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Abbreviated L egal Descrigtion: Lo Maddox Creek PUD Phase 1

[Include lot, block and plat or section, township and range]
Full legat description located on

Trustee: Chicago Title Comp

CHICAGO TITLE
R eEY" 1=V

ine For Recording Data]

Title Order No.: 620033950
Escrow No.: 620033950
LOAN #: 7014992

OF TRUST

| MIN_ 1001359-00070149924
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules regéasdi
are also provided in Section 16.

{A} “Security Instrument” means this document, which is
together with all Riders to this document.
(B) "Borrower” is KENNETH L HOLZ AND PATRICIA A K

low and other words are defined in
of words used in this document

il 9, 2018,

{USBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank.

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS g
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be € er- ted by

into and amends and supplements this Security Instrument.
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LOAN #: 7014992

Note” means the promissory note signed by Borrower and dated April 9, 2018.

ote states that Borrower owes L.ender ONE HUNDRED SEVENTY TWO THOUSAND AND
911&6"*!**!**!*t*!**!i**t*****t*t********t*****tt***!***t*i*!**!****
.S. $172,000.00 } plus interest. Borrower has promised to pay this debt in regular
yments and to pay the debt in full not later than May 1, 2048.

" means the property that is described below under the heading "Transfer of Rights in the

ote, and all sums due under this Securtty Instrument plus interest.
ins all Riders to this Security Instrument that are executed by Borrower. The following
uted by Borrower [check box as applicable]:
[1 Condominium Rider [] Second Home Rider
[x] Planned Unit Development Rider ] V.A. Rider
UJ Biweekly Payment Rider
Registration Systems, Inc. Rider

non-appealable JudICId| @p
(K) "Community Assbc[ Tey Fees, and Assessments” means all dues, fees, assessments and

rower or the Property by a condominium association, homeowners

association or similar orga
(L) “"Electronic Funds Tr ny transfer of funds, other than a transaction originated by check,
imi i initiated through an electronic terminal, telephonic instrument,
ruct, or authorize a financial institution to debit or credit an
d i, point-of-sale ransfers, automated teller machine trans-

tfansfers, and automated clearinghouse transfers.

(M) “Escrow ltems” means those
(N) "Miscellaneous Proceeds” mea
paid by any third party {other than insu
for: (i) damage to, or destruction of, the Rfop
Property; (i) conveyance in lieu of condei

value andfor condition of the Property.
{O) "Mortgage Insurance” means insurar
on, the Loan.
(P) "Periodic Payment” means the regularly schedul

the Note, plus (i) any amounts under Section 3 of thi§ Séc
{Q) "RESPA" means the Real Estate Settiement B
menting regulation, Regulation X (12 C.F.R. Part 1024},
additional or successor legislation or regulation that gover
Instrument, "RESPA” refers to all requirements and restr
related mortgage loan” even if the Loan does not qualify asa™
(R} "Successor in Interest of Borrower” means any party that h
or not that party has assumed Borrower’s obligations underithe Not

ensation, settlement, award of damages, or proceeds
fe procedds paid under the coverages described in Section 5)
(i} condemnation or other taking of all or any part of the
tion; or {iv) misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or default

nt due for (i} principal and interest under
strument.

(12 U.S.C. §2601 el seq.) and its imple-
iight be amended from time to time, or any

rally rélated mortgage loan” under RESPA,
iken title to the Property, whether
dfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomifie
sors and assigns) and the successors and assigns of MERS. This Sed
(i} the repayment of the Loan, and all renewals, extensions and

this purpose, Borrower irrevocably grants and conveys to Trustee, in trust with

described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of R

Lot 44, MADDOX CREEK P.U.D. PHASE |, according to the plat thereo!

Plats, pages 121 through 130, records of Skagit County, Washington.

Washmgton

Lot 44 Maddox Creek PUD Phase 1

d ift Volume 16 of
Kagit County,
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LOAN #: 7014992
ch currently has the address of 1613 Lindsay Loop, Mount Vernon,

. [Street] [City]
iglon 98274 ("Property Address”):

[Zip Code]

l EIRER WITH all the improvements now or hereafter erected on the property, and all easements,

and fixtures now or hereafter a part of the property. All replacements and additions shall

b be covered by this Security Instrument. All of the foregoing is referred ta in this Security Instrument as

the: Propert Borrower understands and agrees that MERS holds only legal title to the interests granted

by er j#i this Becurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee

nder's successors and assigns) has the right: to exercise any or all of those interests,

&d to, the right to foreclose and sell the Property; and to take any action required of
t imited to, releasing and canceling this Security Instrument.

