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DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this document are defined b
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usag :
are also provided in Section 16. K
(A) “Security Instrument” means this document, which is dated Aprll
together with all Riders to this document.

(B) “Borrower” is Paul Demmon , as his separate property.

words are defined in
in this document

Borrower is the trustor under this Security Instrument.
{C) “Lender” is Skagit Bank.
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LOAN #: 3655008395

der is a Gorporation, crganized and existing under the
‘ Lender's address is

(E) “Note"

: missory note signed by Borrower and dated April 6, 2018.
The Note states

wer owes Lender FOUR HUNDRED TWENTY FOUR THOUSAND AND
N0’1DD******* ook e otk e R e ok ok ke ok ok ke ok ke kR Wk ok ok ok hk ok oh ko ok ode ko ke ko ke k ko kokk ko
Dollars (U.S. $ ) plus interest. Borrower has promised to pay this debt in regular

Periodic Paymerits and.té> pay‘the debt in full not later than May 1, 2049.
(F) “Property” means the: @perty that is described below under the heading “Transfer of Rights in the
Property.” & )
(G) “Loan” means the n ed by the Note, plus interest, any prepayment charges and late
charges due under the Note #and all sums due under this Security Instrument, plus interest.
(H) “Riders” means all R Security Instrument that are executed by Borrower. The following
Riders are to be executediby, B :heck box as applicable]:

[ Adjustable Rate Rid Gopdominium Rider ['] Second Home Rider

] Balloon Rider tanned Unit Development Rider (x] Other(s) [specify]

(1 1-4 Family Rider ‘Biweekiy Payment Rider Construction/Permanent L.oan Rider
[ VA Rider to Security Instrument

(I} “Applicable Law” means all contraili
ordinances and administrative rules and
final, non-appealable judicial opinions.

(J} “Community Association Dues, Fees,
other charges that are imposed on Borrower or the Prop
association or similar crganization.
(K) “Electronic Funds Transfer” means any trang

licable federal, state and local statutes, regulations,
rs {that have the effect of law) as well as all applicable

ts means alldues, fees, assessments and
condominium association, homeowners

#-sale transfers, automated teller
nd automated clearinghouse

or ¢credit an account. Such term includes, but is not limited
machine transactions, transfers initiated by telephone, wi
transfers.

(L} “Escrow ltems” means those items that are describe

paid by any third party (other than insurance proceeds paid un
5) for: (i) damage to, or destruction of, the Property; (ii) condemnatio; | taklng of all or any part
of the Property; (iii) conveyance in lieu of condemnation; or {iv) mls presen%a s of, or omissions as
to, the value and/or condition of the Property.
(N) “Mortgage Insurance” means insurance protecting Lender agalist:
oh, the Loan.

the Note, plus (i) any amounts under Section 3 of this Security Instrumen
{P) “RESPA” means the Real Estate Settlement Procedures Act (12 U. )
implementing regulation, Regulation X (12 C.FR. Part 1024), as they might be a ”
time, or any additional or successor legislation or regulation that governs the s
used in this Security Instrument, "RESPA” refers to all requirements and restrictions |
in regard to a “federally related mortgage loan” even if the Loan does not qualify as,

moertgage loan” under RESFA.
(Q) “Successor in Interest of Borrower” means any party that has taken title™
whether or not that party has assumed Borrower’s obligations under the Note and/a
Instrument.

‘from time to
'matter As

TRANSFER OF RIGHTS IN THE PROPERTY :

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, e (

and modifications of the Note; and (ii) the performance of Borrower’s covenants and agre e:lfl %n {
§ Y
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LOAN #: 3658008395

I8 %ecurity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
teesin trust, with power of sale, the following described property located in the County
' [Type of Recording Jurisdiction] of Skagit

(}RTES “ as per plat recorded in Volume 2 of Plats, page 9, records of Skagit County,
Waﬁhgngton {so shown as Lot D of Survey recorded June 23, 1994 in Volume 16 of Surveys,
recorded under Auditor's File No. 9406230072, records of Skagit County,

which currently has t 518 West 2nd St, Anacortes,
[Street] [City]
Washington 98221 perty Address”):

