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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) “Security Instrument” means this document, which is dated  July 14, 2018,

together with all Riders to this document.

(B) “Borrower” is ROBERT ARDEN AND TONIA B. ARDEN, A MARRIED COUPLE.

Borrower is the trustor under this Security instrument.
(C) “Lendes” is The Federal Savings Bank.

Lenderis a Federat Savings Bank, organized and existing
under the laws of Kansas,
Lender's address is 300 North Elizabsth Street, Suite 3, Chicago, IL 60607.

(D) “Trustee” is  Fidelity Nationai Title Insurance Company, a Nebraska Corporation, 3560
188th St. SW, Ste. 300, Lynnwood, WA S£037.

(E) “MERS” is the Mortgage Electronic Registration Systems, inc. Lender has appointed MERS as the
nominee for Lender for this loan, and attached a MERS Rider to this Security instrument, to be executed by
Borrower, which further describes the relationship between Lender and MERS, and which is incorporated
into and amends and supplements this Security Instrument.
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{F) “Note” means the promissory note signed by Borrower and dated July 14, 2018.
The Note states that Borrower owes Lender TWO HUNDRED FIFTY THOUSAND SEVEN HUNDRED
SIXTYFIVEANDNol1ootiﬁittiikt*itiﬁﬁ*ti!tiﬁ*itﬁwitﬂ*tttiibi*ihﬁ@!&ﬁ'\i‘_-
Dollars (U.S. $250,765.00 ) plus interest. Botfower has promised to pay this dsbt in reguiar
Periodic Payments and to pay the debt in full not later than August 1, 2047,
(G) “Property” means the property that is described below under the heading “Transter of Rights in the
Property”
(H) “Loen” means the debt evidenced by the Note, plus interest, any prepayment charges and [aie chargze
due under the Note, and all sums due under this Security instrument, plus interast.
() “Riders” means ail Riders to this Security Instrument that are executed by Borrower. Tha followirig
Riders are to be executed by Bosrower [check box as applicable]: ‘

I Adjustable Rate Rider Condominium Rider ! ' Second Homa Rider

1. Balloon Rider X Planned Unit Development Rider X! VA, Rider
i 1-4 Family Rider ... Biweskly Payment Rider
' Morigage Elecironic Registration Systems, Inc. Rider
.+ Other(s) [specify}

!
i
{
i
t

(J) “Applicable Law” means all contrelling applicable foderal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all appiicabie final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium association, hameownsrs
assoclation or similar organization.

(L) “Electronic FundsTransfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or ¢redit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transac-
tions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow Items” means those items that are described in Section 3.

{N) “Miscellaneous Proceeds” means any compensation, ssttlement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Propaerty; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and intersst under
the Note, plus (i) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2801 et seq.) and its imple-
menting reguiation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any
additional or successor legislation or regulation that governs the same subject matter. As usad in this Security
Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a “federaily
related mortgage loan” even if the Loan does not qualify as a “fedsrally related mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whathar
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures 1o Lender: (I} the repayment of the Loan, and all renewals, extsnsions
and modifications of the Note; and (ii) the parformance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purposs, Borrower irrsvocably grants and conveys to Trustee, in
trust, with power of sale, the following described properly located in the Ceunty
[Type of Recording Jurisdiction]

of Skagit

{Name of Recording Jurisdiction]:
SEE LEGAL DESCRIPTION ATTACHED HERETG AND MADE A PART HEREOF AS "EXHIEIT A",
APN #: P166919

initiate: A TR A
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which currently has the address of 5165 AERIE LN, SEDRO WOOLLEY,
[Sirmet] {Chiv]
Waghinglon 98284 {(“Property Address”):
[2ip Cowte]

TOGETHER WITH all the improvements now of harsafier eracted on the prapatty, and all eassimp
appurtenances, and fixtures now or hereafter a part of the proparty. All replacemen{s angd adgitiony gheil
also be covered by this Security Instrument. All of the foregoing is referred 1o in this Security inabrument
as the “Property”

BORROWER COVENANTS that Borrower is lawiuily seised of the estate hereby conveyed and has ths
right to grant and convey the Property and that the Propsrly is unencumberad, except for enoumbrariges af
record. Borrower warrants and will defend generally the title 16 the Property against all claims and demands,
subject to any encumbrances ¢f record,

