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DEED OF TRUST

DATE: April 23, 2018

Reference # (if applicable): Additional on page

Grantor(s):
1. COSTA LOTA PROPERTIE

Grantee(s)
1. Skagit Bank
2. Land Title Company of Skagit

Additicnal on page 9

Assessor's Tax Parcel |D#: P24900; 340416-0-021-0003 PID

P24927

THIS DEED OF TRUST is dated April 23, 2018, among COSTA LOTA PROPERTIES, LLC, a
Washington limited Hability company ("Grantor"); Skagit Bar ose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlingion 33 (referred to below
sometimes as “Lender" and sometimes as “"Beneficiary"); and tand Title Company of Skagit
County, whose mailing address is P O Box 445, Burington, 98233 (referred to below as
"Trustee™).
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AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
nd assasslon and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
following Yeseribed real property, together with all existing or subsequently erected or affixed buildings,
rovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
propgrm insiudifig without limitation all minerals, oil, 928, geothermal and similar matters, the "Real Property™)

~-1", which is attached to this Deed of Trust and made a part of this Deed
gt forth herein.

CROSS-COLLATERALIZATION
plus interest thereon, of Grant
ar any one or more of themn;
the Note, whether voluntaty
absolute or contmgent iy

‘to-Lender, or any one or more of themn, as well as all ¢claims by Lender against Grantor
dith now existing or hereafter arlsmg, whether rela!ed or unrelaled to the purpase of

may be or hereafter may becor

Grantor hereby assigns as secl ende ‘a of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This asSigamient’)s recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, pérfested and choate upon the recording of this Deed of Trust. Lender grants to
Grantar a license to collect the Reris shd profi ich license may be revoked at Lender's option and shall be
automatically revoked upon acceleratich of, or pariiof the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security intergst in the al Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSiGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE PAYMENT OF THE INDERTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NGTE;
DEED OF TRUST IS GIVEN AND ACCEPTED Od E

PAYMENT AND PERFORMANCE. Except as of esi
amounts secured by this Deed of Trust as they iy

'brovided in this Deed of Trust, Grantor shall pay to Lender all
me due, and shall strictly and in a timely manner perform all of

POSSESSION AND MAINTENANCE OF THE PROP
Property shall be governed by the following provisions:

Posgession and Use. Until the occurrence of an Event
control of the Property, {2) use, operale or manage the
{this privilege is a license from Lender to Grantor au
relate to the use of the Property ar to other limitations
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in fer
replacements, and maintenance necessary to preserve its value.

Nmsanco, Waste.

antor may (1} remain in possession and
d (3) collect the Rents from the Property
#=d upon defaulf). The following provisions
. The Real Property is not used principally

ks condition and promptly perform all repairs,

Grantor shall not cause, ¢conduct or pemit an nwsanc nor commit, permit, or suffer any

we, any timber, minerals {including
prawritten consent.

from the Real Property
ents, Lender may require
Improvements of at least

Removal of improvements. Grantor shall not demolish or remove any r
without Lender's prior writien con_sent. As a condition to the remaval of Any’impro

egual value.

Lender's Right to Enter. Lender and Lender's agents and representatives m arier upg
reasonable times to attend to Lender's interests and to inspect the Real 'R 7
compliance with the terms and conditions of this Deed of Trust.

Complianco with Governmental Requirements., Grantor shall promptly cczmp{= nd sha

#io rent, lease or
. or hereafter
luding without

otherwise use or gceupy the Property in any manner, with all laws, ordinances, ane répulatio
in effect, of all governmental authorities applicable to the use or occupancy of the Pro;mrty
limitation, the Americans With Disabilities Act. Grantor may contest in good faith
regulation and withhold compliance during any proceeding, including appropriate appeals
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,
Property are not jeopardized. Lender may require Grantor to post adequate security or a sdr
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abanden or leave unattended the Property. Granfor
acts, in addition to those acts set forth above in this section, which from the characler and use of
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due
sums secured by this Deed of Trust or (B) increase the interest rate provided for |n the Note or otfer cr-::u.i :

without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real P party.
"sale ar transfer means the conveyance of Real Property or any right, title or interest in the Real Praperty whethe

sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or y
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limiteg
liability cempany, transfer also includes any change in ownership of more than twenty-five percent (256%) of the voting
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ditrarship interests or limited liability company interests, as the case may be, of such Granter, However, this
I be exercised by Lender if such exercise is prohibited by federal law or by Washington [aw.

water and sewer), fines and impositions levied against or on account of the Property and shall
wclaims for work done on or for services rendered or material furnished to the Property. Grantor
perty free of all liens having priority over or equal to the interest of Lender under this Deed of
lien of taxes and assessments not due and except as otherwise provided in this Deed of

Right to Cantést. Srarmipr may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the ticn to pay, sa long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a g ayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
Br Grantor has notice of the filing, secure the discharge of the lien, or if requested by
:ash or a sufficient corporate surety bond or other security satisfactory to Lender in an
g-the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosur le under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse
obligee under any

Evidence of Paymei
or assessments and shi

a
other lien could be asseried
fumish to Lender advance a
improvements,

PROPERTY DAMAGE INSURANCE.
Trust.

