T

.Service Department
Bkyview Drive Skagit County Auditor $79.00
en, WA 98520 3/30/2018 Page 1of & 1:22PM

Reference # (if applicabl Additional on page
Grantor(s):

1. KYLENE, LLC

Grantee(s)
1. BANK QF THE PACIFI

Legal Description: Lots 11 & 12, Bl m Add. To Mount Vernon

Additional on page ____
Assessor's Tax Parcel ID#: P54331

made and executed between KYLENE,
as "Grantor™) and BANK OF THE
ABERBEEN WA 98520 (referred to below

THIS ASSIGNMENT OF RENTS dated March 30, 2015
LLC; A Utah Limited Liability Company (referre :
PACIFIC, whose mailing address is P.O. BOX 18
as "Lender"}.
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ASSIGNMENT. Forvalyable consideration, Grantor hereby assigns, grants a continuing security
interest in, and cehy Lender all of Grantor's right, title, and interest in and to the Rents

from the following-deserib & Property focated in SKAGIT County, State of Washington:

Lots 10 and111. Block-10;""PLAT OF THE SOUTHERN ADDITION TO MT. VERNON," as per
plat recorded in Vol of Plats, page 110, records of Skagit County, Washington.
Situate in the City non, County of Skagit, State of Washington.

The Property or its addrass is commonly known as 601 HAZEL STREET, MOUNT VERNON,
WA 98273. The Property tax identification number is P54331.

THIS ASSIGNMENT IS GIVEN FD SECURE AYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY
AND ALL CBLIGATIONS OF GRAMTCOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACGEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. E
shall pay to Lender all amounts secu
Grantor's obligations under this Assigh
below and so long as there is no defaul
operate and manage the Property and coliect t

not constitute Lender's consent to the use of ¢ in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARR;;}%, TIES. /Srantor warrants that:

Ownership. Grantor is entitied to receive
claims except as disclosed 10 and accepted b

Right to Assign. Grantor has the full right, po
convey the Rents to Lender.

"sé;: provided in this Assignment or any Related Documents, Grantor
Aisgignment as they become due, and shal! strictly perform all of
until Lender exercises its right to collect the Rents as provided
Assignment, Grantor may remain in possession and control of and
riivided that the granting of the right to collect the Rents shall

nts free and clear of all rights, loans, liens, encumbrances, and
nder in writing.

_and authority to enter into this Assignment and to assign and

No Prior Assignment. Grantor has not previously a35|g d
instrument now in force.

eyed the Rents to any other person by any

No Further Transfer. Grantor will not sell, assign, enck
Rents except as provided in this Assignment.

given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and
Assignment and directing all Rents o be paid directly to Lender

Enter the Property. Lender may enter upon and take possession
the tenants or from any other persons liable therefor, all of the Re
necessary for the protection of the Property, including such procee(éi
possession of the Property; collect the Rents and remove any tenant or te

and, collect and receive from
rry on all legal proceedings
y be necessary to recover
& persons from the Property,

Maintain the Property. Lender may enter upon the Property to maintain nd.keep the same in repair;
to pay the costs thereof and of all services of all empioyees, including th of all continuing costs
and expenses of maintaining the Property in proper repair and condition, and'alspdo pey gk taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender onghe Hroperty.

45 of the State of

Compliance with Laws. Lender may do any and all things to execute and compl
‘ rnmental agencies

Washington and also all other laws, rules, orders, ordinances and raquirements ¢ 4l othet
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for-Such,term
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appipgdia
name or in Grantor's name, to rent and manage the Property, including the collection and ‘app

Other Acts. Lender may ¢o all such other things and acts with respect to the Property, as
appropriate and may act exclusively and solely in the ptace and stead of Grantor and to have gif
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things,
Lender shall have performed one or more of the foregoing acts or things shall not require Lende
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Propert
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole dlscmho
determine the application of any and all Rents received by it; however, any such Rents received by Lender
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by LenGgd undf
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by
Assignment, and shall be payable on demand, with interest at the Maote rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligatips
imposed upon Grantar under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on

terms and on
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applicable law.
ny action or proceeding is commenced that would materially affect Lender's interest in

fischarge or pay when due any amounts Grantor is required to discharge or pay under
cuments, Lender on Grantor's behalf may (but shall not be obligated to) take any
, including but not limited to discharging or paying all taxes, fiens, security
laims, at any time levied or placed on the Rents or the Property and paying all costs
ing the Property. All such expenditures incurred or paid by Lender for such
-.charged under the Note from the date incurred or paid by Lender to the date
will hbecome a part of the Indebtedness and, at Lender's option, will {(A)
2 balance of the Note and be apportioned among and be payable with any
(1) the term of any applicable insurance policy; or (2) the

this Assngnment orgily Rel
action that Lender deems dbpr
interests, encumbrances and o
for insuring, maintaining an:
purposes will then bear intérest
of repayment by Grantor Y- pich AEXpe

Payment Default. Grantor fails to! 7Y paymént when due under the Indebtedness.

