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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined helow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this documeni
are alsa provided In Section 16. .

(A) “Security Instrument” means this document, which is dated November 14, 2018,

together with all Riders to this document.

(B) “Borrower” is DANIEL BYRD AND DEBRA BYRD, WHO ACQUIRED TITLE AS DAN R BYRD
AND DEBRA K BYRD, HUSBAND AND WIFE.

Barrower is the trustor under this Security Instrument.
(C) “Lender”is Cashmere Valley Bank .
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Lenderis a Corporation, organized and existing under the
laws of Washington. Lender's address is
127 Easy Street , Wenatchee, WA 98801.

Lender is the heneficiary under this Security Inslrument.
(D) “Trustee” is Guardian Northwest Title & Escrow.

(E) “Note” means the promissory note signed by Barrower and dated November 14, 2018.

The Note siates that Borrower owes Lender THREE HUNDRED FIFTY THOUSAND AND NO/100*
AR AR SRR R R 2 s R R R R R Y R R N R R A A I T I T™™
Dallars (U.S. $350,000.00 ) plus interest. Borrower has promised to pay this debl in regutar
Periodic Payments and to pay the debt in full not later than December 1, 2048.

(F) “Property” means the property thal is described below under the headlng *Transfer of Rights in the
Property.”

(G) “Loan* means the debt evidenced by the lote, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus Interest.

(H) “Riders" means all Riders to this Security Instrument that are execuled by Borrower. The following
Riders are to be executed by Borrower [check box as applicable}:

[¥] Adjustable Rate Rider  [J Condominium Rider {J Second Home Rider
O Baltoon Rider (] Planned Unit Development Rider T Olher(s) ispecify]

[ 1-4 Family Rider [ Biweekly Payment Rider

[T V.A. Rider

() “Applicable Law” means all controfling appiicable federal, state and local statutes, regutations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions. -

(J) “Community AssoclationDues, Fees, and Assessments” meansalldues, fees, assessments and
other charges that are imposed on Borrower or the Property by 2 condominium association, homeowners
association or simllar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated hy
check, draft, or slmilar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as tc order, instruct, or authorize a financial institutian to debit
or credit an account. Such term includes, hut is not limited to, point-of-sala transfers, automated teller
machine transactlons, transfers inftiated by telephone, wire lr_ansfers. and automated clearinghouse
fransfers.

(L) “Escrow Items” means those items {rvat are cescribed In'Section 3.

(M) “Miscellaneous Proceeds” means any compensation, seitlement, award of damages, or proceeds
paid by any third party (other than insurance praceeds paid urider the coverages described in Section
5) for: (i) damage lo, or destruction af, the Prnperty, (it condernnation or other taking of all or any part
of the Property: (jif) conveyance in lisu of condemnatiorr; or (V) misrepresentations of, or omissions as
to, the value andfor condition of the Property.

(M) “Mortgage Insurance” means 1'1surur.ce prmecllng Lender against the nonpayment of, or default
on, the Loan.

(0) “Periodic Payment” means the rPgu arly scheduled amount due for (i) principal and interest under
the Nole, plus (fi) any amounts under Secticn 3 of ihis Security Instrument.

(P) “RESPA” means the Real Estate Seltlement Procedures Act {12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matier. As
used in this Securily Instrument, “RESPA* refers to all requirements and restrictions that are imposed
in regard Yo a “lederally related morlgage -oan even ifthe Loan does not qualify as a “federally related
morlgage ioan” under RESPA.

(Q) “Suceessor in Interest of Barrower” means any parly -that has taken litle to the Property,
whether or not that garly has assumed Eorrower’s obligatiohs under the Nole and/or this Security
Instrument. N .

TRANSFER OF RIGHTS IN THE PROPEPTY
This Security instrument secures fo Lender: () the repdy"nenl of the Loan, and all renewals, extensions
and modlﬁcat:ons of 1he Note; and (i) ths performance aof Bormwers covenants and agreements under
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this Security Inslrument and the Note For this purpose, Barrower imevacably grants and conveys to
Trustee, in trust, wnh power of sale, the following described praperty located in the County

- {Typs ur Remrdmg Jurlsdiction] uf Skagit
[Name of Recording Jurlsdrcudn]
Lot 8, "Replat of Lots 1, 2, 3 and 4, Block § WAGNER'S HOPE ISLAND ADDITION", as per plat
recorded in Volume 10 of Plats, page 7, records of Skagit County, Washington,
APN #: P77685 . !

-

which currently has the address of 17452 Pull And Be Damned Rd, La Conner,
[Street] [City]
Washington 98257-8351 (*Properly Address"):
[Zip Cade]

TOGETHER WITH all the improverments now or hereafter erected on the property, and all
easements, appurtenances, and fixtures nuw cr hereafter a part of the property. All replacements and
addilions shall also be covered by this Secumy instrument. Ail of the foregoing is referred to In this
Securily Instrament as the “Property.”

