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DEFINITIONS

Sections 3, 11, 13, 18, 20 and 21. Certain rules reg
are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated April 9, 2018,
together with all Riders to this document.
{B) "Borrower” is KURT A NELSON AND NANCY NEL

'MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) “Trustee” is Land Title of Skagit County.

(E} "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed Mg
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exegt
Borrower, which further describes the relationship between Lender and MERS, and which is incatporag
into and amends and supplements this Security Instrument.
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LOAN #: 7014973

ote” means the promissory note signed by Borrower and dated April 8, 2018.

Nota states that Borrower owes Lender FOUR HUNDRED FIFTY THREE THOUSAND ONE
“DANDNO’100***************************************************
S. $453,100.00 } plus interest. Borrower has promised to pay this debt in regular
iments and to pay the debt in full not later than May 1, 2048.

sthe debt evidenced by the Note, plusinterest, any prepaymentcharges and late charges
and all sums due under this Security Instrument, plus interest.

Il Riders to this Security Instrument that are executed by Borrower. The following
‘ ted by Borrower [check box as applicable].

(] Adjustable:Rate Rider [ Condominium Rider L1 Second Home Rider

i [x] Planned Unit Development Rider L] V.A. Rider

" | Biweekly Payment Rider

Registration Systems, Inc. Rider

(1 1-4 Family Ridef
[x] Mortgage Elg
T Other(s) [st

() "Applicable Law"

> all controlling applicable federal, state and local statutes, regulanons
ordinances and admini%t’ _ i

draft, or similar paper instrument
computer, or magnetic tape so a
account. Such term includes, but
actions, transfers initiated by telephg;
(M) “Escrow ltems"” means those ite
(N) "Miscellaneous Proceeds” mean
paid by any third party (other than insu

& tﬁ pomt -of-sale transfers, automated teller machine trans-
» transfers, and automated clearinghouse transfers.
Fare escrlbed in Section 3.

¥ (ii} condemnation or other taking of all or any part of the
ion; or {iv) misrepresentations of, or omissions as to, the -

on, the Loan.
(P} “Periodic Payment” means the regularly sched:
the Note, plus (i) any amounts under Section 3 of t}
(Q) "RESPA” means the Real Estate Settlement Pr
menting regulation, Regulation X (12 C.F.R. Part 102

due for (i) principal and interest under
nstrument.

bject matter. As used in this Security
yimposed in regard to a "federally
ed mortgage loan” under RESPA,
<en title to the Property, whether
this Security Instrument.

Instrument, "RESPA” refers to all requirements and restrict:
related mortgage loan" even if the Loan does not qualify as a "f
{R)} "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower’s pbligations under

TRANSFER OF RIGHTS IN THE PROPERTY
The beneﬁcnary of this Security Instrument is MERS (solely as nomy:

described property located in the County of Skaglt
[Type of Recording Jurisdiction] [Name of R

AUDITOR'S FILE NO, 201705020028

SITUATE IN THE CITY OF ANACORTES, COUNTY OF SKAGIT, STATE OF
Lot 7, 48 North Plat

APN #: P133665

APN #: 6042-000-007-0000
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LOAN #:7014973

currently has the address of 1418 Latitude Circle, Anacortes,

[Street] [City]
98221 ("Property Address”):

[Zip Code]

OGE HE WITH all the improvements now or hereafter erected on the property, and all easements,

;. ‘and fixtures now or hereafter a part of the property. All replacements and additions shall
overed by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
wer understands and agrees that MERS holds only legal title to the interests granted
seurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
successors and assigns) has the right: to exercise any or all of those interests,
10, the right to foreclose and sell the Property; and to take any action required of
imited to, releasing and canceling this Security Instrument.

he Property and that the Property is unencumbered, except for encum-
¢ ants and will defend generally the title to the Property against all claims

and demands, subject to ‘umbrances of record.
THIS SECURITY
covenants with limited »ari
property.

d Lender covenant and agree as follows:

/' Escrow Items, Prepayment Charges, and Late Charges.
ipal of, and interest on, the debt evidenced by the Note and any
es dug.diader the Note. Borrower shail also pay funds for Escrow

Borrower shall pay when due th
prepayment charges and late clf

ltems pursuant to Section 3. Payriepts »der the Note and this Security Instrument shall be made in
U.S. currency. However, if any chegk ol strument received by Lender as payment under the Note
or this Security Instrument is returned er unpa|d Lender may require that any or all subsequent
cashier’s check, prowded any such che Wn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; Electronic Funds Transfer.