THIS SECURITY INSTRUMENT combinas uniforr covenants for nationai use and ner-unifrn
covenants with lirnited variations by jurisdiction to constitute a uniform security insirurnent covering !
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Chergss.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow itemg
pursuant to Section 3. Payments due under the Note and this Security Instrument shali be made in U.8,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; () certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Saction
15. Lender may return any payment or partial payment if the payment or partial payments are insufficiant
to bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice o its rights to refuse such payment or partiai
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay inter-,
est on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the’
Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply sugh,
funds or return them to Borrower. If not applied earlier, such funds will be applied lo the oulstanding prircipal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreaments secured by this Security Instrument,

2. Application of Payments or Proceads. Except as othetwise described in this Section 2, alf gay«
ments accepted and applied by Lender shall be applied in the following order of priority: (@) interest tue
under the Note; (b) principal due under the Note; (c) amounts dus under Section 3. Such payments shall
be applied to each Periodic Payment in the order in which it became dus. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, anu thsn 'tg
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes &
sufficient amount to pay any !ate charge dus, the payment may be applied to the delinquent payment
and the late charge. If more than one Pericdic Payment is outstanding, Lender may apply any paymant
received from Borrower to the repayment of the Periodic Payments If, and to the extent that, sach payment
can be paid in full. To the extent that any excess exists after the payment is applied lo the full payment of
one or more Petiodic Payments, such excess may be applied to any late charges due. Voluntary prepay-
ments shall be applied first to any prepaymsnt charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Progeeds to principal due undsr
the Note shall not extend or postpone the due date, or changa the amoun, of the Parlodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Fayments are due
under the Note, until the Note is paid in full, 2 sum (the “Funds”) to provide for payment of amounis dug
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage msuram,e
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mongage Instit-
ance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.”
At origination or at any time during the term of the Loan, Lender may require that Community Assoglaticn
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessmants
shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid urider
this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrewer's
obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay o
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Lender Funds for any or ali Escrow ltems at any time. Any such waiver may only be in writing. In the event
of such waiver. Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ltems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish tc
Lender receipts evidencing such payment within such time period as Lender may require. Borrower's obli-
gation to make such payments and to provide receipts shall for all purposes be dsemed to be a covenant
and agreement contained in this Security Instrument, as the phrase “covenant and agreement” is used
in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, ang Borrower
fails to pay the amount due for an Escrow item, Lender may exercise its rights under Section 9 and pay
such amount and Borrower shall then be obligated under Section § to repay to Lender any such amours?,
Lender may revaoke the waiver as to any or all Escrow Items at any time by a notice given in accordance
with Section 15 and, upon such revocation, Borrower shali pay {o Lender ail Funds, and in such amiounte,
that are then required under this Section 3.

Lender may, at any time, collsct and hold Funds in an amount (a) sufficient to permit Lender tc apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. L.endar shall estimate the amount of Funds due on the basis of current data and reasonable
eslimates of expenditures of future Escrow items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Faderai
Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agraement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Berrower
any inierest or earnings on the Funds. Borrower and Lender can agree in writing, howaver, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account io Borrowsr
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrowar shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shail notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attribut-
abie to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents
on the Property, if any, and Community Association Duss, Fees, and Assessments, if any. To the extent that
these items are Escrow items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the iian in good faith
by, or defends against enforcement of the lien in, legai proceedings which in Lender’s opinion operate io
prevent the enforcement of the lisn while those proceedings are pending, but only until such proceedings
are conciuded; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subardinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a fien
which can attain priority over this Security instrument, Lender may give Borrower a notice iglentifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisiy the lien or taks one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter eracted on
the Property insured against loss by fire, hazards included within the term “exiended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which L.ender requires insurance.
This insurance shall be maintained in the amounts (inclucing deductible levels) and for the perlods that
Lender requires. What Lender requires pursuant to the preceding sentences ¢an changs during tha term
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for fiood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and cartification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any teas
imposed by the Federal Emergency Management Agency in connection with the review of any flood xone
determination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain insurance covet-
age, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any particuler
type or amount of coverage. Therefore, such coverage shali cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard o5
liakility and might provide greater or lesser coverage than was previously in effect. Bormowser acknowladges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
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Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shail becoms asii-
tional debt of Borrower secured by this Security Inatrument. These amounts shali bear intereat at the Mo
rate from the date of disbursement and shall be payabla, with such interest, upon notice from Lendar ta
Borrowsr requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Landars
right to disapprove such policies, shall include a standard mortgage clause, and shall ngme Lender z5
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renevwal
certificates. If Lender requires, Borrower shall promptly give to Lender ail receipis of paid premiume and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lenday,
for damage to, or destruction of, the Property, such policy shall include a standard rortgage clause and
shall name Lender as martgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notics to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otharwise agrss
in writing, any insurance proceeds, whether or not the underlying Insurance was required by Lendsr, shali
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible ang
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the fight
to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertakan
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicablg
Law requires interest to be paid on such insurance procseds, Lender shall not be required to pay Borrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. it
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for
in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period
will begin when the notice is given. In either event, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Security tnstrument, and (b) any other
of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under
all insurance policies covering the Property, insofar as such rights are applicable to the coverage of the
Property. Lender may use the insurance procseds either to repair or restore the Property or to pay amounts
unpaid under the Note or this Security Instrument, whether or not then due. "