BORROWER COVENANTS that Borrower is ldwfuh y seised of the eslate hereby conveyed and has
the right to gramt and convey the Proberty and that the Property is unencumbered, except for
encumbrances of recard. Borrower warrants and will defend generally the litle to the Property against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cambines uniform covenants for national use and non-uniform
covenants with limited vartations hy Junsdlctmn to constitute a uniform security instrument covering reat
praperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Nete. Berrower shall alsa pay funds for Escrow
Items pursuant to Seclion 3. Payments due under the Note and this Security Instrument shall be made in
U.S. currency. However, If any check or other instrument received by Lender as payment under the Note
or this Security Instrument Is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Nole and this Security Instrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order, (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn Upon an institution whose deposits are insured by
a federal agency. instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when recelved at the location designaled in the Note or at
such other location as may be des:gnaled by Lenderin accordance withthe notice provisions in Seclion 15.
Lender may retum any payment or partial paymenhf the paymentar partial payments are insufficient to bring
the Loan current. Lander may accept any payment or partial payment Insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to ils rights to refuse such payment or partial payments
in the future, but Lender is not obligated 1o apply such payments at lhe ime such paymenis are accepled.
If each Periodic Paymerit is applied as of its ‘sScheduled due daié, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplu_u funds until Barrower makes payment lo bring the Loan
current. [f Borrowsr does nat do so wilhin 2 reasonable period of time, Lender shall either apply such funds
or refurn them to Borower. If not applied ‘earller, such funds wiil be applied to the outstanding principal
balance under the Note immediately prior 16 foreclosure. No offsel or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments dué under the Note and this
Security Insirument or performing the covenznis and agreements secured By this Security Instrument.

2. Application of Payments or Proceede. Excepl as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the rollowing order of priority: (a) interest
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due under the Note; (b) principal due under the Note; (€) amounts due under Section 2. Such payments
shall be applied to each Pericdic Payment in the order in which.it became due. Any remaining amounts
shall be applied first to late charges, second to any other amaunts due under this Security Instrument,
and then {o reduce the principal balance of the Note.

I Lender recelves a payment fram Barrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any [ate charge due, the payrment may be applied to the delinquent payment and
thelate charge. fmore than one Periodic Payment s outstanding, Lender may apply any payment recelved
from Borrower lo the repayment of the Periodic Payments if, and to the extént that, each payment can be
paid in full. To the extent that any excess exlsts after the payment is appiied to the full payment of one or
more Periodic Payments, such excess may he applied lo any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as desgribed in the Note,

Any application of payments, insurance praceeds, ar Miscellaneous Proceeds to principal due under
the Nole shall nol extend cr postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note Is paid In full, a sum (the “Funds*) to pravide for payment of amounts due for:
(a) taxes and assessments and other items whith ¢an atiain priority over this Securily Instrument as a lienor
encumbrance on the Propenty; (b} leasehold payments or ground rents anthe Property, If any; (c) premiums
for any and all insurance required by Lender under Seclion 5; and {d) Mortgage Insurance premiums, if
any, or any sums payable by Botrower lo Lender in lieu of the payment of Morigage Insurance premiums
in accordance with the provisions of Section 10. These items are called "Escrow llems.” Al arigination or
at any time during the term of the Loan, Lender may require thal Community Association Dues, Fees, and
Assassments, if any, be escrowed by Borrawer, and such dues, fees and assessments shall be an Escraw
item. Barrower shall promptly fumnish to Lender ali nolices of amounts lo be paid under this Seclion. Borrawer
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's cbligation to pay the Funds
for any or all Escrow llems. Lender may waive Borcwer's obligation to pay to Lender Funds for any or all
Escrow llems at any lime. Any such walver may only be in wriling. In the event of such waiver, Borrower
shall pay directly, when and where payahle, the amounis due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments
and to provide receipis shall for all purposes be deerned to be a covenant and agreement contained in this
Security Instrument, s the phrase “coverant and agreement” is used in Seclion 9. If Borrower is obligaled
to pay Escrow Items directly, pursuant to a walver, and Borrower fails 1o pay the amount due for an Escrow
ltem, Lender may exercise Rts rights undei Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay o Lender any such amounl. Lender may revake the waiver as to any or
all Escrow Herns at any time by a nolice given in accerdance with Secliort 15 and, upon such revacation,
Borrower shall pay to Lender all Funds, and in such amaounts, that are then required under this Section 3.

Lender may, at any fime, collect and hald Funds in an amount {a) sufficient to permit Lender to apply the
Funds at the time specified under RESFA, and {b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amcint of Funds due on the basis of curent data and reasonable
estimates of expenditures of future Escrow ltems or olherwise in accordance with Applicable Law.

The Funds shall be held inaninstilutionwhose deposits are insured by a federat agency, instrumeniality,
or entity (including Lender, if Lender is an institution whose deposits are sa insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems na later than the time specified
under RESPA, Lender shall not charge Barrower for holding and appiying the Funds, annually analyzing
the escrow account, or verifying the Escrow liems, unless Lender pavs Borrower interest on the Funds
and Applicable Law permils Lender to make such a charge. Unless an agreement is made in wriling or
Applicable Law requires interes} to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give ta Barrawer, without charge, an annual accounting of the
Funds as required by RESPA. )

If there is a surplus of Funds held in:escrow, as defined under RESPA, Lender shall account fo
Borrower for lhe excess funds in accordance with RESPA. Ifthere Is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall natify Bairower as required by RESFA, and Barrower shall pay to
Lender the amount necessary lo make up'the Shorlage in accordance with RESPA, but in na more than
12 monthly payments. if there is a deficiericy of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Barrower shall pay to Lender the amount necessary
to make up the deficiency in accordance with RESPA, but in na more than 12 manthly payments.