' yment or partial payments are insufficient
ial payment insufficient to bring the Loan
ights to refuse such payment or partial
payments at the time such payments are
due date, then Lender need not pay inter-
sefrower makes payment to bring the
e, Lender shall either apply such
funds or return them to Borrower. If not applied eatlier, such fusdé will be pplled tothe outstanding principal
balance under the Note immediately prior to foreclosure. No j
or in the future against Lender shall relieve Borrower from m

current, without waiver of any rights hereunder or pr€j
payments in the future, but Lender is not obfigated tc

ents due under the Note ang this
dBythis Security Instrument.

ments accepted and applied by Lender shall be applied in the followin priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under Se 3. Such payments shall
be applied to each Periodic Payment in the order in which it becarrig due, Any refmaining amounts shall
be applied first to late charges, second to any other amounts due under.this rity Instrument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Barrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to 1
late charge. If more than one Periodic Payment is outstanding, Lender may';
from Borrower to the repayment of the Periodic Payments if, and to the extent:
paid in full. To the extent that any excess exists after the payment is applied to the,
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Noté

Any application of payments, insurance proceeds, or Miscellaneous Proceeds tg
the Note shall not extend or postpone the due date, or change the amount, of the Pe

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic |
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment
for: (a) taxes and assessments and other items which can attain priority over this Securit
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pr
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgagg i
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgages
ance premlums in accordance w:th the provisions of Section 10. These |tems are called “Escro v

Initials:
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LOAN #: 7014973
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
on. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
pay the Funds for any or all Escrow ltems. Lender may waive Borrower's cbligation to pay to
ts.for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
orrower shall pay direcily, when and where payable, the amounts due for any Escrow ltems
t of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
g such payment within such time period as Lender may require. Borrower's obligation
ents and to provide receipis shall for alf purposes be deemed to be a covenant and

gated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
scrow Itern, Lender may exercise its rights under Section 9 and pay such amount
e obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow Items at any time by a notice given in accordance with Section
, Borrower shall pay to Lender all Funds, and in such amounts, that are then

and Borroveet
revoke the waiver
15 and, upon such r ¥

Lender may, ‘a
Funds atthe time specm
under RESPA. Lender s
estimates of expenditu

RESPA, and (b} not to exceed the maximum amount a lender can require
the amount of Funds due on the basis of current data and reasonable
crow ltems or otherwise in accordance with Applicable Law.

ity, or entity (including Lendery is an institution whose deposits are so insured) or in any Federal
: e Funds fo pay the Escrow Items no later than the time specified
Btrrower for holding and applying the Funds, annuaily analyzing
rIw Items, unless Lender pays Borrower interest on the Funds
ake such a charge. Unless an agreement is made in writing or
sithe Funds, Lender shall not be required to pay Borrower
oyl and Lender can agree in writing, however, that interest

bk
and Applicable Law permits Lend
Applicable Law requires interes
any interest or earnings on the
shall be paid on the Funds. Lend
Funds as required by RESPA.

defined under RESPA, Lender shall noti? Hwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upihe shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency, ¢f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower ghall pay to Lender the amount necessary to
make up the deficiency in accordance with REoPA buti ore than 12 monthly payments.

Upan payment in full of all sums secured by this Sgcu strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe
utabie to the Property which can attain priority over this
rents on the Property, if any, and Community Associatio
that these itemns are Escrow ltems, Borrower shall pay the

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligatic:
to Lender, but only so long as Borrower is performing such a*greem‘ b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal procee: ifi=kender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending-biit.ofly until such proceedings
tisfactery to Lender subordinating
f the Property is subject to a lien

repts, charges, fines, and impositions attrib-
sity shstrurnent, leasehold payments or ground
S, dnd Assessments, if any. To the extent
provided in Section 3.

his Security Instrument uniess
the lien in a manner acceptable

the lien to this Security Instrument. If Lender determines that any p;
which can attain priority over this Security Instrument, Lender may ,
lien. Within 10 days of the date on which that notice is given, Borrowet
mare of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate’”
ing service used by Lender in connection with this Loan.