[Zip Coa

TOGETHER WITH all thelimproven&nits now or hereafter erected on the property, and all
easements, appurtenances, and fixtires.aw or hereafter a part of the property. All replacements and
additions shall also be covered by rity Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property. '

lawfully seised of the estate hereby conveyed and has

/ and that the Property is unencumbered, except for

nd will defend generally the title to the Property against
f

BORROWER COVENANTS that Bdgfowé
the right to grant and convey the Prog
encumbrances of record. Borrower warra

property.

UNIFORM COVENANTS. Borrower and Lender cGvet
1. Payment of Principal, Interest, Escrow ltems,
Borrower shall pay when due the principal of, and interest
prepayment charges and late charges due under the Not

U.S. currency. However, if any check or other instrument recejv
or this Security Instrument is returned to Lender unpaid, Lender m
payments due under the Note and this Security Instrument be mad

cashier's check, provided any such check is drawn upon an institutiéen-a
a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.
Payments are deemed received by Lender when received at the locati
such ather location as may be designated by Lender in accordance with the nn oY ¢!
Lender may retum any payment or partial paymentifthe payment or partial payfrents:4
the Loan current. Lender may accept any payment or partial payment insufficient to
without waiver of any rights hereunder or prejudice to its rights to refuse such pay

current. If Borrower does not do so within a reasonable period of time, Lender shall eithers

or retum them to Borrower. If not applied earier, such funds will be applied to the outsts
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower i
or in the future against Lender shall relieve Borrower from making payments due under the |
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LOAN #: 3659008395

s sinder the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
| be-applied to each Periodic Payment in the order in which it became due. Any remaining amounts
ie.dpplied first to late charges, second to any other amounts due under this Security Instrument,
to reduce the principal balance of the Note.

eceives a payment from Borrower for a delinquent Periodic Payment which includes a
int to pay any late charge due, the payment may be applied to the delinquent payment and
thefate charge. f morethan one Periodic Payment is outstandmg Lendermay appty any payment received

ts, such excess may be applied to any late charges due. Voluntary prepayments
any prepayment charges and then as described in the Note.

(a) taxes and asse%sme
encumbrance on the Pr
for any and all insuranc
any, or any sums payap

ther |tems which can attain priority over this Security Instrument as alienor
) leasehold payments or ground rents on the Property, if any; (¢) premiums
ak.by Lender under Section 5; and (d) Mortgage Insurance premiums, if

shall pay Lender the Funds for E

items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Len ;

rrower's obligation to pay to Lender Funds for any or all
y only be in writing. In the event of such waiver, Borrower
amounts due for any Escrow Items for which payment of
juires, shall furnish to Lender receipts evidencing such

Funds has been waived by Lender and
payment within such time period as Ler
and to provide receipts shall for all purposs
Security Instrument, as the phrase "covenal
to pay Escrow items drrectly pursuant toa

nd agreement” is used in Section 9. If Borrower is obligated
aiver, and Borrower fails to pay the amount due for an Escrow

obhgated under Section 9 to repay to Lender anar such a
all Escrow Items at any time by a notice given in acco

ender may revoke the waiver as to any or
th Section 15 and, upon such revaocation,
are then required under this Section 3.
1 ) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not ta, smaximum amount a lender can require
under RESPA, Lender shall estimate the amount of Fundg-et
estimates of expenditures of future Escrow ltems or otherwd
The Funds shallbeheldinaninstitution whose deposits a

or entity (including Lender, if Lender is an institution whos t5 gire so insured) or in any Federal
mswriater than the time specified
Funds, annually analyzing
r interest on the Funds

tis made in writing or

the escrow account, or verifying the Escrow items, unless Lender p Y'S
and Applicable Law permits Lender to make such a charge. Unless an agre

Applicable Law requires interest to be paid on the Funds, Lender s )
any interest or earnings on the Funds. Borrower and Lender can agré‘ Syt
shall be paid on the Funds. Lender shall give to Borrower, without charge,an:
Funds as required by RESPA.

