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DEED OF TRUST

Assessor’s Parcel or Accy
P102299
Abbreviated Legal Descriptic
Ptn BIk. S, Syndicate Add. To C#C
See attached Exhibit “A” for full legal.
Grantor(s):  Sandra Matheson
William M Matheson
Grantee(s): Washington Federal, Natio

DEFINITIONS

(A) “Secwrity Instrument” means this document, wh
document. :
(B) “Borrower” is Sandra Matheson and William M Mathiése
under this Security Instrument.

(C) “Lender” is Washington Federal, National Association

beneficiary under this Security Instrument.
(D) “Trustee” is Washington Services Inc. . Trustee’s address is 425 Pike 8%, Seaftle; Washington 98101.

(E) “Note” means the pmmissory note signed by Borrower and dated Ap he Note states that Borrower
‘i%,ﬂﬂl} 00) plus interest.

1, 2048.
(F) “Propeity” means the property that is described below under the heading “Tra
(G) “Loan” mcans the debt evidenced by the Note, plus interest, any prepaymi
under the Note, and all sums due under this Security Instrument, plus interest.
(H) “Riders” means all Riders to this Security Instrument that are executed by Borrowes,
to be executed by Borrower [check box as applicable]: '
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iustable Rate Rider [ 1 Cendominium Rider [ 1 Second Home Rider

[ 1 Planned Unit Development Rider [ ] 1-4 Family Rider

[ } Biweekly Payment Rider [X] Other(s} [specify]
ADDENDUM TO DEED OF
TRUST

means all controlling applicable federal, state and local statutes, regulations, erdinances and
orders (that have the effect of law) as well as all applicable final, non-appealable judicial

s initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to ord -or authorize a financial institution to debit or credit an account, Such term
includes, but is not limited 154 pafnt-of-kale transfers, automated teller machine transactions, transfers initiated by
tomateg dearinghouse transfers.

(M) “Miscellaneous Proceeds”, mpar
third party (other than insurance prg: paid under the coverages described in Section 5) for; (i) damage to, or
destruction of, the Property; (ii) condémnati zher taking of all or any part of the Property; (iii) conveyance in
licu of condemnation; or (iv) misreprésepta or omissions as to, the value and/or condition of the Property.
(N) “Mortgage Insurance” means insurarig tecting. L ender against the nonpayment of, or default on, the Loan.
(0) “Periodic Payment™ means the regul chedil amount due for (i) principal and interest under the Note,
plus (i) any amounts under Section 3 of thig:Secxurity*Instrument.

) “RESPA" mecans the Real Estate Settlenent Procedures Act (12 US.C. Section 2601 et seq.)} and its
implementing regulation, Regulation X (12 C.F:R*Part 1024), as they might be amended from time to time, or any
additional or successor legislation or regulation ¥t governs the-same subject matter. As used in this Security
Instrument, “RESPA” refers to all requirements and restrigtions that are imposed in regard to a “federally related
mortgage loan” even if the Loan does not qualify as a “fed mortgage loan™ under RESPA.

(Q) “Successor in Interest of Borrower” means any pa iaken title to the Property, whether or not that
party has assumed Borrower’s obligations under the Note Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument sccures o Lender: (i) the repaymen
modifications of the Note; and (ii) the performance of Borrow
Instrument and the Note. For this purpose, Borrower irrevocably grants

of sale, the following described property located in the County [Type of Ee
Recording Jurisdiction]:

ogn, and all renewals, extensions and
itid-ggreements under this Security
& Trustee, in trust, with power

Full legal description is found on the attached legal description, incorpo

Parcel ID Number; P102299
which currently has the address of 923 4th St [Street] La Conner [City], Washin

(“Property Address™):

TOGETHER WITH all the improvements now or hereafier erected on the Pro
appurtenances, and fixtures now or hereafter a part of the Property. All replacements an

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby con
right to grant and convey the Property and that the Property is unencumbered, except for encum
Borrower warrants and will defend generally the title (o the Property against all claims and demands;

cncumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and
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IFORM COVENANTS. Borrower and Lender covenant and agree as follows:

