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DEED OF TRUST

DATE: February 8, 2019

Reference # (if applicable): 01-170669-0 ~ Additional on page
Grantor{s):
1. EQUITY SYSTEMS INC

Granlee(s})
1. Skagit Bank a division of Banner Bank
2. LAND TITLE & ESCROW OF SKAGIT & ISLAND COUNTY, Trustee

Legel Description: Ptn Gov. Lot 2, 22-34-1 E W.M,
Additional on page

Assessors Tax Parcel ID#. 340122-0-013-0008 p19539 & 340122-1-005-0105 p19587

THIS DEED OF TRUST is dated February 8, 2013, among EQUITY SYSTEMS, INC., a
Washingion corporation whose address is PO Box 1540 Anacortes, WA 98224 ("Grantor");
Skagit Bank a division of Banner Bank, whose mailing address is Main Office, 301 E, Fairhaven
Ave, P O Box 285, Burlington, WA 93233 (referred to below sometimes as "Lender” and
sometimes as "Boneficiary™); and LAND TITLE & ESCROW OF SKAGIT & ISLAND COUNTY,
whase mailing address Is PO BOX 445, BURLINGTON, WA 88233 (referred to below as
"Trustee”).
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GONVEYANCE AND GRANT, For valuabl o ys to Trustee Tn trust with power of sale, right
of entry and pastession and for the benefit of Lender as Beneficiary, all of Grantors right, tile, and intarast in and to
the following described real property, together with all existing or subsequenlly erected or affixad buildings,
improvements and fixtures; all easernents, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock In utiitiea with ditch or m'agaﬂon ¥ights); and all other rights, royatties, and oﬁts relating 1o e real
property, inchiding without Tmitation all minerals, oif, gas, gecthermal and similar maiters, {the "Real Property”)

located in SKAGIT County, State of Washington:

Sese EXHIBIT A, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein,

The Real Property or its address is commonly known as 15404 ROSARIO VIEW LANE,
AMACORTES, WA 98221. The Real Property tax identification number Is 340122-0-013-0008
p19539 & 340922-1-005-0105 p19587.

CROSS-COLLATERALIZATION. In additian ta the Note, this Daed of Trust secures all obRgations, debts and liabilltkes,
plus interest theraon, of Grantor to Lender, of any one of more of them, as well as all claims by Lendsr against Granfor
or any one or more of them, whethar now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due ar not due, direct or indirect, determined or undetermined,

absalute or contingent, liquidated or unliquidated, whether Granlar may be liable individuzlly or Jointly with others,
whether obligated as guaranior, surety, accammadation party or otherwise, and whether recovery upan such antounts
may ba or hereafter may become harred by any sfatute of limitalions, and whether the cbligation to repay such amounts
may be or hereaftar may become otherwise unenforcaable, [fthe Lender is required to give netlce of the right to cancsl
under Fruth in Lending in connection with any additional leans, extensions of credil and other Kabilities or obligations of
Grantor to Lender, then this Daed of Trust shall not secure additienal loans or abligations unlese and until swch notice is
given.

Grantor hereby assigns as security to Lender, all of Grantor's right, fitle, and interest in and fo all leases, Renls, and
profits of the Property. This assignment & recorded in accordance with RCW 65.08.670; the lien created by this
assignment is Inlendad to be specific, perfected and choate upon Ihe recording of this Deed of Trust. Lender grants to
Grantor a license to collecl the Renls and profits, which license may be revoked at Lender's optien and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Granlor grants to Lender a
Unifewmn Gommercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Daed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they hecome due, and shalk strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Dead of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's pessession and use of the
Property shall be govemned by the fallowing provisions:

Possession and Use. Until the ocourrence of an Event of Default, Grantor may (1) remaln in possession and
control of the Property; {2) use, operate or manage the Property; and {2) caollect the Renls from the Property
(this privilege is a license fram Lender to Granlor automalically revokad upon default). The following provisions
ralate to the use of the Property or ta other (Imitations on the Property. The Real Property s not used principally
for agricultural purpozes.

Duty to Maintain. Grantor shall maintain the Propery in lenantable condition and promplly perform all tepairs,
replacements, and maihtenanca necessary to presarve it value.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, ar suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant 1o any other party the right to remeve, any timber, minerals (Including
oll and gas), coal, clay, scorla, soil, graval or rock products wilthout Lender's prier written consent.