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to ocoupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless exienuating
circumstances exist which are beyond Borrower's control.

7 Preservation, Maintenance and Protection of the Property; Inspactions. Borrower shall ngt
destroy, damage or impair the Property, allow the Proparty to deteriorate or commit wasta ori the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value duse to its condition. Unlass it is detarmined pursu-
ant to Section 5 that repair or restoration is not econamically feasible, Borrower shall promptiy repair the
Property if damaged to avoid further deterioration or damage. If insurance or condemnation procseds ars
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing
or restoring the Property only If Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as tha
work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restora the
Property, Borrower Is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may maks reasonable entries upon and inspections of the Property. If it has rea~
sonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application procass,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender {or failed o
provide Lender with material information) in connsction with the Loan. Material representations includs,
but are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower's
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. i
(a) Borrower fails to perform the covenants and agreaments contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcgment of a lien which may attain priority over this Security Instrument or to enferce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender's interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
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actions can include, but are not limited to: (a} paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys’ faes to protect ite Interest
in the Property and/or rights under this Security Instrument, including its securad pasition in a baniryicy
proceeding. Securing the Property includes, but is not fimited to, entering the Property to make repaire,
change locks, replace or board up doors and windows, drain water from pipes, eliminate buiiding or other
code violations or dangerous conditions, and have utilities turned on or off. Although Lender may taks ection
under this Section 9, Lender does not have 10 do s0 and is not under any duty or obligation 1o do so. i
agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender underthis Section 9 shall become additional debt of Borrower sacuras
by this Security Instrument. Thase amounts shall bear interest at the Note rate from the date of disburse
ment and shall be payable, with such interest, upen notice irem Lender to Borrower requesting paymant,

If this Security Instrument is on a leasehold, Borrower shall comply with ail the provisions of the leasa.
Borrower shall not surrender the leasehold estate and intergsts herain conveyed or terminate er cancgi the
ground lease. Borrower shall not, without the exprass writlen congent of Lender, alter ar amend the ground
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge uninss
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurar that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivatent
to the cost to Borrower of the Mortgage Insurance previously in effect, from an aiternate mortgage insurer
selected by Lender. If substantiaily equivalent Mortgage Insurance coverage is not available, Borrower
shall continue to pay to Lender the amount of the separately designated payments that were due whan
the insurance coverage ceased 1o be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve pay-
ments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires soparately
designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage insurarice
as a condition of making the Loan and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to mainialn
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirernent
for Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender
providing for such termination or until termination is requirad by Apphcable Law. Nothing in this Secuon 10
affects Borrower's obiigation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain Iosses it r'\:sy
incur if Borrower does not rapay the Loan as agreed. Borrower is not a parly to the Mortgags Insurange.

Mortgage insurers evaluate thelr tolal risk on all such insurance in force from time fo time, and may
enter intc agreements with other parties that share or modify their risk, or reduce losses. These agresmernis
are on terms and conditions that are satisfactory 10 the mortgage insurer and the other party {or parties)
to these agreements. These agreements may require the mortgaga insurer to make payments using ary
source of funds that the mortgage insurer may have available (which may inciude funds obtained from
Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Nate, another insurer, any rainsurgr,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts t hal
derive from (or might be characterized as) a partion of Borrower's payments for Mortgage Insurancs, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreemant pro~
vides that an affiliate of Lender takes a share of the insurer’s rigk in exchanga for a share of the preriums
paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amaounts that Borrower has agreed to pay for Mort-
gage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Berrower has ~ if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage insurance premiums that were unearned at the time of such cancellation
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are heraby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessenad,
During such repair and restoration period, Lendar shall have the right to hold such Miscellansous Pracesds
until Lender has had an opportunity to inspect such Property to ensure the work has been compiated o
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
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Miscellaneous Proceeds, Lender shall not be required to pay Borrawer any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security woltit
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security rsivus
ment, whather or not then duse, with the excess, it any, paid to Borrower. Such Miscellaneous Procsads
shall be applled in the order provided for in Section 2.

