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DEED OF TRUST

DATE: March 30, 201

Reference # (if applicable): Dj-_f[ﬁﬁ@ﬁﬂE e Additional on page
Grantor(s}):
1. KYLENE, LLC

Grantee(s)
1. BANK OF THE PACIFIC
2. LAND TITLE COMPANY O #T COUNTY, Trustee
Legal Description: Lots 11 & 12, Blk 10; Southern Add. To Mount Vernon
; 5 Additional on page

Assessor's Tax Parcel ID#: P54331

THIS DEED OF TRUST is dated March 30, 2018, ainoi LENE, LLC; A Utah Limited Liability
Company ("Grantor”); BANK OF THE PACIFIC, whose n ng, dddress is BUSINESS BANKING
-WASHINGTON, P.O. BOX 1826, ABERDEEN, WA 98520 (réferred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and LAND TITLE COMPANY OF SKAGIT COUNTY,
whose mailing address is 111 GEORGE HOPPER ROA NGTON, WA 98233 (referred to
below as "Trustee").
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DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND ‘GZRAN
of entry and possession il
the following describy
improvements and fxtuse

or valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
e benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
perty, together with all existing or subsequently erected or affixed buildings,

or irrigation rghts); and all other rights, royalties, and profits relating to the real
firnitghidnsall minerals, ofl, gas, geothermal and similar matters, (the "Real Property”)

T OF THE SOUTHERN ADDITION TO MT. VERNON," as per
ts, page 110, records of Skagit County, Washington.

ommonly known as 601 HAZEL STREET, MOUNT

Grantor hereby assigns as security
profits of the Property. This assig
assignment is intended to be spegific,
Grantor a license to collect the Rents

PERSONAL PROPERTY, IS GIVEN TO SECURE : AMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS

DEED OF TRUST IS GIVEN AND ACCEPTED ON TiE:FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othe
amounts secured by this Deed of Trust as they becépie due, and sk
Grantor's obligations under the Note, this Deed of Trust, and the el

POSSESSION AND MAINTENANCE OF THE PROPERTY.
Property shall be governed by the following provisions:

Il strictly and in a timely manner perform all of
Documents.

s that Grantor's possession and use of the

Grantor may (1) remain in possession and
3) collect the Rents from the Property
on default). The following provisions
i Real Property is not used principally

{this privilege is a license from Lender to Grantor automatically*
relate to the use of the Property or to other limitations on the P
for agricultural purposes.

Duty to Maintain. Granter shall maintain the Property in tena
replacements, and maintenance necessary to preserve its value.

n and promptly perform all repairs,

:;ommit, permit, or suffer any
miting the generality of the
¥ timber, minerals (including
N consent.

Y,
stripping of or waste on or to the Property or any portion of the Prope
foregoing, Grantor will not remove, or grant to any other party the right t
oil and gas}, ¢coai, clay, scoria, soil, gravel or rock products without Lendé

Removal of Improvements. Grantor shall not demolish or remove an nproverséntsfrom the Real Property
without Lender's prior written consent. As a condition to the remaval ofany*fmproysimesits, Lender may require
Grantor to make arrangements satisfactory to Lander to replace such Improvieme mprovements of at least
equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may en
reasonable times to attend to Lender's interests and to inspect the Real Pr
compliance with the terms and conditions of this Deed of Trust.

eal Property at all
es of Grantor's

romptly cause
, lease or

Compliance with Governmental Requirements. Grantor shall promptly comply, ar;d
compliance by all agents, tenants or other persons or entities of every nature whatsg@
otherwise use or occupy the Property |n any manner, with all laws, ordinances, and reg

Ilmstatmn the Americans With Disabilities Act. Grantor may contest in good faith any
regulation and withhald compliance during any proceeding, including appropriate appeals, S0
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lendst
Property are not jeopardized. Lender may require Grantor to post adequate security or a sure
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor &
acts, in addition to those acts set forth above in this section, which fram the character and use of
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and !
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other g

evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale ortian
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property
"sale or transfer" means the conveyance of Real Property or any right, tithe or interest in the Real Property; whethi
legal, heneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contr‘
land contract, contract for deed, leasehoid interest with a term greater than three (3) years, leagse-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
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DEED OF TRUST
(Continued) Page 3

other method yarge of an interest in the Real Property. |f any Grantor is a corporation, partnership or limited
Y, = includes any change in ownership of more than twenty-five percent (25%) of the voting
stock partnership intére or imited Ilab|llty company |nterests as the case may be, of such Grantor. However, this

Trust:

pay when due all claims
shall maintain the Prépe
Trust, except for the Yfien
Trust.

ment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 4oz g5 Lender's interest in the Property is not jeopardized. I a lien arises or
is filed as a result of nonpajy prantet sr]all within fifteen (15) days after the lien arises or, if a lien is filed,

amount sufficient to discharge thesdien phesa
result of a foreclosure or sale und@r“ fhe i

sts and attorneys' fees, or other charges that could accrue as a

I any contest, Grantor shall defend itself and Lender and shall

against the Property. Grantor shall name Lender as an additional
" i

Evidence of Payment. Grantor shall upon defmand, h to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appsoprigte gbvernmental official to deliver to Lender at any time a written
statemant of the taxes and assessments t the Property.

Notice of Construction. Grantor shall notify der at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are stippilied to the Property, if any mechanic's lien, materiaimen's lien, or
other lien could be asseried on account of thelwiark, services, pr materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfacisfy to Lendes that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provision
Trust.