Payment of Principal, Interest, Escrow lems, Prepayment Charges, and Late Charges. Borrower

hen due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and

under the Note, Borrower shall alse pay funds for Escrow Hems pursuant to Section 3. Payments

ste and this Security [nstrument shall be made in U.S. currency. However, if any check or other
ed by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,

juire-that any or all subsequem payments due under the Nme and this Securlty ]nstrumenl be made in

ated by Lender in accordance with the notice provisions in Section 15. Lender may
fient if the payment or partial payments are insufficient to bring the Loan current.
Lender may accept any paym pantial payment insufficient o bring the Loan current, without waiver of any
rights hereunder or prej ghis to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such pay i this time such payments are accepted. 1f each Periedic Payment is applied as of
its scheduled duc date, then not pay interest on unapplicd funds. Lender may hold such unapplied
funds until Borrower makesp ‘brisg the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall eii | { funds or return them to Borrower. If not applied carlier, such funds

refum any paymcrl% or

) ire against Lender shall relieve Borrower from making payments
due under the Note and this Security Ins i or performing the covenants and agreements secured by this
Security Instrument. 4'

2. Application of Payments or P
accepted and applied by Lender shall be appi:
{b) pn‘ncipal due under the Note; (c) amounts
Payment in the order in which it became due

tiie following order of priority: (a) interest due under the Note;
der Sectien 3. Such payments shall be applied to each Periodic
) ;emammg amounls shall be applied first to late charges, second
: educe the principal balance of the Note.

Periodic Payment which includes a sufficient
delinquent payment and the late charge. 1f
y payment received from Borrower to the

any excess exists afier the payment is applied to the full paym
may be applied to any late charges due. Voluntary prepayments
then as described in the Note.

Any application of payments, insurance proceeds, or Mise
Note shall not extend or postpone the due date, or change the amount, of

3. Funds for Escrow Items. Borrower shall pay to Lender on
the Note, until the Note is paid in full, a sum (the *Funds™) to provide for p
assessments and other items which can attain priority over this Security Instrum
Property; (b) leaschold payments or ground rents on the Property, if any; (c) pr
required by Lender under Section 5; and (d) Mortgage Insurance premiums, | sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in Y provisions of
Section 10. These items are called “Escrow ltems.” At origination or at any timé-during 4 of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, hé
and such dues, fees and assessments shall be an Escrow [tem. Borrower shall promptly
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escr
waives Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender ma;
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts d
[tems for whlch payment of Funds has been wawed by Lender and, if Lender requires, shall

r more Periodic Payments, such excess
first to any prepayment charges and

mm;ds to principal due under the
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Escrow Ilems directly, pursuant to a waiver, and Borrower fails 10 pay the amount dug for an Escrow liem,
y exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow ltems at any
o, ¢e given in accordance with Secnon 15 and, upon such revocation, Borrower shall pay to Lender all

may. at any time, collect and hold Funds in an amoum (a) sufficient o permit Lendet to apply the
ézified under RESPA, and (b) not 10 exceed the maximum amount a lender can require under
estimate the amount of Funds due on the basis of current daia and reasonable cstimates of

s Borrower interest on the Funds and Appllcable Law permils Lender to make
In-aps made in writing or Applicable Law requires interest to be paid on the Funds,

Lender shall not be requizéd i '

in writing, however that inf

If there is a surplus of-Fund i escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance witl ...Jf there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Botris .
necessary to make up the shortage in
a deficiency of Funds held in escrow,
RESPA, and Borrower shall pay to Lende

Upon payment in full of all sums
Borrower any Funds held by Lender.

Property, if any, and Community Association Dues, Fee
are Escrow Items, Borrower shall pay them in the mann

ents, if any. To the extent that these items
ection 3.

iiity- over this Security Instrument unless
the lien in a manner acceptable to
tests the lien in good faith by, or
er’s opinion operate to prevent the
cedmgs are concluded or (c)

Lender, but only so long as Borrower is performing such agre
defends against enforcemem of the lien m, legal proceedmgs

secures from the helder of the lien an agreement satisfactory to Lend
Instrument. If Lender determines that any part of the Property is subject t
Security Instrurment, Lender may give Borrower a notice identifying the lig

including, but not limited o, carﬂlquakes and floods, for which Lender requires insurance’ -
maittained in the amounts (including deductible levels) and for the periods that Lender n i
requires pursuant to the preceding sentences can change during the term of the Loan. T
providing the insurance shall be chosen by Borrower subject lo Lender’s right to disapprove
which right shall not be exercised unreasonably. Lender may require Borrower o pay, in conneel
either: {(a) a onc-time charge for flood zone determination, certification and tracking services; o .
charge for flood zone determination and certification services and subsequent charges cach lime res
similar changes occur which reasonably might affect such determination or certification. Borrower s
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onsihle for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
w of any flood zone determination resulting from an objection by Borrower.

nrrower fails to maintain any of the coverages described above, Lender may ebtain insurance coverage,
ipn and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount

1 was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
eantly exceed the cost of insurance that Borrower could have obtained Any amounts
under this Section 5 shall become additional debt of Borrower secured by this Security
ougitishall bear interest at the Note rate from the date of disbursement and shall be payable,
from Lender to Borrower requesting payment.

