TURN ADDRESS:
OPLES BANK
in Services Department

- AR

Skagit County Auditor $83.00
4/26/2018 Page 1 of 8 2:54PM

i

TRUCTION DEED OF TRUST

DATE: April 26, 201

Reference # (if applicabl Additional on page

Grantor(s):
1. 48 North Anacortes

Grantee(s)
1. PEOPLES BANK
2. Land Title and Escrow,

Additional on page 2

THIS DEED OF TRUST is dated April 26, 2018
limited liability company, whose address Is 504
("Grantor"); PEOPLES BANK, whose mailing adure
RIVERSIDE DRIVE, MOUNT VERNON, WA 9B273 (r
and sometimes as "Beneficiary™); and Land Title and
George Hopper Road, Burlington, WA 98233 (referred
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hd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ing £ o@t in_wtilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
hout limitation all mlnerals oil, gas, geothermal and similar matters, (the “Real Property™)

£ nty to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
is recorded in accordance wnth RCW 65.08.070; the lien created by this
ected and choate upon the recording of this Deed of Trust. Lender grants to
sd profits, which license may be revoked at Lenders option and shall be
all or part of the Indebtedness. In addition, Granter grants to Lender a
the Personal Property and Rents.

Grantor hereby assigns as
profits of the Propert
asmgnment is intended 4

THIS DEED OF TRUST, INCLU!
PERSONAL PROPERTY IS GIVE :

ANY AND ALL OBLIGATIONS UNDER HE?HOTE THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
A OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND

. Grantor warrants that: (@) this Deed of Trust is executed at
D) Grantor has the full power, right, and authorily 1o enter into
(¢) the provisions of this Deed of Trust do not conflict with, or
rument binding upon Grantor and do not result in a violation of any
antor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information*abgut Borrower's financial condition; and (@) Lender has made no
representation to Grantor about Borrower {including without limitatigfi4he creditworthiness of Borrower)

GRANTOR'S WAIVERS. Grantor waives all rights or defenses
law, or any other law which may prevent Lender from b i ar*y ction against Grantor, mcludmg a cialm for
deficiency to the extent Lender is otherwise entitled to a ¢ or deficigncy, before or after Lender's commencement
or completion of any fareclosure action, either judicialiy or i power of sale.

PAYMENT AND PERFORMANCE, Except as otherwise pro rdl ed of Trust, Borrower shall pay to Lender aII
Indebtedness secured by this Deed of Trusl as it becomes®

Borrower's request and not at the request 0’
this Deed of Trust and to hypothecate the
result in a default under any agreement or oth
law, regulation, court decree or order applicable

Possession and Use, Unlil the occurrence of an Event of Default, Gra
control of the Property; (2) use, operate or manage the Property; an
{this privilege is a license from Lender to Grantor automatically revoked upon defar;iltjd The following provisions
relate to the use of the Property or to other limitations on the Property The Real qsperty is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable co
replacements, and maintenance necessary to preserve its value.

Nulsance, Waste, Grantor shall not cause, conduct or permit any nuisance ng
stripping of or waste on or to the Property or any portion of the Property. With
foregoing, Grantor will not remove, or grant to any other party the right to remove, aj )
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior wijtte gOnserit

Removal of \mprovements. Grantor shall not demolish or remove any Improvements
without Lender's prior written consent. As a condition to the removal of any Improvems

equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon
reasonable times to attend to Lender's interests and to inspect the Real Property for purpe y
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requiremente. Grantor shall promptly comply, and shall
compliance hy all agents, tenants or other persons or enlities of every nature whatscever w
atherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, n '
in effect, of all governmental authorities applicable to the use or occupancy of the Property, incli: ‘
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, owlihanc
regulation and withhold compliance during any proceeding, lncludlng approprigte appeals, so long as Ciantpt ha
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests

Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, redsdnabl
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nelther to abandon or leave unattended the Property. Grantor shall do all oY
acts, in addition to those acts set forth above in this section, which from the character and use of the Property arg
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sergbly necessary to protect and preserve the Property.

0 ion Loan, If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
‘ compieté construction of any Improvements on the Property, the Improvements shall be completed no later than
‘the matutity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
d expenses in connection with the work. Lender will disburse loan proceeds under such terms and
it nsz 5 Lander may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
i all possible liens, including thase of material suppliers and workmen. Lender may require, among
i, disbursement requests be supperted by receipted bills, expense affidavits, waivers of liens,
%s reports, and such other documentation as Lender may reasonably request.