Removal of Improvemanls. Granfor shall not demallsh or remove any Improvements irom ihe Feal Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvernents of at least
equal value,

Lender's Right to Enfer. Lendsr and Lender's agents and representatives may enter upon the Real Property at all
reasonable fimes to altend to Lender's inferesis and to inspect the Real Property for purpcses of Grantor's
compliance with ihe terms and conditions of this Deed of Trust,

with Requi Grantor shall promptly comply, and shall promptly cause
ce.mpllance by al agents, tenans or olher persons or enlilles of every nature whatsoever who rent, (ease or
alherwise use or accupy the Pmperly In any manner, with all laws, ords and i now or
in effect, of ak g | authorities 1o the use or occupancy of the Property, including without
limitation, the Americans With Disabliilles Act. Granfor may contesl in good faith any such law, ordinance, or
regulation and withhold compliance during any procesding, including appropriate appeals, $¢ long as Grantor has
nolified Lender In writing prior to daing so and so long as, in Lender's sole opinion, Lenders interssls in the
Property are not jeopardized. Lender may require Grantor to post adequale security or a surety bond, reasonably
satisfactory to Lander, to protact Lender's interest.

Duty to Protect. Grantor agress neither to abanden or leave unattendad the Property. Grantor shall do all olher
acts, In addition to those acts set forth above in this section, which from the character and use of the Property are
reasenably necessary to protect and preserve the Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare diately due and payable all
sums secured by this Deed of Trust or (3) increase the inlerest rale provided for In the Note or other document
evidencing the Indebiedness and impose such other conditions as Lender deams appropriate. upon the sale or lranafer,
without Lender’'s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
“gale ar transfer means the conveyance of Real Property or any right, title or interest in the Real Property; whelher
legal, 3 voluntary or involuntary; whather by autright sale, deed, Installment sale contract,
land conlract comract for deed, leasehold interest wilh a tesm greater than three (8) years, lease-option contract, or by
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sala, assignment, or transfer of any beneficial Interest in o to any fand trus1 holding tite to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twanty-five percent (25%) of the voting
stock, partnership interests or lmited liabllity company interests, as the case may be, of such Grantor. Howsver, this
oplion shall not be exercised by Lender If such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS, The following provisions relating to (he taxes and liens on the Propenty are part of this Deed of
Trust

Payment. Grantor shall pay when due (and in all events prior to definquency) all taxes, special taxes, asssssments,
charges (including waler and sewer), fines and impositions levied against or oh account of the Property, and shall
pay when due all clalms for work done on or for services rendered or malerial fummished to the Property, Grantor
shall mainlain the Praperty fiee of all liens having priarity over or aqual to the Intereet of Lender under this Daad of
Trusl, except for the lien of taxes and assessments not due and except as olherwise provided in this Deed of
Trusl.

Right to Cantest. Granter may withhold payment of any tax, assessmant, or claim In cannection with a good faith
dispule over the obligation to pay, so long as Lender's interest in the Property is not jeapardized. If a lien arlses or
& filed a3 a result of nonpayment, Granter shall within fifteen (15) days after the fien arises or, If a ken Is filed,
within fifteen (15) days after Granfor has nolice of the filing, secure the discharge of the llen, or if requested by
Lender, deposit wilh Lender cash or a sutficient corperate surety bond or other security safisfactory to Lender In an
amount suificient to discharge the lien plus 2ny <osts and attormeys' fees, or oiher charges that could accrue as a
result of a foreclesure or sals under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisly any adversz Judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any suredy bond Furnished In the contest proceedings.

Evidence of Paymsnt. Sranior shall upon detand furnish to Lender salisfactory. evidence of paymemt of the taxes
or assesements and shall authorize the appropriale gavemmental official to deliver to Lender at any time a written
statemant of the laxes and assessmenis against tha Proparty.

Notice of Construction. Granlar shall notify Lander at least fifteen (16) days before any work 18 cornmenced, any
services are fumished, or any materials are supplied to the Property, If any mechanic's lien, materialmen's lien, or
other llen could be asserted on account of the work, senvices, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances salisfactory to Lender that Granlor can and will pay the cost of such
fmprovements.

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Properly are a part of this Deed of
Trust. '

Maintenance of Insurance. Grantor shall procure and maintaln policies of fire insurance with standard extended
coverage endarsements on a replacement basis for the full insurable value covering all Impreverients on the Real
Preperty in an ameunt sufficient to avaid application of any colnsurance clause, and with a standard morigagee
clause in favor of Lender. Grantor shall also procure and maintain comprshensive general liabillty insurance in such
coverage amnounts as Lender may request with Trustee and Lender being named as additional insureds in such
liahility insutancs palicles. Additionally, Grantar shall malntain such other insurance, including but net limited to
hazard, business intermuption, and boller insurance, as Lender may reasonably require, Palicles shall be written in

form, amounts, & ges and basis bly to Lender and issued by a cotmpany ar companles
reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver {o [ander from lime to time the
policles or cerlificates of i in form i y to Lender, including stipulations that coverages will not be

cancelled ot diminished without at least thirty (30} days prior written notice to Lender. Each insurance policy also
shall include an endarsement providing that covarage In favor of Lander will not be impatred in any way by any act,
omission or default of Grantor or any olher persan. Should the Real Propesty he located in an area designated by
the Administrator of the Federal Emergency Management Agency as a spacial flood hazard area, Granlor agrees to
obtain and maintain Federal Flaod Insurance, if avallable, within 45 daye after notice is given by Lender that the
Property is located in a speclal fleod hazard area, for the full unpaid principal balance of the loan and any prior ligns
on lhe praperly securing ibe loan, up to the maximum pelicy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of ihe loan.