All insursi icies.riquired by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such pusficies,"shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lendes }mil have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shal! promptly.give’ der.all receipts of paid premiums and renewal notices. [f Borrower obtains any
form of insurance covertge, ndg.othe required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standerd mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

with such interest, u

In the event of loss, B ve prompt notice to the insurance carrier and Lender. Lender may
Burmwcr Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not
or repair of the Property, if the resto 1
During such repair and restoration period, |

has had an opportunity to inspect such Pr
provided that such inspection shall be und

restoration in a single payment or in a series o

air is economically feasible and Lender s security is not lessened.
shallhave the right ta hald such insurance proceeds until Lender

omptly. Lender may disburse proceeds for the repairs and
ress payments as the work is completed. Unless an agreement is
s1 to be paid on such insurance proceeds, Lender shall not be
Fees for public adjusters, or other third parties,
#nd shall be the sole obligation of Borrower. If

shall be applied to the sums secured by this Security In ] hither or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied wided for in Section 2.

If Borrower abandons the Property, Lender may file, ne e any available insurance claim and
related matters. If Borrower does not respond within 30 days to ender that the insurance carrier has
30- day period will begin when the

assigns to Lender (a) Borrower’s rights to any insurance proceeds in an

under the Note or this Security Instrument, and (b) any other of Borrower
of uncarned premiums paid by Borrower) under all insurance policies covgring
are applicable to the coverage of the Property. Lender may use the i insurance: proce
Property or to pay amounts unpaid under the Note or this Secunty Instrument, whetdi

Borrower’s principal residence for at least one year after the date of occupancy, unféssL
writing, which consem shall not be unreasonably withheld, or unless extenuating circu-"

Botrowet is residing in the Property, Borrower shall maintain the Property in order 10 preveﬁ the
delenoratmg ot decreasmg in value due 10 its condition. Unless it is delermmed pursuant to Sectm:

deterioration or damage Il insurance or condemnation proceeds are paid in connection with damag
1aking of, the Property, Bomower shail be responsible for repairing or restoring the Property only if
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration i
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r in a series of progress payments as the work is completed. If the insurance or condemnation proceeds
fficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
-of such repair or restoration.

er.or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
1y inspect the interior of the improvements on the Properly. Lender shall give Borrower notice at
or 1o such an interior inspection specifying such reasonable cause.

vér's Loan Application, Borrower shall be in default if, during the Loan application process,
i Or emities acting at lhe direction of Borrower or with Borrower’s knowledge of consent

affect Lender’s interest in the Property and/or rights under this Security
akruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
ity Instrument or to enforce laws or regulations), or {¢) Borrower has
do and pay for whatcver is rcasonable or appropriate 10 protect Lender’s

which may atiain pnorﬁy*"o
abandoned the Property, the

eliminate building or other code vnolatmns,
Lender may take action under this Section
10 do so. It is agreed that Lender incurs no li

or not taking any or all actions authorized under this Section 9.
's Secmm 9 hall become additional debt of Borrower secured
e Note rate from the date of disbursement and

If this Security Instrument is on a leaschold, By mply with all the provisions of the lease. 1f
Borrower acquires fee title to the Property, the leasehold & itle shall not merge unless Lender agrees to the
merger in writing.

