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Peoples Bank
Attn: Loan Services
P.O. Box 233

Assessar's Parcel or P117619 / 4769-000-032-0000
Abbreviated Legal Descri

[Include lat, block and plat or section, township and range}

CHICAGO TITLE
LADO2ULLS

Trustee: Chicago Title Comp

Title Order No.: 620034165
Escrow No.: 620034165
LOAN #: 7015249

£D OF TRUST

| MIN 1001359-0007015249-8
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this decumen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaitdiri
are also provided in Section 16,

(A) “Security Instrument” means this document, which i< dated
together with all Riders to this document.
(B) "Borrower” is * ADAM PERES-ARROYO, AN UNMAR!

Lelow and other words are defined in
2 of words used in this document

il 12, 2018,

Borrower is the trustor under this Security Instrument,
(C) "Lender” is Peoples Bank .

under the

Lender is a State Chartered Bank,
ddress is

laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Chicago Title Company of Washington.

(E) “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exgt
Borrower, which further describes the relationship between Lender and MERS, and which is incesporg
into and amends and supplements this Security Instrument.
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LOAN #: 7015249

' ¥Note" means the promissory note signed by Borrower and dated April 12, 2018.

‘Notg states that Borrower owes Lender  TWO HUNDRED TWO THOUSAND THREE HUNDRED
e ) DNOIIIOO*******t*******i****tt*****tt*****i****t******tt*t*t***
U.S. $202,350.00 ) plus interest. Borrower has promised to pay this debt in regular
if ents and to pay the debt in full not later than May 1, 2048.
1y means the property that is described below under the heading "Transfer of Rights in the

otg, and all sums due under this Securlty Instrument plus interest,
all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:
ider  [] Condominium Rider ] Second Home Rider
[ Planned Unit Development Rider ] V.A. Rider
(] Biweekly Payment Rider
egistration Systems, Inc. Rider

[J 1-4 Family:Ride
[x] Mortgage Eleturs

all controfling applicable federal, state and local statutes, regulations,
and orders (that have the effect of law} as well as all applicable final,

(K) "Community Assoc
other charges that are im
association or similar organ L
ganytransfer of funds, otherthan a transaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,
,:anfsiruct or authonze a financial institution to debit or credit an

paid by any third party (other than insugant
for: {i) damage to, or destruction of, the
Property; (i) conveyance in lieu of condem
value andfor condition of the Property.
(0) “Mortgage Insurance” means insuran

on, tha Loan.
(P} “Periodic Payment” means the regularly sched
the Note, plus (i) any amounts under Section 3 of thi

rEeds pald under the coverages described in Section 5}
: (ii) condemnation or other taking of all or any part of the

Becurity %nslrument

Act (12 U.S.C. §2601 et seq.) and its imple-
ight be amended from time to time, or any
bject matter. As used i this Security
imposed in regard to a "federally
ed mortgage loan”under RESPA.
ken title to the Property, whether
dfor this Security Instrument.

menting requlation, Regulation X (12 C.F.R. Part 1024
additional or successor legislation ar regufation that govens
Instrumentt, "RESPA” refers to all requirements and restric
related mortgage loan” even if the Loan does notqualify asa®

or not that party has assumed Borrower’s obligations unde

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomji
sors and assigns) and the successors and assigns of MERS. This Security In
(i) the repayment of the Loan, and all renewals, extensions and m
performance of Borrower's covenants and agreements under this S
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, wit
described property located inthe County of Skagit
[Type of Recording Jurisdiction] [Name of Ré

er and Lender's succes-
ment secures to Lender:
f.the Note; and (i) the

OF SKAGIT COUNTY WASHINGTON.

SITUATE IN SKAGIT COUNTY, WASHINGTON
Lot 32 TJ Townhouses
APN #: P117619 / 4769-000-032-0000
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LOAN #: 7015249
ch currently has the address of 1804 N 30th Street, Mount Vernon,
; [Street] [City]
98273 (*Property Address™):

[Zip Code]

gton

ER WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security instrument. Al of the foregoing is referred to in this Security Instrument as
orgower understands and agrees that MERS holds only legal title to the interests granted
5 Securlty Instrument, but, if necessary to comply with law or custom, MERS (as nominee
r's successors and assigns) has the right: to exercise any or all of those interests,
to, the right to foreclose and sell the Property; and to take any action required of

the right to gra
brances of recol
and demands, subject i

the Property and that the Property is unencumbered, except for encum-
rants and will defend generally the title to the Property against all claims
umbrances of record.

