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THIS ASSIGNMENT OF RENTS dated April 23,
LOTA PROPERTIES, LLC, a Washington limitéa:
"Grantor"} and Skagit Bank, whose mailing address is 301
Burlington, WA 98233 (referred to below as “Lender’

made and executed between COSTA
i mpany (referred to below as
Eairhaven Ave, P O Box 285,
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For valuable consideration, Grantor hereby assigns, grants a continuing security
conveys to Lender all of Grantor's right, title, and interest in and to the Rents
ing described Property located in SKAGIT County, State of Washington:

"A-1", which is attached to this Assignment and made a part of this
fully set forth herein.

24927.
addltlon to the Note, this Assngnment secures all obligations, debts and liabilities,

“or unllqmdated whether Granlor may be liable |nd|V|duaHy ar jointly with others

yraccommodation party or otherwise, and whether recovery upon such amounts
ny statute of imitations, and whether the obligation to repay such amounts
ynenforceable.

THIS ASSIGNMENT IS GIVEN TO SECURE 1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF &R&&NTOR UN&‘JER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS,
THE FOLLOWING TERMS:

erwise provided in this Assignment or any Related Documents, Grantor
by this Assignment as they become due, and shall strictly perform all of
it. Un dnd until Lender exercises its right to collect the Rents as provided

shall pay to Lender all amounts secu
Grantor's obiigations under this Assigrin

htg. provided that the granting of the right to collect the Rents shall
ifateral in a bankruplcy proceeding.

Ownership. Grantor is entitled to receive
claims except as disclosed to and acceplte

Right to Assign. Grantor has the full right,
convey the Rents to Lender,

No Prior Asslgnment. Grantor has not previo
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumbe
Rents except as provided in this Assignment.

default shall have occurred under this Assignment, to collect
given and granted the following rights, powers and authority:

Notice to Temants. Lender may send notices to any ari
Assignment and directing all Rents to be paid directly to Lender or

Maintain the Property. Lender may enter upon the Property to maintaif the rommf aﬁd keep the same in repair;
to pay the costs thereof and of all services of all employees, including thei 'lpmen‘g &nd of all continuing costs
and expenses of maintaining the Property in proper repair and condition, and aiso to pay ajl taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Leﬂ r on the:Property.

affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property
such conditions as Lender may deem appropriate.

Employ Agents Lender may engage such agent or agents as Lender may deem 2
name or in Grantor's name, to rent and manags the Property, including the collection and.agpli a:i‘

Other Acts. Lender may do all such other things and acts with respect to the Propert
appropriate and may act exclusively and solely in the place and stead of Grantor and to
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregeing acts or thin
Lender shall have performed one or more of the foregoing acts or things shall not require Lenide
specific act or thing.

Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole di
determine the application of any and all Rents received by it; however, any such Rents received by Lent
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secun
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until pai

FULL. PERFORMANCE. If Grantor pays &ll of the Indebtédness when due and otherwise performs all the oblig
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and dedizr t
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement o
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by faw shall b
paid by Grantor, if permitted by applicable law.
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LENDER'S-EXPENDITURES, If any actien or proceeding is commenced that would materially affect Lender's interest in
the Propedy 6r if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
i & Grantor's failure to discharge or pay when dus any amounts Grantor is required to discharge or pay under
or any Refated Documents, Lender on Grantor's behalf may (but shall not be cobligated to) take any
der deems appropnate, mcludmg but not limited to discharging or paying all taxes, Ilens. security

{1} the term of any applicable insurance policy, or {2} the
(C) be treated as a balloon payment which will be due and payable at the Note's
will secure payment of these amounts. Such right shall be in addition to all other rights
ay be entitled upon Default.

, at Lender's option, shall constitute an Event of Default under this Assignment:

Payment De tor fﬁﬁa to make any payment when due under the Indebtedness,

Other Defaults Grant fﬁis to comply with or to perform any other term, obllgatlon covenant ¢r condition
et

maturity. The Assig
and remedies to which |;

obligation, coven

Default on Other
for taxes or insurance

Environmantal Default.

& ré ésentatlon or statement made or furnished to Lender by Grantor or on
nt or the Related Documents is false or misleading in any material respect,
i “becomes false or misleading at any time thereafter.

False Statements. Any Vases
Grantor's behalf undgr this Assj

Defective Collateralization. Thi
{including failure of any collater
for any reason.

business or the death of any member’
Grantor's property, any assignment
commencement of any proceeding under

Creditor or Forfeiture Proceedings. Commehcament of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any othér fpethed, by al reditor of Grantor or by any governmental agency
against the Rents or any property securing the indebtednes is includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. Howé s Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reasg the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender writhé rotice of creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor’ ceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or big

Property Damage or Loss. The Property is lost, stolen, st

Events Affecting Guarantor. Any of the preceding events o
Indebtedness or any Guarantor dies or becomes incompete
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantérs fisangial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impais

Insecurity. Lender in good faith believes itself insecure.