12 monthly payments. If there is a deficiency of Funds held in escrow, as defined i ches
shall notify Borrower as required by RESPA and Borrower shall pay to Lender the z¢

to Borrower any Funds held by Lender.
4 Charges; Liens. Borrower shall pay aII taxes assessments charges, fines, a

or ground rents on the Property, if any, and Community Association Dues, Fees and Asseesm
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner
in Section 3.
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LOAN #: 3859008395

Forrower shall promptly discharge any lien which has pricrity over this Security Instrument unless

: (2) agrees inwriting to the payment of the obligation secured by the lien in a manner acceptable
but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
ends against enforcement of the lien in, legal proceedlngs whrch in Lender’ S opinion operate to

curity Instrument. If Lender determines that any part of the Property is subject to a lien
jority over this Security Instrument, Lender may give Borrower a notice identifying

Borrower to pay a one-time charge for a real estate tax verification and/or
.Lender in connection with this Loan.

This insurance shéll be
Lender requires. What errequires pursuant to the preceding sentences can change during the
term of the Loan, The in Uran oar_rrer provrdrng the msurance shall be chosen by Borrower subject to

determination, cerlificatio
and certification services

particular type or amount of coverage. T:
not protect Borrower, Borrower's equity
hazard or liability and might provide grest
acknowledges that the cost of the insurars
of insurance that Borrower could have abtsi
5 shall become additional debt of Borrower
bear interest at the Note rate from the date of disburs
upen notrce from Lenderto Borrower requesting pay

overage 50 obtained might significantly exceed the cost
d. Any amounts disbursed by Lender under this Section

mortgagee and/oras an addltlonal loss payee. Lender
certificates. If Lender requires, Borrower shall promptly grve | receipts of paid premiums and

not otherwise required by Lender,

may make proof of loss if not made promptly by Borrower. Unles:
in writing, any insurance proceeds whether or not the undertying insk

quired by Lender, shall
omically feasible and

to hold such insurance proceeds untrl Lender has had an opportunity te-in:
the work has been completed to Lender’s satrsfactron provided that suoh ing

orﬁtpplrcable Law
/ Eorrower any

of progress payments as the work is completed. Unless an agreement is macte 4
requrres rnterest to be paid on such insurance proceeds Lender shall not be reo

the insurance carrier has offered to settle a claim, then Lender may negotiate and settle" ;
30-day period will begin when the notice is given. In either event, or if Lender acquires

proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Ins )
and (b) any other of Borrower’s rights (other than the right to any refund of unearned premi
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LOAN #: 3659008395

yorrower) under all insurance policies covering the Property, insofar as such rights are applicable
verage of the Property. Lender may use the insurance proceeds either to repair or restore the
fty-br to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal

rrower’s principal residence for at least one year after the date of occupancy, unless Lender
jise agnees in wntmg which consent shall not be unreasonably withheld, or unless extenuating

eteriorating or decreasing in value due to its condition. Unless it is determined
pair or restoration is not economically feasible, Borrower shall promptly repair
id further deterioration or damage If insurance or condemnation prooeeds

the Property if damag
are pald in conry t,um

dishurse proceeds forth re;a
the work is completed. If

reasonable cause, Lende
Borrower notice at the time af

but are not limited to, representaticng
principal residence.
9 Protechon of Lender’s Interee

perty and Rights Under this Security Instrument.
agreements contained in this Security Instrument, (b)
y affect Lender’s interest in the Property and/orrights under
this Security Instrument (such as a proceeding. in bankruptcy, probate, for condemnation or forfeiture, for
enforcementof alien which may attain priority Gvér this Security Instrument or to enforce laws or regulations),

or (c) Borrower has abandoned the Praperty, ttien Lend o and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property .under this Security Instrument, including
protecting and/or assessing the value of the Property and/or repairing the Property. Lender's
actions can include, but are not limited to: (a) paying any.sum sured by a lien which has priority over this
Security Instrument; (b) appearing in court, and (c) payis akle attomeys’ fees to protect its interest
in the Property and/or rights under this Security Instrumérs secured position in a bankruptcy
ring the Property to make repairs,
pipes, eliminate building or other
Although Lender may take action

there is a legal proceeding that might signifie

ebt of Borrower secured
4 date of disbursement

If this Security Instrument is on a Ieasehold Borrower shall come!y-v
lease. Borrower shall not surrender the leasehold estate and interests het

amend the ground lease. If Borrower acquires fee title to the Property, t
shall not merge unless Lender agrees to the merger in writing.