Maintenance of Insurance. Grantor sh
coverage endorsements on a fair valu

= t of the work, services, or materials. Grantor will upon request of Lender
apbes satlst;actory to Lender that Grantor can and will pay the cost of such

thr full insurable value coverlng all Improvements on the Real
Property in an amount sufficient to aviig” ap #n of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, Grantor shall re and maintain comprehensive general liabllity insurance in such
coverage amounts as Lender may requesi with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, or shall maintain such other insurance, including but not fimited to
hazard, business interruption, and boiler insdifaihce, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reason cceptable Lender and issued by a company or companies
reasonably acceptable to Lender, Grantor, upth request r, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory t far sincluding stipuiations that coverages will not be
cancelled or diminished without at least thirty (30) da notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage; avor of L, nder will not be impaired in any way by any act,
omission or default of Grantor or any other person. Shauld the Rez{l Property be located in an area designated by
the Administrator of the Federal Emergency Managemént:Agendy =5 a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if availabie, days, after notice is given by Lender that the
Property is located in a special flood hazard area, for the f rinsl &l balance of the loan and any prior liens
on the property securing the loan, up to the maximum pelicy lim &gr‘}he National Fload Insurance Program,
or as otherwise required by Lender, and to maintain such insu of the loan.

make proof of loss if Grantor fails to do so within fifteen (15} ; casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive amj ’ rotoeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any=tigh afecting, the Property, or the restoration
and repair of the Property, f Lender elects to apply the proceeds to re on arid tepair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner sat nder. Lender shall, upcn
satlsfactory proof of such expendlture pay or ramburse Grantor frol for the reasonable cost of

disbursed within 180 days after their receipt and which Lender has not‘
the Property shall be used first to pay any amount owing to Lender under thig.See
interest, and the remainder, !f any, shall be applied to the principal balance of thed

“repair or restoration of
Frust, then to pay accrued
If Lender holds

to Lender a report on each existing policy of insurance showing: (1) the name.of
insured; (3) the amount of the policy; (4) the property insured, the then curr
property, and the manner of determining that valug; and (5) the expiration date of the pr
request of Lender, have an independent appraiser satisfactory to Lender determine the ¢

of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially a

{2} the risks
% value of such
ntor shall, upon
plgtement cost

under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes;
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all cgsts fo ﬂ&urlng,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes wr;!f the
bear interest at the rate charged under the Noie from the date incurred or pald by Lender to the date of*
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} bé,
demand; {(B) be added to the bafance of the Note and be apportioned among and be payable with any
payments to become due during either {1) the term of any applicable insurance policy; or (2) the remaini
the Note; or {C) be treaied as a balloon payment which will be due and payable at the Note's maturity. The'Elee
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedie
which Lender may be entitled upon Default.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Cles
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rantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
Jree"and tlelar of all liens and encumbrances other than those set forth in the Real Property description or in any
i palicy, title report, or final title opinion issued In favor of, and accepted by, Lender in connection
’ of Trust, and (b) Grantor has the full right, power, and authority to execute and defiver this Deed of

st to Léndger.

ubject to the exception in the paragraph above, Grantor warrants and will forever defend the
gainst the lawful claims of all persons. In the event any action or proceeding is commenced

ntor warrants that the Property and Grantor's use of the Property complies with all
r&sﬁanoes and regulatlons of governmanlal authorities.

this Dieed of Trust shall sysiivesthe execution and deiivery of this Dead of Trust, shall be continuing in nature, and
shall remain in full forge, until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION.