Upon payment in fuil of all sums secured by this' Securlty Instiument, Lender shall pramptly refund
to Barrower any Funds held by Lender, - - D

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can ajtaln priotity over this Security Instrument, leasehcld payments
or ground rents an the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent thai these ilems are Escrow liems, Borrower shall pay them in the manner provided
in Section 3. ’ Lo ' '
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees inwriling té the payment of the obligation secured by the lien in a manner acceptable
lo Lender, but only so lang as Borrower is performing such agreement; (b) contests the lien in good faith
by. ar defends against enfarcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lign while those proceedings are pending, but only until such proceedings
are concluded; cr (c) securesfrom the holder of the lien an agreement satisfactoryto Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Properly is subject Lo a lien
which can altain priofity over this Security Instrument, Lenider may give Barrower a notice identifying
the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien ar take
one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
repariing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep theimprovements now exisling or hereafter erected on
the Praperty insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earfhquakes and floods, for which Lender requires insurance,
This insurance shall e maintained in the amdunts.{including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the
term of the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject 1o
Lender’s right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender
may require Borrower to pay, in connaction with this Loan, either: (a) a one-time charge for flood zone
determinaticn, certification and tracking services; or (b) a one-time charge for fload zone detenmination
and cerfification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or ceitification. Borrower shall also be responsible for the
paymenl of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulling from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Borrower's expense. Lender is under na obligation to purchase any
particular type or aimount of coverage. Therefare, such coverage shall cover Lender, but might or might
nat prolect Borrower, Borrower's equity in the Progerty, or the contents of the Property, against any risk,
hazard or liability and might provide greater or [esser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage 3o obtained might significantly exceed the cost
of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section
5 shall become additional debf of Barrower secured by this Secuiity Instrument, These amounis shall
bear interest al the Note rate from the date cf disbursement and shall be payable, with such interest,
upon nofice fram Lender to Barower requesting payment.

Allinsurance policies required by Lender and renewals of such policles shall be subject to Lender's
right {o disapprove such policies, shall include a2 stanaard merigage clause, and shalt name Lender as
morigagee and/cr as an additional loss payee. Lender shall have theright to hold the policies and renewat
cerfificates. If Lender requires, Borrower shall promplly give ta Lender all receipts of paid premiums and
renewai nolices. If Barrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such palicy shall include a standard morigage clause and
shall name Lender as mortgagee and/or as an addilional loss payee.

In the event of foss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prorrgp,tiy"b’y Bprrower. Untess Lender and Borrower olherwise agree
in writing, any insurance proceeds, wﬁg@her or not the underiying Insurance was required by Lender, shall
be applied lo restoration or repair of the Property, If the restoration or repair is economically feasible and
Lender’s security Is not lessened. Duting ‘such repalr and restoration period, Lender shall have the right
ta hald such insurance praceeds until Lender hias had an oprortunity to inspect such Property to ensure
the wark has been completed to Lender's s2lisfaction, provided that such inspection shall be undertaken
promplly. Lender rnay disburse proceeds fér the-repalrs and resteration in a single payment or in a series
of progress payments as the wark islcd'rlnp!ege’d. Unless an agreement {5 made in writing or Applicable Law
requires interést ko e pafd on such insurance praceeds, Lender shall not be required to pay Borrower any
inferest cr earnings on such proceeds. Fees for public adjusters, or oftier third parties, retained by Barrower
shall nat be paid out of the Insurance prodseds and shall be Ihe scle obligation of Borrower. If the restaration
or repair is nol economically feasille or Lencer's secuiity would be lessened, the insurance proceeds shall
be applied 16 the sums secured by this Secrity Instrument, whether cr not then due, with the excess, if
any, paid to Borower, Such'insurance proceeds shail be applied in the order provided for in Sectior 2. - -

If Borrower abandons the Property, Lender nidy file, negotiate’and settle any available insurance
claim and'related mallers. If Borrower daes’nol respond within 30 days to a notice from Lender that
the insurance carrier has oifered to séetile 4 claim, then Lender may negotiate and setlie the claim. The
30-day pericd will begin when the notice is given. in either event, or if Lender acquires the Property
under Section 22 or atherwise, Borrower herely assigns to l.ender (a) Borrower s rights to any insurance
proceeds in‘an amount not lo exceed the amolrits unpaid under the Note or this Security Instrument,
and (5) any olher of Barrower’s rights (other ilan the right o any refund of unearned premiums paid
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by Barrower) under all insurance- poﬂc!es covering the Property, insefar as such rights are applicable
to the coverage of the Properly. Lender may use the insurance praceeds either to repair or restore the
Pruperly or to pay amounts unpaid under the Noté or this Security Instrument, whether or not then due.

