201901070082

01/07/2019 12:38 PM Pages: 1 of 22 Fees: $121.00
Skagit County Auditor, WA

After Recording Return To:

PACIFIC UNION FINANCIAL, LLC
1663 LBJ FREEWAY, SUITE 600
FARMERS BRANCH, TEXAS 75234

#18-12%%
GMUJ ‘ff\’l_g [Space Above This Line For Recording Data]
Loan Number: 7001202345

FHA Case No: : DEED OFTRUST

566-266E8680-703

MIN: 100521370012023458 MERS Phone: 838-679-6377
Grantor(s) (Last name first, then first name and initials):

. Howe, John

2. Howe, Bonney

[ NEF N

[ Additionsl names on page of docurrent.

Grantee(s) (Last name first, then tirst name and iniriais):
i, MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC., (MERS)
2, FIRST AMERICAN TITLE INSURANCE CO.

OB W

[3 Additional names on page of document.

Legal Description (abbreviated: i.e., lot, block, plat or section, township, range):
st sRUINGTDN
P00 Lot g, BLE 138 T AV %
Full legal description on page 4 of ducument.
Assessor's Property Tax Parcei(s) or Aceourt 'Nun;bur{s): P72419
Reference Number(s) Assigned or Released:

[ Additional references cn page of document,

WASHINGTON FHA DEED OF TRUST - MERS

T D ic €Farms
WADOTZ2FHA (4/04/18 Page 1 of 16 Wﬁ%‘-‘m



201901070082
01/07/2019 12:38 PM Page 2 of 22

DEFINITIONS

Words used in multiple sections of this docurnent are defined below and other words are defined in Sections
3,10, 12, 17, 19 and 20. Certain rules regarding the usage of words used in this document are also provided
in Section 15. .

(A) "Security Instrument” means this document, which is dated DECEMBER 31, 2018 .
together with all Riders to this document.
{B) "Borrower'"is JOHN HOWE AND BONNEY HOWE HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender"is PACIFIC UNION FINANCIAL, LLC

Lender isa CALIFORNIA LIMITED LIABILITY COMPANY organized
and existing under the laws of CALIFORNIA
Lender's address is 1603 LBJ FWY, SUITE 500, DALLAZ, TEXAS 75234

(D) *"Trustee"is FIRST AMERICAN TITLE INSURANCE CO.

818 STEWART ST., SUITE 800, SEATTLE, WASHINGTOM 358101

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this Loan, and attached a MERS Rider 1o this Security Instrument, to be executed
by Borrower, which further describes the relationship between Lender and MERS, and which is incorporated
into and amends and supplements this Security Instrument.

(F) "Note"means the promissory nots signed by Borrower and dated DECEMBER 31, 2018

The Note siates that Borrower owes Lender TWS BUNDRED SEVENTY-SIX THOUSAND TWO
HUNDRED FIFTY-ONE AND 00/100° - Dollars (U.S. $276,251.00 )
plus interest. Borrower has promised to pay this debt in reguiar Periodic Payments and to pay the debt in
full not later than JANUARY 1, 2049 ’

(G) 'Property'means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan™ means the debt evidenced by the Note. plus i mlerest late charges due under the Note, and all
sums due under this Security Instrument, plus inierest.

(I) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are lo be executed by Borrower jcheck box as applicable]:

O Adjustable Rate Rider [J Planned Unit Development Rider
[} Condominium Rider X] Other(s) {specity] MERS Rider
WASHINGTON FHA DEED OF TRUST - MERS DocMagic €Forms
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(J) "Applicable Law' means all conirolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and ‘Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization. '

(L) "Electronic Funds Transfer means any transfer of funds, other than atransaciion originated by check,
draft, or similar paper instrument, which is initiated through an electronic ferminal, telephonic instrument,
computer, or magnetic tape so as te order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale fransfers, automated teller machine
transactions, transfers initiated by. telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) '"Miscellaneous Proceeds" meansany compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iif} conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0) "Mortgage Insurance” means insurance protectmg Lender against the nonpayment of, or default on,
the Loan.

(P) 'Periodic Payment" means the regularly scheduted amourtt due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Seitiement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers 10 all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan doés not qualify as a "federally related mortgage loan”
under RESPA. '

(R) "Secretary' means ihe Secretary of the United States Department of Housing and Urban Development
or his designee.