the Property insured against loss hy fire, hazards included within the term ° exrand (
other hazards including, but not limited to, earthquakes and floods, for which Lende
This insurance shall be maintained in the amounts (including deductible levels)

right to disapprove Borrower’s choice, which right shall not be exercised unreasonably.
Borrower to pay, in connectlon W|th this Loan, elther (a) a one-time charge for flood zéne d

affect such determination or certification. Borrower shall also be responsible for the paymes
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain ir
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LOAN #: 7014973
igular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
otect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
ability and might provide greater or lesser coverage than was previously in effect. Borrower
wiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
e& Tt Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

om the date of disbursement and shall be payable, with such interest, upon notice from
er requesting payment,
licies required by Lender and renewals of such policies shall be subject to Lender’s

additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and

ee andfor as an additional loss payee.
wer shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree

In the event o7
may make proofo!

right to hold such instiEance
ensure the work has been

ntil l.ender has had an opportunity to inspect such Property to
; o Lender’s satisfaction, provided that such inspection shall be
undentaken promptly. Lenn:ieff may diskiurse proceeds for the repairs and restoration in a single payment
orin a series of progress pay nts a5 thigwork is completed. Unless an agreement is made in writing or
Applicable Law requires intérest to bepaitl on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ea £n such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out.efthe insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repéir pesnpdmically feasible or Lender's security would be lessened,
the insurance proceeds shall be a sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid ta:;Barrower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property;
claim and related matters. if Borrower ddes:
insurance catrier has offeredtosettle acla
period will begin when the notice is given. |
tion 22 or otherwise, Borrower hereby assigns

dar rAay file, negotiate and settle any availtable insurance
espond within 30 days to & notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
her event, or if Lender acquires the Property under Sec-
i Borrower's rights to any insurance proceeds
e or this Security Instrument, and (b) any

of the Property L.ender may use the insurance proc
amounts unpaid under the Note or this Security Instr
6. Occupancy. Berrower shalloccupy, establish, aridjsethe
within 60 days after the execution of this Security Instrument ahgl
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower s control.

repair or restore the Property or to pay
or not then due,
ity asBorrower's principal residence

the Property from deteriorating or decreasing in value due to its corx
ant to Section 5 that repair or réstoration is not economically feasibl"

paid in connection with damage to, or the taking of, the Property Borrower sha
or restoring the Property only if Lender has released proceeds for such p
proceeds for the repairs and restoration in a single payment or in a serie
work is completed. If the insurance or condemnation proceeds are not suffic
Property, Borrower is not relieved of Borrower’s obligation for the completion &£

Lender or its agent may make reasonable entries upon and inspections of the

Borrower notice at the time of or prior to such an interior inspection specifying such rea%
8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loafappi
Borrower or any persons or entities acting at the direction of Borrower or with Borrow_e

but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security t .
If (a@) Borrower fails to perform the covenants and agreements contalned in this Security Inst Imemt b)
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LOAN #: 7014973
ementof a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Bagrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
to protect Lender’s interest in the Property and rights under this Security Instrument, including
1ifig and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s

=it iglude, but are not limited to: {(a) paying any sums secured by a lien which has priority over this

tia rgerous conditions, and have utilities turned on or off. Although Lender maytake action
nder does not have to do so and is not under any duty or obligation to do so. It is
185 NG liability for not taking any or all actions authorized under this Section 9.

n a leasehold, Borrower shall comply with all the provisions of the lease.
“leasehold estate and interests herein conveyed or terminate or cancel
| mot, without the express written consent of Lender, alter or amend the
i85 Tee title to the Property, the leasehold and the fee title shall not merge
riting.
required Monigage Insurance as a condition of making the Loan,
d to maintain the Mortgage Insurance in effect. If, for any reason,
8 by Lender ceases to be available from the mortgage insurer
ahd Borrower was required to make separately designated pay-

Borrower shall not surrefid
the ground lease. Borrow

ments toward the premiums for
coverage substantially equivaler

equivalent 10 the cost to Borrowe
gage insurer selected by Lender. If’
Borrower shall continue ta pay to Lendershs f the separately designated payments that were due
when the insurance coverage ceasedto te i at. Fender will accept, use and retain these payments as
surance. Such loss reserve shall be non-refundable,
% paid in full, and Lender shall nat be required to pay Bor-
rower any interest or earnings on such lossreserve. Lender can no longer require loss reserve payments
i and for the period that Lender requires) provided by an

insurer selected by Lender again becomes avait
nated payments toward the premiums for Mortgage Insura
condition of making the Loan and Borrower was requirest
the premiums for Mortgage Insurance, Borrower shafl pa

such termination or until termination is required by App‘ﬁ ah
rower’s obligation to pay interest at the rate provided in the N