SEMT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
.of Trust or (B) increase the interest rate provided for in the Note or other document

onsent, of all or any part of the Real Property, or any interest in the Real Property. A
gveyance of Real Property or any right, title or interest in the Real Property; whether
whither voluntary or involuntary; whether by outright sale, deed, installment sale contract,
ehold interest with a term greater than three (3) years, lease-option contract, or by
beneficial interest in or to any land trust holding title to the Real Property, or by any
f #n interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, tran ; y change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership inte lity company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lénder if such exercise is prohibited by federal law or by Washington faw.

TAXES AND LIENS. The folloging pr ns relating to the taxes and liens on the Property are part of this Deed of

"sale or transfer” s
legal, beneficial 4

sale, assignment, or trans
other method of conveyan

Payment. Grantor shall pay > in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water ard, sewer) finds and |mposmons levied against or on account of the Property, and shall

shall maintain the Property fre: »o‘ liens hawing priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxe ients not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may wﬁnhatg 2] ym;ent of any tax, assessment, or claim in connection with a good faith
dispute over the cobligation to pay, so Iomg nterest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantorgsshall ) fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor i i
Lender, deposit with Lender cash or a suHici
amount sufficient to discharge the lien plu ”a

it ﬁar;ﬁorate surety bond or other security salisfactory to Lender in an
“costs and attorneys' fees, or other charges that could accrue as a
In any contest, Grantor shall defend itself and Lender and shall

Evidence of Payment. Grantor shall upon dema
or assessments and shall authorize the appropriate goverg:
staterment of the taxes and assessments against the P

Motice of Construction. Grantor shall notify Lender &
services are furnished, or any materials are supplied tc:
other lien could be asserted on account of the work, s
furnish to Lender advance assurances satisfactory to Lismd
improvements.

5) days before any work is commenced, any
. if any mechanic’s lien, materialmen’s lien, or
als.  Grantor will upon request of Lender

Are msurance with standard extended

Etifig, all Improvements on the Real
with a standard mortgagee
al liability insurance in such

clause in favor of Lender. Grantor shall also procure and maintain compre;he :
coverage amounts as Lender may request with Trustee and Lender bein
liability insurance policies. Additionally, Grantor shali maintain such ot
hazard, business interruption, and boiler insurance, as Lender may reasod
form, amounts, coverages and basis reasonably acceptable to Lender i
reasonably acceptable to Lender. Grantor, upon request of Lender, will défivai® |
policies or certlt" cates of |nsurance in form satisfactory to Lender, including stipul

;ompany or companies
er from time to time the
‘ rages wilt not be

i L&nder that the
ng any prlor liens

pbtain and maintain Federal Flood Insurance, if available, within 45 days after notic&
Property is located in a special flood hazard area, for the full unpaid principal balance of th
on the property securing the loan, up to the maximum policy limits set under the Nation
or as otherwise required by Lender, and to maintain such insurance for the term of the lods’

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the;
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. W
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any | :
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,.or the”
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantoeshaf, rep.
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lerider sh
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reaspnable
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which h not b
disbursed within 180 days after their receipt and which Lender has not committed to the repair or r
the Property shall be used first 1o pay any amount owing ko Lender under this Deed of Trust, then to p
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lendgr ha
any proceeds after payment In full of the Indebtedness, such proceeds shall be paid without interest to Gragior
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furris
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; {2) the r|§k:s
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Grantor.
demand,;

CONDEMNATION. The following provisions relating

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL A
to governmental taxes, fees and charges are a part of this Deed of Trust:

security agreement are a part of this Deed of Trust:

{3} the amount of the policy; (4) the property insured, the then current replacement value of such
and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upen
ender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

NDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
f Granlor fails to comply with any provision of this Deed of Trust or any Related Documents, including
ntor's failure to discharge or pay when due any amounts Grantfor s required to discharge or pay
or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
geems appropriate, including but not limited to discharging or paying all taxes, liens, security
) ances “and other claims, at any time levied or placed on the Property and paying all costs for insuring,
ervi g.the Property. All such expenditures incurred or paid by Lender for such purposes will then
sha‘rged under the Note from the date incurred or paid by Lender to the date of repayment by

wrl! become a part of the Indebtedness and, at Lender's option, will (A) be payable on
k balance of the Note and be apporlioned among and be payable with any installment
ither (1) the term of any applicable insurance policy; or {2) the remaining term of
alloon payment which will be due and payable at the Note's maturity. The Deed of