NTS that Borrower is lawfully seised of the estate hereby conveyed and has
2y the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims

covenants with limited v
property.

UNIFORM COVENA nd Lender covenant and agree as follows:

1. Payment of Prin k' Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when dug-tfie pfingipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late b

risdiction to constitute a uniform security instrument covering real

U.S. currency. However, if any check or.othér nstrument received by Lender as payment under the Note
or this Security Instrument is retur er unpaid, Lender may require that any or all subsequent
payments due under the Note and this Secytity Instiument be made in ane or more of the followmg forms,
as selected by Lender: (a) cash; (b) mo By ﬁi’

Payments are deemed received by Le"’= er when received at the location designated in the Note or at
such other location as may be designated b

rights to refuse such payment or partial
ayments at the time such payments are
due date, then Lender need not pay inter-

funds or return them to Borrower. If not applied earfier, such fun S will b pphed tothe outstandmg principal
balance under the Note immediately prior to foreclosure. No dffset or which Borrower might have now
; ents due under the Note and this
dred-by this Security Instrument.
eribed in this Section 2, all pay-

2. Application of Payments or Proceeds. Except as otherwi
ments accepted and applied by Lender shall be applied in the folloy
under the Note; (b} principal due under the Note; (¢c) amounts due |
be applied to each Periodic Payment in the order in which it becarhe.
be applied first to late charges, second to any other amounts due undeg
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic
ficient amount to pay any late charge due, the payment may be applied tot

hincludes a suf-
W payment and the
!y |y payment received

f payment can he
ayment of one or
ary prapayments

more Perlodlc Payments, such excess may be applied to any late charges due
shall be applied first to any prepayment charges and then as described in the Nt
Any application of payments, insurance proceeds or Miscellaneous Proceedst

( ) premiums for any and all insurance reqwred by Lender under Section 5; and (d) Mortgag
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morlg;
ance premiums in accordance with the provisions of Section 10. These items are called ' 'Escra
At origination or at any time during the term of the Loan, Lender may require that Commumty Asw{)ma
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LOAN #: 7014992
. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
il be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Ction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
igatign to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
Je Fugds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event

cing such payment within such time period as Lender may require Borrower’s obligation
ayments and to provide receipts shall for all purposes be deemed to be a covenant and

ent'contairied in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
M Bey oweris abligated to pay Escrow ltems directly. pursuant to a waiver, and Borrower fails to pay

thed be obligated under Section 9 to repay to Lender any such amount. Lender may
st or all Escrow ltemns at any time by a notice given in accordance with Section
j n, Borrower shall pay to Lender all Funds, and in such amounts, that are then

revoke thé-waives
15 and, upon suc
required under thi

Lender may: at.ér
Funds at the tim specﬁ‘i
under RESPA. Lender shal
estimates of expenditures

The Funds shall b
ity, or entity (including Een
Home |.oan Bank. Lender,
under RESPA. Lender sh
the escrow account, or verifying.|
and Applicable Law permits et

llect and hold Funds in an amount (a) sufficient to permit Lender to apply the
ungér RESPA, and (b) not to exceed the maximum amount a lender can require
mate the amount of Funds due on the basis of current data and reasonable
Escrow ltems or otherwise in accordance with Applicable Law.
itwtion whose deposits are insured by a federal agency, instrumental-
der is an institution whose deposits are so insured) or in any Federal
Il apply the Funds to pay the Escrow Items no later than the time specified
: rrower for holding and applying the Funds, annually analyzing
w Items, unless Lender pays Borrower interest on the Funds
+#hake such a charge. Unless an agreement is made in writing or
Applicable Law requires interes paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fuhds, Bei and Lender can agree in wntmg however, that interest
shall be paid on the Funds. Lendgr” (
Funds as required by RESPA.

If there is a surplus of Funds held
rower for the excess funds in accordan KESPA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Barewer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a defici f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA;.and Borrower shall pay to Lender the amount necessary to
make up the deflmency in accordance with RESPA, but ir ;,more than 12 monthly payments.