Proceedings. If any pro
Grantor shall promptly tak
may be the nominal party’
represented in the procee

may be necessary to defend the action and cbtain the award. Grantor
2ding, but Lender shall be entitled to panic:lpate in the proceedmg and to be
by couniselof i

sch ingtrusients and documentation as may be requested by Lender from time to

idebledness or the repair or restoration of the Property. The net
r payment of all reasonable costs, expenses, and attorneys' fees
he oondemnatlon

proceeds of the award shall mean y
incurred by Trustee or Lender in connect

to governmental taxes, fees and charges are

Current Taxes, Fees and Charges. Upon reg,
this Deed of Trust and take whatever other acti

My Lender, Grantor shall execute such documents in addition to
is requested by Lender to perfect and continue Lender's lien on

Taxes. The followmg shall constitute taxes to wﬁlch this applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtednes uret] by this Deed of Trust, (2) a specific tax on
Grantor which Grantor is autherized or required to dedugt frodh pay rits on the Indebtedness secured by this type

and (4) a specific tax on all or any portion of the Indebig
Grantor.

Subsequent Taxes. If any tax to which this section applied g en;
Trust, this event shall have the same effect as an Event of De

Lender cash or a sufficient corporate surety bond or other securitf

SECURITY AGREEMENT; FINANCING STATEMENTS. The following
security agreement are a part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute a Security Agree
constitutes fixtures, and Lender shall have all of the rights of a secured p
as amended from time to time,

Sacurity Interest. Upon request by Lender, Grantor shall take whatever
and continue Lender's security interest in the Rents and Personal Property.

reimburse Lender for all expenses incurred in perfecting or continuing this securlty ﬁnhrest Jpopy efault, Grantor
or shall assemble

Lender and make it available to Lender within three (3) days after receipt of written tewiand %
extent permitted by applicable faw.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party)
concerning the security interest granted by this Deed of Trust may be obtained (each as réq
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further g%
attorney-in-fact are a part of this Deed of Trust:

Further Assurances, At any time, and from time to time, upon requast of Lender, Grantor will make,,
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and whel
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may he, at such times and in
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deet acUnty
agreements, financing statements, continuation statements, instruments of further assurance, certificatés, a
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, cainplsi
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Reiated
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens ;
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the.
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with t
matters referred to in this paragraph.
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\ttarray-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
and i the name of Grantor and at Grantor's expense. For such purposes Granlor hereby lrrevocably appcnnts

If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
or under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
execule and deliver to Grantor suitable statements of termination of any financing statement on
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by

rs or facts.

EVENTS OF DEFAUL
of Trust:

Payment Defziilt.

Other Defaults. G
contained in this Deeg
obligation, covenant:<

Compliance Defauit+ Fasfu
Deed of Trust, the Note

Default on Other Payme
for taxes or insurance,

Falss Statements. Any ty, .feppesentation or statement made or furnished 10 Lender by Grantor or on
Grantor's behalf under this Liged «f Telist or the Related Documents is false or misleading in any material respect,
either now or at the time made, nished or becomes false or misleading at any time thereafter.

Defective Collateralization. This' D ed-§7 Trustior any of the Related Documents ceases to be in full force and

to make any payment when due under the Indebtedness.

to comply with or to perform any other term, obligation, covenant or condition
t or in any of the Related Documents or to comply with or to perform any term,
ggntained in any other agreement between Lender and Grantor.

eoriply with any other term, obligation, covenant or conditicn contained in this
fh any of the Related Documents.

: of Grantor within the time required by this Deed of Trust to make any payment
any other ‘payrignt necessary to prevent filing of or to effect discharge of any lien.

or any other termination of Grantor's exislence as a gomg
ncy of Grantor, the appointment of a receiver for any part of
Grantor's property, any assqgnment fur_ mg ‘penefit of creditors, any type of creditor workout, or the

Creditor or Forfeiture Proceedings. Comminéement of foreclosure or forfeiture proceedings, whether by judicial
proceeding. self-help, repossession or any otfermethod, by any creditor of Grantor or by any governmental agency
against any property securing the Indebted Thig ing d’as a garnishment of any of Grantor‘s accounts,
including deposit accounts, with Lender. However, this E

dispute by Grantor as to the validity or reasonableness o
proceeding and if Grantor gives Lender wrltten notl

which is the basis of the creditor or forfeiture
or of forfeiture proceedmg and deposus W|th

Lender that is not remedled within any grace period protide
concerning any indebtedness or other obligation of Grantor to L

Events Affecting Guarantor. Any of the preceding events o
Indebtedness or any Guarantor dies or becomes incompetel
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grania
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,
RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under:thi rust, at any time thereafter,

I2li o any other remedy, and
an election to make expendltures or to take action to perform an obhgatlon ‘of Geanlgr under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's nght to declare a defagill gnd exercise its remedies.

due and payable, mcludmg any prepayment penalty which Grantor would be requis

Foreclosure. With respect to all or any part of the Real Property, the Trustee shail- have 5
power of sale and to foreclose by notice and sale, and Lender shall have the right to
foreclosure, in either case in accordance with and to the full extent provided by applicaby