Title. Grantor warrants shat 3 or holds good and marketable title of record to the Property in fee simple,
free and clear of all liens @nd encuy nces other than those set forth in the Real Property description or in any
title insurance policy, tile: report, &r final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, s the full right, power, and authority to execute and defiver this Deed of
Trust to Lender.

on in the paragraph above, Grantor warrants and will forever defend the
{ all persons. In the event any action or proceeding is commenced
tustee or Lender under this Deed of Trust, Grantor shall defend the
nominal party in such proceeding, but Lender shall be entitled to
ented in the proceeding by counsel of Lender's own choice, and
Granior will deliver, or cause to b Lender such instruments as Lender may request from time to time

to permit such participation.

Compliance With Laws. Grantor warr, operty and Grantor's use of the Property complies with all
existing applicable laws, ordinances, andyfe 18 of governmental autherities.

representations, warranties, and agreements made by Grantor in
and delivery of this Deed of Trust, shall be ¢ontinuing in nature, and
imie as Borrower's Indebtedness shall be pard in full.

this Deed of Trust shall survive the executi
shall remain in full force and effect until such’®

Proceedings. If any proceeding in condemnation is filg
Grantor shall promptly take such steps as may be neces
may be the nominal party in such proceeding, but Lengde ghall be nti‘tled to participate in the proceeding and to be
represented in the proceeding by counsel of its own*chgi srantor's expense, and Grantor will deliver or
cause to be delivered to Lender such Instruments and documer as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Pmperfy is Long
any proceeding or purchase in lieu of condemnation, Lender ma
net proceeds of the award be applied to the Indebtedness or ;

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall 4 h documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect.apd continue Lender's lien on
the Real Property. Grantor shatl reimburse Lender for all taxes, as de ther with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, incl itation all taxes, fees,

P
Deed of Trust or upon all or any part of the Indebtedness secured by this Deec? of Trus )
Borrower which Borrower is authorized or required to deduct from payments on #h& Indehiedeéss secured by this

made by Borrower,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent ¢
Trust, this event shall have the same effect as an Event of Default, and Lender may ‘g
available remedies for an Event of Default as provided below unless Grantor either (1) ;:ay§
becomes delinguent, or {(2) conlests the tax as provided above in the Taxes and Liens seoﬂ )
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

Security Agreement. This instrument shall constitute a Security Agreement to the extent any 9
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Co
as amended from time to time.

Security Interest. Upon reguest by Lender, Grantor shall take whatever aclion is requested by Lender:th peifes ‘
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Beed 1
Trust in the real property records, Lender may, at any time and without further authorization from Grarﬁm fil
executed counterparts, copies or reproductrons of this Deed of Trust as a financing siatement.

reimburse Lender for all expenses ingurred in perfecting or continuing this security interest. Upon default, Granio
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assenbl
any Personal Properly not affixed to the Properly in a manner and at a place reasonably convenient to Grantor a
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The mailing addresses of Grantor {debtor) and Lender (secured party) from which information
ithe security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Code) are as stated on the first page of this Deed of Trust.

NCES; ATTORMNEY-IN-FACT. The following provisions relating to further assurances and
a part of this Deed of Trust:

© be made, executed or delivered, to Lender or to Lender's desngnee and when requested by
flled, recorded, refled or rerecorded, as the case may be, at such times and in such offices

the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
we (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
(2) the liens and security interests created by this Deed of Trust as first and prior
now owned or hereafter acquired by Grantor. Unless prohibﬂed by Iaw or Lender

rantor's expense. For such purposes, Grantor hereby irrevacably appoints
the purpose of making, executing, delivering, filing, recording, and doing all
esirable, in Lender's sole opinion, to accomplish the matters referred to in

the obligations |mposed upon Grértot upder shis Deed of Trust, Lender shall execute and deliver ta Trustee a request for
full reconveyance and shall execute ast tlver to Grantor suntable statements of termination of any financing statement
on file evidencing Lender's security e
by Grantor, if permitted by applic
persons legally entitled thereto”, and #ie re
of the truthfulness of any such matters wi i