Application of Praceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of bss if Grantor falls to do s within fiffeen (i6) days of the casualty. Whether or not Lenders
securily is impaired, Lender may, at Lender's eleclion, receive and retain the proceeds of any insurance and apply
tha p ds to the r of the Indebtad , payment of any lien affecting the Propenty, or the restoration
and repair of the Property. If Lender elects to apply the proceeds o resloration and repair, Grantor shall repalr or
replace the damaged or desfroyed Improvemenis in 2 manner salisfactory to Lender. Lender shall, upon
satisfaclory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repalir or restoration if Grantor is not in default under this Deed of Truel. Any pracesds which have not been
disbursed within 180 days after their receipt and which Leader has not commilled ta the repair or restoration of
the Praperiy shall be used first to pay any amount owing to Lender under tiis Deed of Trust, then o pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. (F Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as °
Grantar's interests may appear.

r's Report on | Upon requaest of Lender, howsver not mora than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
insured; (3) the amount of the policy;, (4} the property insured, the then current replacement value of such
property, and the manner of determining that value; and {5} Lhe expiration dale of the policy. Grantor shall, upon
request of Lender, have an independant appraiser satiafactory to Lender d ine the cash value replacement cost
of the Preperty,

LENDER'S EXPENDITURES. If any action or proceeding is comwnenced that would materially affect Lender's interest In
the Property ar if Grantor fails to comply with any provision of this Deed of Trust or any Retated Documents, induding
but not limited to Grantor's failure fo discharge or pay when due any amounts Grantor is required to-discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behall may (but shall not be obligated fo) take
any aclion that Lender deems appropriate, mcluding but not Gmited to discharging or paying all taxes, liens, securlty
interests, encumbrances and other claims, at any Ume levied or placed on the Property and paying al| casts for insuring,
maintaining and preserving the Property. All such expendilures incurrad or paid by Lendar for such purposes will then
bear Interest at the rate charged under the Note fram the date incurred or paid by Lender to the date of rapayment by
Granter, All such expenses will become 2 part of the Indebtedness and, at Lende's oplion, will {A) be payable on
demand; (B} be added to the balance of the Note and be apportioned emeng aad be payable with any instaliment
payments to become due during either {1} the term of any applicable insuranee policy: or (2) the remaining term of
the Nole: or (C) be treated as a balluon payment which will be due and payable at the Note’s maturity, The Dead of
Trust alse will secure payment of these amounta. Sueh right shall be In addition te all ather rights and remedios to
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which Lender may be entitled upon Default,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Praperty are a part of this Deed
of Trust;

Title. Grantor warrants that: {a) Grantor holds good and markelable tile of record 1o the Property In fee simple,
free and clear of all liens and encumbrances other than thase set forth in the Real Property description or in any
ditle Insurance policy, title report, or final title opinion Issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the full dght, power, and authority to execute and defiver this Deed of
Trust to Lendar.

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and will forever defard the
tltle 1o the Property against the lawful daims of all persons. In the event any action or proceeding-ls commenced
{hat guestions Grantor's titie or the intorest of Truslee or Lender under this Deed of Trust, Granter shall defend the
action at Grantor's expense. Granlor may be the nominal party in such proceeding, but Lender shall be entitked 1o
participate in the proceeding and to be repr ted in the proceeding by counsel of Lenders own choice, and
Grantor will deliver, or cause to be dellverad, to Lender such instrumernits as Lender may request from lime to lime
1o permit such participation.

Cowmpliznce With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all
existing laws, ordi n i of governmental authorlies.

Survival of Rep tati and W. All reprasentaticons, warranties, and agreemants made by Grantor in
this Deed of Trust shall survive the exacution and delivery of this Deed of Trust, shall be continuing in nature, and
ghall remaln in full force and effect until such time as Grantor's Indebledness shall be pakd in full.

CONDEMNATION. The fallowing provisions relating to cond tion ings are a part of this Deed of Trust

P
P di if any pi ding in o ion is filed, Granfor shall promptly notify Lender In waiting, and
Grantor shall promptly take such steps as may be necessary to defend the aclion and cbiain the award. Grantor
may be the nominal parly in such praceeding, but Lender shall be enfitled to participate in the proceeding and lo be
represented in the proceeding by counsel of ite own choice all at Grantar's expense, and Grantor will deliver or
cause o0 be delivered to Lender such Instruments and documentation as may be requested by Lender from time to-
time to permit such participation.

