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DEED OF TRUST

DATE: April 6, 2018

Reference # {if applicabl

Grantor(s):
1. GRAHAM, CLARK
2. GRAHAM, DEBCR

Additional on page

Grantee(s}
1. Heritage Bank
2. Trustee Services, Inc., T

Legal Description: Lot 3, Trumpeter
Additional on page 1

Assessor's Tax Parcel ID#: 4371-000-002£0000

THIS DEED OF TRUST is dated April 6, 2018, amo
GRAHAM, husband and wife, whose address
98273. ("Grantor"); Heritage Bank, whose mailing
1578, QOlympia, WA 98507 (referred to below so
“Beneficiary"); and Trustee Services, Inc., whose mailing addres
WA 98383 (referred to below as "Trustee")

LARK E. GRAHAM and DEBORA E.
umpeter Drive Mount Vernon, WA
ount Vernon Branch, PO Box
“Lender" and sometimes as
is P.O. Box 2980, Silverdale,
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RANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
nd for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subsequently erected or affixed buildings,
all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including | ith ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including wi wlifpitation all minerals, oil, gas, gecthermal and similar matters, &he "Real Property")

located in Skagit' Ccunty, State of Washington:

Lot 3, "TRUM
of Skagit Count
of Washington,

.as per plat recorded in Volume 12 of Plats, pages 6 and 7, records
gton. Situate in the City of Mount Vernon, County of Skagit, State

Vernon, WA 98273. The Real Property tax identification number is 4371-000-003-0000 .

ust secures the Indebledness including, without limitation, a revolving
ich obligates Lender to make advances 1o Grantor up to the credit limit
+is of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agressfient allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subject toithe limitaiion that the total outstanding balance owing at any one time, not
inciuding finance charges on such b a fixed ‘or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, & unts expended or advanced as provided in either the Indebtedness
hg Gfedit Limit as provided in the Credit Agreement. It is the intention of

’ &s the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provigdectin th edit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequent 1 . The unpaid balance of the revolving line of credit may at
4 A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds, 7antor. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balante.

Grantor hereby assigns as security to Lender, all®of

profits of the Property. This assignment is recorded in accordange with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and“thoate uponsthe tgcording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which lig evoked at Lender's option and shall be
In addition, Grantor grants to Lender a

HE SECURITY INTEREST IN THE RENTS AND
TEDNESS AND (B} PERFORMANCE OF
{REDIT AGREEMENT, THE RELATED

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF ENTS AN
PERSONAL. PROPERTY, IS GIVEN TO SECURE (A) PAYME )

TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in
amounts secured by this Deed af Trust as they become due, and
Grantor's obligations under the Credit Agreement, this Deed of Trust,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor a
Property shail be governed by the following provisions:

remain in possession and
he Rents from the Property

Possession and Use. Untii the occurrence of an Event of Default, Grant
control of the Property; (2) use, operale or manage the Property; and (3)
{this privitege is a license from Lender to Grantor autornatically revoke:
relate to the use of the Property or to other limitations on the Property. ¥ al Preiperty is not used principally
for agricultural purposes. 3

Duty to Maintain. Grantor shall maintain the Property in good condition fdspromp rform all repairs,

replacements, and maintenance necessary 1o preserve its value,

witg the period of
atrpent, disposal,
ri the Property,

Compliance With Environmental Laws, Grantor represents and warrants to Lendir &
Grantor's ownership of the Property, there has been no use, generation, manufactuse, st
release or threatened release of any Hazardous Substance by any person on, under; 8
{(2) Grantar has no knowledge of, or reason to believe that there has been, except as
acknowledged by Lender in writing, (a) any breach or violation of any Envircnm
generation, manufacture, storage, treatment, disposal, release or threatened release of @n
on, under, about or fram the Property by any prier owners or occupants of the Froperty of (R¥
threatened litigation or claims of any kind by any person relating to such matters; and (3 Exg
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor any tenant, contrast ¢
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or retease any Ha
Substance on, under, about or from the Property; and (b) any such activity shall be conducted'in gampli
all applicable federal, state, and local laws, regulations and ordinances, including withcgt Ar
Environmental Laws. Grantor authorizes Lender and its agents to enter upan the Prope
inspeclions and tests, at Grantor's expense, as Lender may deem appropriate to determine comgl
Propery with this section of the Deed of Trust, Any inspections o tests made by Lender shall be,féy Lende
purpoges only and shall not be construed to create any responsibility or liability on the part of Lender t G
to any other person. The representalions and warranties contained herein are based on Grantor's due diligsncs
investigating the Property for Hazardous Substances. Grantor hersby (1) releases and waives any futu
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other co
any such laws; and (2} agrees to indemnify, defend, and hold harmless Lender against any and all claims, los
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting fro
a breach of this section of the Deed of Trust or as a censequence of any use, generation, manufacture, storags
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stripping of or wa:
foregaing, Grapé