14. Mortgage Insurance lf Lender requlred M ga

e in effect. 1f, for any reason, the
he mortgage insurer that previously
ayments loward the premiums

he ;amuunt of the separately
. will accept, use and
lass reserve shall be

Mortgage Insurance coverage ls not available, Borrower shall continue 1o pay-10
desi gnated payments that were due when the insurance coverage ceased 10 be in f ‘

Nothing in this Section 10 affecis Borrower’s obligation to pay interest al the rate provided in the Note
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain |
incur if Borrower does not repay the Loan as agreed. Botrower is not a party to the Mortgage Insurance.
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origage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
“ments with other parties that share or modlfy their risk, or reduce losses. These agreements ar¢ on lerms
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements,
s may require the mortgage insurer to make payments using any source of funds that the mortgage
available (which may include funds obtained from Mortgage Insurance premlums)

of any of 1hc foregomg, may receive (directly or md1rec||y) amounts that denve from (or
1as) a pomon of Borrower’s payments for Morlgage Insurance, in exchange for sharing or

gage, tnsurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
8 rlsk in exchange for a share of the premiums paid to the insurer, the arrangement is
1ce.” Further:

(b) Any such. ’agﬂi‘ L2t ill not affect the rights Burrower has - i any - with respect to the
Mortgage Insurance unde i whers Protection Act of 1998 or any other law. These rights may
include the right to receiv .

Insurance premiums that weie
11. Assignment of Miscell
to and shall be paid 1o Lender.
If the Propenty is damaged
Property, if the restoration or tepair is ecd
repair and restoration pericd, Lender shall |

or Applicable Law requires interest to be paid on mh Miscellasie:
Rorrower any interest or earnings on such Miscellaneous Pyok
feasible or Lender’s security would be lessened, the Mis
this Security Instrument, whether or not then due, with
Proceeds shall be applied in the order provided for in Secti

[n the event of a total taking, destruction, or loss in
be applied to the sums secured by this Security Instrument, whetl
Borrower.

: oeeds shall be applied to the sums secured by
any, paid to Borrower. Such Miscellaneous

40 or greater than the amount
estruction, or loss in value,
ity Instrument shall be

reduced by the amount of the Miscellaneous Proceeds muitiplied by the foitc
the sums secured immediately before the partial taking, destruction, or loss in vab

secured immediately before the partial taking, destruction, or loss in value, unless Borrs
agree tn writing, the Miscellaneous Proceeds shall be applied to the sums secured by @
whether or not the sums are then due.

if the Property is abandoned by Borrower, or if, afier notice by Lendet 1o Borrower
(as defined in the next sentence) offers to make an award 1o settle a claim for damages, Borrower
Lender within 30 days after the date the notice is given, Lender is authorized 10 collect and apply th
Proceeds either (o rchtoratmn or repalr of the Property or to the sums sccured by lhls Security Tnstrume

against whom Borrower has a right of action in regard 10 Miscellancous Proceeds.
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orrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the
ights under this Security Instrument. Borrower can cure such a default and, if acceleration has
tale as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that,

s under this Security Instrument. The proceeds of any award or claim for damages that are
rment of Lender’s interest in the Property are hereby aesngned and shall be paid to Lender.
us Proceeds that are not applied to restoration or repair of the Property shall be applied in

e for payment or otherwise mcdlfy amortization of the sums secured by this
demand made by the original Borrower or any Successors in Interest of
in exercising any right or remedy including, without limitation, Lender’s
entities or Successors in Interest of Borrower or in amounts less than the
preclude thc exercise of any right or rernedy.

Borrower. Any forbearsic
acceptance of payments frol

Security Instrument but does not ex
mortgage, grant and convey the co-si rest in the Property under the terms of this Sccurlty Instrument; (b) is

by this Security Instrument; and (c) agrees that Lender and any

Subject to the provisions of Section™]85 any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrumemt in g, and is approved by Lender, shall obtain all of Botrower’s
rlghts and beneﬁts under thJs Security Instrument. . Borrower shiil'not be released from Borrower’s obligations and
wnch release in writing. The covenants and
n Section 20} and benefit the successors and
assigns of Lender,
14. Loan Charges. Lender may charge Bo
Borrower’s default, for the purpose of protecting Lender’s
Instrument, including, but not limited to, attorneys” fees, prope
other fees, the absence of express authority in this Security Instrumen
be construed as a prohibition on the charging of such fee. Lender |
by this Security Instrument or by Applicable Law.
If the Loan is subject to a law which sets maximum loan charge

gervices performed in connection with

a specific fee to Borrower shall not
58 thal are expressly prohibited

w is finally interpreted so that
with the L&an exceed the penmlled
limits, then: (a} any such loan charge shal! be reduced by the amount necessasy i
limit; and (b) any sums already ool!ected from Borrower whlch exceeded pe