(8) "Successor in Interest of Borrower" imeans any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the petformance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Botrower irrevocably graats and conveys to Trustee,
in trust, with power of sale, the following described property located in the

COUNTY oef SKAGIT
[Type of Recor(ging Jurisdiction] ) ) [Name of Recording Jurisdiction}
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SEE LEGAL DESCRIFTION ATTACHED HERET AND MADE A PART HEREOF AS EXHIBIT "A".
A.P.N.: P72419

which currently has the address of ' 11264 PEACCCK LN
[Street]
BURLINGTON sthmgton 98233 ("Property Address"):
[Ciny] {Zip Code]

TOGETHER WITH all the improvemnents now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS thai Borrower is lawifully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Properly and thai the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform security instrument covering real

property.
UNIFORM COVENANTS. Borrowsi and Lender covenant and agrev as follows:

1. Payment of Principal, Interest, Escriw Items, and Late Charges. Borrower shall pay when due
the principal of, and interest on, the debt evidenced by :hie Note and late charges due under the Note.
Borrower shall also pay funds for Escrow ltems pursuant 10 Section 3. Payments due under the Note and this
Security Instrument shall be made i U.S. currency. However, if any check or other instrument received by
Lender as payment under the Note or iitis Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payraents due under the Note and (his Security Instrument be made in one
or more of the following forms, as selected by Lender: (2 (a) cash; (b) money order; (c) certified check, bank
check, treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal abr.nr‘}, instrunentaliy, or entity; or (d) Electronic Funds Transfer.

Paymenis are deemed received by Lender when received at the location deSIgnated in the Note or at
such other location as may be designuied by Lender in J\.cordanoe with the notice provisions in Section 14.
Lender may return any payment or partial paynxnt if the payment or partial paynients are insufficient to
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bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights heraundsr or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to appiy such payments ar the time such payments are
accepted. If each Periodic Payment is applied as of its scheculed due date, ther Lender need not pay interest
on unapplied funds.  Lender, may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do 50 within a reasonable period of rime, Lender shall either apply such funds
or return them to Horrower. If not applied earlier, such funds will be applied to the outstanding principal
balance undeér the Note immediately prior to foreclosurs. No offset or claim which Borrower might have now
or in the future against Lender shall relicve Borrower from making payments due under the Note and this
Security Instrument ot performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shal! be appiied in the following order of priority:

First, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly charge
by the Secretary instead of the monthly mortgage ihsurance premiums;

Second, to any taxes, speual assessments, leasehold payments or ground rents, and fire, ﬂood and other
hazard insurance. premmms, as required;

Third, to interest due under the Noie;

Fourth, to amortization of the principal of the Note; and Fitth, to late charges due under the Note.

Any appiication of pavments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount of the Periodic Payments.

3. Funds for Escrow Items. Borrower shali pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in fuil, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien
or encumbrance on the Property; (b) leasehold payments or ground renis on the Property, i any; (c)
premiums for any and all insurance required by Lender under Section 3; and (d) Mortgage Insurance
premiums to be paid by Lender to the Secre.ar\ or the monthly charge by the Secretary instead of the
monthly Mortgage | lnouranoc : premiuns. ‘Thess ltems are valled “Esérow Items." At origination or at any time
during the term of the Loan, Lender may require that Lonlﬂ"llﬂll. v Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower
shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay
Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow [tems. Lender may vv‘uve Borrower s obligation to pay 10 Lender Furids for any or all Escrow
Items at any time. Any, such waiver may only be in wrifing. In the event of such waiver, Borrower shall pay
directly, when and where payablz, the amounis dug for any E scrow Items for which payment of Funds has
been waived by Lender and, if Lender requnes " shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation te ‘make such payments and to provide
receipts shall for all purposes be deemed o be = covenant and agreement contained in this Security
[nstrument, as the phmse "covenant and agreement” is used in Section 9. [f Borrower is cbligated to pay
Escrow Iteris dlrectly, pursuant 10 & waiver, and Borrower tails to pay the amount due for an Escrow Item,
Lender may exercise its tights under Section'9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to' Lendér any such amouni. Lender may revoke the waiver as to any or all Escrow
[tems at any time by a notice given in accordance with Section 14 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such anourits, that are ther: required under this Section 3.
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Lender may, at any tire, <ollect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amoum of Funds due on the basis of current data and
reasonable estimates of expenditurss of furure Escrow liems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entllv (including Lender, if Lender is an institution whosé deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lcndcr shall not charge Borrower for hoiding and app]ymg the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems. uniess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to-make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funids. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower without charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA, Lender shall account to
Borrower for the-excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requited by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 2 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Propert), if any. and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall pramptly discharge any llen which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to'the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only sc lung as Borrower is perfo"mmg such agreement; (b) contests the lien in good faith
by, or defends against enforéement of the lien ir, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those procecdings are pending, but only until such proceedings are
conciuded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that 2 any part of the Property is subject to a ten which
can attain priority over this Security lnslrun*cm, hendei may give Borfower a notice identifying the lien,
Within 10 days of the date on v«hr‘h that notice I‘Z g.ven Borrower shall satisfy; the lien or take one or more
of the actions set forth above in this Saction 4.