antpr to the Property or any portion of the Property. Without limiting the generality of the
will het.remove, or grant to any other party the right o remove, any timber, minerals (including
ia, soil, gravel or rock products without Lender's prior written consent.

Removal of“l#ipro rantor shall not demolish ar remove any Improvements from the Real Property
withoul Lender's prict writfensconsent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangeingsis satisfactory to Lender to replace such Improvements with Improvements of at least
equal value, & ;

Lender's Right to s
reasonable times 1o at
compliance with the terr

Compliance with Gove

ender's agents and representatives may enter upon the Reat Property at all
r's interests and to inspect the Real Property for purposes of Grantor's
ns of this Deed of Trust.

ny siuimgments.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tengnis or &r persons ot entities of every nature whatsoever who rent, lease or
olherwise use or occupy tiag Propeny ny manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental aut iw§ applicable to the use or accupancy of the Property. Grantor may contest
in good faith any such law, cpfiingfice, or regulation and withhold compliance during any proceeding, including
appropriate appeals, 5o long as. ed Lender in writing prior to deing so and so long as, in Lender's
sele opinion, Lender's interasts |
security or a surety bond, reason:

to Lender, to protect Lender's interest.

leave unattended the Property. Grantor shall do all ather
ction, which from the character and use of the Property are

Duty to Protect. Grantor agrees neithéf (o
acts, in addition to those acts set forth abovi

Lender's option, (A} declare immediately due and payabie all

sums secured by this Deed of Trust or (B)
document evidencing the Indebtedness and imp 3
transfer, without Lender's prior written consent;iokall or any part of the Real Property, or any intarest in the Real
Property. A "sale or transfer® means the conveyal 7 arty or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether veluntary or involyniary; whether by outright sale, deed, installment sale
contract, land contract, coniract for deed, leasehold interes rm grealer than three {3) years, lease-option
contract, or by sale, assignment, or transfer of any benefigiil ip i of o any land trust holding title to the Real
Property, or by any other methed of conveyance of an i in the Real Property. However, this option shall not be
axercised by Lender if such exercise is prohibited by feders| 18w or by ington law.

TAXES AND LIENS. The following provisions relating to thg texss apd liens on the Property are part of this Deed of
Trust:

all taxes, special taxas, assessments,
on account of the Property, and shall
il furnished to the Property. Grantor
/interest of Lender under this Deed of
he Existing Indebtedness referred to

Payment. Grantor shall pay when due (and in all events prior to delirique
charges (including water and sewer), fines and impositions levipdsagainst
pay when dueg all claims for work done on or for services rendgripd or ma :
shall maintain the Property free of all liens having priority over &r gquai t
Trust, except for the lien of taxes and assessments not du
below, and except as otherwise provided in this Deed of Trust.

onnection with a good faith
ppardized. If a lien arises or
h arises or, if a lien is filed,
lien, or if requested by

Right 1o Contest. Grantor may withhold payment of any tax, assessment
dispute over the obligation to pay, so long as Lender's interest in the Pr
is filed as a result of nonpayment, Grantor shall within fifteen (15) da
within fiffeen (15) days after Granter has notice of the filing, secure th
Lender, deposit with Lender cash or a sufficient corparate surety bond or factory to Lender in an
amount sufficient ta discharge the lien plus any costs and atlorneys' fees, “af gitier ckarges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defghd.fiself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shalname Lesider as an additional
obligee under any surety bond fumished in the contest proceedings.