UCC Remedies. With respect to all or any part of the Personal Property, Lender shail
remedies of a secured party under the Uniferm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmh
Property and collect the Rents, including amounts past due and unpaid, and apply the ne
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents
Lender, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endorse instru
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Pay :
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the'pay
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights U
subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or ahy,
the Property, with the power to protect and preserve the Property, to operate the Property preceding or ‘pen ;
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cog m’
the receivership, against the Indebtedness. The receiver may serve without bond if permitied by law. Len@e

right to the appeintment of a receiver shall exist whether or not the apparent value of the Properly exceeds Wt

htdo exercise its
slose by judicial
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deb_ dness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

ufferance. If Grantor remains in possession of the Property after the Property is sold as provided
er otherwise becomes entitted to possession of the Property upon default of Grantor, Grantor shall
ant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
rental for the use of the Property, or (2) vacate the Property immediately upon the demand of

fuistee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
equity.

all give Grantor reasonable notice of the time and place of any public sale of the Personal
Qer which any prlvate sale or other intended disposition of the Personal Property is to be

public sale on all or any

Attorrleys Fees, Expe J If Lander institutes any suit or actien to enforce any of the terms of this Deed of
r such sum as the court may adjudge reasonable as attorneys' fees at trial
ny court action is involved, and to the extent not prohibited by law, all
in Lender's opinion are necessary at any time for the protection of its
hall become a part of the Indebtedness payable on demand and shall bear

';it, including attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate”any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of sgarghing recorr}s«r obtaining title reports (including foreclosure reports), surveyors
reports, and appraisal fees, title ipd fee

Rights of Trustee. Trustee shall have<3

POWERS AND OBLIGATIONS OF TRUSTEE.
(pursuant to Lender's instructions) are part of t

Powers of Trustee. In addition to all powe 7
take the following actions with respect to the'Praperty upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Rropery, including the dedication of streets ar other rights to the
public, (b) join in granting any easement or’gréating any restriction on the Real Property, and (c) jein in any
subordination or other agreement affecting this of Trust or the interest of Lender under this Deed of Trust.

Ohllgations to Notify. Trustee shall not be obligaied to notify ther party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which#Gr; ender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceed by Trustee.

Trustee. Trustee shall meet all qualifications require
and remedies set forth above, with respect to all or a
foreclose by nofice and sale, and Lender shall have the right
accordance with and to the full extent provided by applicabli.),

Successor Trustee. Lender, at Lender's option, may from time to
appointed under this Deed of Trust by an instrument executed
office of the recorder of SKAGIT County State of Washlngto

der applicable law. In addition to the rights
Property, the Trustee shall have the right to
judicial foreclosure, in either casa in

successor Trustee to any Trustee
d by Lender and recorded in the
t shall contain, in addition to all
and Grantor, the book and page or
m arrd addrass of the successor
s Successors in interest. The
& pawer, and duties conferred
re for Swubstitution of Trustee shall

sucoessor trustee, without conveyance of the Property, shall succeed to aI i
upon the Trustee in this Deed of Trust and by applicable law. This pr
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowe aw to bg en in another manner,
any notice required to be grven under this Deed of Trust, including without Ilrm. i any o
notice of sale shall be given in writing, and shall be effective when actually defivered, ¥hef actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recogiiizes overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mailfostage m*epald directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices oﬁ foreclosu im the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as eﬁ th =beglnn|ng of
this Deed of Trust. Any party may change its address for notices under this Deed of & :
natice to the other parties, specifying that the purpose of the notice is to changs the pasty
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subj
and except for notice required or allowed by law to ba given in another manner, if there is mory
notice given by Lender to any Granter is deemed to be notice given to all Grantors.

Deed of Trust shall be effective unless given in wrrtlng and srgned by the party or parties sought
bound by the altaration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shi
Lender, upon request, a certified statemnent of net operating income received from the Property during Gran
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean 2l ca
receipts from the Property less all cash expenditures made in connection with the operation of the Property,

Caption Headings, Caption headings in this Deed of Trust are for convenience purposes only and are no
used to interpret or define the provisions of this Deed of Trust.