Upon payment in full of all sums secured by this Seet
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tax
utable to the Property which can attain priority over this
rents on the Property, if any, and Community Association O eagxand Assessments, if any. To the extent
that these items are Escrow Iterms, Borrower shall pay th: manrier provided in Section 3.

Borrower shall promptly discharge any fien which has jpridrity ovey this Security Instrument unless
Borrower: {(a) agrees in writing ta the payment of the obligation secureg by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreemet; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal procee ngs which.in Lender's opinion operale 1o

ty instrument, leasehold payments or ground

perty is subject to a lien
which can attain priority over this Securlty Instrument, Lender mayi‘g wera notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower stiall sat; i
more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real esta
ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now

rightto d|sapprove Borrower's choice, which right shall not be exercised unreasona bly
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood 2 ‘
certification and tracking services; or (b) a one-time charge for flood zone determinatio anﬁ
services and subsequent charges each time remappings or similar changes occur which re
affect such determination or certification. Borrower shall also be responsible for the paymva
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtai
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LOAN #: 7014992
articular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
- or iability and might provide greater or lesser coverage than was previously in effect. Borrower
ackribwiedges that the cost of the insurance coverage so abtained might significantly exceed the cost of
that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
ional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
Jote rate from the date of disbursement and shall be payable, with such interest, upon notice from
r to Bofrawer requesting payment.
e policies required by Lender and renewals of such policies shall be subject to Lender's
roy&isuch policies, shall include a standard mortgage clause, and shall name Lender as

Bérower obtains any form of insurance coverage, not otherwise required by Lender,
tion of, the Property, such policy shall include a standard montgage clause and
gagee and/or as an additional loss payee.

ower shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
veds, whether or not the underlying insurance was required by Lender,
r repair of the Property, if the restoration or repair is econamically feasible
and Lender’s security | essaned. During such repair and restoration period, Lender shall have the
right to hold such ins s until Lender has had an opportunity to inspect such Property to
ensure the woark has tieer cﬁmpleged to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress payments g5 the work is completed. Unless an agreement is made in writing or
Applicable Law requires interestto bespaid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest orea such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not b out of.the insurance proceeds and shall be the sole obligation of
Borrower, If the.restoration or repair is pot mically feasible or Lender’s security would be lessened,
the insurance proceeds shall be ag ' the’ sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paidic

provided for in Section 2.

grrdwer. Such insurance proceeds shall be applied in the order
If Borrower abandons the Property endef

claim and related matters. If Borrower dges;
insurance carrier has offered to settle a clai

for damagé to, ok,
shall name Lende

in the event
may make prog
in writing, any inSurange:
shall be applied to restorati

ay fils, negotiate and settle any available insurance
-fespond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
period will begin when the nctice is given ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assighsio Lender {a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the'Mote er this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any, unearned premiums paid by Borrower)
under all insurance policies covering the Property, insof ch rights are applicable to the coverage
of the Property. Lender may use the insurance progeeds er[h 0 repair or restore the Property or to pay
amounts unpaid under the Note or this Security Ins xether or not then due.

6. Occupancy. Borrower shall occupy, establish, an ePraperty as Borrower's principal residence
within 60 days after the execution of this Security Instru ghall‘gontinue to occupy the Property as
Borrower’s principal residence for at least one year after the/date of ocdupancy, uniess Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, of Unless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the:Pregierty Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to déte: : oramit waste on the Property.
Whether or not Borrower is residing in the Property, Barrower shallm g Froperty inarder to prevent
the Property from deteriorating or decreasing in value due to its cotidition. U § it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible ,,all promptly repair the
Property if damaged to avoid further deterioration or damage. If ins i
paid in connection with damage to, or the taking of, the Property, Borrowm sh
or restoring the Property only if Lender has released proceeds for such put
proceeds for the repairs and restoration in a single payment or in a serieg of prog‘
work is completed. if the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completior:

Lender or its agent may make reasonable entries upon and inspections of the

If it has rea-
der.shall give

Borrower or any persons or entities actmg at the direction of Borrower or with Borr
consent gave materially false - misleading, or inaccurate information or statements to %..

principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Secunt

If (a) Borrower fails to perform the covenants and agreements contained in this Security Instg

there is a legal proceeding that might significantly affect Lender's interest in the Property and/or
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LOAN #: 7014992
fofcementof a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
ropfigte to protect Lender's interest in the Property and rights under this Security Instrument, including
ig and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
an include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b} appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
place or board up doors and windows, drain water from pipes, eliminate building or other
dangerous conditions, and have utilities turned on or off. Although Lender may take action
Lender does not have to do so and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9,
arsed by Lender under this Section 9 shall become additional debt of Borrower

disbursement and
payment.

