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Instrument™) is made on April 13, 2018. The
, HUSBAND AND WIFE whose address is
‘Borrower” does not include the Borrower’s
‘HSPONSIBILITY FOR SINGLE FAMILY
HOUSING AND URBAN
ERTY DESCR'BED BELOW, NR
issioner of Housing and Urban
{"Lender” or "Commissioner").

MORTGAGE INSURANCE PROGRAMS IN THE DE
DEVELOPMENT FIELD OFFICE WITH JURISDICTION OV

Development, whose address is 451 Seventh Street, S.W., Washingfosn:
Borrower has agreed to repay to Lender amounts which Lender is obligatec
under the terms of a Home Equity Conversion Mortgage Adjustable Rate }
this Security Instrument ("Loan Agreement"). The agreement to repay is
Second Note dated the same date as this Security Instrument ("Second Note").
Lender: (a) the repayment of the debt evidenced by the Second Note, including a
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located in SKAGIT County, Washington:

2 mprovements now or hereafior erected on the property, and ai' easements, rights,
appurtenances and {7 w or hereafter a part of the property. All replacements and additions shall also be

covered by this Secugi

given by Borrower and riazfid
warrants and will defend gg

1. Payment of Principal and Interest. Bo t shall pay when due the principal of, and interest on, the debt
evidenced by the Second Note,

charges consisting of pi+ serty taxes, haard
minium fees, planned unit development fees,
t may be required by local or state law in a
anless Lender pays property charges by

g such payments to a line of credit as

2. Payment of Property Charges, Borrower s
insurance premiums, flood insurance premiums, ground

timely manner, and shall provide evidence of paymen
withholding funds from monthly payments due to the Borrow
provided for in accordance with the Loan Agreement.

limited to fire and flood, for which Lender requires insurance. Such ins
and for the periods that Lender requires; Lender has the discretion t
insurance required at any time provided the amount is equal to or gre
Commissioner of Housing and Urban Development ("Commissioner”). Wheth

In the event of loss, Borrower shall give Lender immediate: notice by mail. Lender may
made promptly by Botrower. Each insurance company concerned is hereby authorized afid
payment for such loss to Lender, instead of to Borrower and Lender jointly. Insurance proceeds
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sot lessened. If the restoration or repair is not economically feasible or Lender's security would be
insurance proceeds shall be applied first to the reduction of any indebtedness under the Second Note
nstrument and then to the reduction of "2 indebtedness under the First Not and First Security
xcess insurance proceeds over an amount required to pay all outstanding indebtedness under the

4. Occupancy, Pre
Leaseholds. Borrower shaIlJL
execution of this Security |
Borrowers) shall continul,
Instrument.

gy, establish, and use the Property as Borrower's Principal Residence after the
fmt’a“.d Borrower (or at least one Borrower, if initially more than one person are

mage or substantiaily change the Property or allow the Property to
orrower shall also be in default if Borrower, during the loan

Borrower shall not commit wa:
deteriorate, reasonable wear and

Lender with any material information) in-cotineétisn with the loan evidenced by the Note, including, but not limited
to, representations conceming Borrower's

ment. [f failure to pay would adversely affect
¢ shall promptly furnish to Lender receipts
en_which has priority over this Security

these obligations on time dlrectly to the entity which is ;
Lender's interest in the Property, upon Lender's requé;
evidencing these payments. Borrower shall promptly dis
Instrument in the manner provided in Paragraph 14(C).

If Borrower fails to make these payments or pay the property C

significantly affect Lender's rights in the Property (such as a proceedm
enforce laws or regulations), then Lender may do and pay whatever is n
and Lender's rights in the Property, including payment of property tax
mentioned in Paragraph 2.

ounts due to he
well as all sums
Any amounts

Commissioner for the Mortgage Insurance Premium ("MIP"} as defined in the Loat
due to the loan servicer for servicing activities ("Servicing Fee") as defined in the L
disbursed by Lender under this Paragraph shall become an additional debt of Borrower ‘s
Agreement and shall be secured by this Security Instrument,

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Prop
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Non-Borrowing Spouse,
who is not a Borrower under tk

(B) Ineligible Non-Borrowing Spous
Attributes requirements established by the

to be eligible for the Deferral Period.

. Grounds for Acceleration of Debt,
(A) Due and Pavable — Death.

specifying a purpose for the inspection or appraisal which must be related to Lender's interest in the
If.the Property is vacant or abandoned or the loan is in default, Lender may take reasonable action to

IN/A, is married under the laws of to N/A (“Non-Borrowing Spouse™),
he “'Second Note,” “Loan Agreement” or this Security, Instrument.