THIS SECURITY.4
covenants with limited

property.

intipal of, and interest on, the debt evidenced by the Note and any
5 dy -uﬂder the Note. Borrower shall also pay funds for Escrow

Borrower shall pay when due th
prepayment charges and late gha
ltems pursuant to Section 3. Pay
U.S. currency. However, if any ché

payments due under the Note and this Sgcrity [pstrument be made in one or more of the following forms,

= -~ (c) certified check, bank check, treasurer’s check or
@Awn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ¢ (d) Electronic Funds Transfer.

yment or partial payments are insufficient
ial payment insufficient to bring the Loan

¥payments at the time such payments are
due date, then Lender need not pay inter-
Barrower makes payment to bring the
ume Lender shall eﬂher apply such

accepted. If each Periodic Payment is applied as of it$.5e
est on unapplied funds. Lender may hold such unapplie:
Loan current. If Borrower does not do so within a reasonable
funds or return them to Borrower. If not applied earlier, such fl
balance under the Note immediately prior to foreclosure. No
ay ents due under the Note and this
Security Ihstrument or performing the covenants and agreem" i By.this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwi seribed in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the foll g order of pnonty (a} interest due
under the Note; (b) principal due under the Note; {¢} amounts due 9
be applied to each Periadic Payment in the order in which it becamge
be applied first to late charges, second to any other amounts due unds
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delingquent Periodic
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periodic Payment is outstanding, Lender m
from Borrower to the repayment of the Periodic Payments if, and to the exterity
paid in full. To the extent thal any excess exists after the payment is applied to th
more Periodic Payments, such excess may be applied to any fate charges due
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds ig.;
the Note shall not extend or postpone the due date, or change the amount, of the Perigt

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic®
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment &f a
for; (a) taxes and assessments and other items which can attain priority over this Security fastri
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Morgage®
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort@aqe
ance premiums in accardance with the provisions of Section 10. These items are cafled "Escr
At origination or at any time during the term of the Loan, Lender may require that Community A

maining amounts shall
Instrument, and then

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 ’
Ellie Mae, Inc. Page 3 of 11 WAEDEED 0315
WAEDEED (CLS
04/10/2018 01:29 PM PST:



LOAN #: 7015249

, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
; be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
on. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
, for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
r:Borrower shall pay directly, when and where payable the amounts due for any Escrow ltems

ayments and to provide receipts shall for all purposes be deemed to be a covenant and
contained in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
af.thein be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiversas | y or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such g

required under this 3

RESPFA, and (b) not to exceed the maximum amount a lender can require
ate the amount of Funds due on the basis of current data and reasonable
scrow Items or otherwise in accordance with Applicable Law,

ution whose deposits are insured by a federal agency, instrumental-
ris an institution whose deposits are so insured) or in any Federal
he Funds to pay the Escrow [tems no later than the time specified
Barrower for holding and applying the Funds annually analyzing

Funds at the time specifiéd
under RESPA. Lender shg
estimates of expenditugé

The Funds shall bk
ity, or entity {including Len,
Home Loan Bank. Lender:
under RESPA. Lender sha!
the escrow account, or verif
and Applicable Law permits Len
Applicable Law requires interesg'tg
any interest or earnings on the P ;
shall be paid an the Funds. Lendé hall giv to Borrower, without charge, an annual accountrng of the
Funds as required by RESPA.

If there is a surpius of Funds held
rower for the excess funds in accordan

“make such a charge. Unless an agreement is made in writing or
paig.ef, the Funds, Lender shall not be required to pay Borrower

defined under RESPA, Lender shall account to Bor-
A, If there is a shonage of Funds held in escrow, as
fower as required by RESPA, and Borrower shall pay to
shortage in accordance with RESPA, but in no more than
¢ of Funds held in escrow, as defined under RESPA, Lender

