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SIGNMENT OF RENTS

Reference # (if applicabl
Grantor(s):
1. KYLENE, LLC

Grantee(s)
1. BANK OF THE PACIFI

Legal Description: Lots 11 & 12, Bl rn Add. To Mount Vernon

Additional on page
Assessor's Tax Parcel ID#: P54331

THIS ASSIGNMENT OF RENTS dated Marck 30, 20 made and executed between KYLENE,
LLC; A Utah Limited Liability Company (referred.fo below as "Grantor") and BANK OF THE
PACIFIC, whose mailing address is P.O. BOX 1826, ABERDEEN, WA 98520 (referred to below
as "Lender").
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ASSIGNMENT OF RENTS
(Continued) Page 2

WA 98273. The Prope
THIS ASSIGNMENT IS GIVEN

FAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
Eﬁ THE NOTE, THIS ASSIGNMENT AND THE RELATED DOQCUMENTS.

below and so long as there is no default iinda
operate and manage the Property and collect the
not constitute Lender's consent to the use of ¢

ided that the granting of the right to collect the Rents shall
a bankruptey proceeding.

Ownership. Grantor is entitled to receive
claims except as disclosed to and accepted

Right to Assign, Grantor has the full right, po
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assi
instrument now in force,

No Further Transfer. Grantor will not sell, assign, enci
Rents except as provided in this Assignment.

hbe necessary to recover
ersons from the Property.

ep the same in repair;
of all continuing costs
i taxes assessments and

and expenses of maintaining the Property in proper repair and condition, and’ alspito pd
water utilities, and the premiums on fire and other insurance effected by Lender onhe,

s of the State of
gernmental agencies

Compliance with Laws. Lender may do any and all things 0 execute and com
Washington and also all other laws, rules, orders, ordinances and regquirements
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property Tes
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem ap op
name or in Grantor's name, to rent and manage the Property, including the collection and

Lender shall have performed one or more of the foregoing acts or things shalf not require Lende
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property‘,., all bes

Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretio £
determine the application of any and all Rents received by it; however, any sush Rents received by Lender wi !
not applied to such costs and expenszes shall be applied to the Indebtedness. All expenditures made by Lenday unﬁ
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by |
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligatig
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
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ASSIGNMENT OF RENTS
(Continued) Page 3

o applicable law.

rscharge or pay when due any amounts Grantor is required to discharge or pay under
d B uments, Lender on Grantor's behalf may (but shall not be obligated to} take any
, including but not limited to discharging or paying all taxes, liens, security
ﬂlalms at any time levied or placed on the Rents or the Property and paying all costs

ing the Property. Al such expenditures incurred or paid by Lender for such
harged under the Mote from the date incurred or paid by Lender to the date
WI" become a part of the Indebledness and, at Lender's option, wﬂl {A)

for insuring, maintaining any
purposes will then bear ints
of repayment by Grantor Aﬂ

maturity. The Assignment also
and remedies to which Lender m

Payment Default. Grantor fails to
Other Defqults._ Grantor fails to

Default in Favor of Third Parties. Any guarintgt or Grantor defaults under any loan, extension of credit, security
y'pther agreement, In favor of any other creditor or person that may
materially affect any of any guarantor's or Grar property or ability to perform their respective obligations under

this Assignment or any of the Related Documen

Environmental Default. Failure of any party to comply witl
condition contained in any environmental agreement exec

rm when due any term, obligation, covenant or

False Statements. Any warranty, representation or<s
Grantor's behalf under this Assignment or the Relate
either now or at the fime made or furnished or becomes

Defective Collateralization. This Assignment or any of the':*i’\’ela%
{including failure of any collateral document to create a valid and pe :
for any reason.

Death or Insolvency. The dissolution of Grantor's {regardles
business or the death of any member, the insolvency of Grantol

Grantor's property, any assignment for the benefit of creditors,
commencement of any prooeeding under any hankruptcy or insolvency Ia

creditor workout, or the
st Grantor.

edings, whether by judicial
ny governmental agency
ent of any of Grantor's
il not apply if there is a

proceedlng, self-help, repossessuon or any other method, by any creditor ¢
against the Rents or any property securing the Indebtedness. This inclages-

accounts, including deposit accounts, with Lender. However, this Event ﬁ:f.k,t}afa
good faith dispute by Grantor as to the validity or reasonableness of the claim w
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or 1
with Lender monies or a surety bond for the creditor or forfeiture proceeding, in :
in its sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Suas of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dispute F5or i
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition,
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. [f any default, other than a defautt in payment, is curable and if Grantor has
notice of a breach of the same provision of this Assignment within the preceding twelve (12) magnths,
cured if Grantor after Lender sends written nohce to Grantor demanding cure of such default )