Borrowing Spouse who does not meet the Qualifying
fissioner that the Non-Borrowing Spouse must satisfy in order

(i) Except as provided in Paragraph 10(A)(i
secured by this Security Instrument if a Borrow
least one surviving Borrower, or

require immediate payment in full of all sums
Property is not the Principal Residence of at

(i) Lender shall defer the Due and Payable requiremen
time (“Deferral Pericd”) in which a Non-Borrowing Spq
Eligible Non-Borrowing Spouse resides in the Property as [h
following conditions are, and continue to be, met:

ragraph 10(A)(i) above for any period of
fied.in Paragraph 9 qualifies as an
“Principal Residzace and all of ‘he

a. Such Eligible Non-Borrowing Spouse remained the spius ntified Borrower for the
duration of such Borrower’s lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied, and
securing as [his/her] Principal Residence, .

¢.  Such Eligible Non-Borrowing Spouse has established legal ownershi
right to remain in the Property;

d. All other obligations of the Borrower under the Second Note, the
Security Instrument continue to be satisfied; and

e. The Second Note is not eligible to be called due and payable for any other'z€a

occupy, the Property

,%"h;er ongoing fegal

and this

American Advisors Group - Company - NMLS #: 9392 Loan Originator: Jo
Loan Number: 9593865 Created on: April 12, 2018 Loan Originator N

Washington - 2 Security Instrument (Adjustable) Page 4 of 12 Revised 0%




This sub-paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowing Spouse is or
becomes an Incligible Non-Borrowing Spouse at any time. Further, during a deferral of the due and
" payable status, should any of the conditions for deferral cease to be met such a deferral shall
niediately cease and the Note will become immediately due and payable in accordance with the

ivable - Sale. Lender may require immediate payment in full of all sums secured by this
all of a Borrower's title in the Property (or his or her beneficial interest in a trust owning

sioner Approval. Lender may require immediate payment in full of all
t. upon approval of the Commissioner, if:

)} consecutive months, a Barrower fails to occupy the Property
petty is not the Principal Residence of at least one other

(ii) For a period of longer th
because of physical or mental illné
Borrower: or

(iil) An obligation of the Borrower underihis Security Instrument is not performed.

A deferral of due and payable is not permitted when der requires immediate payment in full under

Paragraph 10(C). '
(D) Notice to and Certification to Lender. Bomrow
basis a certification, in a form prescribed by the Lender, Statiig
principal residence and, if applicable, the Principal Residenge/of his
Borrower has identified a Non-Borrowing Spouse in Paragiaph 9 and
qualifies as an Eligible Non-Borrowing Spouse, the Borrower :
an annual basis an Eligible Non-Borrowing Spouse certification, in
that all requirements for the application of a Deferral Period continu
Deferral Period, the annual Principal Residence certification must contitre.1o be
Lender by the Eligible Non-Borrowing Spouse. The Borrower shall af:
events listed in Paragraph 10(B) and (C) occur,

lete and provide to the Lender on an annual
&t the property remains the Borrower’s
et Non-Borrowing Spouse. Where a
_fhe identified Non-Borrowing Spouse
coifiplete and provide to the Lender on
tibed by the Lender, certifying
apply and continue to be met. During a
iipleted and provided to the
der whenever any of the

(E) Notice to Borrower. Lender shall notify Borrower whenever the loan beconié
Paragraph 10(B) and (C). Lender shall not have the right to commence foreclosure ur
(30) days after notice to either:

(i) Correct the matter which resulted in the Security Instrument coming due and B

(ii} Pay the balance in full; or
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(i1i) Sell the Property for the lesser of the balance or ninety-five percent (95%) of the appraised value and
ly the net proceeds of the sale toward the balance; or

ide the Lender with a deed in lieu of foreclosure.

Spouse identified in Paragraph 9 who quallﬁes as an Eligible Non- Borrowmg Spouse
sted in Paragraph 10(B) and (C) occurs during a Deferral Period.

Commissioner,
conveyance fof

e of a trust's interests in the Property to a Borrower, shall not be considered a
his Paragraph 10. A trust shall not be considered an occupant or be considered as

nstituted. To reinstate this Security Instrument, Borrower shall
iement for immediate payment in full. Foreclosure costs and
roperly assoclated w1th the foreclosure proceedmg shall be

comes unavailable because a Non-Borrowing
eripd, and has become an Ineligible Non-
ay be reinstated. In the event a Deferral

Spouse no longer satisfies the Qualifying Attributes for a Ti®
Borrowing Spouse, neither the Deferral Period nor the Security I
Period ceases because an obligation of the Note, the Loan Agre