EVENTS OF DEFAULT. Each of the followirt
of Trust:

Payment Defauit. Borrower fails to maté Aany{ayrhient when due under the Indebtedness.

alrLendess-pption, shall constitute an Event of Default under this Deed

Qther Defaults. Borrower or Grantor fail
condition contained in this Deed of Trust or
term, obligation, covenant or condition contai

Compliance Default. Failure to comply with any other ter
Deed of Trust, the Note or in any of the Related Docurmen

Default on Other Payments. Failure of Grantor within thet tige
for taxes or insurance, or any other payment hecessar revent filing of or to effect discharge of any lien.

mply with or to perforrn any other term, obligation, covenant or
any of the Related Documents or to comply with or to perform any
n any other agreement between Lender and Borrower or Grantor.

ligation, covenant or condition contained in this

r furnished to Lender by Borrower or Grantor
,ated Documents is false or misleading in

False Statements. Any wamranty, representation ¢r st
or on Borrower's or Grantor's behalf under this Deed of, Trust
any material respect, either now or at the time made ¢
thereafter.

Defective Collaterallzation, This Deed of Trust or any of the |
effect (including failure of any collateral document to create a3
time and for any reason.

nts ceases to be in full force and
ted security interest or lien) at any

EXislence as a going business, the

Death or Insolvency. The dissolution or termination of Borrowe .
£.8 rt‘awers or Grantor's prnperty

insolvency of Borrower or Grantor, the appointment of a receiver fo
any assignment for the benefit of creditors, any type of creditor workou
under any bankruptcy or insolvency taws by or against Borrower or Gran

Creditor or Forfeiture Proceedings. Commencement of foreclosure or ferfzgi ed gs, whether by judicial
proceeding, self-help, repossession or any other method, by any credi 1 v r Grantor or by any
governmental agency against any property securing the Indebtedness.
Borrower's or Grantor's accounts, including deposit accounts, with Lender.
not apply if there is a good faith dispute by Borrower or Grantor as to the validity
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grarit
the creditor or forfeiture proceeding and deposits with Lender monies or a surety hand for. hegreditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an SESem bond for the
dispute. :

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any
Borrower or Grantor and Lender that is not remedied within any grace period provided
limitation any agreement conceming any indebtedness or other obligation of Borro
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarakfor, &
or accommedation party of any of the Indebtedness or any guarantor, endorser, surety, or acgormod
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, ary
Incdebtedness.

Adverse Change, A material adverse change occurs in Borrower's or Grantor's financial condi
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity, Lender in goed faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may b
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the*def
within fiiteen (15) days; or (2} if the cure requires more than fifteen (15) days, immediately initiates steps wh
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues ;
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.
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(pursuant to Lender's instructions) are part of this Deed of Trust:

-AMD REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
nder may exercise any one or more of the following rights and remedies:

Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
or's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

ebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately

ra:f With'respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
fd o foreclose by notice and sale, and Lender shall have the right to foreclese by judicial
se in accordance with and to the full extent provided by applicable law.

spect to all or any part of the Personal Property, Lender shall have all the rights and
'F-Iy under the Uniform Commercial Code.

p A
over and above Lerigdér's s
tenant or other user of fie

. against the Indebtedness. In furtherance of this r|ght Lender may require any
roperly to make payments of rent or use fees directly to Lender. If the Rents are
Grantor imevocably designates Lender as Grantors attomey-in-fact to endorse
instruments receiv 7 thereof in the name of Grantor and to negotiate the same and collect the
proceeds. . other users to Lender in response to Lender's demand shall satisfy the
oblngatlons for whach thi made, whether or not any proper grounds for the demand existed. Lender
ragraph either in person, by agent, or through a receiver.

ight to have a receiver appointed to take possession of all or any part of
d preserve the Property, to operate the Property preceding or pending
s fits from the Property and apply the proceeds, over and abave the cost of
lhe receivership, agamst the Inde te ess. The receiver may serve without bond if permitted by law. Lender's
| meist whether or not the apparent value of the Property exceeds the
gment by Lender shall not disqualify a person from serving as a

Appoint Receiver. Lende
the Property, with the

receiver.

Tenancy at Sufferance. |If Granic&r--*re{n&i 5

3 possessnon of the Property after the Property is sold as provided
above or Lender otherwise becomes ertitle

jession of the Property upon default of Borrower or Grantor,
dar or the purchaser of the Property and shall, at Lender's

upon the demand of Lender.