In the event of a total taking, destruction, ar loss in value of the Froperty, the Miscellanecus Proceads
shail be applied to the sums secured by this Security instrument, whather or not then dus, with thg axcess,
if any, paid to Borower.

In the event of a partial taking, destruction, or 10ss in value of the Property in which the fair markst
valug of tha Property immediately before the partial taking, destruction, or l0ss in value is equal to or grosiar
than the amount of the sums secured by this Security Instrument immediately before the pastiai takirg,
destruction, or loss in value, unless Borrower and Lender otherwise agree in wrli'ng, ths sums seauigil
by this Security Instrument shall be reduced by the amount of the Miscellaneous Progsads multiplisd
by the following fraction: {a) the total amount of the sums secured immediately balore the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediaisly bolors ithe
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair markest
value of the Property immediately before the partial taking, destruction, or loss in value is tess than the
ameunt of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to ¢ollect
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secursed
by this Security Instrument, whether or not then due. “Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellangous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauit and, i
acceleraticn has occurred, reinstate as provided in Section 19, by causing the action or proceeding io be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other maierial
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be appuec,-
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for pa@»
mant or modification of amortization of the sums secured by this Security Instrument granted by Lendsr
to Borrower or any Successor in Interest of Borrower shall not operats to release the iiability of Botrowar
or any Successors in Interest of Borrower. Lender shall not be required to commence praceedings againg
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amaur
tization of the sums secured by this Security Instrument by reason of any demand made by the criginai
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right
or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall notbe a walver 3!
or preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenan;s
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrowey
who co-signs this Security Instrument but does not execute the Nots (a “co-signer"): (8) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
ierms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agres to extend, modity, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor In Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obiain all of Bow
rower’s rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s
obligations and liability under this Security Instrument unless Lender agrees to such release in writing. The
covenants and agreements of this Security Instrument shali bind (except as provided in Section 20) and
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation iges. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a spacific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally Intarprated
so that the interest or other loan charges collected or to be callected in connection with the Loan excgad
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the perrnitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to raduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permiited limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principsl,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not g
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to havs
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers uniess
Applicable Law expressly requires otherwise. The notice address shall be the Proparty Address unieas
Borrowsr has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There
may be only one designated notice address under this Security Instrument at any one time. Any notice to
Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisty the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is lacated. All rights and obiigations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. in the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
confficting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrumant.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

Ifall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of alt sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notics shall
provide a period of not less than 30 days from the date the notice Is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay thase
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meats certain conditions, Bor
rower shall have the right to have enforcement of this Security Instrument discontinued at any time pricr
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale cantained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Bor
rower’s right to reinstate: or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reason-
able attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of
protecting Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably require to assure that Lender’s interest in the Property and rights under
this Security instrument, and Borrower's obligaticn to pay the sums secured by this Security Instrument,
shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ceriified chack,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer.
Upon reinstatement by Borrower, this Security Instrument and cbligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nota or a partial intsrest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the “Loan Servicar’) that collects
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Periodic Payments due under the Note and this Security Instrument and performs other mortgags ivan
servicing obligations under the Note, this Security Instrument, and Applicable Law. Thare also might bs
ong or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a changs of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and addrass of the
new Loan Servicer, the address to which payments should be made and any other infarmation RESPA
reguires in connaction with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage lcan serviging obligations
to Borrower will remain with the Loan Servicer or be transferred t0 a successor Loan Servicer and asg nut
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commencs, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant ia this
Security Instrument or that alleges that the other party has breached any provision of, or any duty cwed by
raason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
natice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If Applicabia
Law provides a time period which must elapse before certain action can be taken, that time period wiil be
deemed 1o be reasonable for purposes of this paragraph. The notice of acceleration and opportunity io
cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuani
to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of
this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” ara thoss
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammabte or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property
is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” insludes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, starage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall fot
do, nor aliow anyone else to do, anything affecting the Property (a) that is in violation of any Envirohmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or releass ot
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preced-
ing two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to norma! residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer produgts).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency ar private party involving the Property and any
Hazardous Substance or Envircnmental Law of which Borrower has actual knowledgs, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of rel2age
of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazarg,
ous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any
governmental or regulatory authority, or any privaie party, that any reimoval or other remadiation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ali necessary
remedial actions in accordance with Environmental Law. Nothing herein shail create any cbligation on
lL.ender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lendsr further covenant and agree as follows;