Eligible Non-Borrowing Spouse may have a Deferral Period and this
the condition which resulted in the Deferral Period ceasing is correct
require the Eligible Non-Botrrowing Spouse to pay for foreclosure cost
fees and expenses properly associated with the foreclosure proceeding, such:-costs.
Balance. Upon reinstatement by an Eligible Non-Borrowing Spouse, the
Instrument and the obligations that it secures shall remnain in effect as if the Def
Lender had not required immediate payment in full. However, Lender is not req
the Lender has accepted a reinstatement of either the Deferral Period or this Securi
(2) years immediately preceding the current notification to the Eligible Non-Borrowin
due and payable; (ii} reinstatement of either the Deferral Period or this Security Instrumet
in the future, or (iii} reinstatement of either the Deferral Period or Security Instrument w
priority of the Security Instrument.

in the past tvo

the mortgage is
hide foreclosure
“affect the
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'ity initially granted to loan advances has expired) and state law permits the original lien status to
ot ‘fitture loan advances through the execution and recordation of one or more documents, then

(except the First Security Instrument described in Paragraph 15(A), this Second
y subordinate liens that the Lender determines will also be subordinale to any future
equest the Borrower to execute any documents necessary to protect the priority of
advances. Borrower agrees to execute such documents. If state law does not

permit the original lien'§
have performed an oblig

¢wer shall not participate in a real estate tax deferral program, if any liens
it subordinate to this Security Instrument.

(C) Prior Liens. Borrower s
unless Borrower: (a) agrees

acceptable to Lender; (b) contests in
proceedings which in the Lender's op!
part of the Property; or (¢) secures fro
the lien to all amounts secured by this Seci’
subject to a lien which may attain priority "
identifying the lien. Borrower shall satisfy t e[zen or take guig
(10} days of the giving of notice.

payment of the obligation secured by the lien in a manner
th the lien by, or defends against enforcement of the lien in, legal
prevent the enforcement of the lien or forfeiture of any
f the lien an agreement satisfactory to Lender subordinating
#Instrument. If Lender determines that any part of the property is
sor this Security Instrument, Lender may give Borrower a notice
or more of the actions set forth above within ten

15, Relationship to First Security Instrument.
(A) Second Security Instrument. In order to secures weiifeh the Commissioner may make to or on
behalf of Borrower pursuant to Section 255(1)(1)(A) of the Natiostl Housing Act and the Loan Agreement, the
Commissioner has required Borrower to execute a Second Nete' cond Security Instrument. Borrower
has also executed a First Note and First Security Instrument.

the Commissioner shall not

(B} Relationship of First and Second Security Instruments. Paymént§ mad t
be included in the debt under the First Note unless:
(i) The First Security Instrument is assigned to the Commissiones; &

(ii) The Commissioner accepts reimbursement by the holder of the First/Note for alf'gp ayments made by the
Commissioner.

ngluding interest
debt under

If the circumstances described in (i) or (ii) occur, then all payments by the Con}
on the payments, but excluding late charges paid by the Commissioner, shall be“in
the First Note,
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mmissioner makes payments to Borrower, then Borrower shall not:

» Be required to pay amounts owed under the First Note, or pay any rents and revenues of the Property
Paragraph 24 to the holder of the First Note or a receiver of the Property, until the Commissioner has
d.payment in full of all outstanding principal and accrued interest under the Second Note; or

¢ payments by the Commissioner, and whether or not acerued interest has been included in
nce under the First Note.

_ ithstanding anything else in this Security Instrument, the Borrower shall
not be obligated to comply nis hereof, and Paragraph 24 shall have no force and effect, whenever

there is no outstanding balan

perty or any other address designated
fhis Security Instrument shall be given
i 35 of another method. The notice
Ipstrument shall be deemed to
ided in this Paragraph 19.

by delivering it or by mailing it by first class mail unless applicable-
shall be directed to the Property Address. Any notice provided for in
have been given to Borrower or Lender, or Non-Borrowing Spouse when

20. Governing Law; Severability. This Security Instrument shall be goveted
furisdiction in which the Property is located. In the event that any provision or ¢

Instrument or the Second Note which can be given effect without the conflictin
provisions of this Security Instrument and the Second Note are declared to be severable

21. Borrower's Copy. Borrower shail be given one conformed copy of the Second
Instrument.
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-Party Beneficiary. Except as set forth in Paragraph 10(A)(ii) and only for an Eiigible Non-Borrowing
Security Instrument does not and is not intended to confer any rights or remedies upon any person other

wer unconditionally assigns and transfers to Lender all the rents and revenues of
Lender or Lender's agents to collect the rents and revenues and hereby directs

rty as trustee for the benefit of Lender and Bortower. This assignment of
d not an assignment for additional security only.

prevent Lender from exercising its rights u
Instrument.