Other Remedies. Trustee or Lender shail
or available at law or in equity.

Notice of Sale. Lender shall glve Grantor re

‘days before the time of the sale or disposition.
y sale of the Real Property.

Sale of the Property. To the extent permitted by apgii rower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its tights and rémedies, the Trustee ar Lender shall be free fo
sell all or any part of the Property together or separat & of by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Prop

Attorneys' Fees; Expenses. If Lender institutes any suit or actf

Trust, Lender shall be entitled to recover such sum as the court ma#
and upon any appeal. Whether or not any court action is i
reasonable expenses Lender incurs that in Lender's apinion a
interest or the enforcement of its rights shall become a part of t ‘
mterest at the Note rate from the date of the expendlture untll rep i

ﬁf rge any of the terms of this Deed of
‘reasonable as attorneys' fees at trial
d, and 1o jhe extent not prohibited by law, all
at any time for the protection of its

(mcludlng efforts to modify or vacate any automatlc stay or |nJunct|on)

collection services, the cost of searching records, cbtaining title report
reports, and appraisal fees, title insurance, and fees for the Trustee,
Grantor also will pay any court costs, in addition to all other sums provide

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law . Tr

preparing and filing a map or plat of the Real Property, including the dedication of stre
public; (b} join in granting any easement or creating any restriction on the Real Props
subordination or other agreement affecting this Deed of Trust or the interest of Lender u

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending s
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee she
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In ad
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall h
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure,
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trusiee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recogdéd
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition fo gt
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page of the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor Hustef
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The success
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to
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of all other provisions for substitution,

bject to applicable law, and except for nofice required or allowed by law to be given in ancther manner,
ired to be given under this Deed of Trust, including without limitation any notice of default and any
hall be given in writing, and shall be effective when actually delivered, when actually received by
less otherwise required by law), when deposited with a nationally recognized overnight courier, or, If
posﬂed in the Umled Stales manl as first class, certifi ed or reglslered mail postage prepaid, directed to

§ riy party may change its address for notices under this Deed of Trust by giving formal written
ar par_tres specifying that the purpose of the notice is to change the party's address. For notice
(3 r &grecs to keep Lender informed at all times of Grantor's cumrent address. Subject to applicable law,
and except for nolice eq“umd or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lend Grantor is deemed to be notice given to all Grantors.

gether with any Related Pocuments, constitutes the entire understanding and
agreement of the paitie atters set forth in this Deed of Trust. Mo alieration of or amendment to this
Deed of Trust shall be i i iti i i

bound by the alteration
Annual Reports. I th

mer t of net operating income received from the Property during Grantor's
pre\nous fiscal year in such et znd detail as Lender shall require, “Net operating income” shall mean all cash
receipts from the Property less gii cash expenditures made in connection with the operation of the Property.

Caption Headings. Caplion héagings I
used to interpret or define the provisitng ofths fﬁeed of Trust.

infergst or estate created by this Deed of Trust with any other interest or
for the Benefit of Lender in any capacity, without the written consent

Merger. There shall be no mergerist’
estate in the Property at any time held by
of Lender.

Governing Law. This Deed of Trust w
preempted by federal law, the laws of
This Deed of Trust has been accepted by

Choice of Venue. If there is a lawsuit, Grah
courts of Skagit County, State of Washington

Jeint and Several Liability. All obligations of Borrower a
several, and all references to Grantor shall mean each an: antor, and all references to Borrower shall mean
each and every Borrower, This means that each G lgnmfg below Is responsible for all obligations in this
Deed of Trust. Where any one or more of the partibsi§ a corporition, partnership, limited liability company or
similar entity, it is not necessary for Lender to inquire, ifito the pﬁ rs of any of the officers, directors, partners,
members, or other agents acting or purporiing to act erxﬁty % behalf, and any obligations made or created in
reliance upon the professed exercise of such powers shai ft:nder this Deed of Trust.

No Walver by Lender. Lender shall not be deemed to have waived an sunder this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or oniisgion on tfie part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Len;jer of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right | femand strict compliance with that
provision or any other provision of this Deed of Trust

J/be poveried by federal law applicable to Lender and, to the extent not
o, Btatd of Washington without regard to its conflicts of law provisions.
n the State of Washington.