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follow-
ing Borrower’s breach of any cavenant or agreement in this Security Instrument (but not pricr tg
acceleration under Section 18 unless Applicable Law provides othsrwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from
the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Praperty at public auction at a date not less
than 120 days in the future. The notice shall further inform Borrower of the right to reinstats after
acceleration, the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower o acceleration and sale, and any other matters required to be inciuded in the
notice by Applicable Law. If the default is not cured on or before the date spacified in the notice,
Lender at its option, may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may Invoke the power of sale and/or any othsr remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not timited to, reasonable atiorneys’ fsse
and costs of title evidence.

If Lender invokes the power of sale, Lender shall give writien notice to Trustee of the occur-
rence of an event of default and of Lender’s election to cause the Property to be gold. Trustse ang
Lendershall take such aclion regarding notice of sale and shall give such notices to Borrower and
to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shali sell the Propsrty
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at puklic auction to the highest bidder at the time and place and under the terms designaied in tha
notice of sale in one or more parcels and in any order Trustee determines. Trustee wmay poatpens
sale of the Property for a period or periods pernnitied by Applicable Law by public anngunsemant
at the time and place fixed in the notice of sale. Lender or its designee may purchase the Frepesiy
at any sale.

Trustee shall defiver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shalf be prima feciz
evidence of the truth of the statements made therein. Trustee shail apply the procesds of the saia in
the following order: (a) to all expenses of the sale, including, but not limited ta, reasonabia Truzise's
and attorneys’ fegs; (b) to all sums secured by this Security Instrument; and {2) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the ceunty in which
the saie took place.

23. Reconveyance. Upen payment of all sums sacured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrgnder this Security Instrument and all notes avi-
dencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property witheu
warranty 10 the person or persons legally entitled to it. Such person or persons shall pay any recorcation
costs and the Trustee’s fes for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of
the Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trusiee
herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitied to recover its reasonable attorneys’ fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term “attarnayy’
fees,” whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurrsd
by Lender in any bankruptcy proceeding or cn appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this

Security | ment and in any Rider executed by Borrower and recorded with it.
b 2l g (s
ROBERT ARDEN i DATE

7 —A] B 5/ /%ATE(snn

TONJA B. ARDEN

STATE OF WASHINGTON COUNTY OF SKAGIT 83:

On this day personally appeared.iefore me ROBERT ARDEN AND TONIA 8. ARDEN to me
known to be the individual party(partiaskiescribed in and who executed the within and
foregoing instrument, and acknowledged that he/shlgned the same 38 his/nergRED free
and voluntary act and deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official sea! this 14th day of JULY, 2018,

Notary ubllcln and for thg State of
Washinjton, rbsiding MWW
My Appointment Expires on -2 '].D

A4 VWA

Notary Public
State of Washington
SCOTT S BURNETT «
MY COMMISSION EXPIRES
04-25-20 =
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Lender: The Federal Savings Bank
NMLS 1D: 411500

Loan Originator: Jason Lee Winkier
NMLS ID: 1054313
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT,

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
14th day of July, 2018, and is incorporated into and shall be deemsd
to amend and supplement the Mortgage, Deed of Trust or Deed to Sacure Debt (herein
“Security Instrument”) dated of even date herewith, given by the undersigned (herein
“Borrower”) to secure Borrower's Note to  The Federal Savings Bank, a Fedsral Savings
Bank

(herein “Lender”)
and covering the Properly described in the Security Instrument and located at
5165 AERIE LN
SEDRO WOOLLEY, WA 98284

VAGUARANTEED LOAN COVENANT: In addition to the covenants and agreemenis made
in the Security Instrument, Borrower and Lender further covenant and agree as foliows:

Ifthe indebtedness secured hereby be guaranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
governtherights, duties and liabilities of Borrower and Lender. Any provisions of the Security
Instrument or other instruments executed In connection with said indebtedness which
are inconsistent with said Title or Regulations, including, but not limited to, the provisien
for payment of anK sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security instrument, are hareby amended or negated to
the extent necessary to conform such instruments 1o said Title or Regulations.