Application of Net Proceeds. If all or any past of the Property is | { by eminent domain p dings or by
any p ding or p in lieu of \ation, Lender may at its election require that all or any partion of the
net proceeds of the award ba applied to the Indebtedness or the repair or restoration of the Property, The net
proceeds of the award shall mean the award after payment of all reasonable cosls, expenses, and attorneys’ fess
incurred by Truskes or Lander in connection with 1he condemnation.

IMPOSITICN OF TAXES, FEES AND CHARGES BY GGVERNMENTAL AUTHORITIES. The following provisions relaiing
to govemnmental taxes, fees and charges are a part af thileeed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exzcute such docurnents In addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and cantinue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in Tecording, perfecting or continuing this Desd of Trust, incluging without Yimitation aM taxes, fees,
documentary stamps, and other chargae for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxss to which this ssction applies: (1) a spedific tax upon thls type of
Deed af Trust or upon all or any part of the Indebiedness secured by this Deed of Trust; {(2) a specific tax on
Grantor which Grantor is autharized or required to deduct from payments on the Indebledness secured by this type
of Deed of Trust, (3) alax on thie lype of Dead of Trust chargeable againet the Lender or the helder of the Note:
and t(:) 8 specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor.

Suhsequant Taxes. If any kex to which this section applies iz enacted subsequant to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exerclse any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax before it

or {2) the tax as provided above In the Taxes and Liens sectlon and depasits with
Lender cash or a sufficient corporate surety bond or ather security satisfaciory to Lender.

SEGURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed of Trusl as a
security agreement ara a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Secwily Agreement to the extent any of the Propery
constitutes fixiures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Coda
as amended fram time to Bme.

Secarily Interest. Upon request by Lender, Granlor shall take whatever action Is requested by Lender o perfect
and continue Lender's security interest in the Rents and Persoral Property. In addition to reccrding this Deed of
Trust in the real property records, Lender may, at any lime and without further authorization from Grantor, file
execuled counlerparts, copies or reproductions of this Deed of Trust as a financing statement. Granfor shall
reimburse Lender dor all expenses incurred in perfecting or confinuing this securily interest. Upen default, Grantor
shall not remove, sever or detach the Personal Froperly from ihe Property. Upaon dafault, Grantor shall assemble
any Personal Properly net affixed to fhe Properly in @ manner and at a place reasonably convenient to Grantor and
Lender and make it avallable to Lender within three (3) days after receipt of written demand from Lender fo the
extent permilted by applicable law.

Addresses. Ths mailing addrasses of Grantor {debtor) and Lender (secured parly) from which information
conceming the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Gode) are as stated an the first page of thia Deed of Trust,

FURTHER ASSURANCES; ATTORMNEY-IN-FACT. The following provisions ralating to further assurances and
attomey-in-fact are a part of this Deed of Trust

Furiher Assurances. At any dme, and from time to time, upon request of Lender, Granlor will make, executs and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause o be filed, recorded, refiled, or rerecorded, as the case tay be, at such times and in such offices
and placas as Lender may deem appropriate, any and all such mortgages, deads of trus!, security deeds, securlly
agreements, financing statements, confinuaticn statements, instruments of further assurance, cerificalss, and
other documents as may, in the sole opinion of Lender, be necessary or desirable In order to affectuate, complete,
perfact, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and security interests created by this Dead of Trust ss first and prior liens on the
Property, whather now owned or hereafter acquired by Grantor. Unless prohibited by law or Lander agrees to the
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contrary In wrliing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Atterney-in-Fact. If Grantor fzils to do any of fhe things refarred to in the preceding paragraph, Lender may do sa
for and in the name of Granior and at Grantor's expense. For such purposes, Grantor hereby irevocably appomts
Lender as Grantor's alterney-in-fact for the purposea of making, execuling, delivering, filing, recording, and dolng all
othar things as may ba necessary of desirable, in Lendar's sole opinion, to accomgplish the matters referrad to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise perdforms all the obligations.

Imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full

reconveyance and shall execute and deliver to Grantor sultable statements of termination of any firancing statement an

file evidencing Lendar's security intersst in the Rents and the Personal Property. Any reconvayance fee shall be paid by

Grantor, if parmitted by applicable law, The grantee in any reconveyance may be described as the “persan or parsons

Iegally entitted thersto”, and the recitals in the reconveyance of any mallers or facts shall be conclusive proof of tha
of any such or facts.

EVENTS QF DEFAULT. Each of iha following, at Landers opticn, shall constifute an Event of Defaull under this Deed
of Trust:

Payment Default. Granior falls to make any paymeni when due under the Indebtedness,

Qther Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or fo comply with or to perfarm any lerm,
obligation, covenant or condition contained in any other agreament between Lender and Grantor,

Compliance Default. Failure to comply with any olher lerm, obligation, covenant or condition contained in this
Dead of Trust, the Mote or in any of the Related Documents.

Default op Other Payments. Failure of Grantor within the fime vequired by this Deed of Trust to make any payment
for taxes or insurance, or any olher payment necessary ta prevent fling of or to effect discharge of any lien.