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, :

may exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provi

by law:
Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty that Grantor would be required to
pay.
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ASSIGNMENT OF RENTS
(Continued) Page 4

MISCELLANEQUS PROVISIONS. The following miscellaneouspr

~shall have the right, without notice to Grantor, to take possession of the Property and
ng amounts past due and unpaid, and apply the net proceeds, over and above Lenders
ness. In furtherance of this right, Lender shall have all the rights provided for in the
and Collect Rents Section, above. If the Rents are collecled by Lender, then Grantor
r. as Grantor's attomey-in-fact fo endorse instruments received in payment thereof in

|rrevocably desm\a
the name of Gran

e“he right to have a receiver appeinted to take possession of all or any part of
ateit and preserve the Property, 1o operate the Property preceding or pending

the receivership, agamst
right to the appointment i a{l exist whether or not the apparent value of the Property exceeds the
Indebtedness by a subst ployment by Lender shall not disqualify a person from serving as a
receiver.

Other Remedies. Lender shall
law.

ights and remedies provided in this Assignment or the Note or by

Election of Remedies. Election by Letider fe any remedy shall not exciude pursuit of any other remedy, and
an election to make expenditures orte-takia altidn to perform an cbligation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affectd ender's r;ght to declare a default and exercise its remedies.

Attorneys’ Fees; Expenses. |f Lender inst utds a

uit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to recover such * court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or not any oy ion is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that inilepder's opinion are necassary at any time for the protection of its
interest or the enforcement of its rights shall'hezome a part of the Indebtednass payable on demand and shall bear
interest at the Note rate from the date of the epinditure unti! repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limitg, under applicabi®, law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, inciuding attorr: fees and expenses for bankruptey proceedings
{(including efforts to modify or vacate any automatic stay il ), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtajringditle repirts (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees-forsthe Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to al sumsprovided by law.

 areanart of this Assignment;

astitutes the entire understanding and
alteration of or amendment to this
Assignment shall be effective unless given in writing and sign or parties sought to be charged or

bound by the alteration or amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and ceat o hetween them whether individual,
joint, or class in nature, arising from this Assignment or otherwise;. limitation contract and tort
disputes, shall be arbitrated pursuant to the Rules of the American Arbltr
claim is filed, upon request of either party. No act to take or dispose o{
this arbitration agreement or be prohibited by this arbitration agreern
obtaining injunctive relief or a temporary restraining order; invoking a
mortgage; ubtammg a writ of attachment or imposition of a recerver or
prirsuant to Article 9 of the
Uniform Commercial Code. Any disputes, claims, or controversies concermng th awfidlness or reasonableness of
any act, or exercise of any right, concerning any Property, including any claim,
modify any agreement relating to the Property, shall also be arbitrated, provide ¥ 'ne arbitrator shall
have the right or the power to enjoin or restrain any act of any party. Judgment qpndered by any
arbitrator may be entered in any court having jurisdiction. Nothing in this Assignment ha
seeking equitable relief from a court of competent jurisdiction. The statute of limitatises,
and similar doctrines which would otherwise be applicable in an action brought by a party ghalk
arbitration proceeding, and the commencement of an arbitration proceeding shall be deexnfed:

preempted by federal law, the laws of the State of Washington without regard to its conflicts
This Assignment has been accepted by Lender in the State of Washingten.

Merger. There shall be no merger of the interest or estate created by this Assignment with any otfief:interes
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wriiter
of Lender.

Interpretation. {1} In all cases where there is more than one Borrower or Grantor, then all words us
Assignment in the singular shall be deemed to have been used in the plural where the context and constructio
require. {2} If more than one person signs this Assignment as "Grantor,” the cbligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantorg
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not'be
joined in any lawsuit. (3) The names given to paragraphs or sections in this Assignment are for convenience
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ASSIGNMENT OF RENTS
(Continued) Page 5

tnder shall not be deemed to have waived any rights under this Assignment unless such
signed by Lender. No delay or omission on the part of Lender in exercising any right
such right or any other right. A waiver by Lender of a provision of this Assignment
tute a waiver of Lender's right otherwise to demand strict compliance with that
provision or afy g .of this Assignment. No pricr waiver by Lender, nor any course of dealing between
Lender and Grantor, shaii copstitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any
future transactions. Wher@ver the consent of Lender is required under this Assignment, the granting of such
consent by Lender in a shall not constitute continuing consent to subsequent instances where such
consent is required a i

Notices. Subject to “app
manner, any notice requi
when actually delivered,
deposited with a naticnall
first class, certified or regig
Assignment. Any party ma
to the other parlies, specifying 4

Sly received by telefacsimile (unless otherwise requnred by law), when
Faight courier, or, if mailed, when deposited in the United States mail, as
e prepaid, directed to the addresses shown near the beginning of this
Atdress for notices under this Assignment by giving formal written notice
4 e purpose of the notice is 1o change the party's address. For notice
m’msd at all times of Grantor's current address. Subject to applicable

Lender.