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borrovy

Mortgage insurers evaluate their total risk on all such i rce from time to time, and may
enter into agreements with other parties that share or modify thei stiuce Josses. These agreements
are on terms and conditions that are satisfactory to the mortgage insgrer&fid the other party {or parties)
to these agreements. These agreements may require the morngag : [
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not
other entity, or any affiliate of any of the foregoing, may receive (directly or inaiire
from {or might be characterized as) a portion of Borrower's payments for Morigzge Insyrs
for sharing or modifying the mortgage insurer's risk, or reducing losses. If ¢ :
an affiliate of Lender takes a share of the insurer’s risk in exchange for 2 sh
the insurer, the arrangement is often termed "captive reinsurance.” Further:

{(a) Any such agreements will not affect the amounts that Borrower h

jarty to the Mortgage Insurance.

ent provides that
&fmiums paid to

(b) Any such agreements will not affect the rights Borrower has - if any -
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other la#, Th )
may include the right to receive certain disclosures, to request and obtain caneellatiori’ of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/dr 4
arefund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be pard to Lender

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 7014973
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ender has had an opportunity 1o inspect such Property to ensure the work has been completed to

roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
oceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
vided for in Section 2.

al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

of the Property immedi

y*before the partial taking, destruction, or loss in value is equal to or greater
than the amount of he'su

5 'secured by this Security Instrument immediately before the partial taking,
ihless Borrower and Lender otherwise agree in writing, the sums secured by

taklng destruction, or Toss

Inthe event of a partial
of the Property immediatel:
of the sums secured immediats he partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree’ i Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whetheg'c #iot the sums are then due.

If the Property is abandonedrby-Borrowes ar if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next senténge)difers'te make an award to settte a claim for damages, Borrower
fails to respond to Lender within 30:d e date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds gitfiar fores ation or repair of the Property orto the sums secured

Lender’s judgment, could result in forfeiturs the Property or other material impairment of Lender's
interest in the Property or rights under this S ty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provid by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pr rfeiture of the Property or other material
is Security Instrument. The proceeds of
ment of Lender’s interest in the Property

any award or claim for damages that are attributable:
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to rfegin)
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by thi
Borrower or any Successor in Interest of Borrower shall not &
any Successors in Interest of Borrower. Lender shall not be reqé
Successor in Interest of Borrower or to refuse to extend time for
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower. Any forbearance by Lent
including. without limitation, Lender’s acceptance of payments from ¥
in Interest of Borrower or in amounts less than the amount then due, %
the exercise of any right or remedy

Instrument granted by Lender to

se the liability of Borrower or
nerce proceedings against any
hézwise modify amortization

and agrees that Borrower's obl|gat|on5 and I|ablllty shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a "co

signing this

Security Instrument only to mortgage, grant and convey the co-signer’s interest. sperty under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums sex by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to e “forbear or

make any accommodations with regard to the terms of this Security Instrumen
co-sigher's consent.

Subject to the provisions of Section 18, any Successorin Interest of Borrower who a
oblrgatlons under this Security Instrument in writing, and is approved by Lender, shak,
rower's rights and benefits under this Security Instrument. Borrower shail not be released fre
obligations and liability under this Security Instrument unless Lender agrees to such releas:
covenants and agreements of this Security Instrument shall bind (except as provided in 5
benefit the successors and assigns of Lender.

14. Loan Charges. | ender may charge Borrower fees for services performed in connecti
rower’'s default, for the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In rega)

Initials

2> m
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LOAN #: 7014973

iny other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. L.ender may not charge fees

@ pxpressly prohibited by this Security Instrument or by Applicable Law.

ie Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted

e"mterest of other loan charges collected or to be collected in connection with the Loan exceed

permttted limit; and (b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose t0 make this refund by reducing the
inder the Note or by making a direct payment to Borrower. If a refund reduces principal,

iven by Borrower or Lender in conneciion with this Security Instrument must
bein ertlng. Any njt;tt yrrower in connection with this Security Instrument shall be deemed to have
been given to Bosfowe
otice to any one Borrower shall constitute netice to all Borrowers unless
Applicable Law expressiy reguires otherwise, The notice address shall be the Property Address uniess

Borrower has designated

of address, then Borrowe
may be only one designat
Lender shall be given by
unless Lender has design

eport a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any natice to
ering & gr b mailing it by first class mail to Lender's address stated herein
: Jress by notice to Borrower. Any notice in connection with this
d.6 have been given to Lender until actually received by Lender. If
'rument is also required under Applicable Law, the Applicable Law

_h“_m which the Property is located. All rights and obligations

Ject to, any requirements and limitations of Applicable Law.