False Any tation or staks t made or furnished to Lender by Granfor ar on
Grantor's behslf under this Deed al‘ Trust or the Related Docurnenis is false or misleading in any matenal respect,
eithar now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collaterallzation. This Deed of Trust or any of lhe Related Documents ceases ko be m full force and
effect (including failure of any collateral document to craate a valid and perfected security interest or lieny al any
time and for any reason,

Insotvency. The dissehntion or tarmination of Grantor's existence as a going business, the insalvency of Grantor,
the appeintment of a receiver for any part of Grantor's property, any assignment for the beneiit of creditors, any

type of creditor workout, or he cornm of any proceeding under any bankrupicy or insalvency laws by or
against Grantor.

Creditor or Forfeiture F i G af foreclosure or jorfeiture proceedings, whether by judicial
procseding, self-halp, repossession of any other melhod by any creditor of Grantor or by any governmendal agency
against any property securing Lhe Indet a gamishment of any of Grantors accounts,

including deposit accounts, with Lender. However, 1h|s Event of Default shall not apply if there {3 a goad faith
dispute by Granter as {o the valvdlty or reasonablensss of the claim which is the basis of he creditor or forfeiture
proceeding and if Grantor gives Lender wrilten nofice of the oredilor or forfelture proceeding and deposits with
Lender monies or a surety kond for the creditor or forfeiture proceeding, in an amounl delermined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Braach of Other Agreaiment. Any breach by Grantor under tha terms of any other agreement between Granter and
Lender that is net remedied within any grace pericd provided therein, Including without limitation any agreement
concerning any indebtedness or other obligation of Grantar to Lender, whether existing mow or later.

Events Affecting Guaranter. Any of the preceding events occurs wilh respact to any Guarantor of any of the
Indsbtednass or any Guarantor dies or hecomes incompstent, or revokes or disputes tha validity of, or Kability
under, any G y of the Indablad

Adverse Change. A material adverse change occurs In Grantor's financial conditlon, or Lender belleves the
prospect of payment or performance of the Indebtedness [3 impaired,

Insscurity. Lender In good faith befloves itself insecure.

RIGHTS AND REMEDIEZ ON DEFAULT. If an Event of DefauRt occurs under this Deed of Trust, at any ime thereafter,
Trustee or Lender may exercise any one of more of the follewing righls and remedies:

Election of Remedies. Eleclion by Lender to pursue any remedy shall not exclude pursuil of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Granfor under this Deed of Trust,
after Grantor's fadure to perform, shall not alfect Lender's right to declare a defaull and exercise its remedies.

Accelarate Indebtedness. Lender shall have the right at its option to declare the entire Incebtedness iImmediately
due and payable, induding any prepayment penally which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Properly, the Trustee shall have the right fo exercise its
powar of sale and to foreckise by nolice and sale, and Lender shall have the right fo foreclose by Judlcial
foreclosure, in either case in accardance with and o the full extent provided by applicable [aw.

UCC Remedlos. With respect to all or any part of {he Personal Property, Lender shall have sl the righis and
remedies of a secured party under the Uniform Commercial Gode.

Collect Remts. Lander shall havs tha right, without notice to Grantor to take poassession of and manage the
Property and collect the Renls, weluding amounts past due and unpaid, and apply the net procseds, over and
above Lenders costs, against the Indebtedness, In furtherance of this right, Lander may require any tenant or
ather user of the Properly to make paymenls of rent er usa fees directly to Lender. [f the Rents are collected by
Lender, then Grantor irmevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and ta negoliale the same and collect the proceeds. Faymenls by tenania
or other users 1o Lender in response to Lendsr's demand shall satisfy the abligations for which the paymants are
made, whether ar not any proper grounds for the demand existed. Lender may exercise ils rghts under this
subparagraph either in person, by agsnt, or through a recsivar.

Appoint Receiver. Lender ahall have the right o have a receiver appointed to take possession of afl or any part of
the Properly. with the power to pratect and preserve the Property, to operate the Property preceding or pending
foreckesure or sale, and to collect the Rents from tha Praperty and apply the proceeds, over and above the cosi of
the recedvership, against the Indebled The lver may serve without bond it permittsd by law. Lendes's
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right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtod by a substantial amount, Employment by Lender shall not disqualify 2 person from seiving as a

receiver.

Tenancy at Suff If Grantor ins in ion of the Properly afier the Property [s sold as provided
ahove or Lender atherwise becomes enitled to pnss.ession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender'a oplion, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Properly immediately upon the demand of
Lendet,

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
o1 available at Jaw o7 In equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Parsonal
Prapery or of the time after which any private sate or other intended disposition of the Personal Property is to be
rmadée. Reasonable nofice shall mean notice given at least len (10) days before the time of the sale or disposition.
Any sale of the Parsonal Property may b made in conjunction with any sala of ihe Real Property.