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory fvrd
ar assessments and shall authorize the appropriate governmental official 1o deliv
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any,
services are furnished, or any materials are supplied to the Property, if any meachanic'sjed,
other lien could be asserted on account of the work, services, or malerials and the cost ekces 15§
will upon request of Lender furnish to Lender advance assurances satisfactory 1o Lender tHat
pay the cost of such improvements.

aypiagnt of the taxes
‘any dime a written

Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
coverage endorsements on a replacement basis for the full insurable value covering all Improvement: i
Preperty in an amount sufficient to avoid application of any coinsurance clause, and with a standqr&‘ origage
clause in favor of Lender, tagether with such other hazard and liability insurance as Lender may reasonhably require,
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and ‘tgsued” by
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver " Leihd
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulatipds that
coverages will not be cancelled or diminished without at least thirty {(30) days prior written notice to Lender. ch
insurance policy also shall include an endarsement providing that coverage in favor of Lender will not be impasre
in any way by any act, omission or defaull of Grantor or any other person. Should the Real Property be located I
an area designated by the Administrator of the Federal Emergency Management Agency as a special flood hazard
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rees 1o obtain and maintain Federal Flood Insurance, if available, within 45 days alter notice is
hat the Property is located in a special flood hazard area, for the maximum amount of Grantor's
& full unpaid principal balance of any prior liens on the property securing the loan, up to the
mits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
aice for the term of the loan.

Application dl+Proggeds. Grantor shall promptly netify Lender of any loss ar damage to the Praperty it the
estimated cost o r replacement exceeds $500.00. Lender may make proof of loss if Grantor fails 1o do so
the casualty, Whether or not Lender's security is impaired, Lender may, at Lender's
i ; the proceeds of any insurance and apply the proceeds o the reduction of the
Indebtedness,payruent of lign affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds ip restoration and repair, Grantor shall repair or replace the damaged or destroyed
improvements in a manpar gatisfactory to Lender. Lender shal), upon satisfactory proof of such expenditure, pay
or reimburse Grantor § oceeds for the reasonable sost of repair or restoration if Grantor is not in default
under this Deed © Ay Pracesds which have not been disbursed within 180 days after their receipt and
x he repair or restoration of the Property shall be used first to pay any amount
Heed ol Tyust, then 1o pay accrued interest, and the remainder, if any, shall be applied
biedness. |If Lender holds any proceeds alter payment in full of the
aid without interest to Grantor as Grantor's interests may appear.

election, rege

Compliance with Existing Iidektedne uring the period in which any Existing Indebledness described below is
in effect, compliance with, ipfurafice provisions contained in the instrument evidencing such Existing
Indebtedness shall constitule copipliafice with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of tHis Beed of Trupt would constitute a duplication of insurance requirement. If any
proceeds from the insurance bggdme oss, the provisions in this Deed of Trust for division of proceeds
shall apply only ta that portien : t payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Granfér"'
encurrbrances, and other claims, (B) to p

" to keep the Property free of all taxes, liens, security interests,
giired insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation t ing Indebtedness in good standing as required below, then
Lender may do so. |If any action or procesdipyg is sbrmsfenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalt JutA5 not required to, take any action that Lender believes to be
appropriate to protect Lender's interests, Al Yses incurred or paid by Lender tor such purposes will then bear
interest at the rate charged under the Cred eement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will a pant of the Indebtedness and, at Lender's option, will {A) be
payable on demand; (B) be added to the balance he Credit Agreament and be apportioned among and be payable
with any instaliment payments to becorme due during.dither (1) the term of any applicable insurance policy; or (2) the
remaining term of the Credit Agreement; or (C) be treated as a'ball payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust also will segs ot of these amounts.  The rights provided for in
this paragraph shall be in addition to any other rights or ayiy rémedies & which Lender may be entitled on account of
any default. Any such action by Lender shall not be cénsifued as gurng the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions ral
of Trust:

of the Property are a part of this Deed

Title. Grantor warrants that: (a) Grantor holds good and marki cord to the Property in fee simpie,
free and clear of all liens and encumbrances other than thosefsdt forth i Real Propery description or in the
Existing Indebtedness section below or in any title insurance pglicy, title , or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Tryst, a {b)y'Grantor has the full right, power, and

authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantbr
title to the Property against the lawful claims of all persons. In the eve t afy
that questions Grantor's title or the interest of Trustee or Lender under ‘
action at Grantor's expense. Grantor may be the nominal party in such
participale in the proceeding and to be represented in the proceeding *y
Grantor will deliver, or cause to be delivered, to Lender such instruments
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's us
existing applicable laws, ordinances, and regulations of governmental authoritie

rantg and will forever defend the
g or proceeding is commeanced
st, Grantor shall defend the
nder shall be entitled to
er's own choice, and
uest from time 1o time

efly complies with all

his Dgéy of Trust shall
in in full force

Survival of Promises. All promises, agreements, and statements Grantor has .
survive the execution and delivery of this Deed of Trust, shall be continuing in natu
and effect until such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a ﬁf