6. "Occupancy. Borrower shall occupy, establish, and use thie Property as Borrower's principal
residence wilhin 60 days after the executlon of this Security Instrument arid shall continue 1o occupy the
Property as Borrowers principalresidence for atleas! one year after the date of actupancy, uniess Lender
cthenwise agrees [n writing, which consent shall' not be unreascrizbly- \Mthheid or unless extenuating
circumstances exist which are beyond' Sorrower's.conirol. ’

7. Presérvation; Maintenance and Protection of the Property; Inspectlons. Barrower shall not
desltroy, damage or impair the Property, allow.the Property (o deteriorate or commit waste on the Property.
Whether or net Borrower is residing In the Properiy, Borrower. shall maintain.the Property in order to
prevent the Properly from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not ecanomicalty feasible, Barrower shall pramplly repair
the Property if damaged to avold further delerioration or damage. If insurance or candemnation proceeds
are paid in connection with damage to, ar the taking of, the Property, Bormower shall be responsible for
repalring or restoring the Property enly if Lender has released proteeds far such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. [f the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or ils agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspecl the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Laan Application. Borrower shallbein defaultif, duringthe Loan application process,
Borrower or any persons or entities acting at the direction of Borrawer or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate infarmation or statements to Lender (or failed {o
provide Lender with material information) in connection with the Loan, Material representations include,
hut are not limited to, representations conm_rmng Burrower s occupancy of the Property as Borrower’s
principal residence.

9. Pratection of Lender’s Interest in the Froperty and Rights Under this Security Instrument.
If (8) Borrower fails to perform the covenants and agreemenis cantained in this Security Instrument, (o)
there is a legal proceeding that might significantiy affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a praceeding in bankruplcy, probate, for condemnation or forfeiture, far
enforcement of 3 lien which may altain priority over this Security Instrument or to enforce laws orregulations),
or (¢) Borrower has abandoned fne Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and nghls under this Security Instrument, including
protecting and/or assessing the valse of the Property, and securing andfor repairing the Properly. Lender's
actions can include, but are not limiled to: (a) paying any sums secured by a fien which has pricrily over this
Security Instrument; (b) appearing in court; and (¢} paying reasonable attorneys’ fees to protect its interest
in the Property andfor rights under this Security instrument, including its secured position in 2 bankrupicy
proceeding. Securing the Praperty includsas, but is not fimited 1o, entering the Property ta make repairs,
change locks, replace or board up doars and windows, drain water from pipes, eliminate building or other
code violations or dangerous condilions, and have utifities wrned on or off. Althcugh Lender may take action
under this Section 9, Lender does not have 10 do so and s not tinder any duty or obligation o do so. Itis
agreed that Lender incurs no liability for niot taking any or all actians authorized under this Section 9.

Any amounts dishursed by Lenderunder ihis Section 9 shall bécome additional debt of Borrower secured
by this Security Instrument. These amounts snall bear interest at ihe Note rate from the date of dishursement
and shalt be peyable, with such inleresi, upon notice from Lender to Borrower requeslting payment.

If this Securlty Instrument is or a leasehold, Borrower shall comply with all the provisions of the
lease. Borrower shall not surrender the Icasehold estate and Interesis herein conveyed or terminate
or cancel the ground lease. Borrower shall rot; without the express written consent of Lender, alter or
amend he ground lease, If Borrower acquires fee title ta the Praperty, the leasehold and the fee tille
shall not merge unless Lender agrees {o the merger in wriling.

10. Mortgage Insuranice. If Lender reqliret Mértgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to malntain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be avallable from the mortgage insurer
that previously prov:ded such insurance: and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required
to obtain coverage substantially equivalent lo the Morlgage Insurance previously in effect, at a cost
subslantially equivalent to the cost to Bon’owe( of the Morigage Insurance previausly in effect, from an
alternale mortgage insurer selecled by Lender. If substantially equivalen! Mortgage Insurance coverageis
not available, Barrower shall continue to pay to Lender the amount of the separately designated payments
that were due when the insurance coverage ceased to.be in effect. Lender will accept, use and retain
these payments as a non-refundable loss reserve in iieu of Mortgage Insurance. Such loss reserve shall
be non-refundable, notwithstanding the faci tnai the Loan is ultimately paid in full, and Lender shall not
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be required to pay Borrower any interest or earnings an such loss reserve, Lender can no longer require
loss reserve payments if Mortgage Insurance covérage (in the amaunt and far the petiod thal Lender
requires) provided by an insurer selected by Lender again becames available, is obtained, and Lender
requires separately designated payments toward the premiums for Martgage Insurance. If Lender required
Merlgage Insurance as a condition of making the Loan and Borroweér was required 1o make separately
designaled payments loward the premiums for Morigage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to providé & nan-refundable loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance with any written agreement belween
Borrower and Lender providing for such termination or unlll termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Nole.

Mertgage Insurance reimburses Lender. (of any enlity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is nol a parly to the Martgage
Insurance.

Marlgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on lerms and conditians that are satisfactory to lhe mortgage insurer and the other
parly (or parties) to these agreements. These agreements may require the mortgage insurer lo make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser af the Note, another insurer, any reinsurer,
any aother entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be characterized as) a porlion of Borrower's payments for Martgage Insurance,
in exchange for sharing or medifying the mortgage insurer’s risk, or reducing losses, If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often lermed “caplive reinsurance.” Further:

(@) Any such agreements will not affect the ainounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will notincreasethe amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(®) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or ta
receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination.