Sale of the Property, Jo the extent pamilted by applicable law, Grantor hereby walves any and al rights to have
the Properly marshalled. In exereising its rights and remedies, the Trustee of Lender shall b2 fre to sall all or any
part of the Property together or separately, in one sale or by separale sakes. Lender shall be entitied 1o bid at any
public sale on alf or any poriion of the Properly.

Attorneys’ Fees; Expenses. |f Lender instifules any suil or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as aftorneys’ fees af trial
and upon any appeal.  Whether ar not any courl action i involved, and fo the sxtant not prohibiied by law, all
reasonable expenses Lender incurs that in Lender's opinion are necsssary at any time for the protection of iis
interest or the enforeemen! of its rights shall become a part of the indebledness payable on demand and shall bsar
interest at the Nole rate from the date of the expenditure untl repaid, Expenses covered by this paragraph includa,
without (imitation, howevar subject to any limits wnder applicable law, Lender's attorneys' fees and Landers legal
axpensas, whether or net there is a lawsuit, mclwding attorneys’ fees and oxp for

{including efforts to modify or vacate any automatic stay or injunstion), appeals, and any anticipated poet-ludgmenl
collection services, the cost of searchmg records, obtaining iifle reports (induding foredlosure reports), surveyors’
reports, and appl fees, title e, and fees for the Trustee, to the extent permitt=d by applicable law.
Grantor also will pay any cowrt cosés, in addition to all other sums provided by law.

Rights of Trustee, Truslss shall have all of the rights and duties of Lender as set forth in this sectian.

POWERS AND OBLIGATIONS OF TRUSTEE. The followlng provisions relating to the powers and obligations of Trusiee
(pursuant 1o Lender's instructions) are part of this Deed of Trust:

Powers of Trustse. In addition to ali powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with tespect to the Praperty upon the written request of Lender and Grantae: (a) jein In
preparing and fiing 2 map or plat of the Real Property, including the dedication of streels ar other rights to the
public; (b jown in granting any easemant or creating any resiriction on the Real Property; and {t) join in any
subordinalicn or other agreement affecling this Deed of Trust or the Interest of Lender under this Deed f Trust.

Dbligations to Notify. Trustee shall not be cbligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grandor, Lender, or Trustes shall be a party, unkess
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet 2F qualifications required for Trustee under applicable law. In addilion to the rights
and remedies sef forth above, with respect ta all or any part of the Property, the Truatee shall have the right to
foreclose by nolice and sale, and Lender shall have the right to foveclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law,

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trusiee to any Trusiee
appomted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT Gounty, State of Washinglon. The instrument shall contain, Ih addition to all
olher matlers required by state iaw. the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditer's Flle Number where this Deed of Trust is recorded, and the name and address of the successor
trustes, and the mstrumant shall be d and ack dedged by Lender ar its successors in interest. The
suocessor trustaa, without conveyance of the Property, shall succeed to all the title, power, and duties conferrad
upon the Trustee in this De=ed of Trust and by applicable [aw, This procedure for subslitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTIGES. Subject to appl:cable law, and except far nofice required or allowed by law to be given in another manner,

any nofice required to be given under this Desed of Trust, Incduding without limitation any notice of defauk and any
notice of sale shall be given in writing, and shall be effective when actually dellvered, when actually received by

telefacsimile {unkess otherwisn required by law), when deposited with a natlonally recegnized overnight courier, or, 1f
mailed, wihen dzposiled in the United States mail, as first class, certified or registerad mail pastage prepaid, directed ta

the addresses shawn near the beginning of this Deed of Trust. All coples of notices of fereclosure from the holder of
any Fen which has priority over this Deed of Trust shall be sant to Lender's address, s shown near the beginning of

this Deed of Trust. Any parly may change its address for netices under this Deed of Trust by giving formal written

notice to the other parties, specifying that the pumose of the notice is to change the party's address. For notice

purposes, Grantor agrees to keep Lendar inforted al all times of Grantor's current address.  Subject to applicable law,

and except for notice required or allowed by law to he given in another manney, if there is more than one Grantor, any

notice given by Lender to any Grantor is deemed to be nolice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Dead of Trust:

Amendmeonts. This Dead of Trust, together with any Related Documents, constitules tha entire understanding and
agreement of the parties as to the matlars set forth in this Deed of TrusL Mo aleration of ar amendment to this
Dead of Trust shall be effective unless given In writing and signed by the party or parties sought Lo be charged or
bound by the alteration or amendment,

Annual Reports. If the Property is used for purposes nther than Granlor’s residence, Grantor shall furnish to
Lender, upon request, a certified d frem the Property during Grantor's
previous fiscal year In such form and datail as Lender shall require. “Net operafing incoma" shall mean all cash
recaipts from the Property less all cash expenditures made in ¢ohinection with the operation of the Property.