5. Property Insurance. Borrower shafl keep tne rmpx ovements new existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage," and any
other hazards including, but vot limired to, earthqtmka and floods, for which Lender requires insurance.
This insurance shall be maintainzd, in the amounts (iciuding deductible Izvels) and for the periods that
Lender requires. What Lender reqires pursuait to the precedmg sentences can change during the term of
the Loan. The insurance carrier pmwd ng the i msuranm» shail be chosen by Borrower subject to Lender's
right to dlsapprove Borrower H cho'ce whch right sha.l not be ex ercised unreasonably Lender may require
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Borrower to pay, in.connection with this Loan, eiiber: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall -also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in.connection with the review of any flood zone
determination resulting ffom an objection by Borrower.

If Borrower fails to maintain any of the coverages déscribed above; Lendet may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under:no obligation to purchase any
particular type or-amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Propérty, or the contents of the Property, agamst any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower. secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable with such interest, upon notice from
Lender to Borrower requestmg payment. :

Al insurance policies required by Lender a.nd repewals of such pollcles shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as additional loss payse. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in
writing, any insurance pmceeds, whether or not the underlying insurance was requn‘ed by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance pmeeeds Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair
is not economically feasible or Lender' s security would be lessened, the insurance proceeds shall be applied
to the sums secured by this Security instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In elther event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Bomower srights to any insurance proceeds in ah amount
not to exceed the amounts unpaid under the Note or thlS Security Instrument, and (b) any other of Borrower's
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rights (other than the right to any refund of lmearned premmms paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds eithet to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or noi then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to accupy the
Propetty as Borrower's principal residence for at least oné year after the date of occupancy, unless Lender
determines that this requirement shall cause undue hardship for the Borrower or unless extenuating
circumstances exist which are beyond Borrower’s control. '

7. Preservation, Mamtenanoe and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Borrower shall maintain the Property in order to prevent the Propérty from deteriorating or decreasmg in
value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shali promptly repair the Property if damaged to avoid further deterioration
or damage. If insurance or condemnation proceeds are paid in connection with damage to the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released proceeds
for such purposes. Lender may disburse proceéds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. [f the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.

If condemnation proceeds are paid in connection with the taking of the property, Lender shall apply
such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinguent amounts, and then to payment of principal. Any application of the proceeds to the principal shall
not extend or postpone the due date of the monthly paymenis or change the amount of such payments.

Lender or its agent may make reasonable entries upon and inspections of the Property. [f it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or conseni gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but are not limited to, representamms concerning Borrower's occupancy of the Property as
Borrower's principal residence. '

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
1f (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's intetrest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate fo protect Lender's interest in thc_a Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions cah include, but ars not Lmited to: (a) paying any sums secured by a lien
which has priority over this Securlty instrument; (b} appearing in court; and (¢} paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
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position in a bankruptcy proceeding. Securing the Froperty includes,-but is not limited to, entering the
Property te make repairs, change locks, replace or poard up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and-have utilities turned on or off.
Although Lender may take action under this Sccnon 9, Lender does not have to de so and is not under any
duty or obligation to do so. It is agreed. that Lt.ndc: ingurs rio liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed. by Lender under this Sectlon 9 shall become additional debt of Borrower
secured by this Security.Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such mterust upon nonce from Lender to Borrower requesting
payment.