} 'ncy of Grantor, the appointment of a receiver for any part of
benefit of creditors, any type of credilor workout, or the
nkruptcy or insolvency laws by or against Grantor.

spect to any Guarantor of any of the
disputes the validity of, or lability

any time thereafter, Lender
may exercise any one or more of the follomng rights and remedies, in additi rights ar remedies provided

by law:

or to declare the entire
tor would be required to

the Property and
vei” andiabove Lenders

costs, against the Indebtedness. In furtherance of this right Lender shall have ‘all ifie
Lender's Right to Receive and Collect Rents Section, above. If the Rents are colitatsd b
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received
the name of Grantor and to negotlate the same and collect the proceeds, Paymenls b

the Property, with the power to protect and preserve the Property, to operate the Property m sedi
foreclosure or sale. and to collect the Rents from the Property and apply the proceeds, over and abes
the receivership, agalnst the Indebtedness The receiver may serve without bond if permitted béj) Iz

Indebtedness by a substantial amount. Employment by Lender shall not disgualify a person fro
receiver,

Other Remadies. Lender shall have all other rights and remedies provided in this Assignment or the
law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy,
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, aftef
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys’ Feas; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignmenit
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der shall be entitled to recover such sum as the court may adjudge reasonable as attorneys fees at trial and

@ enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
miit@tion, however suhject to any limits under applicable law, Lender's attorneys' fees and Lender's legai
\ whether ar not there is a lawsdit, mcludmg attorneys fees and expenses for bankruptcy proceedlngs

sfa‘égmnent together with any Related Documents, constitutes the entire underslandlng and
o the matters set forth in this Assignment. No alteralion of or amendment to this
nless given in writing and signed by the party or parties sought to be charged or
bound by the

Gaption l-leadings C 4 : gings in this Assignment are for convenience purposes only and are not to be used
to interpret or define the iglons of this Assignment.

nder In the State of Washington.

interest or estate created by this Assignment with any other interest or
for the benefit of Lender in any capacity, without the written consent

Merger. There shall be n
estate in the Property at
of Lender.

ire there is more than ane Borrower or Grantar, then all words used in this
ned to have been used in the plurai where the context and construction so
i §"Agsignment as "Grantor,” the obligations of each Grantor are joint
awsuit, Lender may sue any one or more of the Grantors. If
180 Leénder need not sue Borrower first, and that Borrower need not be
joined in any lawsuit, (3) The nafiies:g {b paragraphs or sections in this Assignment are for convenience
purposes oniy, They are not to be used o f‘eqs"'ret of define the provisions of this Assignment.

No Waiver by Lendsr. Lender shall not bg jemeg:to Kave waived any rights under this Assignment unless such
waiver is given in writing and signed by Lander. .No.Jelay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any“bt ir right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver ‘of ander's right otherwise to demand strict compliance with that
provision or any other provision of this A35|gn t. Mo prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver © of Lender's rights or of any of Grantor's obligations as to any
future transactions. i under this Assignment, the granting of such
consent by Lender in any instance shall not con&tltute conti nsent to subsequent instances where such
consent is required and in all cases such consent may be gra: ithheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except for ns‘tn r allowed by law to be given in another
manner, any notice required to be given under this As ke given in writing, and shall be effective
when actually delivered, when actually received by Iz nless otherwise required by law), when
deposited with a nationally recognized overnight courier, of, eposited in the United States mail, as
first class, certified or registered mail postage prepaid, direciar, 5es shown near the heginning of this
Assignment, Any party may change its address for notices under ent by giving formal written notice
to the other parties, specifying that the purpose of the notice charige: the pary's address. For notice
purposes, Grantoer agrees to keep Lender informed at all times o ntor's cljrrént address. Subject to applicable
law, and except for notice required or allowed by law to be giv mannet, if there is more than one
Grantor, any notice given by Lender to any Grantoer is deemed to b to all Grantors.

Interpretation. (1) In all casés’
Assignment in the singular shall b
require. (2) If maore than one pérs
and several. This means that
Barrower and Grantor are not the s#

- under this Assignment are

Powars of Attorney. The various agencies and powers of attorney coaueysd ah L :
5 the same are renounced by

granted for purposes of security and may not be revoked by Grantor until su h :
Lender.