Lender the amount necessary to make uph
12 monthly payments. If there is a deficien

make up the deficiency in accordance with REGPA, but i
Upon payment in full of all sums secured by this Sg
Borrower any Funds held by Lender. '
4. Charges; Liens, Borrower shall pay all taxés, ‘assesstents, charges, fines, and impositions attrib-
utable to the Property which can attain pricrity over this Secy ment leasehold payments or ground
rents on the Property, if any, and Community Associatior£)y
that these items are Escrow ltems, Borrower shall pay them i
Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the abligati
to Lender, but only so long as Borrower is performing such &g
by, or defends against enforcement of the lien in, legal procegding
prevent the enfarcement of the lien while those proceedings are peng
are concluded; or (¢) secures fromthe holder of the lien an agreement
the lien to this Security Instrument, [ Lender determines that any
which can attain priority over this Security Instrument, Lender may &
lien. Within 10 days of the date on which that notice is given, Borrower.shall sa
more of the actions set forth above in this Section 4.
l.ender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

'more than 12 monthly payments.
ument, | ender shall promptly refund ta

.ender’s opinion operate to
it.ogly until such proceedings
to Lender subordinating
perty is subject to a lien
notice identifying the
e lien or take one or

other hazards including, but not limited to earthquakes and floods, for which Le e
This insurance shall be maintained in the amounts (including deductible levels)amt
Lender requires. What Lender requires pursuant to the preceding sentences can cha
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower.s

Borrower ta pay, in connection with this Loan, either: (@) a one-time charge for flood zope
certification and tracking services; or {b) a one-time charge for flood zone determination a
services and subsequent charges each time remappings or similar changes occur which reg
affect such determination or certification. Borrower shall also be responsible for the paymeint®
imposed by the Federal Emergency Management Agency in connection with the review of an
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcha e
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LOAN #: 7015249

articular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protgzct Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
; w liability and might provide greater or lesser coverage than was previously in effect. Borrower
Ackiowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
surapee that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nesdtitianal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon natice from
wer requesting payment.
e policies required by Lender and renewals of such policies shall be subject to Lender’s
je such policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal

renewal rigtices offwer obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, n of, the Property, such policy shall include a standard mortgage clause and
shall name Lender gee and/or as an additional loss payee.

eds, whether or not the underlying insurance was required by Lender,
epair of the Property, if the restoration or repair is ecanomically feasible
Stved. During such repair and restoration period, Lender shalt have the
praceeds until Lender has had an opportunity to inspect such Property to
rompleted to Lender's satisfaclion, provided that such inspection shall be
urse praceeds for the repairs and restoration in a single payment

in writing, any insura
shall be applied to resto
and Lender’s security is
right to hold such insgy,
ensure the work has bee
undertaken promptly, Len
or in a series of progress
Applicable Law requires intér,
pay Borrower any interest or ea
retained by Borrower shall not
Borrower. If the restoration or rep
the insurance proceeds shall be ap)
then due, with the excess, if any, paid
provided for in Section 2.

conomically feasible or Lender's security would be lessened,
the' sums secured by this Security Instrument, whether or not

hen Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-

insurance carrier has offered to settle a cla
period will begin when the notice is given.

in an amount not to exceed the amounts unpaid
other of Borrower's rights (other than the right to an
under all insurance policies covering the Property, i ch rights are applicable to the coverage
of the Property. Lender may use the insurance proce repair or restore the Property or to pay
amotints unpaid under the Note or this Security Instr e her or net then due

e or this Security Instrument, and (b) any
f unearned premiums paid by Borrower)

Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.
1. Preservatlon Maintenance and Protection of the ® d ections. Borrower shall not
it waste on the Property,
perty in arder to prevent
sless itis determined pursu-
ower ghall promptly repair the
mnauon proceeds are

pancy, unless Lender otherwise
less extenuating circumstances

the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feasib
Property if damaged to avoid further deterioration or damage. If insura
paidin connection with da mage to, or the taking of, the Property, Borrowe sh:;,z-i

payments as the
r restore the
restoration.

Borrower notice at the time of or prior to such an interior inspection specifying su :
8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loan apg!
Borrower or any persons or entities actlng at the direction of Borrower or with Bormw

If (a) Borrower fails to perfarm the covenants and agreements contained in this Securlty Instr
thereisa |egal proceeding that might S|gn|ﬁcantly affect Lender'sinterestin the Property andforri
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LOAN #: 7015249

fofcement of a lien which may attain priority over this Securily Instrument or to enforce laws or regulations),

) Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
zte to protect Lender’s interest in the Property and rights under this Security Instrument, including
g and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
152 Frinclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
iment; {b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
‘ F’roperty andfor rights under this Security Instrument, including its secured position in a bankruptcy
seturing the Property includes, but is not limited to, entering the Property to make repairs,
lace or board up doors and windows, drain water from pipes, eliminate building or other
gerous congditions, and have utilities turned on ar off. Although Lender may take action
Lender does not have to da so and is not under any duty or obfigation to do so. Itis

ed by Lender under this Section 9 shall become additional debt of Borrower
nstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and : ayable, with such interest, upon notice from Lender to Borrower requesting
payment.
on a leasehold, Borrower shall comply with ali the provisions of the lease,
leasehold estate and interests herein conveyed or terminate or cancel
Hall not, without the express written consent of Lender, aiter or amend the

ffesfee title to the Property, the leasehold and the fee title shall not merge

Borrower shall not surréfid
the ground fease. Borro
ground lease, If Borro

ments toward the premiums for Meitgege Insurance, Borrower shall pay the premiums required to obtain
coverage substantially eguivale he Mesrtgage Insurance previously in effect, at a cost substantiaily
equivalent to the cost to Borrowe 4 {0kl

gage insurer selected by Lender. |

a non-refundable loss reserve in lieu offMortgat
notwithstanding the fact that the Loan is Ultig
rower any interest or earnings on such los

tve. Lender can no fonger require loss reserve payments
t and for the period that Lender requires} provided by an
insurer selected by Lender again becomes auailable, is obtajned, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurg
condition of making the Loan and Borrower was requiret
the premiums for Mortgage Insurance, Borrower sk
Insurance in effect, or to provide a non-refundable o

; until Lender's requirement for Mortgage
Borrower and Lender providing for
such termination or until termination is required by Applicabls”| aw. Nething in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in the i
Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such inglr

enter into agreements with other parties that share or modify thei
are on terms and conditions that are satisfactory to the morigage i

he Note} for certain losses it may
arty lo the Mortgage Insurance.

losses. These agreements
e other party (or parties)
_‘ ake payments using any
source of funds that the mortgage insurer may have available (whjch may ifclude funds obtained from
Mortgage Insurance premiums). '

As aresult of these agreements, Lender, any purchaser of the Nots er, any reinsurer, any
ctly) amounts that derive
from (or mrght be characterized as) a portion of Borrower's payments for Mongage Ingutance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provldes that
an affiliate of Lender takes a share of the insurer's rigk in exchange for a &
the insurer, the arrangement s often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower
Morigage Insurance, or any other terms of the Loan. Such agreements will
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to.

{b) Any such agreements will not affect the rights Borrower has - if any = wi
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other J

Mortgage Insurance, to have the Mortgage Insurance terminated automatlcally, an
a refund of any Mortgage Insurance premiums that were unearned at the time of suct
or termination,
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ofire
the Property, if the restoration or repair is ecanomically feasible and Lender's security is not lesse
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LOAN #: 7015249
Ag such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
‘Lepder has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
irs and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
faneous Proceeds. If the restoration or repair is not ecanamically feasible or Lender’s security would
sened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

provided for in Section 2.
qtal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
1ms secured by this Security Instrument, whether or not then due, with the excess,

htaking, destruction, or loss in value of the Property in which the fair market value
y. before the partial taking, destruction, or loss in value is equal to or greater
ecured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by
Freduced by the amount of the Miscellaneous Proceeds multiplied by the

cunt of the sums secured immediately before the partial taking, destruc-
by (&}.the fair market value of the Property immediately before the partial
valtie, Any balance shall be paid to Borrower.

Inthe event of a partiataking, déstruction, or loss in value of the Property in which the fair market value
of the Property immediate he partial taking, destruction, or loss in value is less than the amount
of the sums secured immediately before'the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agreejn witing: ke Miscellaneous Proceeds shall be appiied to the sums secured
by this Security instrument whe hot the sums are then due,

if the Property is abandone: orrowassor if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentenceyoifars t& make an award to settle a claim for damages, Borrower
fails to respand to Lender within 38 er'the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceed 1o restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or fofthe . "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or t j against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeituretof the Property or other material impairment of Lender's
interest in the Property or rights under this Sacyrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providéd in Secti by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pr a5 forfeiture of the Property or other material
impairment of Lender’s interest in the Property or tig
any award or claim for damages that are attributable
are hereby assigned and shall be paid to Lender. % s