Captioh Headings. Caption headings in this Deed of Trusl are for convenience purposes enly and are not to be
uged to intarprat or define the provisions of this Deed of Trusi

Merger. There shall be no merger of the intarest or estate created by this Deed of Trust with any other interest or
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estate in the Property at any time held by or for the benefit of Lender in any cap;acity, without the written consent
of Lender.

Governing Lew. This Coed of Trust will be govered by fedearal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washinglon without regard to lts confliets of law provisions,
This Deod of Trust has heen accepted by Lender In the State of Washington,

No Waiver by Lender. Lender shall not be deemed to have walved any rights under this Deed of Trust unless such
walver s given fn wrlting and signed by Lender. No delay or omission on the part of Lander in exercising any right
shall aperale as a waiver of such right or any other righl. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or conslitute e waivar of Lender's righl otherwise to demand sirict compliance with that
provision or any other provigion of this Deed of Trust. Mo prior waivar by Lender, nor any course af dealing
between Lander and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender Is required under this Deed of Trust, the graniing
of such consent by Lender in any instance shall not constitule ¢ontinuing consent to subsequent inslances where
such consent is required and in all cases such congent may be granted or withheld in the sale discretion of Lender.

Sevarability. If a court of compestant jurlediction finds any provision of this Deed of Trust fo be illegal, Invalid, or
unenforceable as to any cireumstance, that finding shal not make the offending provision illegal, nvalid, or
unenforceable as to any other circumstance. 1f faasible, the offending provision shall be considersd modifisd so
that it becomes legal, valki and enforceable. If the offending provision cannct be so modified, it shall be
considered delsted from this Deed of Trust. Unless olherwise required by law, the illegality, invalldity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validily or enforceability of any
other provision of this. Deed of Trust.

Suceessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's nterest,
this Deed of Trust-shall be binding upon and inure to the benefit of the parties, their successors and assigns. I
ownership of the Properly becomes vested in a person other than Grantor, Lendar, without nottca to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Granlor framm the obligations of this Deed of Trust or liability under the Indebledness.

Time is of the Essance, Time is of ihe essence in the performance of this Deed of Trust

Waiver of Homestead Exemption, Grantor herehy releases and walves all rights and benefils of the homestead
exemption laws of the State of Washington as to all Indabtadness secused by this Deed of Trust.

DEFINITIONS. The following capitalized words and fenns shall have the following meanings when usad in this Deed of
Trust. Unless specifically slated to the contrary, all teferences to dollar amounts shall mean amounts in lawful meney
of lhe United States of America, Words and terms used in the singular ehall include the plural, and the plural shall

the lar, as the mey require Words and ferms not otherwise defined in this Daed of Trust shall
have the meanings altributed to such terms in 1he Uniform Commercial Code:

Beneficiary. The word "Beneficiary" mesns Skagit Bank a division of Banner Bank, and its successors and assigns.

Borrawer, The word “Borrower” means EQUITY SYSTEMS INC and includes all co-signers and co-makers signing
the Note and all their successors and assigne.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Granter, Lender, and Trustea, and
includes without limitation all assignment and secwity interest provisions relating to the Personal Property and
Rants.

Default. The word "Defauli” means the Default set forth In this Deed of Trust in the section titied "Default”.

Event of Default. The worda "Event of Default” mean any of the avents of default set forth In this Deed of Trust in
the events of default section of this Deed of Trust,

Granter. The word "Grantor* means EQUITY SYSTEMS INC.

Guaranter. The word "Guarantae” means any guarantor, surety, or accommodation party of any or all of the
Indebtednass.

Guaranty, The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note.

Improvements. The word “Wmprovements" means all exisfing and future Improvements, bulldings, structures,
mabile homes affixed on the Real Praperty, facilitles, adkilions, repiacements and other construction on the Real
Properiy.

Indebtedness. The word "Indebledness™ means all principal, interest, and cther amounts, cosis and axpenses
payable under the Note or Related Documents, together with sl renewals of, extensions of, modifications of,

of and ituti for the Nole or Related Documenis and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trusiee or Lender ta enforce Grantor's
obligations under this Deed of Trust, {ogether with inferest on such amounts as provided In this Deed of Trust.
Specifically, without limitatien, Indebledness Includes all amounts that may be indirecily seouwred by lhe
Cross-Collateralization provislon of this Daed of Trust.

Lander, The word "Lender' means Skagit Bank a division of Banner Bank, its successors and assigns,

Note, The word "Mote” means the promissory note dated Fabruary 8, 2019, in the original principal
amount of $360,000.00 from Grantor to Lender, together with ol renewals of, sxtansions of, modifications
of, refi ings of, consolidations of, and substitulions for the promissory note or agreement.

Peraonal Property. The words "Personal Properly" mean all equipment, fixtures, and other anticles of personal
property now or hereafter owned by Grantor, and now or hereafier attached or affixed to the Real Froperty;
together wilth all accessions, paris, and additions to, all replacemenis of, and all subslitutions for, any of such
property; and together with all issues and profits therson and proceeds (including without limitation all instrance
proceeds and refunds of premiume) from any sate or ather disposition of tha Propedy.