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may ba se
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, thg E
and to prevent any default on such indebtedness, any default under the instruments evidencipy
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgag £
other securily agreement which has priority over this Deed of Trust by which that agreem

amended, extended, or renewed without the prior written consent of Lender. Grantor shall néith
accept any future advances under any such security agreament without the prior written consent of,Lende

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed |

Proceedings. If any proceeding in condemnation is filed, Grantor stial pramptly notify Lender In ¥
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award " Gra
may be the nominal party in such proceeding, but Lender shall be entitled to participats in the proceedir?g tj to
represerted in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will delivey g
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from ti {
time to permit such participation.
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{et Proceeds. If all or any part of the Property is conderned by eminent dormain proceedings or by
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
e award be applied to the Indebtedness or the repair or restoration of the Property. The net

steewdr Lender in cornnection with the condemnation.

AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
charges are a part of this Deed of Trust:

& an ﬁt)arges. Upan request by Lender, Grantor shall execute such documents in addition to

3T serwhalever other action is requested by Lender to perfect and continue Lender's lien on
the Real Priogerty. fhall reimburse Lender for all taxes, as describad below, together with all expenses
incurred in recordi pegiclihg or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, apt gifier charges for recording or registering this Deed of Trust.

Taxes. The fallowjsg gi Htute taxes to which this section appties: (1) a specific tax upon this type of
t of the Indebtedness secured by this Deed of Trust;, (2) a spscific tax on
1 required to deduct from payments on the Indebtedness secured by this type
on this tybe of Deed of Trust chargeable against the Lender or the holder of the Credit
ecific t4x/on all or any pertion of the Indebtedness or on payments of principal and

Agreement; and (4)
interest made by Granto

Subsequent Taxes.
Trust, this event shall have .
available remedies for an Event

his section applies is enacted subsequent to the date of this Deed of
ffect as an Event of Default, and Lender may exercise any or all of its
provided below urtess Grantor either (1) pays the tax before it
provided above in the Taxes and Liens section and deposits with

Security Agreement. This instrument
constitutes fixtures, and Lender shall h
as amended from time o time.

all pi the'rights of a secured party under the Uniform Commercial Code

Security Interest. Upon request by Lendes, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in thi Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any fme and without _further authorization from Grantor, file executed
counterparts, copies or reproductions of this Qﬁ%ed of Trust a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continui curily interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from fierty.  Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a m nd &1 & place reasonably convenient to Grantor and
Lender and make it available fo Lender within thre ys afigr receipt of written demand from Lender to the
extent permitled by applicable law.

Addresses. The mailing addresses of Grantor (debtn
concerning the security interest granted by this Deed of
Commercial Code) are as stated on the first page of this Deed o

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon nder, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lendet: i
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may | at, stich times and in such offices
and places as Lender may deemn appropriate, any and all such mortgages, geeds oftrust, security deeds, security
agreements, financing statements, continuation statements, instrume f further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary o i der to effectuate, complote,
perfect, continue, of preserve (1) Grantor's obligations under the Cr thig, Deed of Trust, and the
Related Documents, and {2) the liens and security interests created™; tﬁ"‘_ Degd af*Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by Taw andle
writing, Grantor shall reimburse Lender for all costs and expenses incurred in corghection with the matters referred
to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the precesjirg par
for and in the name of Grantor and at Grantor's expense. For such purposes, Grapt
Lender as Grantor's attorney-in-fact for the purpose of making, executing, deliverin g
other things as may be necessary or desirable, in Lender's sole opinion, to accormplish
the preceding paragraph.