All Miscellaneous Proceeds that are not applied to lie pair of the Property shall be applied
in the order provided for in Section 2. ,

12, Borrower Not Released; Forbearance By Lender biot a W,
ment or modification of amortization of the sums secured b
Borrower or any Successor in Interest of Borrower shall noty
any Successors in Interest of Borrower, Lender shall not be regil

e,
this Security [nstrument$h
following fraction: (a) th
tion, or loss in value ¢
taking, destruction, orgss §

er. Extension of the time for pay-
Instrument granted by Lender to
lease the liability of Borrower or

or any Successors in Interest of Borrower, Any forbearance by Le
including, without limitation, Lender’s acceptance of payments fro
in Interest of Borrower or in amounts less than the amount then due, Nots waiver of or preclude
the exercise of any right or remedy.

13. Jointand Severat Liability; Co-signers; Successors and AssignsBound, Barrower covenants
and agrees that Borrower's obligations and liability shall be joint and s any Borrower
who co-signs this Security Instrument but does not execute the Note (a "¢ ¥ (apis'co-signing this
Security instrument only to mortgage, grant and convey the co-signer's interist.if the'Property under the
terms of this Security Instrument; (b} is not personally ebligated to pay the sums sgt y this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to eten ify,forbear or
make any accommadations with regard to the terms of this Security Instrument
co-signer’s consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who as
obligations under this Security Instrument in writing, and is approved by Lender, sha
rower’s rights and benefits under this Security Instrument. Borrower shall not be released fr
obligations and liability under this Security Instrument unless Lender agrees to such relea
covenants and agreements of this Security Instrument shall bind {except as provided in $
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Barrower fees for services performed in connecties
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Instrument, including, but not fimited to, attorneys' fees, property inspection and valuation fees.
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LOAN #: 7015249

y other fees, the absence of express authority in this Security Instrument to charge a specific fee to
owey shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
ot expressly prohibited by this Security Instrument or by Applicable Law.
fie Loan is subject to a faw which sets maximum loan charges, and that law is finally interpreted
at.iEinterest or other loan charges collected or to be coliected in connection with the Loan exceed
mits, then: {a) any such loan charge shall be reduced by the amount necessary o reduce
arget e permitted limit; and (b} any sums already collected from Borrower which exceeded
ed limis will be refunded to Barrower. Lender may choose to make this refund by reducing the
al oy under the Note or by making a direct payment to Borrower. If a refund reduces principal,
i be treated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

of such ormr‘c
15. Notices.

be in writing. Any nafic;

been given fo By QWEr Wi

given by Borrower or Lender in connection with this Security instrument must
orrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower's notice
. Notice to any one Borrower shall constitute notice to aff Borrowers unless
es otherwise, The notice address shall be the Property Address unless
bstitute notice address by notice to Lender. Borrower shall promptly notify
ress If Lender specifies a procedure for reporting Borrower's change

Applicable Law éxpresgiy
Borrower has designated-

0 have been given to Lender untll actually received by Lender. If
trument is also required under Applicable Law, the Applicable Law
segyirement under this Security Instrument.
&3 ¢f Construction. This Security Instrument shall be governed
n which the Property is located. All rights and obligations
jject tp any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli lo e parties to agree by contract or it might be silent, but
such silence shall not be construed as hidiitjigh against agreement by contract. In the event that any
provision or clause of this Security Instrumerit o the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security; ln
conflicting provision, ”
As used in this Security instrument: (&), ¥
corresponding neuter words or words of the féminine
include the plural and vice versa, and (c) the word "mp
take any action,

any notice required by this Securi
requirement will satisfy the corrgs

16. GoverningLaw; Seve
by federal law and the law of th

{b) words in the singular shall mean and
1ei5 sole discretion without any obligation to

i Borrower. As used in this Section 18, "Inter-
L including, but not limited to, those

18 Transfer of the Property or a Beneficial Intere:
estin the Property” means any !egal or beneficial interest |
beneficial interests transferred in a bond for deed, cont tallment sales contract or escrow
agreement, the intent of which is the transfer of title by Bor re date to a purchaser.