1 against agreement by contract. In the event that any
---'the Note conflicts with Applicable Law such conflict shall

b (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "ma ole discretion without any obligation to

take any action.

estin the Property” means any legal or beneficial interestin tt
beneficial interests transferred in a bond for deed, contrac
agreement, the intent of which is the transfer of title by Borr
If all or any part of the Property or any Interest inthe Pro
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of all*s,
However, this option shall not be exercised by Lender if such exerci
If Lender exercises this option, Lender shail give Borrower no
provide a period of nat less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any req
Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower '1rt~ onditions, Bor-
rower shall have the right 1o have enforcement of this Security Instrument digcontiriled at any time prior
to the earliest of. (a) five days before sale of the Property pursuant to any pé tained in thls
Security Instrument; (b) such other period as Applicable Law might specify for thedefmip
right to relnstate or {c) entry of a judgment enforcing this Security Instrument. Th ;

including, but not limited to, those
taliment sales contract or escrow
ure date to a purchaser,

transferred (or if Borrower is not
d) without Lender’s prior written
wred-hy this Security Instrument.

prihibited by Applicable Law.

of acceleration. The notice shall

attorneys’ fees, property inspection and valuation fees, and other fees mcurred for the ur
ing Lender's interest in the Property and rights under this Security Instrument; and (d)* take
as Lender may reasonably reguire to assure that Lender’s interest in the Property and n@htﬁ |
Security Instrument, and Borrower's obligation to pay the sums secured by this Security IngtiLmé
continue unchanged. Lender may require that Borrower pay such reinstatement sums anct
one or more of the followrng forms, as sefected by Lender (a) cash; (b) money order; (c) certj

whose deposrts are insured by a federal agency, mstrumentalrt_y or entity; or (d) Electronic Funds:
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall

Initials A\ 28
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LOAN #: 7014973
¥ gffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

it Agceleration under Section 18.
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
bte (together with this Security Instrument) can be sold one or more times without prior notice to
je might result in a change in the entity (known as the "Loan Servicer") that collects Perlodlc

an Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
iven written notice of the change which will state the name and address of the new Loan
o which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
rvicer or be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.

er may commence, join, or be joined to any judicial action (as either an indi-
class) that arises from the other party's actions pursuarit to this Security
other party has breached any provision of, or any duty owed by reason
uch Borrower or Lender has notified the other party (with such notice
qmrements of Section 15) of such alleged breach and afforded the other
iot 4fter the giving of such notice to take corrective action. if Applicable
st elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceletation and opportunity to
ion 22 and the notice of acceleration given to Borrower pursuant
notice and opportunity ta take corrective action provisions of

of, this Security Instruml
given in compliance with
party hereto a reason:
Law provides a time peg
deemed 1o be reasonahle
cure given to Borrower purs
to Section 18 shall be dee 'e&i
this Section 20.
21. Hazardous Substanc
substances defined as toxic or
the following substances: gasoli
cides and herbicides, volatile solv
materials; (b} "Environmental Law" me: deral‘_\_,!r_aws and laws of the jurisdiction where the Property
is located that refate to health, safety or environry | protection; {¢) "Environmental Cleanup” includes
any response action, remedial action, ¢ sgction, as defined in Environmental Law; and (d) an
"Environmental Condition” means a ¢ i i '
Environmental Cleanup.

sed in this Section 21: {a) "Hazardous Substances” are those
hstances poilutants, or wastes by Environmental Law and

a Hazardous Substance, creates a condition that ad s
ing two sentences shall not apply to the presence,
Hazardous Substances that are generally recognize
maintenance of the Property (including, but not limited'

Borrower shall promptly give Lender written notice of
or ather action by any governmental or regulatory agency o involving the Property and any
Hazardous Substance or Environmental Law of which Borr al knowledge, (b) any Environ-
mental Condition, including but not limited to, any spiliing, le ischarge, release or threat of release
of any Hazardous Substance, and (c) any condition caused b )
ous Substance which adversely affects the value of the Property. B rower,jearns, of is notified by any
governmental or regulatory authority, or any private party, that any semoval ther remediation of any
Hazardous Substance affecting the Property is necessary, Borrower. shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing i 1 cre
lLender for an Environmental Cleanup.