Ifthis Security Instrument i is on a leasehold, Borro“ er shall comply with al] the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds, Forfelture All Miscelianeous Proceeds are hereby
assigned to arid shall be paid to Lender. o

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Uniess an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order
provided for in Section 2.

In the event of a total taking, destruchon or loss in vatue of the Property, the Miscellanecus Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediztely before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Secirity Instrumeat immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shali be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair markst valus of the Property immediately before the
partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of 2 partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wru'ng, the Miscellaneous Proceeds shall be applied to the sums
secured by thlS Security Iisfrument whether or vt the sums are then due.
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If the Property is abandoned by Borrower; or i, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to fnake an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the dute the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Praperty.or to the sums secured by
this Security Instrument,  whether or nct then due. “Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a nght of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or prooeedmg, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’ s interest in the Property or rights under this Security Instrument, The proceeds of any
award or claim for damages that are attributable to the i lmpalrmenl of Lender' s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied t6 restoration or repalr of the Property shall be applied
in the order provided: for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of umortization of the sums securad by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in lnterest of Borrower or to refise to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in. amounts Tess than tne amount then due, shall not be a waiver of or
preclude the exercise of any fight or remedy. :

12. Joint and Several Liability; Co-srgners, aucmsors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Yiability shall be  joint and several. However, any Borrower who

co-signs this Secunty Instrument but does ot execute thaNote (a "w-sngner ): (2) is co-signing this Security
Instrument only to mortgage, grazit and convey the ¢o-sizner's intérest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security [nstrument; and
(c) agrees that Lender and ‘any other Borfower, can’ agree to exieird, modify, forbear or make any
accommodations with reg;-.rd to the terms of this Security Instrument or the Note without the co- signer's
consent.

Subject to the | prov.suons of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this' Security Instrument_in wnimg, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Sécurity instrnment Borrower sha!l not be released from
Borrower's obligations and liability under this Security Instrument uniess Leénder agrees to such release in
writing. The covenants and agreements of this Security lnstrument shaii bind (except as provided in Section
19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrowet's default, for the’ purpo:,e of protecting Lender‘s mtercst in the Property and rights under this
Security lnstrumenl mcludmg, but not limited t0, artomeys fees, property inspection and valuation fees,

WA.SHINGTON FHADEEDOr TRUST MERS o - poc. Magic €Farms
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Lender may collect fees and charges authorized by the Secretary. Lender may not charge fees that are
expressly prohibited by this Security Instrument, ‘or by Applicable Law.

If the Loan is subject to a law which sets maximum loan c‘ndrges, and that taw is finally interpreted so
that the interest or other loan charges coliected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits wifl be refunded to Borrower. Lender may choosé t6 make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. [f a refund reduces principal, the reduction will
be treated as a partial prepayment with no changes in the due date or in the monthly payment amount unless
the Note holder agrees in writing to those changes. Borrower' s acceptance of any such refund made by direct
payment to Borrower wil! constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

14. Notices. All notices given by Borrower. or Lender in connectlon with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expreasly requires otherwise, The notice address shall be the Property Address unless
Borrower has designuied a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a chunge of address through that specified procedure. There may
be only one designated notice address under this Security [nstrumsent at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notica to Borrower. Any notice in counection with this Security
Instrument shall not be deemed to have been given to Leader until actually received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding rchi rement imder this Séeurity [nstrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the 1aw of the juricdiction in which the Property is located. ‘

All rigits and obligations contained in this Security Instrument are _subject 1o any requirements and
limitations of Applicable Law, Applicatde Law might exphcttly or implicitly aliow the parties to agree by
contract or it might be silent, but such sitenice shiall not be construed as a prohibition against agreement by
contract. In the event that auy provision or clauaﬂ of thls Security Instrument or the Note conflicts with
Applicable Law, such conflict shail not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting prowsnon

As used in this Security Instrumént: (a}. words of the masculing gender shall mean and include
corresponding neuter words o words uf the fentinine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the w nrd may gI‘VCS scgp discretion withcut any obligation to take
any action, )

16. Borrower's Copy Borrower shili be gwen one copy "of the Note and of this Security Instrument.

17. Transfer of the Property ora Beneﬁual lnterest in Borrower. ‘As used in this Section 17,
"Interest in the Properlv mieans any legal or benefici icial interest in ihe Property, including, but not limited
to, those beneficial interésts transferred iv a bond foa dued contraci for deed, irstallment sales contract or
escrow agreement, the mtenl of whlcl* |'; the tranbfer of t:tle ‘oy ‘Borrower at a future date to a purchaser.