If all or any part of the Property or any Interest in the Prope y is sofd or transferred {orif Borrower is not
a natural person and a beneficial interest in Borrower is sold, ot
consent, Lender may require immediate payment in fult of alt.s
However, this option shall not be exercised by Lender if such exercisg jspr

If Lender exercises this option, Lender shall give Borrower noh of accéleration. The notice shall

: i ordance with Section 15
within which Borrower must pay all sums secured by this Security In fipwer fails to pay these
sums prior to the expiration of this period, Lender may invoke any 1 ie permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrowe
rower shall have the right to have enforcement of this Security Instrumen

‘‘‘‘‘

POy
Security Instrument (b) such other period as Applicable Law might specify forthp SErm
right to reinstate; or {¢) entry of a judgment enforcing this Security Instrument. Ths
Borrower: (a) pays Lender all sums which then would be due under this Se
Note as if no acceleration had occurred; (b) cures any defauit of any other covenants i ac
pays all expenses incurred in enforcing this Security [nstrument, including, but notdjrmitei:
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the prg
ing Lender's interest in the Property and rights under this Security Instrument; and (d}, tdke
as Lender may reasonably require to assure that Lender's interest in the Property and f] !
Security Instrument, and Borrower's obligation to pay the sums secured by this Security instrumel
continue unchanged. Lender may require that Borrower pay such reinstatement sums ar
one or more of the following forms, as selected by Lender: (a) cash; (b} money order; (c) certiie
bank check, treasurer's check or cashier's check, provided any such check is drawn upon & iny
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds;
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shafl r
Initials:
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; LOAN #: 7015249
éffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

g, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
fefote (together with this Security Instrument) can be sold one or more times without prior notice to
orbwer Asale might result in a change in the entity (known as the "Loan Servicer"} that collects Periodic
ptg dué under the Note and this Security Instrument and performs other mortgage loan servicing
oblsgaﬂons urider the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the,Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower wiil ke given written notice of the change which will state the name and address of the new Loan
t to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Servicer or be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party's actions pursuant to this Security
the other party has breached any provision of, or any duty owed by reason

by the Note purc as
NeltherBorrow |

of, this Secunty Instrumén_ :
given in compliance with.4
party hereto a reasor
Law provides a time pesf
deemed to be reasonable

ist elapse before certain action can be taken, that time penod will be
2s of this paragraph The notice of accereratlon and opportunity ta

to Section 18 shall be dees the notice and opportunity to take corrective action provisions of
this Section 20.

21. Hazardous Substance
substances defined as toxic or
the following substances: gaso

‘Used in this Section 21: (a) "Hazardous Substances” are those
whstances, pollutants, or wastes by Environmental Law and
ne Jother flammable or toxic petroleum products, toxic pesti-
als containing asbestos or formaldenhyde, and radioactive
il [aws and laws of the jurisdiction where the Praperty
is Iocated that relate to health, safely orenwirongieptal protection; (c) "Envirenmental Cleanup” includes
any response action, remedial action, al action, as defined in Environmental Law; and (d} an
“Environmental Condition” means a céhgifior that can cause, contribute to, or otherwise trigger an
Ervironmental Cleanup.
Borrawer shall not cause or permit the présence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardpus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Prefierty (a) that is in violation of any Environmental
Law, {b} which creates an Environmental Candition, jich, due to the presence, use, of release of
a Hazardous Substance, creates a condition that adve: ely af{e#;ts the value of the Property. The preced-
ing two sentences shall not apply to the presence"" orage on the Property of small quantities of
Hazardous Substances that are generally recognizey propriate to normal residential uses and to
maintenance of the Property (including, but not limited4o, b Zﬁlﬂi -substances in consumer products).
Borrower shall promptly give Lender written notice o a tigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency ¢ grivate pgafty involving the Property and any
Hazardous Substance or Environmental Law of which Borrower hassagtual knowledge (b} any Environ-
mentat Cendition, including but not limited to, any spifling, |
of any Hazardous Substance, and (¢} any condition caused
ous Substance which adversely affects the value of the Property. !
governmental or regulatory authority, or any private party, that any fnoval ther remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shdll oreate any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covena

22. Acceleration; Remedies. Lender shall give notice to Borrow
ing Borrower's breach of any covenant or agreement in this Securit
acceleration under Section 18 unless Applicable Law provides otherwise).T
{a) the default; (b} the action required to cure the default; (c) a date, not le
the date the notice is given to Borrower, by which the default must be cured
cure the default on or before the date specified in the notice may result in aci
secured by this Security Instrument and sale of the Property at public auctie
than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a defzult er any.olt
defense of Borrower to acceleration and sale, and any other matters required to be isiclided i
notice by Applicable Law. If the default is not cured on or before the date specificd
Lender at its option, may require immediate payment in full of all sums secured by:thi S
Instrument without further demand and may invoke the power of sale andfor any oth ,em@d
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred ii'py
the remedies provided in this Section 22, including, but not limited to, reasonable attorr ys
and costs of title evidence,