sbe p pnate to normal residential uses and to
bus substances in consumer products),
igation, claim, demand, lawsuit

22. Acceleration; Remedies. Lender shall give notice to Borrower ipt :
ing Borrower’s breach of any covenant or agreement in this Security fnstrument (
acceleration under Section 18 unless Applicable Law provides otherwisej:T
(a) the default; {b) the action required to cure the default; (¢) a date, not le days from
the date the notice is given to Borrower, by which the default must be cured? an hatfailure to
cure the defauit on or before the date specified in the notice may result in accelgration of the sums
secured by this Security Instrument and sale of the Property at public aucti 3 :
than 120 days in the future. The notice shall further inform Borrower of the right

acceleration, the right to bring a court action to assert the non-existence of a defasilt o
defense of Borrower to acceleration and sale, and any other matters required to be inély
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by’
Instrument without further demand and may invoke the power of sale andfor any other keme es
permitted by Applicabie Law. Lender shall be entitied to collect all expenses incurred irip j
the remedies provided in this Section 22, including, but not limited to, reasonable attorne
and costs of title evidence.

Initia
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LOAN #: 7014873
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
rence ofan event of default and of Lender’s election (o cause the Property to be sold. Trustee and
) all take such action regarding notice of sale and shall give such notices to Borrower and
persons as Applicable Law may require. After the time required by Applicable Law and
n of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
n to the highest bidder at the time and place and under the terms designated in the
.ift one or more parcels and in any order Trustee determines. Trustee may postpone

erty for a period or periods permitted by Applicable Law by public announcement
fixed in the notice of sale. Lender or its designee may purchase the Property

er to the purchaser Trustee’s deed conveying the Property without any
. xpressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence ofihe e statements made therein. Trustee shall apply the proceeds of the sale in
the following ordet: (g5t all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b te all sums secured by this Security Instrument; and (c) any excess to the
Person or perseris &g Iiy efititled to it or to the clerk of the superior court of the county in which
the sale took plase. g

23. Reconveyance.

covenant o7 warfan _

sngayment of all sums secured by this Security Instrument, Lender shall
request Trustee 1o reconysy e Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured by SCurity Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person’er pefseris eg@lly entitled to it. Such person or persons shall pay any recordation
costs and the Trustee’s fee/fof prepafing the reconveyance.

24. Substitute Truste accargance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appeinted hereunder who has ceased to act. Without conveyance of
the Property, the successor tf kdll sUcceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law. i

25. Use of Property. The Property is petlised principally for agricultural purposes.

26. Attorneys’ Fees. Lender shaiDe eutitied to recover its reasonable attorneys’ fees and costs in
any action or proceeding to construg g, any term of this Security Instrument. The term ‘attorneys’
fees,” whenever used in this Security |

JENTS TO LOAN MONEY, EXTEND CREDIT, OR
PPAYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL \
TO FORBEAR FROM ENFORCING"
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts
Security Instrument and in any Rider executed by Bor

Py s

T A NELSON

QACZZDQA O Qﬂ AN
ANCY NELS@

the terms and covenants contained in this

ecorded with it.
4%’»’/5 (Seal)

DATE

‘7// 9 / 2018 sean

DATE

Initial
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677-0;«1 COUNTY OF Skaard  ss:

ersonally appeared before me KURT A NELSON AND NANCY NELSON to me
indlividual paescribed in and who executed the within ang
and acknowledged that helshigned the same as hislheee
ydeed, for the uses and purposes therein mentioned.
d and official seal this 97 _day of j

b}

Notary Public in and for the State of
Washington, residing at__ M 4o

DIANE M MILLS
NOTARY PUBLIC
STATE OF WASHINGTON

My Commission Expires May 8, 2021 §

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Brett Lloyd
NMLS ID: 493147
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“PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 9th day of
and is incorporated into and shall be deemed to amend and
ge, Deed of Trust or Security Deed {the “Security Instrument”)
of the same d fy the undersigned (the "Borrower”) to secure Borrower's Note

to Peoples Ba

{the "Lender"}
e Property described in the Security Instrument and
acortes, WA 98221,

The Property includes, but.
together with other such parg
in COVENANTS, CONDITIONS

(the "Declaration”).

The Property is a part of a plann&d evelopment known as 48 North Association

(the"PUD"). The Property alsoinclud
or equivalent entity owning or managing the comsmon areas and facilities of the PUD
(the “Owners Association”) and the uses, bene d proceeds of Borrower's interest.