If this Security Jr atis on a leasehold, Borrower shall comply with all the provisions of the lease.,
% leasehold estate and interests herein conveyed or terminate or cancel

writing.
r required Mortgage Insurance as a condition of making the Loan,

Borrower shall pay the pra ed to maintain the Mortgage Insurance in effect. If, for any reason,

ments toward the premiums forfilortgage Insurance Borrower shall pay the premiums required to obtaln
coverage substantially equivalent e Morgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrow -Mortgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender, | equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Le ount of the separately designated payments that were due
when the insurance coverage ceased to i ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of lisurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is uftims

rower any interest or eamings on such loss’

serve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amoint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurapte, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requireg hake separately designated payments toward
the premiums for Mortgage Insurance, Borrower shail pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundables until Lender’s requirement for Mortgage
Insurance ends in accordance with any written ag i
such termination or until termination is required by Appl
rower's obligation to pay interest at the rate provided in
Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such i

dufe losses. These agreements
are on terms and conditions that are satisfactory to the mortgate-ifisister dithe other party (or parties)
10 these agreements. These agreements may require the mortgage ( i
source of funds that the mortgage insurer may have available {w ieiciude funds obtained from
Mortgage Insurance premiums}. , :

As a result of these agreements, Lender, any purchaser of the Not: ] Jsrer, any reinsurer, any
other entity, or any affiliate of any of the foregeing, may receive (directli-wt'ingitestly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Morigat 5 i
for sharing or modifying the morntgage insurer’s risk, or reducing losses. If:
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further

Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe
may include the right to receive certain disclosures, to request and obtain ca

a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hergby
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is economically feasible and Lender’s security is not lags

Initials:

WASHINGTON--Single Family--Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 6 of 11 WAEDEED 0315
WAEDEED (CLS

04/04/2018 03:11 PM PS



LOAN #: 7014992

urifig such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
nder has had an opportunity to inspect such Property to ensure the work has been completed to

Sc lianeal i5, Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
\ [ roceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whrss;i er or po her_l due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
app te 1

tal taking, destruc’uon or loss in value of the Property, the Miscellaneous Proceeds
shall be a ums secured by this Security Instrument, whether or not then due, with the excess,
if any, pai '

In the gvent 6£4 partial taking, destruction, or foss in value of the Property in which the fair market value
of the Property imma ty before the partial taking, destruction, or loss in value is equal to or greater

15 secured by this Security Instrument Jmmedlately before the partial taking,

this Securlty Instrumeni.shall & reduced by the amount of the Miscellaneous Proceeds multlplled by the
following fraction: (a} the tgx

writingsthe Miscellaneous Proceeds shall be applled to the sums secured
by this Security Instrument wivweth t the sums are then due.

If the Property is abandoned-by.8orrowey, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sents sfers tp make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3g-tays-aftér.dhe date the notice is given, Lender is authorized to collect
and apply the Miscellaneous ProcegtiSs restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or lie. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or tf g&mst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any a

r proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeittire,of the Property or other material impairment of Lender's
interest in the Property or rights under this S .umy Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectiog”9 by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pregiugas-forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rig is Security Instrument. The proceeds of
any award or claim for damages that are attributabk ment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to atiop-arcepair of the Property shall be applied
in the order provided for in Section 2. ‘

12, Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured byithis Secutity Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall nof lease the lability of Borrower or
wence proceedings against any
therwise modify amortization

Successor in Interest of Borrower or to refuse to extend time for'pasgme
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower. Any forbearance by Le
including, without kmitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy

! B, any Borrower
i osigning this

Instrument; and (c} agrees that Lender and any other Borrower can agree to ey
make any accommodations with regard to the terms of this Security Instrument’s
co-signer's consent.

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower wh :
obllganons under this Security Instrument in writing, and is approved by Lender, shafi gbtaip
rower's rights and benefits under this Security Instrument. Borrower shall not be released frem Barrot
obligations and liability under this Security Instrument unless Lender agrees to such relea
covenants and agreements of this Security Instrument shall bind (except as provided in
benefit the successors and assigns of Lender,
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LOAN #: 7014992
¥ other fees, the absence of express authority in this Security Instrument to charge a specific fee to
shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
“oxpressly prohibited by this Security Instrument or by Applicable Law.

Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted

e permitted 1imit; and (b} any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. If a refund reduces principal,
@ treated as a partial prepayment without any prepayment charge (whether or not a
& i% provided for under the Note). Borrower's acceptance of any such refund made by
'pwer will constitute a waiver of any right of action Borrower might have arising out

be in Wrutlng Any
been given to Bor mailed by first class mail or when actually delivered to Borrower's notice
Notice to any one Borrower shall constitute notice to all Borrowers unless
Uizes otherwise. The notice address shall be the Property Address unless
bstitute notice address by notice to Lender. Borrower shall promptly notify

as;_lﬂress. If Lender specifies a procedure for reporting Borrower's change

Borrower has designated a
Lender of Barrower's :

may be only one desig ated idress under this Security Instrument at any one time. Any notice to
Lender shall be given by qﬁ _werlng tor by mailing it by first class mail to Lender's address stated herein

Security Instrument shall i
any notice required by this S
requirement will satisfy the corre:

contained in this Security Instrume 3
Applicable Law might explicitly or implicil
such silence shall not be construed as
provision or clause of this Security Instriser
not affect other provisions of this Securi
conflicting provision.

As used in this Security Instrument: (&) words of the, masculine gender shall mean and include
corresponding neuter words or words of the faminine gegidar; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "ma¥§" gtves sole discretion without any obligation to
take any action. -
17. Borrower's Copy. Borrower shall be glvefl

) ‘he Note conflicts with Applicable Law such conflict shall
rument or the Note which can be given effect without the

agreement, the intent of which is the transfer of fitle by Borr,

If alt or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such exerc
If Lender exercises this option, Lender shall give Borrower no

wred.by this Securlty Instrument,
ithited by Applicable Law.
eration. The nolice shall
ordance with Section 15
rapwer fails to pay these

sums prior to the expiration of this period, Lender may invoke any &
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrumen

Security Instrument; (b) such other period as Applicable Law might specify for'thg |
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Thogi
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b) cures any default of any other coveridn
pays all expenses incurred in enforcing this Security Instrument, including, but not § 0,
attorneys’ fees, property inspection and valuation fees, and other fees incurred for thé piapese of rotect-
ing Lender'’s interest in the Property and rights under this Security Instrument; and (d} 5
as Lender may reasonably require to assure that Lender’s interest in the Property an
Security Instrument, and Borrower's abligation to pay the sums secured by this Security
continue unchanged. Lender may require that Borrower pay such reinstatement sums art
one or more of the following forms, as selected by Lender: (a) cash; {b) money order; (c) ¢

bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon ax
whose deposits are insured by a federal agency, instrumentality or entity; or {d} Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shat

Initials:
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LCAN #: 7014992
ective as if no acceleration had occurred. However, this right to reinstate shalf not apply in the case
celeration under Section 18.

Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te (together with this Security Instrument) can be sold one or more times without prior notice to
A sale might result in a change in the entity (known as the "Loan Servicer”) that callects Periodic

i under the Note and this Security Instrument and performs other mortgage loan servicing

ConnNestio
a Loan Seryit

e of transfer of servicing. If the Note is sold and thereafter the L oan is serviced by
han the purchaser of the Note, the mortgage loan servicing obligations to Borrower
1 Servicer or be transferred to a successor Loan Servicer and are not assumed
1 SS otherwise prowded by the Note purchaser.

vidual lltlgant oF th
Instrument or that zfleg
of, this Security instrurhent,
given in compliance with tf

 réquirements of Section 15) of such alleged breach and afforded the other
ieg-after the giving of such notice to take corrective action. If Applicable
: st elapse before certain action can be taken, that time period will be
deemed to be reascna ! purp&s&;s of this paragraph. The notice of acceleration and opportunity to

cure given to Borrower p

this Section 20.
21. Hazardous Subs
substances defined as toxic or

sed in this Section 21: (a) "Hazardous Substances” are those
nstances, pollutants, or wastes by Environmental Law and

cides and herbicides, volatile solvgits, als containing asbestos or formaldehyde, and radioactive
materials; {b) "Environmental Law s féderal laws and laws of the jurisdiction where the Property
is located that relate to health, safety orien ptal protection; (c) "Environmental Cleanup” includes
any response action, remedial action, "emts ction, as defined in Environmental Law; and (d) an
"Environmental Condition" means a cendit at can cause, contribute to, or otherwise trigger an
Environmertal Cleanup.
Borrower shall not cause or permit the ence, use, disposal storage, or release of any Hazardous