0
payments toward the premiums for Mortgage Insurance, Borrower shall pay the pre
to obtain coverage substantially equivalent to the Mortgage Insurance previously in'e
substantially equwalent to the cost to Borrower of the Mortgage Insurance previously in.g

these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss rese! ‘:
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender
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LOAN #: 3659008395

Tequired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
‘resarve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
‘provided by an insurer selected by Lender again becomes available, is obtained, and Lender
separately designated payments toward the premiums for Mortgage Insurance. If Lender required
rance as a condition of making the Loan and Borrower was required to make separately
yments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
intain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
ent for Mortgage Insurance ends in accordance with any written agreement between
ider providing for such termination or until termination is required by Applicable Law.
10 affects Borrower’s obligation to pay interest at the rate provided in the Note.
reimburses Lender (or any entity that purchases the Note) for certain losses

Kes a s_hare of the msurers risk in exchange for a share of the
‘ 1ént is often termed “captive reinsurance.” Further:

hey will not entitle Borrower to any refund.

‘ rights Borrower has - if any - with respect to
the Mortgage Insurance under the Ham ers Protection Act of 1998 or any other law. These
rights may include the right to receive cgrtain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Martgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insura premiumg.that were unearned at the time of such
cancellation or termination.

1. Assignment of Miscellaneous Proceeds Forf
assigned to and shall be paid to Lender.

If the Property is damaged, such Misceltaneou
the Property, if the restoration or repair is economical
During such repair and restoration period, Lender ska
Proceeds until Lender has had an opportunlty to mspect

(b) Any such agreements will not affect

, All Miscellanecus Proceeds are hereby

ocee 5 ghall be applied to restoration or repair of
and Lender’'s security is not lessened.

may pay for the repairs and restorahon in a single dlsburs
as the work is completed. Unless an agreement is made in ¢
to be paid on such Miscellaneous Proceeds, Lender shall not b
or earnings on such Miscellanegus Proceeds If the restoration or &

a series of progress payments
ippiigable Law requires interest
ed e oay Borrower any mterest

by this Security Instrument, whether of hot then due, with the exc

Miscellaneous Proceeds shall be applied in the order provided for in 3&@’:10
In the event of a total taking, destruction, or loss in value of the Property

shall be applied to the sums secured by this Security Instrument, whet

excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Prop

partial taking, destruction, orloss in value divided by (b) the fair market value of the Prof:eert
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrgw,
In the event of a partral takmg destruction, or loss i in value of the Property rn whrch ]

Borrower and Lender otherwise agree in writing, the Mnscellaneous Proceeds shall be appll
sums secured by this Security Instrument whether or not the sums are then due.
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LOAN #: 3659008395

he Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
‘respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
ly the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
his Security Instrument, whether or not then due. “Opposing Party” means the third party

or rights under this Security Instrument. Borrower can cure such a default and,
Jrred, reinstate as provided in Section 19, by causing the action or proceeding

proceeds of any a
in the Property ai“

12. Borrower Not
payment or modificatig

made by the original Borrower
in exermsnng any nght or remecf
due, shall not be a waiver of or preo%u