Mote or by making a
panlal prepayment
,a:) Borrower s

direct paymem to Borrower, If a refund reduces principal, the reduction will be, tre
without any prepayment charge (whether or not a prepayment charge is provided foi-usde
acceptance of any such refund made by direct payment to Borrower will constitute a wai
Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Secml
in writing. Any notice to Borrower in connection with this Security Instrument shall be deeme;
to Borrower when mailed by first class mail or when actualty delivered to Borrower’s notice ad
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applical
requires otherwise. The notice address shall be the Property Address unless Borrower has designat
notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change 6f
Lender specifies a procedure for reporting Berrower’s change of address, then Borrower shall only rep
of address through that specified procedure, There may be only one designated notice address under thi
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rument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
idet’s address stated herein unless Lender has designated another address by notice to Borrower. Any notice
ion with this Sccurity Instrument shall not be deemed 1o have been given to Lender until actually received
gny notice required by this Security Instrument is also required under Applicable Law, the Applicable
-will satisfy the corresponding requirement under this Security Instrument.

verning Law; Severability; Rules of Construction. This Security Instrument shall be govemed
tig law of the jurisdiction in which the Property is located. All rights and obligations contained
went are subject to any requirements and ﬁmitalinns of Applicable Law. Applicabie Law

dgainst agreemenl by contract. In the event that any provision or clause of this Security
ﬂ é4s with Apphcable Law such confhcl shall not affect other provisions of this Security

Instrument or the Not
Instrument or the X

==1"dS of the femim'ne gender; (b) words in the singular shall mean and include the

3

may” gives sole discretion without any obligation to take any action.

a Beneficial Interest in Borrower. As used in this Section 18, “Interest
il interest in the Property, including, but not limited to, those beneficial
act for deed, installment sales contract or escrow agreement, the intent

If all or any part of the Prop
natural person and a beneficial inter
Lender may require immediate payment |
option shall not be exercised by Lender if 5t

r is sold or transferred) without Lender's prior written consent,
of all.gums secured by thls Security Instrument. However, this

give Borrower notice of acceleration. The notice shall provide
¢ notice is given in accordance with Section 15 within which
Instrument. If Borrower fails to pay these sums prior to the

a period of not less than 30 days from the da
Borrower must pay all sums secured by this Set

notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acgél
Jiscontinued at any time prior to the earliest of:
saile ined in this Security Instrument; {b) such
other period as Applicable Law might specify for the termination 4 B 5r’s right to reinstate; or (c) entry of a
judgment enforcing this Security Instrument. Those conditions er: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note ‘as.i eration had occurred; (b) cures any
dcfau]t of any other ‘covenants or agreements; (©) pays all expens i xcmg this Security Instrument,

incurred for the purpose of protecting Lender’s interest in lhe Property andrights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s imetés in, the Propeﬁy and nghts
under this Security Instrument, and Borrower’s abligation to pay the sums secyres.

continue unchanged. Lender may require that Borrower pay such reinstatement sy
of the followmg forms as seiected by Lender: (a) cash, (b} money order (c) cemﬁie

However, this right to reinstate shall not apply in the case of acceleration under Section 18:
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note pa
Note (together with this Security Instrument) can be sold one of more times without prior not

to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be glven written notice of
which will state the name and address of the new Loan Servmer lhe address 1o which paymcnts should
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¢ aﬁcg the Loan is aerwccd by a Loan Servicer other lhan the purchaser of the Note, the morigage loan servicing

eges that the other party has breached any provision of, or any duty owed by reason of] this
til such Borrower or Lender has notified the other party (with such notice given in
-quiremems of Secticm 15} of such alleged hrcach and afforded the other party henclo a

*lapse® in action can be taken, that time period will be deemed to be reasonable for purposes
of this paragraph T of acceleration and epportunity to cure given to Borrower pursuant 1o Section 22 and

the notlce of ac&:' aﬁ,

gasoline, kerosene, other-{ia
materials containing asbesto
laws and laws of the juri
protection; (¢} “Environment:
defined in Environmental Law; and,
10, or otherwise trigger an Enviro

Borrower shall not cause
Substances, or threaten to release any H
anyone else 1o do, anything affecting the
creates an Environmental Condition, or {c
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Propert mall quanutles of Hazardous Substances thal are generally
recognized to be appropriate to normal residentia¥ uses and to' maintenance of the Property (including, but not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written, any investigation, claim, demand, lawsuit or

ic petroleum products, toxic pesticides and herbicides, volatile solvenis,
vde, and radioactive materials; (b) “Environmental Law” means federal
ke Property is located that relate to health, safety or environmental
_inicludes any response action, remedial action, or removal action, as
“Envirgnmental Condition™ means a condition that can cause, contribute