Severability. If a court of competent ju
unenforceable as to any circumstance, th
unenforceable as to any other circumstan
that it becomes legal, valid and enforceable,
considered deleted from this Assignment.
unenforceability of any provision of this Assig
other provision of this Assignment.

ds any provision of this Assignment to be illegal, invalid, or
ng shall not make the offending provision illegal, invalid, or
feasible, the offending provision shall be considered modified so
f the offending provision cannot be so medified, it shall be
required by law, the illegality, invalidity, or

ffeci the legality, validity or enforceability of any

Successors and Asslgns Subject to any ||m|tatrons staté

1 Gfantor, Lender without notice to Grantor, may
deal with Grantor's successors with reference to this Adgigninign and.the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this iahili

Time is of the Essence. Time is of the essence in the performa nment.

Waive Jury. All parties to this Assignment hereby waive the g?\t to any, trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and v
exemption laws of the State of Washington as to all Indebtedness séiur

DEFINITIONS. The following capitalized words and terms shall have the
Assignment. Unless specifically stated to the contrary, all references to doll;
money of the United States of America. Words and terms used in the sin
shall include the singular, as the context may require. Wards and terms not o
have the meanings attributed to such terms in the Uniform Commercial Code:

de the plural, and the plural
id ‘in this Assignment shall

be amended or modified from time to time, together with all exhibits and schedul his ASSIGNMENT
OF RENTS from time to time.

Berrower. The word "Borrower” means KYLENE, LLC.
Default. The word "Default" means the Default set forth in this Assignment in the sectiol

Event of Default. The words "Event of Default" mean any of the events of default set
the default section of this Assignment.

Grantor. The word "Grantor" means KYLENE, LLC.

Guarantor. The ward "Guarantor” means any guarantor, surety, or accommodation pa
Indebtedness.

Guaranty. The word “"Guaranty” means the guaranty from Guarantor to Lender, including wit
guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costsw;
payable under the Note or Related Documents, together with all renewals of, extensions of, mo
consolidations of and substitutions for the Mote or Related Documents and any amounts expended or sgvange
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligatioss
this Assignment, together with interest on such amounts as provided in this Assignment.

Lender. The word "Lender” means BANK OF THE PACIFIC, its successors and assigns.

Note, The word "Note" means the promissory note dated March 30, 2018, in the original principal am
of $305,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
refinancings of, consclidations of, and substitutions for the promissory note or agreement.

f,
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& wards "Related Documents” mean all promissory notes, credit agreements, loan
nialhagreements, guaranties, security agreements, mortgages, deeds of trust, security
nd all other instruments, agreements and documents, whether now or hereafter
with the Indebtedness.

s all of Grantor's present and future rights, title and interest in, to and under any
, including, without limitation, all rents, revenue, income, issues, royalties,
or security deposits, advance rentals, profits and proceeds from the Property,
d or to be derived from such leases of every kind and nature, whether due
tiop Grantor's right to enforce such leases and to receive and collect payment

deeds, collater;
existing, execi

Rents. The word "R
and all present and futyf
bonuses, accounts re
and ather payments %
now or later, including
and proceeds thereunder.

THE UNDERSIGNED ACKNO!
PERSONALLY BUT AS AN AUTHGRIZED
ON BEHALF OF GRANTOR ON M,

VIMG READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

GRANTOR:

KYLENE, LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATEOF N\ ¥y

COUNTY OF i ey e 1%

NI—
Onthis Do day of S o LR~
Notary Public, personally appeared ROY W DONALDSON, Member C. and personally known to me or
proved to me on the basis of satisfactory evidence to be a member gent of the limited liability company
that executed the ASSIGNMENT OF RENTS and acknowledged the ‘Asgi & ‘io be the free and voluntary act and
deed of the limited liability company, by authority of statute, its articles ; r its operating agreement, for
the uses and purposes therein mantioned, and on oath stated that he ol ¥ to execute this Assignment

and in fact Assignment on behalf of the limited liability company.
By - Res
\\\\\\\\\\\\\\\ 0 "

Notary Public in and for the State of _\, =9 _S:S* ?/LLEY 'fr,My 0
\e\ iy
@ \55|0~ é\"l,‘,
T.

, before me, the undersigned
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