By {a} that is in violation ofany Environmental

h, due to the presence, use, or release of

ing two sentences shall not apply to the presence;
Hazardous Substances that are generally recogniz

0 ropriate to normat residential uses and to
maintenance of the Property (mcludmg but not I|m|te

wus, substances in consumer products).
westigation, claim, demand, lawsuit

al knowledge, (b) any Environ-
rarge, release or threat of release
enee, use or release of a Hazard-
arns, or is notified by any

ther remediation of any

remedial actions in accordance with Environmental Law. Nothmg afl cpeate any obligation on
Lender for an Environmental Cleanup.

{a) the default; (b) the action required to cure the default; (c) a date, nét‘ les 1130 days from
icei i (gﬁ) that faiture to

than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a d
defense of Borrower to acceleration and sale, and any other matters required to be i
notice by Applicable Law. If the default is not cured on or before the date specified iz the not e,
Lender at its option, may require immediate payment in full of all sums secured by:this Security:

permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of title evidence,

Initials:
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LOAN #: 7014992
i Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
£e of an event of default and of Lender’s election to cause the Property to be sold, Trustee and
dershall take such action regarding notice of sale and shall give such notices to Borrower and
' persons as Applicable Law may require. After the time required by Applicable Law and

erty for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

1y, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
of the statements made therein. Trustee shall apply the proceeds of the sale i in

biito all sums secured by this Security Instrument; and (c) any excess to the
galiy entitled to it or to the clerk of the superior court of the county in which

Wity Instrument to Trustee. Trustee shall reconvey the Property wﬂhout
Iegally entitled to it. Such person or persons shall pay any recordation
preparzng the reconveyance.

the Property, the successor:
herein and by Applicable La
25. Use of Property. The Props
26. Attorneys’ Fees. Lender
any action or proceeding to constr
fees," whenever used in this Securit
by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORAL €0
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

ENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower acceptssand agre
Security Instrument and in any Rider executed by Borrgiv

KENNETH L HOLZ 7

(Ot Ol il

PATRICIA A HOLZ

he terms and covenants contained in this
d recorded with it.

‘I"/ ¥ //&  (Seal)
ro DATE

4{/&/"20!8 (Seal)

DATE

Initials:
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LOAN #: 7014992

lon COUNTY OFSZ{]ﬂ[t SS:

y personally appeared hefore me KENNETH L HOLZ AND PATRICIA A HOLZ to
£he individual partyescribed in and who executed the within and

t, and acknowledged-tfiat he/she igned the same as his!her!@ree
'] deed, for the uses and purposes erein mpentioned.
and and official seal this _ 4" _day of [a(i | .

/&

Notary :J/uﬁc in and for the State of
Washington, residing at 50 11oM S

101708

KATHERYN A. FREEMAN

Lender: Peoples Bank STATE OF WASHINGTON
NMLS ID: 405872

Loan Qriginator: Brett Lloyd NOTARY --+-- PUBLIC
NMLS ID: 493147 My Commission Expires 9-01-2013

Initials:
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 9th day of

and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed (the "Security Instrument”)
y the undersigned (the "Borrower”) to secure Borrower's Note
hartered Bank

' (the "Lender”)
the Property described in the Security Instrument and
Mount Vernon, WA 98274,

located at: 1613 Linidsay

The Property includes;
together with other such
in COVENANTS, CONDITION

imited to, a parcel of land improved with a dwelling,
Is"and certain common areas and facilities, as described
AND RESTRICTIONS