13. Jointand SeveralLiability; Co-
and agrees that Borrower’s obligations.ar
whao co-signs this Security Instrument b
Security Instrument enly to mortgage, grd

iccessors and Assigns Bound. Borrower covenants
. shall be joint and several. However, any Borrower
Ot execute the Note (a "co-signer”): (a) is co-signing this
nd convey the co-signer’s interest in the Property under
the terms of this Security Instrument; (b) 15 fpt personaily obligated to pay the sums secured by this
Security Instrument; and (c) agrees that Le and any her Borrower can agree to extend, modify,
forbear or make any accommodations with regard to t s of this Security Instrument or the Note
without the co-signer's consent.
Subject to the provisions of Section 18, any

Interest of Borrower who assumes
nd is approved by Lender, shall obtain
Borrower shall not be released from

Borrower’s obligations and liability under this Security [Fistf
in writing. The covenants and agreements of this Security
Section 20) and benefit the successors and assigns of Le

14. Loan Charges. Lender may charge Borrower fees,
Borrower’s default, for the purpose of protecting Lender’s int
Security Instrument, including, but not limited to, attorneys’ fees
In regard to any other fees, the absence of express authority in t
specific fee to Borrower shall not be construed as a prohibition on the:
not charge fees that are expressly prohibited by this Security Instrument:

ifthe Loan is subject to a law which sets maximum loan charges, dndt t-
that the interest or other loan charges coliected or to be collected in connec
permitted limits, then: (a) any such loan charge shall be reduced by the am

bein wrltlng Any notice to Barrower in connection with this Security Instrument shall be
heen gwen to Borrower when malled by first ctass mail or when actually dellvered to Bo

of address, then Borrower shall onty report a change of address through that specified pro
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LOAN #: 3659008395

e only one designated notice address under this Security Instrument at any one time. Any notice
ar shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
i eiless Lender has designated another address by notice to Borrower. Any notice in connection
Security Instrument shall not be deemed to have been given to Lender until actually received

ing Law; Severability; Rules of Construction. This Security Instrument shall be
al law and the law of the jurisdiction in which the Property is located. All rights and

silence shall not be construed as a prohibition against agreement by contract.
:__Ision or clause of this Security Instrument or the Note conflicts with Applicable

given effect without
Asused int i

17. Borrower s Cop B rewer shall be given one copy of the Note and of this Security Instrument
18. Transfer of the Preperty or a Beneficral Interest m Borrower. As used II'I this Sectlon 18
“Interest in the Property :

to, those beneficial intere

consent, Lender may require i
However, this option shall not b

pay these sums prior to the expiration o
Security Instrument with out fu rther notice:

[ Security Instrument discontinued at any time
pnor to the earliest of: (a) ﬁve days before sale of the Preperiy pursuant to any power of sale contained

rcing this Security Instrument. Those
en would be due under this Security
cliras any default of any other covenants

limited to, reasonable attorneys’ fees, property inspection a
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to a der's interest in the Property
and rights under this Security Instrument, and Borrower’s oi he sums secured by this
Security Instrument, shall continue unchanged. L.ender may requ '
sums and expenses in one or more of the following forms, as sel
order, (c) certified check, bank check, treasurer’s check or cashier’s ¢
drawn upon an institution whose deposns are insured by a federal ]

ter: (a) cash; (b) money
i ;ed any such check is

secured hereby shall remain fully effective as if no acceleration had oc
reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. T a‘partial interest
in the Note (together with this Security Instrument) can be sold ohe or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the “Loan that collects
Periodic Payments due under the Note and this Security Instrument and perforr ertgege loan

Loan Servicer, Borrower will be given written notice of the change which will state the n
of the new Loan Servicer, the address to which payments should be made and any &
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold ang
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage Ioen sép crng
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Lé
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser

Neither Bormower nor Lender may commence, join, or be joined to any judicial action (as
individual litigant or the member of a class) that arises from the other party’s actions pursuant to thi
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LOAN #: 3659008395

strtument or that alleges that the other party has breached any provision of, or any duty owed by reason
is Security Instrument, until such Borrower or Lender has notified the other party (with such notice
in.¢dompliance with the requirements of Section 195) of such alieged breach and afforded the other
reto a reasonable period after the giving of such notice to take corrective action. If Applicable Law

e period which must elapse before certain action can be taken, that time period will be deemed
1o be reason "ie for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration grven to Borrower pursuant to Sectron 18

toxic or hazardous substances, pouutants, or wastes by Environmental Law and
5. gasoling, kerosene, other flammable ortoxic petroleum products, toxic pesticides
ents, materials containing ashestos or formaldehyde, and radioactive materials;
ans fegeral laws and laws of the jurisdiction where the Property is located that

Condition” meansa cori ,_‘?zron Hat can cause contribute to, or otherwise trrggeran Environmenta! Cleanup.

