleration
had occurmed. Hoveves, this right to reinstate shalinot opply inthe case of acceleration undar Secticin 17.

19. Sale of Note: Change of Loan Servizar; Notice of Grievance. The Note or 2 pardal interast
in t7e Noig {togsther with this Security Instumanty can bz sald one of more Umes withaut pricr notics
W Borower A szle might result in 2 changa In tha entity known as the “Loan Servicer”) that collects
Perindic Payments due under the Nole and this Security Instrument and performs other mortgage lozn
servicing obligatons under the Note, this Sacurity Instumant, and Applicadble Law. There also might be
one or more changes of the Loan Servicar unrelzied 1o & sale of the Note. If there i3 2 change of the
Loan Servicer, Borower will be given writen nodce of the change which will stawe the name and address
cf the rew Loan Servicer, the address to which payrmerts stculd be made and any other infonmation
RESPA requires in conngction with & notice of transfer of senvicing. if the Nate 15 soid and therzafter the
Luan is serviced by a Loan Servicer other han the purchaser of the Note, the morigage ioan servicing
chiigztions to Bormower will remain with the Loan Senvicer or be Tansfemred o a sugcessor Loan Senvicer
and are not assumed by the Note purchaser uniess otherwise provicded by the Noie purchsser.

20. Borrowsr Not Third-Parly Beneficiary to Comract of Insurance. Mortigags Insurarce reimburses
Lender {or any entcy that purchases the Note} for cenal: Josses it may incur If Barrower does not repay
the Loan as agreed. Borrower acknowladges and agrees that the Borower is not e third party beneficiary
o the contract of insurance betwean the Sacretary'and Lender, nor is Borower entited 10 2rforce any
agreament between Lender and the Secratany, uniess expiicitly authorized 1o Jo 5o by Aoplicable Law.

21, Hazardous Substances. As used in this Section 21: (3) "Hazarcaus Substances” are those sub-
stances defined as toxje or hazardous subsiences, polliants, of wastes by Enmviranmentel Lew and the
follewing substances: gasoline. kerosene, other flammable or iodc petrclzum produdts, taxis pesdcices
=nd Ferbicides, volatile soivents, materiels containing asbestos or formaldenyde, and radicaciive materials;
{0) "Environmartal L aw” maars federst laws and laws of the jurisdiction where the Property is located that
relate o Meaith, safety or environmental protestion; (o) "Envirenmental Cleanup” inciudes any response
action. remedial action, or removal acion, &8 defined in Envirermzntal Law; and {€) en "Environmental
Cendiion” means & condition that can cause, conmbwe in, or stherwise rigger an Environmermal Cleanup.

Borrewer shall not cause o permit the presencs, uss, disposal, storages, or releass of any Hazardous
Subsiancas, of Mreaten (o release any Hazardous Substances, on or in the Property. Bomower shall mot
do. nor ailow anyone else 1w do. anything affeciing the Propery (&t ihat is In violation of any Environmangal
Law, (b} which areztss an Environmental Cendifion, or (¢) which, due to the presence, use, or release of
2 Fazargous Substance, creates a condition that adversaly zffects the value of the Property. The preced-
ing two sentencas shell net zpply to the presence, use, or siorage on the Property of small quangties of
Hazardous Subsiances that are generally rﬂccgn'zee 0 e epproprizte to normal residential uses and 1o

miglienaice of the Progenty fincluding, but not imited 2, hazardous substances in consumer products).

Soimowver shall promptly Gve Lender aritien noties of (2) any investigaticn, daim, demand, lawsuft or other
zciion by 2my govemmental o’regr_latcry £gency of private party involving the Property and any Hazardous
Subswance or Environmental Law of which Borower has aciwat knowledge, b) any Environmental Condiion,
inciuding but nct lintited wo, any $iling, leaking. discharge, release or threal of release of any Hazardous
Sudstanca, and (o) any condidon caised by the presence, use o release of a Hazardous Substanca which
advarsely 2fedts the velus of the Property. [f Borrowar leams, oris netifisd by any govemmente! er regulatony
suthority, o any private party. that any remova) or cther remediation of any Hezardous Substance affecing
the Propenty s necassary, Sorrower shall promptiy take zll necessary remedial actions in accordance with
Envrarmenial Law. Nothirg hersin shall create any obligation on Lender for an Environmental Cleanup.

22. Grounds for Acceleration of Debt

(2} Default Lender may, exceptas fmited by reguiations issued by the Seceizry, in the case of pay-

ment defauits, requive immediate payment i full of 2ll sums secursd by this Security Instrurmert it

{} Borrower defauiis by failling 1o pay i full any monthly payment required by this S&cucty
Instrument piior to or on the due datz of the next monthly payment, or

(1) Borrower dafaults by failing, for a period of thirty days, o pericrm any cther obligatiors
contained in this Securiyy Insnumeni.

b} SaleWithout Cradit Approval, Lerider chall. f permificed 5y appllcabie law (ncluding Secion 341{(d &

the Gam-St. Germain Depeskiory Institudons Act o 1382, 12 U.S.C, 17C1j-3(d)) and with the prior approval

of the Secratary, reguire immediate payrent in full of a1l surms securad