Substance or Environmental Law of which Borrower h 12} knowiedge, (b} any Environmental Condition,
including but not ]1m1ted to, any spilling, lcakmg, discharge, of release of any Hazardous Substance,
bstarce which adversely affects the
regulatory authority, or any private
ffetting the Property is necessary,

Bormrower shall promptly take all necessary remedial actions in accor
hesein shall create any obligation on Lender for an Environmental Cleanu
NON-UNIFORM COVENANTS, Borrower and Lender further co
22. Acceleration; Remedies. Lender shall give notice to Bora
Borrower’s breach of any covenant or agreement in this Securily lustrument’(buit not prior to acceleration
¢ default; (b) the
otice is given to

Borrower of the right to relnstate after acceleration, the right to bring a court acii ‘
existence of a defanlt or any other defense of Borrower to acceleration and sale, and
requlred to be included in the notice by Applicable Law n the default is not cured on

remedies permitted by Applicable Law, Lender shall be entitled to collect all expenses incurre )
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’® fees an
title evidence.
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Af Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
f defanlt and of Lender's election to cause the Property to be sold. Trustee and Lender shall take
ipn_regarding notice of sale and shall give such notices to Borrower and to other persons as
may require. After the time required by Applicable Law and after publication of the notice
without demand on Borrower, shall sell the Property at public auction to the highest bidder
place and under the terms designated in the notice of sale in one or more parcels and in any
rmines. Trustee may postpone sale of the Property for a period or periods permitted by
zblic announcement at the time and place fixed in the notice of sale. Lender or its
designee may purchase Ehe Property at any sale.

Triistee sheil r to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expre implied. The recitals in the Trostee’s deed shall be prima facie evidence of the
truth of the statew de therein. Trustee shall apply the proceeds of the sale in the following order: (a)
to all expenses ofthe sale; incliding, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all
sums secured by this Secu ument; and (c) any excess ta the person or persons legally entitled to it or
to the clerk of the superi county in which the sale took place,

23. Reconveyamte. #Updn paytaent of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Pro, I} surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument zstee shall reconvey the Property without warranty to the person or
persons legally entitled to it or persons shall pay any recordation costs and the Trustee’s fee for
preparing the reconveyance.

24. Substitute Trustee. |
successor trustee to any Trustee app
the successor trustee shall succeed to all t
Law.

yith Applicable Law, Lender may from time to time appoint a
erinder who has ceased to act. Without conveyance of the Property,
tie,‘power,and duties conferred upon Trustee herein and by Applicable

25. Use of Property. The Prope ndt psed principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall he#ntitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce ary term of this Security Instrument. The term “attomeys® fees,”
whenever used in this Security Instrumett, shall inctude withougdimjtation attorneys’ fees incurred by Lender in any
bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMM
CREDIT, OR TO FORBEAR FROM ENFOR
ENFORCEABLE UNDER WASHINGTON LAW,

TO LOAN MONEY, EXTEND
MENT OF A DEBT ARE NOT
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SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Security

#it and in any Rider executed by Borrower and recorded with it.

be the individual(s) described i
he/she/they signed the same as hig
mentioned.

GIVEN under my hand and offi
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Washington Fedenﬁ
Doreen K Nystrom
Saui 0té or notes, together with

by directed to cancel said
Varranty, all the estate

To Trustee:
The undersigned is the holder of the note or noles secured by this Deed o

all other indebtedness secured by the Deed of Trust, have been paid in full
note or notes and this Deed of Trust which are delivered hereby, and 1o reconvey, With

now held by you under this Deed of Trust to the person or persons legally entitled

Date:
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Skagit Cou
Southwesteriy li

Situate in the Tow aConker, County of Skagit, State of Washington.
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ADDENDUM TO UNIFORM DEED OF TRUST

PROPERTY BY BORROWER.
nants slatcd below which refer to occupancy of the Properly by the Borrower, and

Bortower by checl
Lender has determined ¢
exceuting this Addendum

by substituting the fol

"Borrower shall occupy, e:
afier the execution of this S
principal residence for at least
and its sole discretion; provided,
construction loan as defined by a Con
shall begin to occupy, establish and
receipt of Certificate of Occupancy, or
unless Lender in lts discretion agrees’

r official document, from the applicable governmental authority,
writing to wawc any govemmental requnrcmcm Borrower

contrary, any of the following remedies: (a)
ys notice, call the loan immediately due
and payable in full, and if Borrower fails to make paymini’ i
permitted by the Security Instrument, including suit on the ?
the Property; or {b) Lender may adjust the interest rate on th