Borrower shall not cauge o permlt the presence, use, dlsposal storage or release of any Hazardous
Substances, or threaten.to 5
do, nor allow anyone efs
Law, (b) which creates

‘ : recognlzed to be appropriate to normal residential uses and to
maintenance of the Property (inclding, but not limited to, hazardous substances in consumer products).
Borrower shall promptly gi ‘nde oy en notice of (a) any mvestrgatlon clalm demand, lawsuit

any Hazardous Substance or Envird
Environmental Condition, including b
of release of any Hazardous Substance_

remedlatlon of any Hazardous Substance ﬁectmg the Property is necessary, Borrower shall promptly
take all necessary remedial actions i in accor i i

followmg Borrower’ s breach of any covenant or ag
prior to acceleration under Section 18 unless Appiici
shall specify: (a) the default; (b) the action required to
30 days from the date the notice is given to Borrower, by whic
(d) that faulure to cure the default on or before the date,

e default must be cured; and
#d in the notice may result in

auction at a date not less than 120 days in the future. The
of the right to reinstate after acceleration, the right to bring

If Lenderinvokes the powerofsale, Lendershall give written notice to Trustge
of an event of default and of Lender’s election to cause the Praperty to:

the Property at public auction to the highest bidder at the time and place and'u
designated in the notice of sale in one or more parcels and in any order Trusteg

by public announcenment at the time and place fixed in the notice of sale. Lender ori
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property with. !
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shaii be EE
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id2nce of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
llowing order: {a) to all expenses of the sale, including, but not limited to, reasonable
s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any

to the person or persons legally entitled to it or to the clerk of the superior court of the

to reconvey the Property and shall surrender this Security Instrument and all notes
cured by this Security instrument to Trustee. Trustee shall reconvey the Property

he Trustee’s fee for preparing the reconveyance.
! istee. In accordance with Applicable Law, Lender may from time to time appoint
a successoptrusiee to'any Trustee appointed hereunder who has ceased to act. Without conveyance
of the Property, the suitcessor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein an : ble Law.

25. Use of Firap ’y The Property is not used principally for agricultural purposes.
ender shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding copstrue or enforce any term of this Security Instrument. The term “attorneys’
fees,” whenever used inthis's curity Instrument, shall include without limitation attorneys’ fees incurred
by Lender in any bankjuyp neeeting or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING, REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTO

BY SIGNING BELOW, Bor
Security Instrument and in any

e

PAUL DEMMON

T ace p' and agrees to the terms and covenants contained in this
by Borrower and recorded with it.

APRIE  (seal

DATE

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

IN to me known to be the
individual parties described in and who executed t!; ; 0 and foregoing instrument,
and acknowledged thathe/she/they signed the same as/hi i
deed, for the uses and purposes therein mentioned. h

GIVEN under my hand and official seal this

On this I i* personally appeared before me PAULD

My Appointment Expires on i, -0

Lender: Skagit Bank

NMLS ID: 418436

Loan Originator: Kara Gonzalez
NMLS ID: 713581

Initials: @g
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LOAN #: 3659008395

ONSTRUCTION/PERMANENT LOAN
# RIDER TO SECURITY INSTRUMENT
INCLUDING SECURITY AGREEMENT)

ed to and recorded with this Security Instrument)

THIS CONSTRUCT‘%O
made on  April 6,2
ment the Mortgage; Qe
is attached (“this Sécu
benefit of Skagit B