LATE CHARGE: At Lender's option, and as allowed by applicable state law, Borrower will
pay a “late charge’ not exceeding four per centum (4%) of the overdue payment when
paid more than fifteen (15) days after the due date thereof to cover the exira expanse
involved in handling delinquent p%yments, but such “late charge” shall not be payabis
out of the proceeds of any sale made to satisfy the indebledness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty
in full amount within 60 days from the date that this loan would normally become eligible
for such guaranty committed upon by the Degaﬂment of Veterans Affairs under the
provisions of Tifle 38 of the U.S. Code "Veterans Benefits,” the Modga%ee may declare the
indebtedness hereby secured at once due and payable and may foreclose immediately or
may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable upon transfer of the property securing such loan to any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption”) of the property shall also be subject to additionai
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to ene-half of 1 percent (.50%) of the
balance of this loan as of the date of transfer of the property shall be payable at the time of
transfer to the loan holder orits authorized agent, as trustee for the Department of Veterars
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Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
an additional debt to that alreadkr secured by this instrument, shall bear interest at the rate
herein provided, and, at the oplion of the payee of the indebtedness hereby secured or
any transferee thereof, shall be immediately due and payable. This fee is automatically
waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumption ofthis loan, a processing fee may be charged by the loan holderorits authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

{(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms of
the instruments creating and securing the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and
Assumptign Policy Rider.

7/1‘///5’ {Seal)
DATE

ROBERT ARDEN

%’5 Apde Gl (Sea
TONIA B, ARDEN ' DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: @Lf’gﬁ_
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PLANNED UNIT BEVELOPMENT RIDER
CASE #: 46-48.-8-0567161
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 14th day of
July, 2018 and Is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “Security Insirument”)
of the same date, given by the undersigned (the "Borrower”) to secure Borrowei's Notg
{0 The Federal Savings Bank, a Federal Savings Bank

{the “Lender)
of the same dale and covering the Property described in the Security Instrument and
located at: 5165 AERIE LN, SEDRO WOOLLEY, WA 98284.

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and cerlain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration’},
The Properly is a part of a planned unit development known as EAGLE VALLEY

(the*PUD"). The Property alsoincludes Borrower ‘s interestin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the "Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. in addition to the covenants and agreements made in the
Securitg Instrument, Borrower and Lender further covenani and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the
PUD's Constituent Documents. The "Constituent Documents” are the (i) Declaration;
(i} articles of incorporation, trust instrument or a_nyy1 equivalent document which creates
the Owners Assacialicn; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant o the Constituenl Documents.

B. Property Insurance. So long as the Owners Association maintains, with &
generally accepted insurance carrier, a "master” or “blanket” policy insuring the Property
which is satisfactor?l to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against ioss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited
to, earthguakes and floods, for which Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Perlodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (i) Borrower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association palicy.

What Lender requires as a condition of this walver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration of
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds pa%/able to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Securily Insfrument, whether or
not then due, with the excess, if any, paid {o Borrower,

C. Public Liability Insurance. Borrower shall take such aclions as may be
reasonable to ensure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and exlent of coverage to Lender.

initiais: BATRA _
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D. Condemnation. The proceeds of any award or claim for damages, direci or
consequential, payable o Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or far any conveyance in lieu of condemnation, are hereby assigned and shall be paid
lo Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and
with Lender’s prior wrilten consent, either partition or subdivide the Property or consent
to: (i) the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casuaity or in the case
of a taking by condemnation or eminent domain; (if) any amendment to any provision of the
“Constituent Documents” if the provision is for the express benefit of Lender; (iii) termination
of professional management and assumption of self-management of the Owners Association;
or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Assoclation unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGMING BELOW, Borrower accepts and agrees to the terms and covenants
col d in this PUD Rider.