Initials: e
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LOAN #: 7015249

Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
n event of default and of Lender's election to cause the Property to be sold. Trustee and
all take such action regarding notice of sale and shall give such notices to Borrower and
o Sther persons as Applicable Law may require. After the time required by Applicable Law and

aftei pubitieation of the notice of sale, Trustee, without demand on Borrower, shall seli the Property
blig-auction to the highest bidder at the time and place and under the terms designated in the
of sa one or more parcels and in any order Trustee determines. Trustee may postpone
erty for a period or periods permitted by Applicable Law by public announcement
d place fixed in the notice of sale. Lender or its designee may purchase the Property

gliver to the purchaser Trustee’s deed conveying the Property without any
xpressed or implied. The recitals in the Trustee's deed shall be prima facie
the statements made therein. Trustee shall apply the proceeds of the salein

and attorneys’ fee
person or persoi
the sale took place.

23. Reconveyancé’ U

Il sums secured by this Security Instrument; and (¢) any excess to the
ntitled to it or to the clerk of the superior court of the county in which

g the reconveyance,
nce with Applicable Law, Lender may from time to time appoint
peinted hereunder who has ceased to act. Without conveyance of
ucceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use of Property, The

26. Attorneys' Fees. Lendey

used principally for agricultural purposes.

,[Ll;-led to recover its reasonable attorneys’ fees and costs in
any action or proceeding to const e any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security ipstfugnent, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding ogon agheal.

ORAL AGREEMENTS OR ORAI
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

MMITMENTS TO LOAN MONEY, EXTEND CREDIT, CR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accepts#and agr
Security Instrument and in any Rider executed by Borr

e terms and covenants contained in this
d recorded with it.

M VA olR (e

ADAM PERES-ARROYO

stareor_ LG TvoF Mag i\ ss:

On this day personally appeared before me ADAM PERE
individual party/parties described in and who executed the within and
and acknowledged that he/she/they signed the same as his/heritheir fre:
deed, for the uses and purposes therein mentioned. . ‘ ;

GIVEN under my hand and official seal this __| 5_day of

egoing instrument,
and voluntary act and

7 L
SN ALLA
Notary Public in and for th_ S¢

Washington, residing at

My Appointment Expires on | O\ o, } 701 'Y

; Y

LOUREA L. GARKA
STATE OF WASHINGTONF:

NOTARY —+-- PUBLIC
My Commission Expires 10.27-2048
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: F’eoples Bank
: 405872
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LOAN #: 7015249
MIN: 1001359-0007015249-8

E_ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

sE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 12th day of April, 2018, and is
mends and supplements the Deed of Trust (the "Security
date given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

hartered Bank

THIS"M
("MERS Rider”
incorporated
Instrument”} &

are one or mare pe
Peoples Bank,a S

("Lender”) of the same r.;!ate
Instrument, which is lotated
1804 N 30th Street, MouniVeérnon WA 98273,

d covering the Property described in the Security

In addition to the covenants an
and Lenderfurther covenantand

ments made in the Security Instrument, Borrower
e Security Instrumentis amended as follows:

A. DEFINITIONS
1. The Definitions section
"Lender” is Peoples Bank

e Security Instrument is amended as follows:

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 9822

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instruffi
any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Systems, |
corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and h
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) .679-MERS, MERS is
appointed as the Nominee for Lender to exercise the rights, '
Lender as Lender may from time to time direct, including but
successor trustee, assigning, or releasing, in whole or in part th
foreclosing or directing Trustee to institute foreclosure of this &

Jferm “Lender” includes

MERS is a separate

“appointing a
nstrument,
nstrument,

as weH as Lender, until MERS' Nominee interest is termlnated

2. The Definitions section of the Security Instrument is further am
the following definition:
“"Nominee"” means one designated to act for another as its represeny
a limited purpose.
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LLOAN #: 7015249
. TRANSFER OF RIGHTS IN THE PROPERTY