(the "Declaration”).
The Property is a part of a planri evelopment known as Maddox Creek
(the"PUD"}. The Propertyalso includ@ Borrower’s interest inthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
{the "Owners Association”) and the uses, bene

s and proceeds of Borrower’s interest.
PUD COVENANTS. In addition to the
Security Instrument, Borrower and Lender. furth
A. PUD Obligations. Borrower shall per
PUD’s Constituent Documents. The "Constitug!
(i} articles of incorporation, trust instrument or any equiv
the Owners Association; and (iii) any by-laws or other rul
Association. Borrower shall promptly pay, w
imposed pursuant to the Constituent Documents
B. Property Insurance. So long as the Own speiation maintains, with a
generally accepted insurance carrier, a "master” or "blan i suring the Property
which is satisfactory to Lender and which provides ins age in the amounts
(including deductible levels), for the periods, and against azards included
within the term “extended coverage,” and any other hazarqg:
to, earthquakes and floods, for which Lender requires insuranc
the provision in Section 3 for the Periodic Payment to Lend
instaliments for property insurance on the Property; and {ii) Bo
Section 5 to maintain property insurance coverage on the Prope
to the extent that the required coverage is provided by the Owners
What Lender requires as a condition of this waiver can change during
Borrower shall give Lender prompt notice of any lapse inteq,
insurance coverage provided by the master or blanket policy. ¢ ..
In the event of a distribution of property insurance proceeds in lieu
repair following a loss to the Property, or to commaon areas and facilities of
proceeds payable to Borrower are hereby assigned and shall be paidto Le
shall apply the proceeds to the sums secured by the Security Instrumen
nat then due, with the excess, if any, paid to Borrower,
C. Public Liabilitg Insurance. Borrower shall take such actions as.
reasonable to ensure that the Owners Association maintains a public liability ins
policy acceptable in form, amount, and extent of coverage to Lender. '

Initials: ,‘j//
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LOAN #: 7014992

D. Conidemnation. The proceeds of any award or claim for damages, direct or
: itial, payable to Borrower in connection with any condemnation or other
any part of the Property or the common areas and facilities of the PUD,
yance in lieu of condemnation, are hereby assigned and shall be paid
oceeds shall be applied by Lender to the sums secured by the
erit as provided in Section 11,

1ior Consent. Borrower shall not, except after notice to Lender and
tten consent, either partition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
of substantial destruction by fire or other casualty or in the case
o or eminent domain; (i) any amendment to any provision of the
if the provision is for the express benefit of Lender; (jii) termination
] assumption of self-management of the Owners Association;
have the effect of rendering the public liability insurance
ers Association unacceptable to Lender.
es not pay PUD dues and assessments when due,
imounts disbursed by Lender under this paragraph
@t Borrower secured by the Security Instrument. Unless
Borrower and Lender agece-to other terms of payment, these amounts shall bear
interest from the date of dishurSement at the Note rate and shall be payable, with
interest, upon notice from Lep orrower reqguesting payment.

BY SIGNING BELOW, Borrow
contained in this PUD Rider.

Ko Mt

KENNETH L HOLZ “

' )

PATRICIA A HOLZ

required by lawin tk
of a taking by condern
“Constituent Docume:
of professionalmanég
or (iv} any action whic
coverage maintained &
F. Remedies. If
then Lender may pay the
F shall become additionair

and agrees to the terms and covenants

YUY/ g (seal)

" DATE

4/61 / 2018 (Seal)

Bt DATE

tials: M
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£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
¥ (MERS Rider)

AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 9th day of April, 2018, and is
amends and supplements the Deed of Trust {the "Security
i date given by the undersigned (the “Borrower,” whether there

undersigned) to secure Borrower's Note to
hartered Bank

('"MERS Rider"
incorporated i

are one or mére pers
Peoples Bank, a Sta

("Lender”) of the same& date
Instrument, which is |
1613 Lindsay Loop, Mo

d covering the Property described in the Security

non !WA 98274.

In addition to the covenants ari

ments made in the Security Instrument, Borrower
and Lenderfurther covenantand

reeth e Security Instrumentis amended asfollows:

A. DEFINITIONS
1. The Definitions section
“Lender” is Peoples Bank

he Security Instrument is amended as follows:

lL.enderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 9

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instr m “Lender” includes
any successors and assigns of Lender,
"MERS" is Mortgage Electronic Registration Systems, | ME RSisa separate
organized and existing under the laws of Delaware, and H S.2
number of P.O, Box 2026, Fiint, Ml 48501-2026, tel. (88

appointed as the Nominee for Lender to exercise the rights,

successor trustee, assigning, or releasing, in whole or in part tm:s e
foreclosing or directing Trustee to institute foreclosure of this Set
or taking such other actions as Lender may deem necessary ot
this Security Instrument. The term "MERS" includes any successo;
MERS. This appointment shall inure to and bind MERS, its succes%
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further am
the following definition:
"Nominee"” means one designated to act for another as its represen
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 0472014 Initials: 2
Ellie Mae, Inc. Page 1 of 4 F3158RDU 0417
F3158RLU (CLS