©OAN RIDER TO SECURITY INSTRUMENT (this “Rider”) is
“ and shall be deemed to amend and supple-
[fyst or Security Deed of the same date, to which this Rider
In: Ument) given by the undersigned (“Borrower”) for the

’Lender and the Construction Loan Addendum to
{y, the “Note") and covering the property described
¥ All terms def ned in the Note and elsewhere

Note, both of the same date (co !
in this Security Instrument (the "P.‘

1. Construction Loan Agreement. The N evrd‘ ces Borrower’s promise to pay
Lender the aggregate amount of all advantes made}fand distributed by Lender under
the terms and conditions of a Constructio agreement between Lender and Bor-
rower dated the same date as the Note (the *j greement”). The Loan Agreement
provides for construction of certain improvemen ifiprovements”) on the Property.
Borrower agrees to comply with the covenants and;conditions of the Loan Agreement.
This Security Instrument secures to Lender (a) the mient of the debt evidenced by
the Note, including the aggregate amount of all advance
time under the terms of the Loan Agreement, with inter D‘ilded in the Note, and
all renewals extensions, and modifications of the Note, (b- p ormance of all of Bor-
rument, the Loan
X Jocuments”), and
(¢} the payment of all other sums, with interest at the Note Re%e at enced by Lender to
protect the security of this Secunty Instrument orto perform an

all interest and other charges provided for in the Loan Documente
shall, at the option of the Lender, and subject to any right of Borrow:
default, become immediately due and payable in full.

outstanding Principal according to the terms set forth in the Note. Provi
been no default as defined in the Note, the Loan Agreement, or this Securit ,
and provided Borrower has satisfied all conditions precedent required for ar ad‘wan
under the Loan Documents, Lender is legally obligated to make advances of “prlnmp
upon application therefor by Borrower in accordance with the provisions of the

and the Loan Agreement up to a maximum principal amount (including present-ar
future obligations), which is equal to the amount of the Note as set forth in this Securi

Muitistate - Construction/Permanent Loan Rider to Security Instrument Initials: mQA/b
Ellie Mae, Inc. Page 1 of 4 GCNSTPRDU 0616
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_\ LOAN #: 3659008395
.’Such advances shall be evidenced by the Note, made under the terms of the
sment and secured by this Security Instrument and may occur for a period up
ie*Construction Loan Phase, but in no event after 12 months from the

Rﬂghts or Claims. From time to time as Lender deems necessary to
, Borrower shall, upon request of Lender, execute, acknowledge
nd deliver to Lender assignments of any and all rights or claims
ction on the Property.

. G 14
protect Lender’s i
before a notan

ase of breach by Borrower of the covenants and condi-
ubject to any right of Borrower to cure Borrower’s default,
, with.or without entry upon the Property (a) may invoke any
ided in the Loan Agreement, (b) may accelerate the sums
it and invoke any of the remedies provided in this
both. Lender’s failure to exercise any of its rights and
ot constitute a waiver by Lender of its right to exercise
remedy, in the future,

tions of the Loan Ag
Lender, at Lender’s optic
of the rights or remedies
secured by this Securit
Security Instrument, or (i),
remedies at any one time
that right or remedy, or an

5. Permanent Mortgage D inithe day the Construction Loan Phase ends, the
loan evidenced by the Note will become a.permanent mortgage loan (the “Permanent
Mortgage Date”). Beginning on tha anent Mortgage Date, interest shall accrue as
stated in the Note and monthly payrierts of principal and interest shall be due and pay-
able as set forth in the Note.

is amended and restated to read
use the Property as Borrower's prin-
Aortgage Date and shall continue
e for at least one year after the
iting, which consent shall not
mstarices exist which are beyond

6. Occupancy. Section 6 of this Security Ins
as follows: Borrower shall occupy, establis
cipal residence within 60 days after the Pe
to occupy the Property as Borrower’s princip:
date of occupancy, unless Lender otherwise ‘a
be unreasonably withheld, or unless extenuating
Borrower's control.