T1. Assignment of Miscellaneaus Proceeds; Forfeiture. All Miscellaneaus Proceeds are hereby
assigned to and shall be paid to Lender. °

Ifthe Property is damaged, such Miscellangous Proceeds shall be applied to restaration or repair of
the Property, if the restoralion or repair is ecanomically feasible and Lender's security is nol lessened.
During such repair and restaration period, Lender shall have the right to hold such Miscellaneous
Praceeds until Lender has had an apportunity to inspect such Properly to ensure the wark has been
completed 1o Lender's satisfaction, provided that such inspection shall be undertaken promplly. Lender
may pay for the repairs and restoration in a single disbursement or'In a series of pragress payments
as the work js completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such Miscellaneous Procéeds, Lender shall not be required to pay Borrower any inlerest
or earnings on such Miscellaneous Praceeds. If the resloration or repair Is not ecanomically feasible or
Lender's security would be lessened, the Miscelianeous Proceeds shall be applied fo the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order pravided for in Section 2.

Inthe gvent of a total taking, destruction, ordoss in vaiue of the Property, the Miscellaneous Praceeds
shall be applied to the sums secured by this Security Instrument, whether ar not then due, with the
excess, if any, paid to Borrower. T .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, ar lass in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the parlial
laking, destructlon, or loss In value, unless Berrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shali be reduced by the amaount of the Miscellaneous Proceeds
mulliplied by the following fractibn: (a) the fotal amduni of the sums secured Immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value af the Property immediately
before the partial {aking, destruction, or loss in value. Any balance shall be paid ta Borrower.

In the event of a partial taking, destruction, or loss In value of the Properly in which the falr market
value of the Property Immediately before the parlial taking, destruction, or ioss in value is less than the
amount of the sums secured immediately before the partial {aking, destruction, or loss in value, unless
Borrawer and Lender atherwise agree in wiriting, he Miscellaneous Proceeds shall be applied lo the
sums secured by this Security Insirument whether or nol the sums are then due. -

'
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If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers ta make an award t5 'settle a claim for damages, Borrower
falls to respond to Lender within 30 days after the date the notice is given, Lender is authorized to callect
and apply the Miscellaneous Procesds elther 10 restoration or repair af the Property or lo the sums
secured by this Securlty Instrument, whether or not then due. “Oppésing Party” means the third parly
that owes Borrower Miscellaneous Proceeds or the parly agalnst whom Borrower has a right of action
in regard to Miscellaneous Proceeds. : o

Bomrawer shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture"of the Properly or olher material impairment of Lender's
interest in the Property or rights under this Securily Instrument, Borrower can cure such a default and,
if acceleralion has occurred, reinstate as provided in Section 19, by causing the action ar proceeding
{o be dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other
material impairment of Lender's interest in the Properly or rights under this Securlty Instrument. The
proceeds of any award or claim for damages that are atiributable to the impairment of Lender's interest
in the Properly are hereby assigned and shall be paid 1o Lendor. .

All Miscellaneous Proceeds (hal ar2 not applied to restoration or repair of the Property shall be
applied in the crder provided for in Seclian 2. v

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amoartization of the sums secured by this Security Instrument granied by
Lender to Borrower or any Successor in Intcrest of Borrower shall not operate to release the liability
of Borrower or any Successors in interest of Borrower. Lender shall not be required to commence
proceedings against any Successar in Interest of Borrawer or to refuse to extend time for payment or
otherwise madify amartization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any righl or remedy including, without limitation, Lender’s acceptance of payments from
third persons, entities or Successors in Interest of Borrower or in amounts less than the amount thens
due, shall not be a walver of or preclude the exercise of any right ar remedy.

13. Jointand SeveralLiability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's ohligations and lizklity shall be jaint and several. Hoewever, any Borrower
who co-signs this Securily Insirumeént but does not execule the Note (a “co-signer~): (a) is co-signing this
Security Inslrument only lo morigage, grant and convey the co-signer's interest in the Property under
the terms of this Security Instrument; (t) is nol persdnally obligaled 16 pay the sums secured by this
Security Instrument; and (¢} agrees that Lender and any other Borrower can agree ta extend, modify,
ferbear or make any accommaodations with regard to the terms of Lhis Security Instrument or the Note
without the ca-signer's consent. o '

Subject to the provisions of Section 18, any Successor in'interes! of Borrower who assumes
Borrower's obligations under this Security Insiruinent in writing, and is appraved by Lender, shall abtain
all of Borrower's rights and benefits under this Sectiity Instrument. Borrower shail not be released from
Borrower's obligations and llability under this Securily Instrument unless Lender agrees to such release
in wriling. The covenanls and agresments of this Security ihsirument shall bind (except as provided in
Section 20) and benefit the successors an! assigns of Lender.”

14. Loan Charges. Lender may charge Barrovier fees for services performed in conneclion with
Barrower's defaull, (or the' purpose of pratecling Lender's interest in the Property and rights under this
Security Instrument, including, but not limited la, attorneys’ fees, property inspection and valuation fees.
In regard 1o any other fees, the absence of express atthority in this Security Instrument to charge a
specific fee-to Borrower shail not be construet! 25 a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohiblled by this Security Instrumant or by Applicable Law.