04/04/2018 03:12 PM PST,



LOAN #: 7014992
TRANSFER OF RIGHTS IN THE PROPERTY

power of sale wing described property located in the

[Type of Recording Jurisdiction] of

Skagit ‘ [Name of Recording Jurisdiction]:

Lot 44, MADDOX CREEK P.U.D. PHASE |, according to the plat thereof, recorded
121 through 130, records of Skagit County,

which currently has the address of 1613 Li ount Vernon,

[Street][City]

WA 98274 (*Property Addres
[State] [Zip Code]

All replacements and additions shall also be covered by%fhi
the foregoing is referred to in this Security instrument as the P

as the Nominee for Lender Any notice required by Appluca%a‘i
Instrument to be served on Lender must be served on MERS-a
Nominee for Lender. Borrower understands and agrees that MERS,«
Nominee for Lender, has the right to exercise any or all interests @r.
to Lender, including, but not limited to, the right to foreclose and g
and to take any action required of Lender including, but not limited tg;
releasing this Security Instrument, and substituting a successor trustet

C. NOTICES

Section 15 of the Security Instrument is amended to read as follo

15. Notices. All notices given by Borrower or Lender in connectiori.
Security Instrument must be in writing. Any notice to Borrower in connection

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials: ‘
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LOAN #: 7014992
ment shall be deemed to have been given to Borrower when mailed

s unless Borrower has designated a substitute notice address
. Borrower shall promptly notify Lender of Borrower's change of
cifies a procedure for reporting Borrower’s change of address,
report a change of address through that specified procedure.
pne‘designated notice address under this Security Instrument at
‘10 Lender shall be given by delivering it or by mailing it by first

ess stated herein unless Lender has designated another
wer. Borrower acknowledges that any notice Borrower
3 be provided to MERS as Nominee for Lender until
nated. Any notice provided by Borrower in connection
with this Security In {not be deemed to have been given to MERS until
actually received by ME notice in connection with this Security Instrument
shall not be deemed to ha n given to Lender until actually received by Lender. If
by‘instrument is also required under Applicable Law,

itisfy the corresponding requirement under this

by noticeto L
address. If Lend
then Borrower
There may bg
any one time. Any
class mail to Lend
address by noti
provides to Lende
MERS' Nominee inte

‘ AN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security‘Instiiment is amended to read as follows:
20.Sale of Note; Change of'Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument} can be sold
one or more times without prior noticesto Borrawer. Lender acknowledges that until it
directs MERS to assign MERS's Nominee iptere this Security Instrument, MERS
' t 0 exercise the rights of Lender. A
ag the "Loan Servicer”) that collects
urity Instrument and performs
e, this Security Instrument,
ges of the Loan Servicer
an Servicer, Borrower will

Periodie Payments due under the Note ang

other mortgage loan servicing obligations uriti
and Applicable Law. There also might be one or;
unrelated to a sale of the Note. If there is a chan
be given written notice of the change which wil
new Loan Servicer, the address to which paymerits.sti
information RESPA requires in connection with a notic

other party’s actions pursuant to this Security Instrument or that._ka‘l!ega
party has breached any provision of, or any duty owed by reas
Instrument, until such Borrower or Lender has notified the other par;
given in compliance with the requirements of Section 15} of such alk
afforded the other party hereto a reasonable period after the giving‘of
take corrective action. If Applicable Law provides a time period whi¢
before certain action can be taken, that time period will be deemed to be
for purposes of this paragraph. The notice of acceleration and opportunlty'

corrective action provisions of this Section 20.
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LOAN #: 7014992

. SUBSTITUTE TRUSTEE

n 24 of the Security Instrument is amended to read as follows:

pStitute Trustee. In accordance with Applicable Law, Lender or MERS may
edppoint a successor trustee to any Trustee appointed hereunder who has

ut conveyance of the Property, the successor trustee shall succeed

and duties conferred upon Trustee herein and by Applicable Law.

OW, Borrower accepts and agrees to the terms and covenants
ider.

Kewn

KENNETH L HOLZ

7/9/18__(seal)

DATE

4/‘?_/29!% (Seal)
’ DATE

PATRICIA A HOLZ
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