Property. The word "Property” means collectively The Real Properly and the Personal Property.

Real Property. The worde "Real Property” mean the real propesty, Interesis and rights, as further described In this
Dead of Trust.

Related Documents., The words "Related Documents” mean all promissory notes, credit agreemants, kean
agreements, securlty agreemems mortgages. deads of trust security deads. collateral mortgagas. and all other
Instruments, and d now or h n o ction with the
[ndebtedness; provided, that guaranties and environmental indemnity agreemenls are not 'Relaied Documents™ and
are not securad by this Deed of Trust.
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Rents, The word "Renks™ meanz all preseni and fulure renlts, revenues, income, issues, soyalties, profits, and
other benefils derived from the Property.

Trustee. The word "Trusiee” means LAND TITLE & ESCROW OF SKAGIT & ISLAND COUNTY, whose mailing
addkess is PO BOX 445, BURLINGTON, WA 88232 and any subslitute or successor trustees.

GRANTOR ACKNOWLEBGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AUGREES TO ITS TERMS.

GRANTOR: /\

/‘}'
EQUITY SYSTEMSING / - ,,//

e
AgR P BUGHI, President/SecrataryAreasurer of EQUITY SYSTEMS
I

CORPORATE ACKNOWLEDG
j i. Pamela Rane Johnson
STATE OF LL‘(Tf':J )[_,’) (]-’ (\ ¥ ‘ ) Notary PubTic
n )ss 2 mﬂﬁm?w

1~ M
COUNTY OF fy‘: [)LT } ’
On this ' 5 p day of F:f D L 20 ’(1 . before me, the undersigned
Notary Public, persanally appearad LARRY P BUGHI, P 3 Ty of EQUITY SYSTEMS INC, and

persanally known to me or proved to me on the basis of satisfactory evidence t0 be an authorized agent of the
corporation that executed the Deed of Trust and acknowledged the Deed of Trust (o be the free and voluniary act and
deged of the corporadion. by authority of its Bylaws or by resclution of its board of directors, for the uses and purposes
therein mentioned, and on cath stated that he or she is authorized to execute this Deed Of Trust and in fact executed
ihe Dead ?rusl_pn ‘I;e I of the carporation.

s ki G Y h vy wAeorte S
Natary Putlic in and for the Sta\tajoll LY My 100 oXpIres fite e I

REQUEST FOR FULL RECONVEYANCE

Ta: Trustee

The undersigned is the legal owner and haolder of all indebtedness secured by this Deed of Trust. You are heraby
requested, upon payment of all sums owing 1o you, to reconvey without wamanty, to the persons antitled thereto. the
right, title and interest now hald by you under the Deed of Trust.

Date: Bensficiary:
By:
Ita:
LaserPra, Ver. 17.421.005 Copr. D+H USA Comporation 1997, 2019 Al Rights Reserved. - WA

LACFALPLAGO1 FC TR-28412 PR-2
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Title Order No.: ¢1-170869-O
EXHIBIT A

PARCEL “A™

All that portion of the following described property lying within Government Lot 2, Section 22,
Township 34 North, Range 1 East, W.M,

Beginning at a point on the East line of Government Lot 2, a distance of 583.8 feet North of the
Southeast commer thereof;

thence West 330 feet;

thence North 75 feet;

thence East 330 fect to the East line of Government Lot 2;

thence South along the East line thereof for 75 feet to point of beginning,

Situate in the County of Skagit, State of Washington.
PARCEL “B™

That portion of Governiment Lot 2, Section 22, Township 34 North, Range 1 East, WM.,
described as follows:

Beginning at a point on the East line of said Government Lot 2, 583.8 feet North of the Sontheast
corner of said Government Lot 2;

thence West 158 feet;

thence South 7 feet;

thence East 158 feet to a point on the East line of said Government Lot 2;

thence North 7 feet to the point of beginning.

TOGETHER WITH that portion of the Narth 82.0 feet of the South 658.8 feet of the Southeast %
of the Northeast % of said section lying West of the West line of that certain 30 foot wide County
road known as Taylor Road.

Situate in the County of Skagit, State of Washington,
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Title Order No.: 01-170869-O
EXHIBIT A

PARCEL “C”:

That portion of Government Lot 2, Section 22, Township 34 North, Range 1 East, W.M,,
deseribed as follows:

Beginring at the Southeast comer of said Government Lot 2;

thence North along the East line of said Government Lot 2, a distance of 583.8 feet;
thence West a distance of 158 feet to the true point of beginning of this desctiption;
thence continuing West a distance of 60 feet;

thence South a distance of 10 feet;

thence East a distance of 60 feet;

thence North a distance of 10 feet to the true point of beginning.

Situate in the Covnty of Skagit, State of Washingion,

END OF EXHIBIT A