Mergar. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest o;
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written conserit
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; reempte by federal law, the laws of the State of Washington without regard to Its confllcts of law provisions.
This Deed &f Trust has been accepted by Lender in the State of Washington.

writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
r constitute a waiver of Lender's right otherwise to demand strict compliance with that
er provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
ctions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lencer i in any instance shall not constitute continuing consent to subsequent instances where

sompetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
i mstance, that flnding shall not make the offending provision illegal, invalid, or
If feasible, the offending provision shall be considered modified so
If the offending provision cannot be so maodified, it shall be
Unless otherwise required by law, the illegality, invalidity, or
this Deed of Trust shall not affect the legality, validity or enforceability of any

unenforceabils™ as
unenfarceable as to
that it becomes legall
considered deleted f#

ny limitations stated in this Deed of Trust on transfer of Grantor's interest,
;upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Propeify'hecomes’vestéy in a person other than Grantor, Lender, without notice to Granter, may
deal with Grantor's succéiss wlerghce to this Deed of Trust and the Indebtedness by way of forbearance or
i i rii the obligations of this Deed of Trust or liability under the Indebledness.

in the performance of this Deed of Trust.

y releases and waives all rights and benefits of the homestead
all Indebtedness secured by this Deed of Trust.

terms shall have the following meanings when usad in this Deed of
Trust. Unless specifi cally stated to the conf E
of the United States of America, Words a in the singular shall include the plural, and the plural shall
include the singular, as the context may requite. ¥Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms irFthg*Upiform Commercial Code:

Beneficiary. The word "Beneficiary” means,

Borrower. The word "Borrower" means
co-makers signing the Note and all their succe

Deed of Trust. The words "Deed of Trust' maan this Deé
includes without limitation all assignment and security nt
Rents.

Default. The word "Default” means the Default set fort i 2d of Trust in the section titled "Default”.
default set forth in this Deed of Trust in

git Bank, and its successors and assigns.
STA LOTA PROPERTIES LLC and includes all co-signers and

rust amang Grantor, Lender, and Trustee, and
isions refating to the Personal Properly and

Guarantor. The word "Guarantor”™ means any guarantor, s
Indebtedness.

Improvements. The word "Improvements” means all existing and fuly veraents, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replac: r construction on the Real
Property.

Indebtedness. The word "Indebtedness” means all principat_l. interest,

Specrfcally without limitation, Indebtedness includes all amounts that may
Cross-Collateralization provision of this Deed of Trust,

Lender. The word "Lender' means Skagit Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated April 23, 2018, in the origj
of $175,000.00 from Granlor to Lender, together with all renewals of, exten
refinancings of, cansolidations of, and substitutions for the promissery note or agreement:

Personal Property. The words "Personal Property" mean all equipment, fixtures, and otf
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to
together with all accessions, parts, and additions to, al' replacements of, and all substitutiof
property; and together with all issues and profits thereon and proceeds (including without limi
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreeme
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
instruments, agreements and documents, whether now or hereafter existing, executed in connection with
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Docurmnents"
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royallies, profits, and
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efits derived from the Property.

known to me or proved to me on the®
liability company that executed the D
and deed of the limited liability compa
for the uses and purposes therein mentione

¢ of statute, its articles of organizatid i Brd |ng agreement,
d o oath staled that he or she is authorized to execute this Daed of
If of gie*imited liability company.

Residing at /

My commission expires f/J! R 'Za

Deed of Trust.

_You are hereby

requested, upon payment of all sums owing to you, to reconvey with
right, title and interest now held by you under the Deed of Trust.

Date:

LaserPro, Ver. 17.4.21.005 Copr. D+H USA Comporation 1997, 201
LACFALPLAGO1.FC TR-27628 PR-2



01-167020-0E

wthwest % of the Southeast !4 of Section 16, Township 34 North, Range 4 East, W.M.,

thence South 100 feet
thence East 50 feet; -
thence North 100 feet to

EXCEPT right-of-way for ¥ (SR-538) as established by unrecorded waiver dated March, 1909 as
30 feet, :

ALSO EXCEPT that portion conveyed by degd recosded August 1, 2001, under Auditor’s File No.
200108010094 ;

Situate in the City of Mount Vernon, County af Skagit, State of Washington.

PARCEL "B"™

er of said Section;
thence West to a point 5 feet East of the West line of the East west % of the Southeast ¥, and
the true point of beginning of the tract herein described;
thence North along a line 5 feet East of and parallel to said West lifie
thence West along said South line to the West line of the East % of the ¥
thence South 100 feet;

thence West 50 feet;

thence South to a point West of the true point of beginning;

thence East to the point of beginning,

EXCEPT right-of-way for College Way (SR-538) as established by unrecorded wiiver
30 feet,

ALSO EXCEPT that portion conveyed by deed recorded August 1, 2001, under Auditor
200108010095.

Situate in the City of Mount Vemon, County of Skagit, State of Washington.