If the Loan is subject to'a law which sets maximum lodn charges, and that law is finally interpreted so
that the interest arother loan charges coliected or to be callected in cannection with the Loan exceed the
permitied limits, then: (a) any such loan chiarge shalf he reduced by the amount necessary to reduce the
charge 1o the perfritted limit; and (b} any sums already collected from Borrawer which exceeded permitted
limits will be refunded to Borrower. Lender may chiodse to make this refund by reducing the principat owed
under the Note or by making a direct payenent to Borrower, If a refund reduces principal, the reduction will
be treated as a partial prepayment-without any prepayment charge (whether ar not a prepayment charge
is provided for under the Note;)._Bcrrdwer'fshac\':eplance'gf any such refund made by direct payment fo
Borrower will constitute a waiver of any right of actier! Barrawer rnighl Have arising out of such overcharge.

15. Notices. Allnotices given by Barrower o Lender i connection with this Security Instrument must
be inwriting. Any notice o Barraiwer in connisclion with this Secirity Insirument shall be deemed o have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's natice
address if sent by other means, Notice te any one Borrawer shall coristituté nolice to all Borrawers unless
Applicable Law expressly requires otherwl3z, The notice address shall be the Properly Address unless
Borrower has designated a substitule nélite dddress by nutice to Lender. Borrower shall promptly natify
Lender of Borrower's chidnge of address. [fLejidar specifies a procedure for repoiting Borrower's change
of address, then Borrawer shall dnly reparta Shaige of audress through that specified procedure. There
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may be only one designated notice dddress under this Securﬂy Instrument at anty one time. Any notice
to Lender shall be given by delrvenng it ar by mailing it by first class mail to Lender's address stated
herein unless Lendet has designated another address by rictice to Borrower. Any notice in canneclion
with this Securily Instrument shall hot be deeméd to have been given to Lender until actually received
by Lender. If any notice reguired by this Security instrurment is also required under Applicable Law, the
Applicable Law requirement will'satisfy theé correspundmg requirement under this Security Instrument.

16. Goverriing Law; Severability: ‘Rules’ of Canstruction, This Securily Instrument shall be
governed by federal law and the law of the juTISdICllOI’I in which lhe Property is located. All rights and
obligations Contatned in this Security instrdment are stljject ta ‘any requirements and limilations of
Applicable Law. Applicable Law might expliciily or implicitly aliow the parties to agree ky contract or it
might be silent, but such silence shall not'be construed as a prohibition against agreement by contract.
In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Nqte which can be
given effect withaut the conflicting provision.

Asusedinthis Security Instrument: (a) words of the masculine gender shall meanandinciude coresponding
neuter words ar words of the feminine gender;- (b) words In the singular shall mean and include the plural
and vice versa; and {c) the word *may- gives sole discretion without any obligation 1o take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneticial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any lega! or beneficial interest in the Praperty, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract
ar escrow agreement, the Intent of which is the transfer of title by Borrower at a fulure date to a purchaser.

I all orany part of the Property or any interest in the Property is sold or transferred (or if Borrower is not
anatural person and a beneficial interast in Borrawer is sold or transferred) without Lender's prior written
consent, Lender may require immedlate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The natice shall
provide a period of not less than 30 days from the date the notice is given in accordance wilh Section
15 within which Borrower must pay all sums secured by this Securily Instrement, If Borrower fails to
pay these sums prior to the expiration of this pericd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right ‘to have enforcement of this Security Instrument discontinued at any lime
prior to the earliest of: {a) five days before sale of the Praperty pursuant to any power of sale contained
in this Security Instrument; (h) such other ‘period as Applicable Law might specify for the termination
of Barrower's right to reinstate; or (€) entry of & judgment enforcing this Security Instrument. Those
conditions are that Borrower: (3) pays Lender all sums which then would be due under this Security
Instrument and the Nofe asif no accelaratxcn had eecurred; (b) cures any default of any other covenants
or agreements: (c) pays all expenses incurrad in enipreing this Security Instrument, including, but not
limited lo, reasonable attarneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of proteclmg Lender’s interést in (he Property and nghts under this Securily Instrument; and
(d) takes such action as Lender may reasondbly require to assure that Lender’s interest in the Praperty
and rights under this Security Instrument, and Borrower's obligatidn 1o pay the sums secured by this
Security Instrument, shallconlmue unchanged. ,_endermayreqmre that Borrower pay suchreinstatement
sums and expenses in one ‘or more of lhe fohnwmg forms, as selected by Lender: (a) cash; (b) tnoney
order; (o) certified check, bank check, treasurér's chéck or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federzi agency, instrumeniality or entity; or
(d) Electronic Funids Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no accelération had occurred. However, this right to
reinstate shall not apply in the case of accelu_ralion under Section 18.