Cther Defaults. Grantor fails to
contained in this Assignment or inan
obligation, covenant or condition cantaine:

to perform any other term, obligation, covenant or condition
Related Documents or to cornply with or to perform any term,

@1 or Granter defaults under any loan, extension of credit, security
other agreement, in favor of any other creditor or person that may
ir's property or ability to perform their respective obligations under

False Statements. Any warranty, representation ors
Grantor's behalf under this Assignment ar the Related:
either now or at the time made or fumnished or becomes

false or misleading in any material respect,
at any time thereafter.

(including failure of any collateral document to create a valid and be cted
for any reason.

business or the death of any member, the insolvency of Grantol
Grantor's property, any assignment for the benefit of credit
commencement of any proceeding under any bankruplcy or insclvency !a

creditor workout, or the
st Grantor.

edings, whether by judicial
‘E.sny governmental agency

Creditor or Forfeiture Proceedings. Commencement of foreclosure or fe}
proceeding, self-help, repossession or any other method, by any creditor of =

forfeiture proceeding and if Grantor gives Lender written notice of the creditor or |
with Lender monies ar a surety bond for the creditor or forfeiture procgeding, in

in its sote discretion, as being an adequate reserve or bond for the dispute, y
Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, s nst.

of any of the
liability

Events Affecting Guarantor. Any of the preceding events occurs with respect to an
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dispute:
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition,
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith helieves itself insecure.

Cure Provisions. If any default, other than a default in payment, is curable and if Grantor has
notice of a breach of the same provision of this Assignment within the precading twelve (12} menths,
cured if Grantor after Lender sends written notice to Grantor demanding cure of such default

RIGHTS AND REMEDIES ON DEFAULT. Upcn the occurrence of any Event of Default and at any time thereaftes
may exercise any ane or more of the following rights and remedies, in addition to any other rights or remedies prov
by law:
Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the ewt
Indebtedness immaediately dug and payable, including any prepayment penalty that Grantor would be required to
pay.
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‘shall have the right, without notice fo Grantor, o take possession of the Property and
fing amounts past due and unpaid, and apply the net proceeds, over and above Lender's
ness. In furtherance of this right, Lender shall have all the rights provided for in the
and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor
s Grantor's attorney-in-fact to endorse instruments received in payment thereof in
gotiate the same and collect the proceeds. Payments by tenants or other users to
‘demand shall satisfy the obligations for which the payments are made, whether or
xiemand existed. Lender may exercise its rights under this subparagraph either in

costs, against t
Lender's Right to Re
irrevocabily desigi
the name of

e right to have a receiver appointed to take possession of all or any part of
j:t and preserve the Property, to operate the Property preceding or pending

the receivership, agamst
right to the appointment

receiver.

Other Remedies. Lender shal!
law.

Election of Remedies. Election by Leiider o fie any remedy shall not exclude pursuit of any other remedy and
an election to make expenditures orig-take 2
Grantor's failure to perform, shall not affect efider's right to declare a default and exercise its remedies.

Attorneys' Fees; Expenses. If Lender instiiuies any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitied to recover such * urt may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or not any ¥ n is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in e, ler's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall*gezome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the enditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits, under applicabg law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, inciuding atto fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay i ). appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtajgingfitie réptirts (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees he Trusies, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to al sumgprovided by law,

MISCELLANEQUS PROVISIONS. The following miscellaneous
Amendments. This Assignment, together with any Related Doq

re-gpart of this Assignment'

Assignment shall be effective unless given in writing and sign
bound by the alteration or amendment.

Arbitration. Grantor and Lender agree that all dispubes claims a

cut limitation contract and tort
dcidtion in effect at the time the
hall constitute a waiver of
ludes, without limitation,
er any deed of trust or
dhts relating to personal
rirsuant to Article 9 of the

mortgage; obtaining a writ of attachment or imposition of a receiver; or éxeéiziting '
property, mcludmg taking or dlsposmg of such property with or WIthout ]udlc“#alm

any act, or exercise of any right, conceming any Property, including any claim
modify any agreement relating to the Property, shall also be arbltrated, provide

an action for these purposes.
enforcement of this arbitration provision.

to interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by federal law applicable to Lender and,
preempted by federal law, the laws of the State of Washington without regard to its conflicts
This Assignment has been accepted by Lender in the State of Washington.