; Borrower's interest in the homeowners association

PUD COVENANTS. In addition to the goven
Securitg Instrument, Borrower and Lender fusth

A. PUD Obligations. Borrower shall perforiti
PUD's Constituent Documents. The "Constitu
(i) articles of incorporation, trust instrument or any
the Owners Association; and {jii) any by-laws or otk
Association. Borrower shall promptly pay, whe
imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Owne fation maintains, with a
generally accepted insurance carrier, a "'master” or "blanket” policy insuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against{dss.by firg, hazards included
within the term “extended coverage,” and any other hazarts;ingiugding, but not limited
to, earthquakes and floods, for which Lender requires insurance, tien: (i\4 enderwaives
the provision in Section 3 for the Periodic Payment to Lendériof the yearly premium

and agreements made in the
gvenant and agree as follows:
Botrower's obligations under the
ments” are the (i) Declaration;
i t document which creates
regulations of the Owners
| dues and assessments

installments for property insurance on the Property; and (i) BortG ation under
Section 5 to maintain property insurance coverage on the Prope 2d satisfied
to the extent that the required coverage is provided by the Owners ASsgcration policy.

What Lender requires as a condition of this waiver can change during thederm.sf e loan

Borrower shall give Lender prompt notice of any lapse in |
insurance coverage provided by the master or blanket policy. %

In the event of a distribution of property insurance proceeds in lieu o
repair following a loss to the Property, or to common areas and facilities ¢
proceeds payable to Borrower are hereby assigned and shall be paid to Lend
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as
reasonable to ensure that the Owners Association maintains a public liability ins;
policy acceptable in form, amount, and extent of coverage to Lender.

Initial
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mnation. The proceeds of any award or claim for damages, direct or
ritial, payable to Borrower in connection with any condemnation or other
takirig ' y part of the Property or the common areas and facilities of the PUD,
or for aty conveyance in lieu of condemnation, are hereby assigned and shall be paid
ceeds shall be applied by Lender to the sums secured by the
as provided in Section 11.

Consent. Borrower shall not, except after notice to Lender and
consent, either partition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
‘of substantial destruction by fire or other casualty or in the case
4 or eminent domain; (i) any amendment to any provision of the
“Constituent Documents” if the-provision is for the express benefit of Lender; (iii) termination
of professional manage tardassumption of self-management of the Owners Association;
or (iv) any action which #voul ve the effect of rendering the public liability insurance
coverage maintained Bythe Owrers Association unacceptable to Lender.

F. Remedies. If Boir, s not pay PUD dues and assessments when due,
then Lender may pay them: Any.dmounts disbursed by Lender under this paragraph
F shall become additional de Borrower secured by the Security Instrument. Unless
Borrower and Lender agrt sterms of payment, these amounts shall bear
interest from the date of disbUrserfient at the Note rate and shall be payable, with
interest, upon notice from Lew Borrower requesting payment.

with Lender’s
to: (i) the abangig
required by law'in the.ta
of a taking by condem

BY SIGNING BELOW, Borrowe
containgd in this PUD Rider.

a7y i
I,

and agrees to the terms and covenants

. 4/%3 (Seal)

DATE

‘//(7/3-5” ¥ (sea

DATE

NCY NELS

s e (O

Form 3150 1/01

F3150RDU 0115
F3150RLU (CLS)
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("MERS Rider”)
incorporated |
Instrument”) i

are one or more persor
Peoples Bank, a Sta

{"Lender”) of the

Instrument, which is Iocat@ﬁ

1418 Latitude Ci

In addition to the covenants and &g
and Lenderfurther covenantand ag et

A. DEFINITIONS
1. The Definitions section

“Lender”

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

Lender is the beneficiary under this Security Instrunié
any successors and assigns of Lender.
"MERS" is Mortgage Electronic Registration Syst

organized and ex
number of P.O.

Lender as Lender may fromtime to time direct, including but na
successor trustee, assigning, or releasing, in whole or in part this
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary or:
this Security Instrument. The term "MERS" includes any successor:
MERS. This appointment shall inure to and bind MERS, its successor,
as well as Lender, untit MERS' Nominee interest is terminated. ;

the followmg defnltlon _‘
“"Nominee” means one designated to act for another as its represent
a limited purpose.

MERS RIDER - Single Fa
Form 3158 04/2014
Ellie Mae, Inc.