20, Sale of Note; Change of Loan S Servicer; Notice of Grievance. The Note or a partial interest
in the Nole (logether with this Seuumy lnstrumenl) can be sold-ane or mare times without prior notice
to Borrower. A sale might result in a cbange in the entity (known as the *Loan Servicer"} that collects
Periodic Payments due under the Note and this Security Inslrument and performs olher morigage loan
servicing obligations under the Note, lms Sacmly Instrumerd, and Apphcable Law. There also might be
ane or more changes of the Laan Serviter unrajated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will he alven written notice of the chiange which will state the name and address
of the new Loan Servicer, the address to which uaymenh should be made and any other informatian
RESPArequires in connection with a naotice of trcmsfer of servicing. If the’Note is sold and thereafter the
Loan is sefviced by a Loan Servicer olher li1a'1 'he pu.‘chase.' of the Noté, te martgage loan servicing
abligations to Borrower will remain with tm Loan Servicer or b fransferred to a successor Loan Servicer
and are not assumed by the Nate purchaser ur [ o'hemnse provided by the Note purchaser.

Neither Borrower nor Lender may coinfence, Jain, ¢r ‘ve Joined to any judicial action {as either an
individuat litigant or the member of aclass) lha! drlses from lhe other party S agtlons pursuant 16 this Security

WASHINGTON-Single Famlly—l‘anme MaelFreddle Mae L-N]FORM II\STRUMENT Form 304% 1I01

Ellie Mae, Inc. .. X o Page gof11 . . . . : WAUDEED 0315
" - R ¢ WAUDEED (CLS)

11/13/2018 12:13 PM PST




201811190121
' '11/19/2018 01:13 PM Page 10 of 14

. LOAN #: 50025741

Instrument or (hat alleges thai the other party has breached any provision of, or any duty owed hy reason
of, this Security Instrument, until such Borrower or Lender has notified the ofher party (with such notice
given in compliance with the reqmremenls or‘ Seclion 15) of such alleged breach and afforded the other
party herelo a reasonable period after the giving of such noiice 1o take carrective: action. If Applicable Law
provides a lime period which must elapse before certain acllon can be faken, that time period will be deemed
to be reasonahble for purposes of this paragraph The nollce of acceleration and opportunity to cure given
to Bomrower pursuant to Section 22 and the natice of acceleration given to Borrower pursiant to Section 18
shall be deemed to satisfy the nolice and opponumly 1o lake corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Seclion 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Enviranmental Law and
the following substances: gasoline, kerosene, o!herﬂammable ortoxic petroleum products, toxic pesticides
and herbicides, volatile solvents, malerials conlaining asbestos or formaldehyde, and radioaclive materials;
(b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate 1o heallh, safely ar environmental protection; (c) *Environmental Cleanup” includes arny response
action, remedial action, or removal action, as defined in Enviranmental Law; and (d) an "Environmental
Condilion”means a condition that can cause, contribute o, or otherwise trigger an Envirenmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Subslances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything aifecting the Property (a) that is in vialation of any Environmental
Law, () which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition thal adversely affects the value of the Property. The preceding
two senlences shall not apply to the presence, use, ar storage on the Property of small quantities of
Hazardous Substances that are generally recognized ta be appropriate ta normal residential uses and to
maintenance of the Property {including, but not limited to, hazardous substances In consumer products).

Borrower shall promptly give Lender wrikien notice of (a) any investigation, claim, demand, lawsuit
or other action by any gavernmental or requlatory agsncy or private party invclving the Property and
any Hazardous Substance or Environmeérital Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but net limited 1o, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (¢) any conlition caused by the presence, use or release
of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property Is necessary, Borrawer shall promplly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall creale
any obligation on Lender for an Ervironmental Cleanup.

NON-UNIFORM GOVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 Unless Applicable Law provides otherwise). The notice
shali specify: (a) the default; (b) the aclion required o cure the default; (c) a date, not less than
30 days from the date the noticé is giveit o Borrower, by which the default must be cured; and
() that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property at public
auction at a date not less than 120 days in‘tne future. _The notice shall further inform Borrower
of the right to reinstate after acceleraticn, the right! 1o bring a court action to assert the non-
existence of a default or any other defense of Borrower ta acceleration and sale, and any other
malters required to be included in the notice by Applicable Law. If thé default is not cured on or
befare the date specified in the notice, Leader at its cption, may require immedlate payment in
full of all sums secured by this Secur'ly Instrument without further demand and may Invoke the
power of sale andior any cther rememes pg_rmitled by Appllcable Law. Lender shall be entitled
to collect all expenses incurred in pursyifig the remedies provided in this Section 22, including,
but not limited to, reasonable attarnays’ fees and-costs of title evidence,

IfLenderinvokesthe power of sale, Leftder shali givewritten notice toTrustee ofthe accurrence
of an event of default and of l.ender’s eieciion to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law
and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell
the Property at public auction to the hignest bidder at the time and place and under the terms
designated in the notice of sale in one or more parcéls and in any order Trustee determines.
Trustee may posipone sale of the Propurty for a period or periods permitted by Applicable Law
by public announcement at the time and place fixed in the notice af sale. Lender or its designee
may purchase the Property at any sale.’

Trustee shall deliver to the purchaser Truetee s desd convey jlng the Property without any
covenant or warranty, expressed or |mphed The eculals in the Trustee's deed shall be prima facie
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evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any
excess to the person or persons legally entitled to it or to the clerk of the superior court of the
county in which the sale took place. .

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee lo reconvey the Preperty and shall surrender this Security Instrument and all notes
evidencing debl secured by this Security Instrument to Trustee. Trustee shall reconvey the Praperly
without warranty to the person or persans legally entitled lo it. Such person or persons shall pay any
recordatian costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time 1o time appoint
a successor lrustee to any Truslee appointed hereunder who has ceased to act. Without conveyance
of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by Applicable Law.