Merger. There shall be no merger of the interest or estate created by this Assignment with any otf
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the w
of Lender.

Interpretatlon {1} In all cases where there is more than one Borrower or Grantor, then all words us
Assignment in the singular shall be deemad to have been used in the plural where the context and constructio
require. {2} If more than one person signs this Assignment as "Grantor,” the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantoré
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not'be
joined in any lawsuit. {3) The names given to paragraphs or sections in this Assignment are for convenience
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not to be used to interpret or define the provisions of this Assignment

provision or a
Lender and Grantor, sfigh copétiute a waiver of any of Lender's rights or of any of Grantor's obligations as to any
future transactions. Wheﬂrevsr the consent of Lender is required under this Assignment, the granting of such
consent by Lender in gp nce shall not constitute continuing consent to subsequent instances where such
consent is required ap, i i i

Notices. Subject to “épplifab
manner, any notice requifec’
when actually delivered,
deposited with a nationall
first class, certified or regist
Assignment. Any party ma
to the other parties, specifyin
purpeses, Grantor agrees to ke
law, and except for notice requir
Grantor any notice given by Lendei‘te

ind except for notice required or allowed by law to be given in another
en under this Assignment shall be given in writlng. and shall be effective

‘_‘.,__lght courier, or, if mailed, when deposited in the United States rnall as
tage prepaid, directed to the addresses shown near the beginning of this
dress for notices under this Assignment by giving formal written notice
For notlce

Lender.

ds any provision of this Assignment to be illegal, invalid, or
ng shall not make the offending provision illegal, invalid, or
feasible, the offending provision shall be considered maodified so
f the offending provision cannot he so modified, it shall be

Severability. If a court of competent ju
unenforceable as to any circumstance, th
unenforceable as to any other circumstan
that it becomes legal, valid and enforceab
considered deleted from this Assignment.
unenforceability of any provision of this Assig
other provision of this Assignment.

Successors and Assigns. Subject to any limitations staj '

,e Indebtedness by way of forbearance or
Eor liability under the Indebtedness.

counterl:lalm brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and %
exemption laws of the State of Washington as 10 all Indebtedness seétm

DEFINITIONS. The following capitalized words and terms shall have the
Assignment. Unless specifically stated to the contrary, all references to doll;
money of the United States of America. Words and terms used in the singu
shall include the singular, as the context may require. Waords and terms not o
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS, as thi
be amended or modified from time to time, together with all exhibits and schedul
OF RENTS from time to time.

Borrower. The waord "Borrower” means KYLENE, LLC. ‘
Default. The word "Default” means the Default set forth in this Assignment in the sectio

Event of Default. The words "Event of Default" mean any of the events of default set fi
the default section of this Assignment.

Grantor. The word "Grantor” means KYLENE, LLC.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation pa
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including withy
guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, cost
payable under the Note or Related Documents, together with all renewals of, extensions of, mo
consolidations of and substitutions for the Note or Retated Documents and any amounts expended or &
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligati
this Assignment, together with interest on such amounts as provided in this Assignment.

Lender. The word "Lender" means BANK OF THE PACIFIC, its successors and assigns.

Note, The word "Naote” means the promissory note dated March 30, 2018, in the original principal ama
of $305,000.00 from Grantor to Lender, together with all renewals of, extensions of, modificationsof,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

IGNMENT OF RENTS may
his ASSIGNMENT

s Assignment in
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. words "Related Documents mean all promlssory notes, credit agreements loan

with the Indebtedness.

z all of Grantor's present and future rights, title and interest in, to and under any
and aII present and f w"e fsases, including, without limitation, all rents, revenue, income, issues, royalties,
AV, !:fie s;wﬁ r security deposits, advance rentals, profits and proceeds from the Property,
d or to be derived from such leases of every kind and nature, whether due
n Grantor's right to enforce such leases and to receive and collect payment

now or later, mcludlng
and proceeds thersunder.

THE UNDERSIGNED ACKNOWLEDGES KAVI
PERSONALLY BUT AS AN AUTHBRIZED SIGH
ON BEHALF OF GRANTOR ON MARCH:

READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

GRANTOR:

KYLENE, LLC

LIMITED LIABILITY C‘OMPANY ACKNOWLEDGMENT
STATEOF __ N oy

COUNTY OF S ey e

Onthis o day of SNl R D~
Notary Public, personally appeared ROY W DONALDSON, Member
proved to me on the basis of satisfactory evidence to be a member

and in fact
By .

Y
Notary Public In and for the State of w ‘sz-\\\ \..EY

LaserPro, Ver. 18.1.10.007 Copr. Finastra
cACFICFINL

fh ""\\n.\m\\‘-\‘