Instrument and require further consideration for not calling the
but not limited to (i) having Borrower pay any amount of principal o
loan conform to whatever loan-to-value ratio conditions Lender

[ 1O0ccupancy of Property By Borrower Waived. Uniform Covenant 6 of the

2. ADDITIONAL SPECIAL COVENANTS.
A. Additonal Advance(s)

Pagelof4
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" This Security Instrument also secures the payment of any further sums advanced or loan by Lender to
ower, or any of its SUCCEsSOrs of assign, if (l) the Note or other writing evidencing the future advance or

curred by Lender is made pursuant to this Secunty Instrument or any other documents execuled by
videncing, securing, or relating to the Note and/or the Collateral, whether executed prior to,
eously with, or subsequent 1o this Sccurity Instrument (this Security Instrument, the Note and
ments, including any construction loan, land loan or other loan agreement, are hereinafter

«d to as the "Loan Documents"), together with interest thereon at the rate set forth in the
specified in the loan document or agreed to in writing.

s and conditions of Uniform Covenant 19 and Non-Uniform Covenant
f certain notice and reinstalement rights if Lender elects non-judicial
'rzf_ the event ot defaull, and that Borrower has a statutory rlght of

redemption protecting Bor i

of Uniform Covenant 19 and ]
pent by commencement of judicial forec Iosure for any default or

ve the right of reinstatement or entitlement to certain notices as

Reconveyance After Payment of Lo
revised to read as follows:

Mandatory Flood Insurance for Property in Special Flo as, Uniform Covenants 3 and 5 are
modified so as to add the following language with affects

&ral Emergency Management
(SFHA), then to the extent
ige to Bomower of such
determination, that adequate flood insurance be mamtamed for the impra te Property at Borrower's
expense, and Lender shall be entitled to collect, as part of the Funds defin
extent authorized by federal law and regulation, "Escrow Iters” (reserves) f;
if Borrower does not voluntarily pay for the flood insurance as parnt of said g
obtain “orced place" flood insurance coverage for the Property improvemems
capitalize the cost of such coverage to the principal balance of the loan or apply thé

shall be incorporated by reference in and be a part of this Security Instrument, and any defaif’
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Botrower of the Construction Loan Agreement & Assignment of Account shall constitute a default or breach
this Security Instrument, thereby entitling Lender to any and all remedies allowed by the Security
rument and applicable law for such default or breach.

Z Pa ption. If Borrower clects the E-Z Pay option at the inception of this loan, then Lender shall

closing. However, if at any time, Borrower’s E-Z Pay bank account has insufficient funds to
hen due, or if Borrower's E-Z Pay bank account is closed or otherwise becomes unavailable
he aymem of the loan, or in the event Borrower elects at any time, to terminate the E-Z Pay
k ay reinstate and demand the four hundred ($400) payment processing charge from

Lender may, at Lender's option, either requlre Borrower to pay the payment
i days of receipt of wnttcn notice or add the amount of the charge to thc remaining

Unless Borrower provides Lender with
loan agreement, Lender may purc
insurance may, but need not, also pro
Lender purchases mey not pay any clai

ower's interest. If the collateral becomes damaged, the coverage
wer makes or any claim made against Borrower. Borrower may

added to the loan balance. If the cost is added to the in
apply to this added amount. The effective date of ¢
date Borrower fails to provide proof of coverage.

balsnee, the interest rate on the underlying loan will
teethe date the prior coverage lapses or the

insurance Borrower can obtain on
mandatory liability insurance

The coverage Lender purchases may be considerably more jé‘pensi
its own and may not satisfy any need for property damage caxer
requirements imposed by applicable law.

Late Charges and Other Fees. Lender roay, at Lender's option, either 1 q&ssi_;e B zr 10 pay any late charge

secured by the Security Instrument, the Addendum, or any part of it, may be canceilsd
Lender and without advance notice to Borrower, and Lender may make and record an
signature of Borrower, which may be necessary 1o give record hotice of such cancellation.
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é—%fmf% (Seal) ; . Z ‘ .

ndra Matheson -Borrower William M. Matheson -Borrower
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