The it nsfer of Rights in the Property section of the Security Instrument is

d as follows:

zry Instrument secures to Lender: (i} the repayment of the Loan, and

\jng described property located in the
[Type of Recording Jurisdiction] of

[Name of Recording Jurisdiction]:
HOUSES, ACCORDING TO THE PLAT THEREOF
2000, UNDER SKAGIT COUNTY AUDITOR'S FILE
OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN SKAGIT:
Lot 32 TJ Townhouse% .
APN #: P117619 / 4769-060:032-0000

which currently has the address of 1804 N 30t unt Vernon,

[Street]{City]
WA 98273 ("Property Address®
[State] [Zip Code]
TOGETHERWITH allthe improvements now or hergafter ed onthe property,
and all easements, appurtenances, and fixtures now or hereafter rt of the property.

All replacements and additions shall also be covered by this-S ity instrument All of

Nominee for Lender. Borrower understands and agrees that MERS
Nominee for Lender, has the right to exercise any or all interests ¢
to Lender, including, but not limited to, the right to foreclose and el
and to take any action required of Lender including, but not limited

releasing this Security Instrument, and substituting a successor trustes

C. NOTICES )
Section 15 of the Security Instrument is amended to read as follows
15.Notices. All notices given by Borrower or Lender in connectio

Security Instrument must be in writing. Any notice to Borrower in connection &
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LOAN #: 7015249
ument shall be deemed to have been given to Borrower when mailed
mail or when actually delivered to Borrower’s notice address if sent
Notice to any one Borrower shall constitute notice to all Borrowers
Law expressly requires otherwise. The notice address shall be

Borrower shall promptly notify Lender of Borrower's change of
ecifies a procedure for reporting Borrower’s change of address,

There may be-On ne esignated notice address under this Securlty Instrument at
any one time. Any »& 10 Lender shall be given by delivering it or by mailing it by first
class mail to Lend ss stated herein unless Lender has designated another
address by notic
provides to Lender
MERS' Nominee int
with this Security Ins
actually received by M
shall not be deemed to hay
any notice required by thi
the Applicable Law require
Security Instrument,

j 'en given to Lender until actualiy received by Lender. If
trument is also required under Applicable Law,
atisfy the corresponding requirement under this

D. SALE OF NOTE; CHAN
Section 20 of the Security

20. Sale of Note; Change o

or a partial interest in the Note (to
one or more times without prior notice to Bor
directs MERS to assign MERS's Nomine mt fest

lLOAN SERVICER; NOTICE OF GRIEVANCE
rument is amended to read as follows:
an Servicer; Notice of Grievance. The Note
yer with this Security Instrument) can be sold
Lender acknowledges that until it
this Security instrument, MERS
exercise the rights of Lender. A
s the “Loan Servicer”) that collects
ity Instrument and performs
“Note, this Security Instrument,
anges of the Loan Servicer
oan Servicer, Borrower will
me and address of the

and Applicable Law. There alsc might be one
unrelated to a sale of the Note. If there is a change,
be given written notice of the change which will st

new Loan Servicer, the address to which payments he

of servicing. If the
icer other than the
rower will remain

Note is sold and thereafter the Loan is serviced by a.
purchaser of the Note, the mortgage loan servicing obligat
with the Loan Servicer or be transferred to a successor
assumed by the Note purchaser unless otherwise provided:h the Nmte purchaser.
Neither Borrower nor Lender may commence, join, or ici
action (as elther an individual litigant or the member of a ck:

( iS.oecurity
Instrument, until such Borrower or Lender has notified the other par '
given in compliance with the requirements of Section 15) of such al
afforded the other party hereto a reasonable period after the giving

to Borrower pursuant to Section 22 and the notice of acceleration given t
pursuant to Section 18 shall be deemed to satisfy the notice and opportu
corrective action provisions of this Section 20.
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LOAN #: 7015249
SUBSTITUTE TRUSTEE

ute Trustee, In accordance with Applicable Law, Lender or MERS may

from e totin point a successor trustee to any Trustee appointed hereunder who has
ceased 14 itheut conveyance of the Property, the successor trustee shall succeed
to all thev and duties conferred upon Trustee herein and by Applicable Law.

BY SI
contained in &

OW, Borrower accepts and agrees to the terms and covenants

H 4% Qojh (Seal)
DATE

ADAM PERES-ARROYOD
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