WASHINGTON FHA DEED OF TRU"'T - FJ’ERS f-.: S ) o e - 7 Doci ic ERommTS
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if all or any part of the Property or any Interést i the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest n Borrower is sold or transferréd) without Lender's prior
written corisefit, Lender may require immediate paymesnt in full of all sums secured by this Security
Instrument. However, this option shall not be exercised b\ Lendﬁr 1f such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall gi\e Borrower noticé of acceleration. The notice shall
provide a period of fiot Tess than 30 days from the date the notice is given in accordance with Section 14
within which Borrower must pay all sums secured by this Securlty Instrumient. If Borrower falls to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or deimand on Borrower.

18. Borrower's Right to Reinstate  After Acceleration. [f Borrower meets certain conditions,
Borrower shall have the right to reinstatement of a mortgage. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures auy default of any other covenanis or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation: to pay the suins secured by this Security Instrumeat, shall continue unchanged.
However, Lender is nci required to reinstate if: (i) Lender has accepted reinstatement after the
commencement of foreciosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceedings; (ii) reinstatfemeant will preciude foreclosure on different grounds in the
future, or (iii) reinstatemeant will adverszly affect the prierity of the lien created by this Security Instrument.
Lender may require that Borrower pay sach reinstaternent sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer's check
or cashier's check, provided any'sisch check is drawn upon an institution whose deposits are insured by a
federal agency, mstrumemalu.y or éntity; of { d! l:]cctronw Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument 2nd obhgatlons sbeured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall hot apply in the case of acceleration under Section 17.

19. Sale of Note; Change of Loan Servicei; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can bé ‘Sold one or more times without prior notice to
Borrower. A sale might r&eult in a change in the entity (knovm as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Secunty Instrumcnt and performs other mortgage loan servicing
obligations under th¢ Note, this Security lnstrumer.t and Applicable Law. There also might be one or more .
changes of the Loan Servicer unrelawa 0 a sale of the Notc. If there is a change of the Loan Servicer,
Borrower will be givén writien notice of the change wh:ch will state the name and address of the new Loan
Servicer, the address 1o, which paymenis should be madt. and any other information RESPA requires in
connection with a notice of transfer of se ervicing. if the Note is sold and thereafter the Loan is serviced by
a Loan Servicer other than the purchaser ot the Note, the mo-'tgage loan serwcmg obligations to Borrower
will remain with the Loan’ Servicer or be transferred to a successor L oan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

20. Borrower Not Thlrd-Party Bem.fit:lary to Comiract of Insurance. Mortgage Insurance
reimburses Lender (or any entity lhat purclw:;eﬂ the Note) for certdm losses it may incur if Borrower does
not repay the Loan’ as agr‘?ed Borrowen deﬂOerd!ﬁ'S and agrees ﬂlat the Borrower is not a third party

WASHINGTON FHA DEED OF TRUST - M&RS o : . . DocMagic @Fzrms
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beneficiary to the contract of insurance between the Secretary und Lender, nor is Borrower entitled to enforce
any agreement between Lender and the Secretary unless explicitly authorized to do so by Applicable Law.

21. Hazardous Substances. As used in. this Sccuon 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatilé solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety of envirenmental protection: {¢) "Environmental Cleanup™ includes any response action,
remedial action, or removal action, as defined in Envirenmental Law; and (d) an "Environmental Condition"
means-a condition that can cause, contribute to, or otherwnse trlgger an Environmental Cleanup.

Borrower shall not cause or _permit the presence, use, dlsposal storage, ot release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything 4ﬂ‘ectmg the Property. (a) that i is in violation of any Environmental
Law, (b) which creates an Environmentat Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, createsa condition that adversely affects the valuc of the Property. The preceding two
sentences shall not apply to t_h_e_ presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriaie to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substaince or Environmental Law of which Borrower has actual knowledge, (b} any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions in accordance
with Enwronmcntal Law Nothing herein shall create any obligation on Lender for an Environmental
Cleanup.