¢z agrees upon Lender's request to submit to the jurisdiction of the

or under this Deed of Trust shall be joint and

15 Deed of Trust, the granting
of such consent by Lender m any instance shall not constitute cnntmumg ﬂsent ubsequent instances where

Severability. If a court of competent ]unsdlcnon finds any provision of

unenforceable as to any other circumstance. If feasible, the offendlng prﬁwlm

that it becomes legal, valid and enforceable. If the offending provision 2% 'so_ modified, it shall be

considered deleted from this Deed of Trust. Unless otherwise required b invalidity, or
unenforceabil'ny of any provision of this Deed of Trust shall not affect the lega i e rorceabuluty of any
other provision of this Deed of Trust.

Successors and Asslgns. Subject to any I|m|tat|ons stated in this Deed of Trust oo ransfer r's interest,

Grantor, may

ownership of the Properly becomes vested in a person other than Grantor, Lender wntho ;
forkearance of

deal with Grantor's successors with reference to this Deed of Trust and the Indebtednes
extension without releasing Grantor from the obligations of this Deed of Trust or liability Ges

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right tp any jury trial in any actis
counterclaim brought by any party against any other party. ({Initial Heré¢ _ )

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts |n
of the United States of America. Words and terms used in the singular shall include the plural, and the'pliral &
include the smgular as the context may requnre Words and lerms not otherwise defined in this Deed of Ti
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

Borrower, The word "Borrower” means Old City Hall Holdings Corp and includes all co-signers and co-m
signing the Note and all their successors and assigns.
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f Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
thout limitation ail assignment and security interest provisions relating to the Personal Properly and

e word "Default" means the Default set forth in this Deed of Trust in the section titled "Default”.

fault. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
efault section of this Deed of Trust.

word "Improvements” means all existing and future improvements, buildings, structures,
e Real Property, facilities, additions, replacements and other construction on the Real

consolidations of and sl
Lender to discharge {f
obligations under thig

ns for the Note or Relaled Documents and any amounts expended or advanced by
or's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
, together with interest on such amounts as provided in this Deed of Trust.

FOPLES BANK, its successors and assigns.

pmigsory note dated April 26, 2018, in the original principal amount
Lender, together with all renewals of, extensions of, modifications of,
substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
EREST RATE.

Personal Property. The worts rspeial Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owr by Grantor and now or hereafter attached or affxed to the Real Property;
together with all accessions,
property; and together with al
proceeds and refunds of premium

Property. The word "Property” m

Real Property. The words "Real Prope
Deed of Trust.

Related Documents. The words “Relates ments” mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgag deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, wheether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and ehvigpnmental indemnity agreements are not "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future r&n
other benefits derived from the Property.

Trustee. The word "Trustee” means Land Title ang Egcrow, whoge mailing address is 111 E. George Hopper
Road, Burlington, WA 98233 and any substitute or sm; SSOT trs

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PR ] VISIONS
AGREES TO ITS TERMS. ’

Lender. The word

revenues, income, issues, royalties, profits, and

S DEED OF TRUST, AND GRANTOR

GRANTOR:

48 NOWTH ANACORTES, LLC
n

m&oﬁ?\_

North Anacdites, LLC

STATE OF _WAHSHMIG 74/ )

) 88 Q?ANA ﬁ WHI?NEY
COUNTY OF __ SRA% /T ) N EXPIRES
Onthis (/‘ day of V.
Notary Public, personally appeared __ REZADRA  GIECKEE MAAFGER

Anacortes, LLC, and personally known to me or proved to me on the basis of satisfactory eviderice
designaled agent of the limited liability company that executed the Deed of Trust and acknowledgeﬁ
to be the free and voluntary act and deed of the limited liability company, by authority of stamy
organization or its operating agreement, for the uses and purposes therein mentioned, and an oath stateg ha
is authorized to execule this Deed of Trust and in fact executed the Deed of Trust on behalf of the, lishit
compar

By /" / - 47 V‘M / Residing at /01

Notary Public in and for the State of WYt My commission expires (S A/AY 26
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REQUEST FOR FULL RECONVEYANCE

, Trustee

i is the legal owner and holder of alt indebtedness secured by this Deed of Trust. You are hereby
payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
tefest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
LaserPro, Ver. 18 Copr. Finastra USA Corporation 1997, 2018. All Rights Reserved. - WA
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