7. Security Agreement and Financing Statem

a. The property covered by this Security Instrument ingludes the Property previously
described or referred to in this Security Instrument, together w%t, he following, all of
which are referred to as the “Property.” The portion of the.Praperty that constitutes real
property is sometimes referred to as the “Real Property.” T n of the Property
which constitutes personal property is sometimes referred to a Persanal Property,”

and is described as follows: (i) Borrower’s right to possession ofithe P p@ﬁy (ii) any and
all fixtures, machinery, equipment, building materials, appliance gaiods of every
nature whatsoever now or hereafter located i in, or an, or used, or it ¢'be used in
connection with the Property or the Improvements, and alil replacemé
sions to those goods; and (iii) proceeds and products of the Personét
any other provision of this Rider or any other Loan Document, howey
granted, and will not have, a non-purchase money security interest in hou
to the extent that such a security interest would be prohibited by applicab:

b. This Security Instrument is and shall be a security agreement granting L
and prior security interest in all of Borrower's right, title and interest in and to the. |
Property, under and within the meaning of applicable state laws, as well as a d
granting a lien upon and against the Real Property. In the event of any foreclos
whether made by Trustee, or under judgment of a court, or otherwise, all of the

Multistate — Construction/Permanent Loan Rider to Security Instrument Initials: i
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LOAN #: 3659008395
Property ari ‘Personal Property may, at the option of Lender, be sold as a whole or in
shall not be necessary to have present at the place of such sale the Personal
ert thereof. Lender, as well as Trustee on Lender's behalf, shall have

rights anci remedi
the extent permi

nof this Security Instrument; (ii) the custody, preservation, use
ollection from, or other realization upon any Property, real
s Security Instrument; (iii) the exercise or enforcement of
this Security Instrument; or (iv) the failure by Borrower
provisions or covenants in this Security instrument.

making and/or admi
or operation of, or th
and/or personal, des
any of the rights of Le
to perform or observe

ity Instrument in order that such copies may be
applicable state laws. Lender’'s signature need
gssary to the effectiveness hereof as a deed of
otherwise required by applicable state laws) a

used as a financing statem
not be acknowledged, and i§
trust, a security agreement, or (
financing statement.

d. Borrower also authorizes Lendeyte'sign and file, without Borrower’s signature, such
financing and continuation statements, amendments, and supplements thereto, and other
documents that Lender may from time:ta time deem necessary to perfect, preserve and
protect Lender’s security interest in the Prope any other documents are necessary
to protect Lender’s interest in the Property, Borowek agrees to sign these documents
whenever Lender asks. Borrower also giveg ermission to sign these documents
for Borrower. i

8. Invalid Provisions. If any one or more of the i f this Security Instrument,
or the applicability of any such provision to a specific situation, shall be held invalid or
unenforceable, such provision shall be modified to theminimium extent necessary tomake
it or its application valid and enforceable, and the valii d-enforceability of all other
provisions of this Security instrument and all other ap i, of any such provision
shall not be affected thereby.

8. Addresses.

The name and address of the Borrower is:
Paul Demmon

1004 Commercial Ave PMB 59
Anacortes, WA 98221

The name and address of the Lender/Secured Party is:
Skagit Bank, a Corporation

301 E. Fairhaven Avenue

P.O. Box 285

Burlington, WA 98233-0285
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LOAN #: 3659008395
GNI NG BELOW, Borrower accepts and agrees tothe terms and covenants contained

~— é#PR /8__(Seall

DATE

PAUL DEMNOR,

ATTENTION CQUMTY €LERK. This instrument covers goods that are or are to become fixtures
on the Property* ﬂescr‘ibed rezein and is to be filed for record in the records where Security
Instruments on real estats are recorded. Additionally, this instrument should be appropriately
indexed, not only as a Secu strument but also as a financing statement covering goods

‘on the Property described herein. The mailing address of the
ured Party) are set forth in this Security Instrument.

tials: M
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CNSTPRLU (CLS)
11:33 AM PST

Multistate - Construction/Permanent Loan Rider to Security Instrument
Eliie Mag, Inc. Page 4 of 4