FULL PERFORMANCE. It Grantor pays all the Indebtedness when due, terminates the credit e
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall executg &
a request for full reconveyance and shalf execute and defiver to Grantor suitable statements, gf
financing statement on file evidencing Lenders security interest in the Renis and the Perso
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any régoy
described as the "person or persons legally entitied thereto”, and the recitals in the reconveyanrce of
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happ
commils fraud or makes a material misrepresentation at any time in connection with the Credit Agreeny
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects®
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Granto
inaction adversely affects the collateral or Lender's rights in the gollateral. This can include, for example, failys
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all personsil
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dweling without Lend
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

naer-{secured party) from which information

ating to further assurances and

ragh, Lender may do so
ably appaoints
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ies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
_ efection by Lender to choose any one remedy will not bar Lender from using any other remedy. f
Lendg e nd money or to perferm any of Grantor's obligations under this Deed of Trust, after Grantor's
i decision by Lender will not affect Lender's right to declare Grantor in default and to exercise

, all or any part of the Real Property, the Trustee shall have the right to exercise its
e by notice and sale, and Lender shall have the right to foreclose by judicial

right, without notice to Grantor to take possession of and manage the
ng amounts past due and unpaid, and apply the net proceeds, over and
Hebtedness. In furtherance of this right, Lender may require any tenant or

Property and collect th2 Rents,

abave Lender's costs, g;gfainsi th

o make Payrients of rent ar use fees directly to Lender. If the Rents are collected by

v desighats$ Lender as Grantor's attorney-in-fact to endorse instruments received in

rhtor’and to negotiate the same and collect the praceeds. Payments by tenants
¢ ‘s demand shall satisfy the obligations for which the payments are

@k the demand existed. Lender may exercise its rights under this

payment thereof in the na
ar other users to Lender in respg
made, whether or not any prd
subparagraph either in person,

Appoint Receiver, Lender shall b & right 1o have a receiver appointed to take possession of all or any part of
the Property, with the power 1o protes jreserve the Property, to operate the Property preceding or pending
fareclosure or sale, and to collect the H v Property and apply the proceeds, aver and above the cost of
the receivership, against the Indebtedngssy Thesfecsiver may serve without bond if permitled by law. Lender's
right to the appointment of a receivers: hether or not the apparent value of the Property exceeds the
Indebtedness by a substantial ameunt. ¥ Epsployment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains
ahove or Lender otherwise becomes entitled'

irs, possession of the Property after the Property is sold as provided
possession of the Property upon default of Grartor, Grantor shall
) § Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2 the Property irmmediately upon the demand of
Lender. :

Other Remedies. Trustee or Lender shall have an
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable
Property or of the time after which any private sale or @ '
made. Aeascnable natice shail mean natice given at least ten
Any sale of the Personal Property may be made in conjunction

Sale of the Property, To the extent permitted by applicable lay
the Property marshalled, in exercising its rights and remedies,”
part of the Property together or separately, in ane sale or by s
public sale on all or any portion of the Froperty.

emedy provided in this Deed of Trust or the

e and place of any public sale of the Personal
it mosition of the Personal Property Is to be

jhetore the time of the sale or disposition.
&f the Fea! Property.

Fiy bf the terms of this Deed of
Ble as attorneys’ fees at trial
t not prohibited by law, all
or the protection of its
2 dermand and shall bear
Expenses cavered by this
, Lender's attorneys' fees

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to
Trust, Lender shall be entitied to recover such sum as the court may a
and upon any appeal. Whether or not any court action is involved, a
reasonable expenses Lender incurs that in Lenders opinion are nece
interest or the enforcement of its rights shall become a part of the Indebti
interest at the Credit Agreement rate from the date of the expenditure g
paragraph inglude, without limitation, however subject to any limits under app caly
and Lenders legal expenses, whether or not there is a lawsuit, including ait feys feasd and expenses for
bankruptey proceedings (including efforts to modify or vacate any autormatic stdyor inj appeals, and any
anticipated post-judgment collection services, the cost of searching record inigd title rgports (including
foreclosure reports), surveyors’ reports, and appraisal fees, title insurance, and feps:
permitted by applicable law. Grantor alsc will pay any court costs, in addition to al:athes su

Rights of Trustee. Trustee shall have ail of the rights and duties af Lender as set torth in

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the power
{pursuant to Lender's instructions) are pan of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee ghe
take the following actions with respect to the Property upan the written request of Lender and
preparing and filing a map or plat of the Real Property, including the dedication of streets ¢ o
public; {b) join in granting any easement or creating any restriction on the Real Property; dhd % N
subordination ar other agreement affecting this Deed of Trust or the interest of Lender under this [7ee B Thust

Obligations to Notify. Trusiee shall not be obligated to notify any other party of a pending sale
trust deed or lien, or of any action or proceeding in whigh Grantor, Lender, or Trustee shall be & p
required by applicable law, or unless the action or praceeding is brought by Trustee.