Severability. If a court of competent jurisdiction finds any provision of
unenforceable as to amy circumstance, that finding shall not make the}
unenfarceable as to any other circumstance. If feasible, the offending pro
that it becomes legal, valid and enforceable. If the offending provision Eamd s4° modified, it shall be
considered deleted from this Assignment. Unless otherwise required by lawy the illegality, invalidity, or
unenforceability of any provision of this Assignment shall not affect the legality, valillity or epfobceability of any
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer.¢f
Assignment shall be hinding upon and inure to the benefit of the parties, their ‘sycoesSo
ownership of the Property becomes vested in a person other than Grantor, Lender, without noki
deal with Grantor's successors with reference to this Assignment and the Indebtedness b
extension without releasing Grantor from the obligations of this Assignment or liability under

 Assignment to be illegal, invalid, or
tending piovision illegal, invalid, or
hall Jl;m codisidered modified so

Time is of the Essence. Time is of tha essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneﬁ Ll
exemption laws of the State of Washington as 1o all indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings whén
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amedintsin'
money of the Unlted States of America. Words and terms used in the singular shall include the plural,
shall include the singuiar, as the context may require. Words and terms not otherwise defined in this Assi
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF REl ‘
be amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNN
OF RENTS from time to time.

Borrower. The word "Borrower" means COSTA LOTA PROPERTIES, LLC.
Default. The word "Default" means the Default set forth in this Assignment in the section titled "Default".

k?
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of Default. The words “Event of Default" mean any of the events of default set forth in this Assignment in
aIt section of this Assignment.

he word "Grantor” means COSTA LOTA PROPERTIES, LLC.
The word "Guarantor' means any guarantor, surety, or accommodation party of any or all of the

bstitutions for the Note or Related Documents and any amounts expended or advanced by
rigntor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
ethesr, with interest on such amounts as provided in this Assignment. Specifically, without

Lender to disc
this Assignme ;
limitation, |sdebt

of this Ass?gmhe

Lender. The word

Note, The word "Not&" mieans the promissory note dated April 23, 2018, in the original principal amount
of $175,000.00 from, ter to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, cengdlidations-of.ard subslitutions for the promissory note or agreement.

Property. The word ‘
described in the “Assig " segioh of this Assignment.

Rolated Documents. d Documents" mean all promissory notes, credit agreements, loan
guaranties, security agreements, mortgages, deeds of trust, security
deeds, coliateral mortgage: i ther instruments, agreements and documents, whether now or hereafter
existing, executed in connectionwith tedness.

Rents. The word "Rents” mej 3 s present and future rights, title and interest in, to and under any
and all present and future leages)i without limitation, all rents, revenue, income, issues, royalties,
7 leposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits der be derived from such leases of every kind and nature, whether due
now or later, including without limitatiors, Ggantor's.fight to enforce such leases and to receive and collect payment
and proceeds thereunder., f

THE UNDERSIGNED ACKNOWLEDGES HA D ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER,HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON APRIL 23, 2018:, °

GRANTOR:

state of _ MASH7 (NézmAl
COUNTY OF 5’4@@. (t

LN
On this Z"‘GM day of_é:Ehan A A
Notary Public, personally appeared RICHARD R JILES, Manager of COSTA LOTA PR

known to me or proved to me on the basis of satisfactory evidence to be a member ot
liability company that executed the ASSIGNMENT OF RENTS and acknowledged

operating agreement, for the uses and purposes therein mentioned, and on oath stat

execute this Assignment.and in fact’_gxecuted the Assignment on behalf of the limited lidhility compsi :
By - Residing at ;!,g—x

Notary Public In and for the State of LA~ My commission e

LaserPro, Ver. 17.4.21.005 Copr. D+H USA Corporation 1957, 2018, All Rights Res fvedi
LACFALPL\G14 FC TR-27628 PR-2
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% of said Secti6h 16;
thence West 50 feet;
thence Scuth 100 fect;
thence East 50 feet;
thence North 100 feet to

EXCEPT right-of-way for
30 feet,

ALSO EXCEPT that portion cohv
200108010094,

er of said Section;
thence West to a point 5 feet East of the West line of the East % o west ' of the Southeast %, and
the true point of beginning of the tract herein described;
thence North along a line 5 fect East of and parallel to said West
thence West along said South line to the West line of the East ' of the &
thence South 100 feet;

thence West 50 feet;

thence South to a point West of the true point of beginning;
thence East to the point of beginning,

Ty e of the State road;
f the Southeast %;

EXCEPT right-of-way for College Way (SR-538) as established by unrecorded wiivet dat

ch, 1090 as
30 feet,

ALSG EXCEPT that portion conveyed by deed recorded August 1, 2001, under Auditor’s Fii
200108010095.

Situate in the City of Mount Vemon, County of Skagit, State of Washington.