-7 //\/ //? (Seal)
OBERT ARDEN "BATE

&p‘/‘f’% Ard e

igliss sean
TONIA B, ARDEN DATE
Initials: 24 TRA__
MULTISTATE PUD RIDER--Single Family--Fannie Mae/freddle Mac UNIFORM INSTRUMENT Form 3150 1/0%
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIBER
("MERS Rider") is made this 14th day of July, 2018, and is
incorporated into and amends and supplements the Deed of Trust {the “Securily
Instrument”) of the same dale given by the undersigned (the ‘Borrower,” whether there
are one or more persons undersigned) to secure Borrower's Note o
The Federal Savings Bank, a Federa!l 8avings Bank

{("Lender’} of the same date and covering the Property described in the Security
Instrument, which is located at:
5165 AERIE LN, SEDRO WOOLLEY, WA 98284,

In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lenderfurther covenantandagreethatihe Security Instrumentisamendedasfollows:

A. DEFINITIONS
1. The Definitions section of the Security instrument is amended as follows:
“Lender” is The Federal Savings Bank.

Lenderis a Federal Savings Bank arganized ang exlsting
under the laws of Kansas. Lender's address s
300 North Elizabeth Street, Suite 38, Chicaga, I} 808067.

Lender is the beneficiary under this Security Instrument. The term “Lender” ineludes
any successors and assigns of Lender.

“MERS” is Morlgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS s
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS i3
appointed as the Nominee for Lender to exerclse the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term "MERS” includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS' Nominge interest is terminated.

2. The Definitions section of the Security Instrument is further amended to add
the following definition:

“Nominee” means one designated {0 act for another as its representative for
a limited purpose. -

MERS RIDER - Single Family - Fannis Mas/Freddis Mac URIFORM INSTRUMENT »
Form 3158 04/2014 initials: Fﬁ TBA.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".
APN #: P106919

which currently has the address of 5165 AERIE LN, SEDRO WOOLLEY,

[Street][City]
WA 98284 (*Property Address"):
[State] [Zip Code]

TOGETHER WITH alithe improvements now or hereatiter erected on the property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. Al of
the foregoing is referred to in this Security Instrument as the “Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower undersiands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but not limited to, assigning and
releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
15.Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials: &A TBA
Eliie Mae, Inc. Page 2 of 4 F3158RDU 0417
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Security Instrument shall be deemed to have been given to Borrower when mailad
by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notlice to any one Borrower shall constitule notice to all Borrowers
uniess Applicable Law expressly requires otherwise, The notice address shall he
the Property Address unless Borrower has designaied a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower's changs of
address. If Lender specifies a procedure for reporting Borrower’s change of address,
then Berrower shall only report a change of address through that specified procedura,
There may be only one designated notice address under this Securily instrument st
any one time. Any notice to Lender shall be given by delivering it or by mailing it by firss
class mail to Lender’s address stated herein unless Lender has designated another
address by notice to Borrower. Borrower acknowledges that any notlce Borrower
provides to Lender must aiso be provided to MERS as Nominee for Lender until
MERS' Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS untll
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security Instrument is amended to read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior netice to Borrower. Lender acknowledges that until it
directs MERS 1o assign MERS's Nominee interest in this Security instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the “Loan Servicer”) that collecis
Periodic Payments due under the Note and this Security instrument and performs
other mortgage loan servicing obligations under the Note, this Securlty Instrumest,
and Applicable Law. There also might be one or more changes of the Loan Serviger
unrelated to a sale of the Note. If there Is a change of the |.oan Servicer, Borrower will
be given written notice of the change which will staie the name and address of the
new Loan Servicer, the address to which paymenis should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morlgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Nole purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial
action (as either an individual litigant or the member of a class) that arises from the
other parly's actions pursuant lo this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purpases of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed 1o satisfy the notice and opportunity to take
corrective action provisions of this Section 20.

MERS RIDER - Single Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUBIENT fa
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24. Substitute Trustee, In accordance with Applicable Law, Lender or MERS may
fromtime to time appoint a successor trusiee to any Trustee appointed hereunder who has
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

7l /g {$eal)
RDBERT ARDEN DATE

S BAsde ) Jr<s /< isean
DATE

TONIA B, ARDEN

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3158 04/2014 Initials: RA TBA .
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Exhibit A

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE
COUNTY OF SKAGIT, STATE OF WASHINGTON, AND IS DESCRIBED
AS FOLLOWS:

LOT 28, EAGLE VALLEY PUD, AS PER PLAT RECORDED IN VOLUME
15 OF VOLUME 15 OF PLATS, PAGES 181 TO 183, INCLUSIVE,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

Parcel ID: P106919

Commonly known as 5165 AERIE LN, Sedro Woolley, WA 98284
However, by showing this address no additional coverage is provided

ABBREVIATED LEGAL: LOT(S): 28 EAGLE VALLEY PUD.