Trustee. Trustee shall meet all gualifications required for Trustee under applicable law. In addition t0
and remedies set forth above, with respect ta all or any part of the Property, the Trustee shall have thi
foreciose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in eitheiFcas

accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may fram time to time appoint a successor Trustee 10 any Trustes
appeinted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in™



MR AR

DEED OF TRUST
(Continued) Page 7

e reborder of Skagit County, State of Washington., The instrument shall contain, in addition to all other
y state law, the names of the original Lender, Trustee, and Grantor, the book and page or the

Withdyt capveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
& in th ‘Beed o4, Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exciusion of aif othg isions for substitution.

NOTICES. Subjec
any notice requi

t 15 a te law, and except for notice required or allowed by law to be given in another manner,
g 1 - under this Deed of Trust, including without limitation any notice of default and any
iting, and shalt be effective when actually delivered, when actually received by
ired by law), when deposited with a nationally recognized overnight courier, or, if
nied States mail, as first class, cenified or registered mail postage prepaid, directed to
Heginning of this Deed of Trust. All copies of nofices of toreclosure from the holder of
any lien which has pri or tid eed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Arfy | ofi may-chinge his or her address for notices under this Deed of Trust by giving formal
written notice to ihe other mefsons, specifying thal the purpose of the notice is to change the person's
address. For notice purpog rees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, at a1 fhotice required or allowed by law to be given in another manner, it there is
more than one Grantor, any by \dinder to any Grantor is deemed to be notice given to all Grantors. It will

the addresses shown ne:

Amendments, What is writte
with Lender concerning the m
this Deed of Trust must be in wrk
amendment.

Caption Headings. Caption headings iri.this® Deed
used to interpret or define the provisiongfofithis D4

Merger. There shall be no merger of th
eslate in the Property at any time held by g
of Lender.

‘ & Trust and in the Related Documents is Grantor's entire agreement
rs cawited by this Deed of Trust. To be effective, any change or amendment to
e signed by whoever will be bound or obligated by the change or

it estate created by this Deed of Trust with any other interest or
the benefit of Lender in any capacity, without the writlen consent

Governing Law. This Deed of Trust will be'
preempted by federal law, the laws of the State.of Washinglon
This Deed of Trust has been accepted by LendeiIn the State.d

Choice of Venue, If there is a lawsuit, Grantor agrees £
couns of Thurston County, State of Washington,

Joint and Several Liability. All obfigations of Grant
references to Grantor shall mean each and every
responsible for all obligations in this Deed of Trust.

No Walver by Lender. Granlor understands Lender will not give gp nder's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays opomits tp ‘exercise any right will not mean that
Lender has given up that right. {f Lender does agree in writi give up gne of Lender's rights, that does not
mean Grantor wilt not have to comply with the other provisions ‘of this Déed of Trust, Grantor also understands
that if Lender does consent to a request, that does not mean thé {ordwill not have ta get Lender's consent
again if the situation happens again. Grantor further understal st besayse Lender consents 1o one or
mare of Grantor's requests, that does not mean Lender will be Tesud

requests. Grantor waives presentment, demand for payment, protest, ang'ngs

Severability. If a court finds that any provision of this Deed of Trust i
fact by itself will not mean that the rest of this Deed of Trust will not
enforce the rest of the provisions of this Deed of Trust even if a provisi
invalid or unenforceable.

Successors and Assigns., Subject to any limilations stated in this Deed of Trust sn gnsfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the partie sir succesgprs and assigns. |If
ownership of the Property becomes vested in a person other than Granter, Len i
deal with Grantor's successors with reference 1o this Deed of Trust and the Inde
extension without releasing Grantor from the obligations of this Deed of Trust or tig bitity*

Time is of the Essence. Time is of the essence in the performance of this Deed of Thirst:

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and be ; he homestead
exemption faws of the State of Washington as to all Indebtedness secured by this DeedgfAr

DEFINITIONS. The following words shall have the following meanings when used in this Deed o T+
Beneficiary. The word "Beneficiary" means Heritage Bank, and its successors and assigns.