25. Use of Property. The Properly Is not used prmclpally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitied to recover its reasonable allorneys’ fees and casts In
any action or proceeding to construe or enforce, any term of this Security Insirument, The term *altameys’
fees,” whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy praceeding or on appeal.

ORAEL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants cantained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

[ 2T . (e]ig]2e (z_(Seal

DANIEL BYRD

O JB f‘)uﬂk 1l zq/,;z%msean

DEBRA BYRD

quh"flj7t°"] Swaat

STATE OF COUNTY OF 8S:

On this day personally appeared hefore me DANIEL BYRD AND DEBRA BYRD to me
known to be the individual party/parties described in and who executed the within and
foregoing instrument, and acknowledged that helshe_fﬂ._éhigned the same as hislher{@’ree
and voluntary act and deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this _ /& day of Abuenbe- , zot 8,

Sl f

Notary Public in and for the State of
Washington, residing at =Y/

My Appointment Expires on ) % 13! {2&’3

il O Pl B e B B

ROBERT RUSSELL KiHM )
Lender: Cashmere Valley Bank 4 Notary Public )
NMLS ID: 418472 4 $tate of Washington ]
Loan Originator: Kathleen Weber My Appointment Expites Aug 31, 2019 S

NMLS ID: 112371

D g o ' g ani=ial 2l o g -
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ADJUSTABLE RATE RIDER
(11th District Cost of Funds Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER Is made this 14th day of November, 2018
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the

undersigned (the “Borrower*) to secure Borrower's Adjustable Rate Nate (the “Note) to
Cashmere Vzlley Bank, a Corporation

(the *Lender”) of the same date and covering the property described in the Security
Instrument and located at: 17452 Pull And Be Damned Rd
La Conner, WA 98257.9351

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MINIMUM AND MAXIMUM RATES THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE ANDMONTHL_Y PAYMENT CHANGES

The Note provides for an initial interest rate of 4.500 %. The Note provides for
changes in the interest rate and the menthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CH}\NGES

(A) Change Dates . '

The interest rate [ will pay may change ori the 1st day of December, 2023
and on that day every 12th. maonth thereafter. Each date on which my interest rate
could change is called a “Change Date.”

(B) The Index oo o

Beginning with the first Change Date, ry interest rate will be based on an Index.
The "Index” is the monthly weighted average cost of savings, borrowings and advances
of members of the Federal Home Loan Bank of San Francisco (the “Bank”), as made
available by the Bank. The most recent Index value available as of the date 45 days
before each Change Date is called the “Current index,” provided that if the Current
Index is less than zero, then the Currént Index will be deemed to be zero for purposes
of calculating my interestrate. =

If the Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note iHolder will give me notice of this choice.

(C) Calculation of Changes = - o '

Before each Change Date, the Note Holder will calculate my new Interest rate by
adding TWO AND ONE-HALF " perceritage point(s) { 2.500 % )
(the "Margin”"} to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits
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stated in Sectien 4(D) below, this rourided amount will be my new interest rate until the
next Change Date, . R v ’ '

The Note Holder will then determine the amount of the manthly payment that would
be sufficient to repay the unpaid principal that | am expected to owe at the Change Date
in full on the maturity date at my new interest rate in substantially equal payments. The
result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than
5.500%. orless than 4.500%.  Thereafter, my interest rate will never be ihcreased
or decreased on any single Change Date by more than ONE
percentage point(s) { 1.006 % ) fram the
rate of interest | have been paying for the preceding 12 month(s). My interest

rate will never be greater than 9.500 %, My interest rate will never be less than the start rate
or 4.500 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Cnange Date. [ will pay the amount
of my new monthly payment beginning on the first monthly payment date afterthe Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or maii to me a notice of any changes in my interest rate
and the amount of my monthly payment beforethe effective date of any change. The hotice
will include information required by law to be given tc me and aiso the title and telephone
number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR ABENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Property” means any legal or beneficial interest in
the Property, including, but not fimited to, those beneficial interests transferredina
bond for deed, contract for deed, nstallment sales cantract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in ine Property is sold or trans-
ferred (or if Barrower is not a natural person and a beneficial interest in Borrower
is sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. How-
ever, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender*also shall not exercise this aopticn if: (a) Borrower
causes to be submitted to Lender information required by Lender to evaluate
the intended transferee as If a new ioan were being made to the transferee;
and (b) Lender reasonably determines that lLender’s security will not be impaired
by the loan assumption and that a risk of a breach of any covenant or agreement
in this Security Instrument is acceptable to Lender. )

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender’s consent tothe loan assumption. Lender may also require
the transferee to sign an assumption agresment that is acceptable to Lender and
that obligates the transferee to keep all the promises and agreements made in the
Note and in this Security Instrument. Borrower will continue ta be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notice of accelaration. The notice shall provide a period of not
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less than 30 days from the date the nofice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior o the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower, -

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants
. contaired in this Adjustable Rate Rider.

l 2 /e fis (Seal)
NIEL BYRD DATE

A \ﬁ)m ({14 [20]F (seal)
DATE

DEBRA BYRD v
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