LOAN #: 7014973
MIN: 1001359-0007014973-4

E\ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

(MERS Rider)

GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
ade this 9th day of April, 2018, and is
ends and supplements the Deed of Trust (the "Security

dndersigned) to secure Borrower’s Note to
hartered Bank

54

rcle, Anacortes, WA 98221.

ments made in the Security Instrument, Borrower
thie Security Instrumentis amendedasfollows:

e Security Instrument is amended as follows:
is Peoples Bank . :

organized and existing
Lender's address is

“Lender” includes

i <
isting under the laws of Delaware, and has
Box 2026, Flint, Ml 48501-2026, tel. (88

mily - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Page 1 of 4
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TRANSFER OF RIGHTS IN THE PROPERTY

ansfer of Rights in the Property section of the Security Instrument is
as follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
sions and modifications of the Note; and (i) the performance of

g described property located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

LOT 7, "48 NORTH.P PUD", RECORDED ON MAY 2, 2017, UNDER SKAGIT
COUNTY AUDITGR! 0. 201705020028.

SITUATE IN THE CITY
WASHINGTON.

Lot 7, 48 North Plat
APN #: P133665
APN #: 6042-000-007-00%

OF ANACORTES, COUNTY OF SKAGIT, STATE OF

which currently has the address of 1418 Latitu nacortes,

[Street][City]
WA 98221 ("Property Address”}
[State] [Zip Code]
TOGETHER WITH alithe improvements now or hereafter erected onthe property,
and all easements, appurtenances, and fixtures now or hﬁreafte rt of the property.

All replacements and additions shall also be covered by thiis+
the foregoing is referred to in this Security Instrument as the

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicalile is Security
instrument to be served on Lender must be served on MERS
Nominee for Lender. Borrower understands and agrees that MERS;
Nominee for Lender, has the right to exercise any or all interests grd
to Lender, including, but not limited to, the right to foreciose and &
and to take any action required of Lender including, but not limited t
releasing this Security Instrument, and substituting a successor trusteé

Instrument All of

esignated

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows
15.Notices. All notices given by Borrower or Lender in connectio

Security Instrument must be in writing. Any notice to Borrower in connection w

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initialg
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LOAN #: 7014973
ity Instrument shall be deemed to have been given to Borrower when mailed

by noticéto Le
address. If Len specifies a procedure for reporting Borrower's change of address,
then Borrowe : y.report a change of address through that specified procedure.
There may be.only.cne’ designated notice address under this Security Instrument at
any one time. Any noti ‘LLender shall be given by delivering it or by mailing it by first
class mail to Lend ss stated herein unless Lender has designated another
address by notice:

e provided to MERS as Nominee for Lender until
‘ nated Any notice provided by Borrower in connection

actually received by IVI :
shall not be deemed to h
any notice required by thisSec
the Applicable Law requirens

Security Instrument.

notlce in connection with this Security Instrument
n to Lender until actually received by Lender. If
strument is also required under Applicable Law,
sfy the corresponding requirement under this

D. SALE OF NOTE; CHANG
Section 20 of the Security

20. Sale of Note; Change

or a partial interest in the Note (togeth
one or more times without prior notice’to Borr.
directs MERS to assign MERS's Nominee | i this Security Instrument, MERS
remains the Nominee for Lender, with thes exercise the rights of Lender. A
sale might result in a change in the entity (krigw he "Loan Servicer”) that collects
[ ' gttirity Instrument and performs

@, this Security Instrument,

ment is amended to read as follows:
oan Servicer Notice of Grievance. The Note

Lender acknowledges that until it

other mortgage loan servicing obligations unde
and Applicable Law. There also might be one o
unrelated to a sale of the Note. If there is a chan an Servicer, Borrower will

rne and address of the

er other than the
ower will remain
icer and are not

: any Judrmal
action (as either an individual litigant or the member of a cla , ,Js from the
other party’s actions pursuant to this Security Instrument or tha
party has breached any provision of, or any duty owed by reaso"

Instrument untll such Borrower or Lender has notlf ed the other par‘t

take corrective action. If Applicable Law provides a time period whic
before certain action can be taken, that time period will be deemed to b
for purposes of this paragraph. The notice of acceleration and opportunity g &
to Borrower pursuant to Section 22 and the notice of acceleration given to;ﬁ rr
pursuant to Section 18 shall be deemed to satisfy the notice and opportunit
corrective action provisions of this Section 20.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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SUB TUTE TRUSTEE

4/ ‘7/9 (Seal)

" DATE

‘7‘/4/&01 ¥  (Seal

DATE
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