Borrower. The ward "Borrower" means CLARK E. GRAHAM and DEBORA E. GRAHAM and
and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated April 6, 20%
limit of $71,000.00 from Granter to Lender, together with all renewals of, extensions of,
refinancings of, consolidations of, and substitutions for the promissory note or agreament. NOTICE *
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trusi. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Tfusige
includas without limitation all assignment and security interest provisions relating to the Personal Prop
Rents.
Environmental Laws. The words "Envirgnmental Laws" mean any and all state, federal and local stat

regulations angd ordinances relating to the protection of human health or the envirgnment, including witho
limitation the Comprehensive Enviranmental Response, Compensation, and Liability Act of 1980, as amende

yerned by federal law applicable to Lender and, to the extent not
without regard to its conflicts of law provisions.
shington.

ders request to submit to the jurisdiction of the

ded of Trust shall be joint and several, and all
is means that each Grantor signing below is
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#2601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 19886, Pub. L.
£ / AA"Y), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource

concentration or physicai, ¢ amical or infectious characteristics, may cause or pose a present or potential hazard
1o human health or the environenant when improperly used, treated, stored, disposed of, generated, manufactured,
transported or oth Lhe words "Hazardous Substances” are used in their very braadest sense and
include withou! limksati
under the Environmenta|

thereof and asbestos.

Improvements. The w
mobile homes affixed o
Property.

indebtedness. The word “Indsbleghess’ means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agias ent fed d Deocuments, together with ail renewals of, extensions of,
modifications of, consolidation ions for the Credit Agreement or Related Documents and any
amounts expended or advanced tischarge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligali this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust,

Lender. The word "Lender" means Her¥
mean any person or company that acq

means all existing and future improvements, buildings, structures,
, tacilities, additions, replacements and cther construction on the Real

n¥, it8"successors and assigns. The words "successors of assigns"
intérest in the Credit Agreement.

herty' mean all equipment, fixtures, and other articles of personal
and now or herpafter attached or affixed to the Real Property;
ns to, all replacements of, and all substitutions for, any of such
hereon and.groceeds (including without limitation all insurance
ion of the Property.

nd the Personal Property.

Personal Property. The words "Personal#Pr
property naw or hereafter owned by Graht
together with all accessions, parts, and add,
property; and together with ail issues and pr
proceeds and refunds of premiums) from any saié or other dsﬁf}osi

Property. The word "Property" means collectively the Res

Real Property. The words "Real Property" mean th terests and rights, as further described in this

Deed of Trust.

Related Documents. The words "Related Docume
agreements, environmental agreements, security agreent
mongages, and all other instruments, agreements and docume
cannection with the Indebtedness; provided, that guaranties ar
this Deed of Trust.

Renis. The word "Rents” means all present and fulure rent g jfcome, issues, royalties, profits, and
other benefits derived from the Property.

Trustee. The word “Trustee” means Trustee Services, Ing., who
WA 98383 and any substitute or successor trustees.

romissory noles, credit agreements, loan
eds of trust, security deeds, collateral
ow or hereafter existing, executed in
i Documents” and are not secured by

X
DEBORA E.GRAHAM &
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INDIVIDUAL ACKNOWLEDGMENT

)88

: signed Notary Public, personally appeared CLARK E. GRAHAM and DEBORA E.
GRAHAM, personally known For proved to me on the basis of safisfactory evidence to be the individuals described
in and who executed 1he_ = ‘of___Trust and acknowledged thal they signed the Deed of Trust as their free and

..purposas tt@ m?ntloned
S :9 Egﬂ,ﬁ:"!! day of ng}-. ,20 0%
~ c; ANy o f,
T STEON o //
= 4’ s Resmmg at {op f} b et /0/?[ l/fﬂd‘*’\

My commission expires __/ 0/ ?'2—{/ 202

To:

The undersigned is the legal owner and ho indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing t to reconvey without warranty, to the persans entilled thereto, the
right, title and interest now held by you under thé, Deed of Trust.

Date: Beneficiary:
By:
Its:
[aserPro, Ver. 17.4.21.005 Copr. D+H USA Corporation 1987 2018, All Rights Reserved. - WA
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