NON-UNIFORM 'CO\_IENAN'TS'. "Borrlower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shail give noiice to Borrower prior to acceleration following
Borrower's breach of any covenant or sgreement in this Security Instrument (but not prior to
acceleration under Section i3 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required *o cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the noticé may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrewer of the right to reinstate after acceleration, the
right to bring a court action (0 ussert the non-cxistence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment io full of all sums sccured by this Security lastrament without further demand and
may invoke the power of sale and/or any other remedics permitted by Applicable Law. Lender shall

WASHINGTON FHA DEED OF TRUST --MERS - . - D ic EFArEnSs
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be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable auomeys fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of ‘d,efault and of Lender's election to cause the Property io be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such nofices to Borrower and to other
persons as Applicable Law may require. -After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permiited by Applicabie Law by pubiic announcement at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a} to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by this Security Instrument; and (c) any excess fo the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security [nstrument, Lender shall
request Trustee 10 reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrament to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing ithe reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee 1o any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law. '

25. Use of Property. The Propatty is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender shall be eniitled to recover its reasonable arftorneys’ fees and costs in any
action or proceeding to construe o enforce any term of this Security Instrument. The term "attorneys’ fees,"
whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred by Lender
in any bankruptcy proceeding of on appeal.” |

_ {REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW. -

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

(Seal) s (Seal)

John Howe . -Borower Bonney Howe = -Borrower

Witness ‘ Witness

WASHINGTON FHA DEED OF TRUST - MERS
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{Space Below This. Line For Acknowledgment]

State of _WASHINGTON

County of SKAGIT

I certify that [ know or have satisfactory eviderice that John Howe AND Bonney Howe

(name of signer)

is the person who appeared before me, and said i:uerson ‘acknowledged that he/she signed this instrument and
acknowledged it to be his/her free and voluntary act for the uses and purposes mentioned in the instrument

Dated: "’ 2~ 20’6
Notary Public

e | Dl o)

. Exp‘resm © Signature Ueﬂﬂlﬁﬁf Bf‘ﬁll

./UJT)KF\./ pul:)\ C

Title Yn fancl SRor W SHHE

My appointment expires 2-25 7,(920
/ Paes.udwr:j i SKagit
C O(Jn &(

(Seal or siamp)

Loan Originator: KRISTEN KNABRK, NMLSR 1D 745232

Loan Originator Organization: @ACTFIC‘ UNION FINANCIAL, NMLSR ID 2221
WASHINGTON FiHA DEED OF TRUST - MERS
WADOTZ2 FHA 04/04/18
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Loan Number: 7001202345
Date: DECEMBER 31, 2018

Property Address: 11264 PEACOCK LN _
BURLINGTON, WASHINGTON 98233

EXHIBIT "A"

LEGAL. DESCRIPTION

A.P.N. # : P72419
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MIN: 100521370012023458 _ Loan Number: 7001202345

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") is
made this 31st day of DECEMBER, 2018 ‘ , and is incorporated into and amends and
supplements the Deed of Trust (the "Security Instrument™) of the same date given by the undersigned
(the "Borrower,” whether there are oné .or more persons undersigned) to secure Borrower's Note to
PACIFIC UNION FINANCIAL, LLC, A CALIFORNIA LIMITED LIARILITY COMPANY
("Lender") of the same date and covering the Property described in the Security Instrument, which is located
at:

11254 PEACOCK LN, BURLIN GTOK, WASHINGTON 98233

fProperty Address]

In addition fo the covenaiits and agreements mnade in the Security Instrument, Borrower and Lender further
covenant and agree that the Security instriment is amended as follows:

A. LANGUAGE PRECEDING UNIFORM COVENANTS
1. The definition of the tenn "MERS", which appears before the Transfer of Rights in the Property
section of the Securily Instrwnent is amended as follows:

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separaie corporation that is the
Nominee for Lender and is acting solely for Lender. MERS is organized and existing under the laws of
Delaware, and has an address and telephone mumiber of F.O. Box 2026, Flint, MI 48501-2026, tel. (888)
679-MERS. MERS is appointed as the Normifee tur Lender to-exercise the rights, duties and obligations of
Lender as Lender may from time to time du-ctt mcludlrg but not limited to appointing a successor trustee,
assigning, or releasing, in whole or in part this Security Instrument, foreclosing or directing Trustee o
institute foreclosure of this Serurity Instrument. .or taking such other actions as Lender may deem necessary
or appropriate under this Security. Instrument. The term "MERS" includes any successors and assigns of
MERS. This appomtment shiall inurc 1o and hmd ME RS, lts SUCCESSOrs and acs,lgns, as well as Lender, until
MERS' Nominge interest is termmated ' ;

2. The Securny [nstrumen‘ is further amended i0 add the following definition immediately afier the
paragraph defining the term "MERS", which appears before the Transter of Rights in the Property section
of said Security Instrument:

"Nominee' means one designated 1o act for another as its representative for a limited purpose.