may do so at any time there is a breach. Any
any other right or remedy of Lender. This
ed-hy this Security Instrument is paid in full.

application of rents shall not cure or waive any defaui
assignment of rents of the Property shall terminate when

25, Foreclosure Procedure. If Lender requires immediate pa
invoke the power of sale and any other remedies permitted
collect all expenses incurred in pursuing the remedies provi
limited to, reasonable attorneys’ fees and costs of title evidence,

under Paragraph 10, Lender may
e law. Lender shall be entitled to
agraph 25, including, but not

If Lender invokes the power of sale, Lender shall give written notice ¢
of default and of Lender's election to cause the Property to be sold. Trus
regarding notice of sale and shall give such notices to Borrower and to oth
require. After the time required by applicable law and after publication of th
demand on Borrower, shall sell the Property at public auction to the highest bid
under the terms designated in the notice of sale in one or more parcels and in any (
Trustee may postpone sale of the Property for a period or periods permitied by.
announcement at the time and place fixed in the notice of sale. Lender or its desi
Property at any sale.

e and place and
stee determines.
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shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
ty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of

le, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
urity Instrument; and (¢) any excess to the person or persons legally entitled to it or to the
ourt of the county in which the sale took place.

1l amount secured by this Security Instrument shall have a lien priority subordinate only
y the First Security Instrument.

Under the Note, the initial stated interest rate of Five and 098/100{'s percent
npaid principal balance ("Initial Interest Rate") is subject to change, as described

oney Rates” section of the Wall Street Journal ("Index") plus a margin,
fecimal point.. [f the Index is no longer available, Lender will be required
nt of Housing and Urban Development. The new index will have a
p-the original index, and the new index and margin will result in an
imilar to the rate in effect at the time the original index becomes

etermine the new adjusted interest rate. The interest rate
day of each succeeding year, (“Change Date™) until the

dex figure available thirty (30} days before the
w interest rate wilt be calculated by adding a
t Index, subject to the rate limitations below,
he Caiculated Interest Rate will be compared
"Existing Interest Rate”).

The interest rate will never increase or decrease by more than
Date. The interest rate will never be more than five percentage pdi
rate stated in Paragraph 2 of the Note.

points (2.0%) on any single Change
igher or lower than the initial interest

The Calculated Interest Rate will be adjusted if necessary to comply wi
will be in effect until the next Change Date. At any Change Date, if the C
Interest Rate, the interest rate will not change.

i secured by this

g out charge to the
person or persons legally entitled to it. Such person or persons shall pay any recordatiof: ¢

for preparing the reconveyance.

29. Substitute Trustee, In accordance with applicable Jaw, Lender may from time to ti
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,any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the
stee shall succeed to all the title, power and duties conferred upon the Trustee herein and by applicable

ender shall be entitled to recover its reasonable attorneys’ fees and costs in any action or
senforce any term of this Security Instrument. The term “attorneys’ fees,” whenever used in
all include withount limitation attorneys’ fees incurred by Lender in any bankruptcy

Lender's responsibility to make Loan Advances under the terms of the Luan
1ces of principal to Borrower as well as Loan Advances for interest, MIP,

If one or more riders are executed by Borrower and recorded together
. . of each such rider shall be incorporated into and shall amend and
supplement the covenants and g this Security Instrument as if the rider(s) were a part of this Security

Instrument, [Check all riders that a

PUD Rider
Other

Condominium Rider ™
Shared Appreciation Rider

ORAL AGREEMENTS OR ORAL CO MENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agree:

and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and i

Witnesses:

ok ] EolY

MARK 5. CALDWELL (Borrower)

(o Mieree B Cotpf e

REBECCA L, CALDWELL {(Borrower)
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{Space Below This Line For Acknowledgment]

Fias Y Countyss:

have satisfactory evidence that
catdwdl _and Pebecce 2. Capun is e
before me, and said person acknowledged that (he/she) signed this instrument and
er) free and voluntary act for the uses and purposes mentioned in the instrument.

{Signature)

{Seal or stamp)

A/mw t”u\bhc__

Title )
My appomtment expires: /O,

Notary Public
State of Washington

L CLARENGE W ARMSTRONG
’ My Appointment Explres Oct 9, 2019
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EXHIBIT “A”

LEGAL DESCRIPTION

%, TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT, STATE
OF WASHIN@TOW ' S DESCRIBED AS FOLLOWS:

LOT 73, "THE PLAT
VOLUME 7 OF P

OUNT BAKER VIEW ADDITION", AS FER PLAT RECCRDED IN
&7 AND 68, RECORDS OF SKAGIT COUNTY, WASHINGTON.

Parcel ID: P53818
Blace,

Commonly known as Mount Vernon, WA 98273