FHA MERS RIDER': Single Fami ST I T ; EEormns
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B. TRANSFER OF RIGHTS IN THE PROPERTY .
The Transfer of Rights in the Property section of the Security Instrument is amended to read as follows:
This Security Instrument secures io Lender: (i) the repayment of the Loan, with interest, and all
renewals, extensions #nd.modifications of the Note; (ii) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (iii} the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to. Trustee,, in trust, with power of sale, the following described
property located in the .
COUNTY S of SKAGIT
[Type of Recerding Jurisdiction] . [Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT "A".
A.P.N.: P72419

which curréntly has the address of 11264 PEACOCK LN
[Street]

BURLINGTON W 98233 {"Property Address™):
[City] ’ [State] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument, All of the foregoing is referred to in this Security Insirument as the
"Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS as the Nominee for Lender.
Any notice required by applicable law or this Security Instrument to be served on Lender must be served on
MERS as the designaied Nominee for Lender. Borrower understands and agrees that MERS, as the
designated Nominee for Lender, has the right to exercise any or all interests granted by Borrower to Lender,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, assigning and releasing this Security Instrument, and substituting a
successor frustee,

FHA MERS RIDER - Single Family . Daoci ic €Fermns
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C. NOTICES

Section 14 of the Security Instrument is amended to read as follows:

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connectior: with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means, unless applicable law requires use of another method. Notice to any one
Borrower shall constitute notice to all Borrowers unless applicable law expressly requires otherwise. The
notice address shall be the Property Address unless Borrower has designated a substitute notice address by
notice to Lender. Borrower shall promptly notify Lender of Bortower's change of address. If Lender
specifies a procedure for reporting Borrower' s change of address. then Borrower shall only report a change
of address through that specified procedure. There may be only one designated notice address under this
Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it
by first class mail to Lender's address stated herein unless Lender has designated another address by notice
to Borrowet. Borrower acknowledges that any notice Borrower provides to Lender must alse be provided
to MERS as Nominee for Lender until MERS' Nominee inlerest is terminated. Any notice provided by
Borrower in conneciion with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument shall not be deemed to
have been given tc Lender until actually received by Lender. I any notice required by this Security
Instrument is also required under applicable law, the applicable law requirement will satisfy the
corresponding requirement under this Security !nstrument.

D. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24. Substitate Trustee. In accordance with applicable law, Lender or MERS may from time to time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by applicable law.

FHA MERS RIDER - Sipgle Family T L . ic €Rarmns
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
MERS Rider. .

4% o Mw{ o

John Howe -Borrower - Bonney Howe -Borrower

FHA MERS RIDER - Single Famil DocM €Forns
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First American Title™

ALTA Commitment for Title Insurance

ISSUED BY

First American Title Insurance Company

Exhibit A

Commitment No.. 18-1233-TOC

The Land referred to herein below is situated in the County of Skagit, State of Washington, and is described as follows:

That portion of Lot 19 Black 738, "FIRST ADDITION TO BURLINGTON, SKAGIT CO., WASH,” as per plat recorded in
Volume 3 of Plats, page 11, records of Skagit County, Washington, descnibed as follows:

Beginning at the; Northeast corner of Lot 19;

thence South 89°29'30" "West along the North line of Lot 19, a distance of 160 feat;

thence South 00' (415 zast parallel with the East line of Lot 19, a distance of 135 feef;

thence North 89°29'30" East, a distance of 160 feet to the West line of Section Street, now Peacock Lane,

thence North 00°04'15" West along the West line of Section Street, now Peacock Lane, 2 distance of 135 feet to the point

of beginning.

Situate in the City of Buriington, County of Skagit, State of Washington.
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