Maintenance of insurance. Grantor shall procure and maintai icies of fire insurance with standard extended
fig ‘ watug covering all Improvements on the Real
Property in an amount sufficient to avoid application of a stirance dause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and mainta ive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lt med as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain: urance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender miay:reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to %ef i by a company or companies
reasonably accaptable to Lender. Grantor, upon request of Lendés,..ail nder from time to fime the
policies or certificates of insurance in form satisfactory to Lender, includi ; tioks that coverages will not be
cancetled or diminished without at least thirty (30) days prior written notj Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender ired in any way by any act,
omission or default of Grantor or any other person. The Real Property is i i
the Administrator of the Federal Emergency Management Agency as a spet &rd
obtain and maintain Federal Flood Insurance, if available, for the full unpait-printipa¥balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy limitg” set” under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such ins fance for the

Application of Proceeds. Grantor shall promptly notify Lender of any loss or darr'sage to thi
make proof of loss if Grantor fails to do so within fifteen (15) days of the casya '
security is impaired, Lender may, at Lender's election, receive and retain the proceasjs‘ of an
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Prop
and repair of the Property. If Lender elects to apply the proceeds to restaration and repair
replace the damaged or destroyed Improvements in a manner satisfactory to Ler‘&d .
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whi
disbursed within 180 days after their receipt and which Lender has not committed to the i€p
the Property shall be used first {o pay any amount owing to Lender under this Deed of Trust
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtednewss.
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without inte
Gramtor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Gran
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer;
insured; (3} the amount of the policy; (4} the property insured, the then current replacement v
property, and the manner of determining that value; and (5) the expiration date of the policy. In adg#i
l.ender (however not more often than quarterly and/or semi-annually) may have any Collateral appraiség
independent appraiser to determine, as applicable, the actual cash value or reptacement cost of such Ccllat
The cost of such appraisal shall be paid by Borrower.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would matenally affect Lender's inter
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
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under this D# any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lerider, deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbran er claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and prese operty. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the pate charged Under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such:gx wﬂiﬁecome a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B} be
payments to become due diiring:
the Note; or (C) be treated g5

Trust also will secure pay
which Lender may be entit

WARRANTY; DEFENSE OF TIT
of Trust:

Title. Grantor warrants tha
free and clear of all liens and
title insurance policy, title
with this Deed of Trust, and (b) G¢
Trust to Lender. i

r (1) the term of any applicable insurance policy; or (2} the remaining term of
alloon payment which will be due and payable at the Note's maturity, The Deed of
f biEge.amounts.  Such right shall be in addition to all ather rights and remedies to

qes other than those set forth in the Real Property description or in any
%l title opinion issued in favor of, and accepted by, Lender in connection
full right, power, and authority to execute and deliver this Deed of

) @ paragraph above, Grantor warrants and will foraver defend the
title to the Property against the lawifb all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the inte ustea.or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may: be'the nginipal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be. the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dslive i i i
to permit such participation.

he Property and Grantor's use of the Property complies with all
s of governmental authorities.

Survival of Representations and Warranties. A ;
this Deed of Trust shall survive the execution and delivery Reed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grasitor tedness shall be paid in full.

CONDEMNATION. The following provisions relating to cond vation praceedings are a part of this Deed of Trust:

Proceedings, If any proceeding in condemnation is shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be neces d«the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender skt ici i i
represented in the proceeding by counsel of its own choice all At £
cause to be delivered to Lender such instruments and documentatiéin as m
time to permit such participation. ]

Application of Net Proceeds. If all or any part of the Property i
any proceeding or purchase in lieu of condemnation, Lender may &%,
net proceeds of the award be applied to the Indebtedness or the rep
proceeds of the award shall mean the award after payment of all reason
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHO:
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exgé ocuments in addition 1o
this Deed of Trust and take whatever other agtion is requested by Lender to perf: e Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described beldw, together:with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including *‘)out lnitztion_ all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of

Taxes. The following shall constitute taxes to which this section applies: (1) a“sp
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trusl {7
Grantor which Grantor is authorized or required to deduct from payments on the Indebtegdhes
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender
and {4) a specific tax on ail or any portion of the Indebtedness or on payments of principa! &
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the 4
Trust, this event shall have the same effact as an Event of Default, and Lender may exerc
available remedies for an Event of Default as provided below unless Grantor either (1) pays }
becomes delingquent, or (2) contests the tax as provided above in the Taxes and Liens section az
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed
security agreement are a pant of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of th
constitutes fixtures, and Lender shall have all of the rights of a securad party under the Uniform Commercial C
as amended from time to time. .

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to pe:
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file

xpense, and Grantor will deliver or
e requested by Lender from time to
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copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
W xpenses incurred in perfecting or continuing this security interest. Upon default, Grantor

shall not removes’ s of

any Personal Propesty

conoermng the secunty int&rest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are ag’staied on the first page of this Deed of Trust.

e, any and all such mortgages, deeds of trust, security deeds, security

ptinuation statements, instruments of further assurance, certificates, and
other documents as may, in the pinion of-tender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve ¢
Documents, and (2)
Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall re|m for all costs and expanses ingurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do as
for and in the name of Grantor and at Graat
Lender as Grantor's attorney-in-fact for the gun
other things as may be necessary or desir
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebiedness wh
imposed upon Grantor under this Deed of Trust, Lender shalf
reconveyance and shall execute and deliver to Grantor suitabl
file evidencing Lender's security interest in the Rents and th
Grantor, if permitted by applicable law. The grantee in any
legally entitled thereto”, and the recitals in the reconveyance
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, s
of Trust:

pense. For such purposes, Grantor hereby irrevocably appoints
»se of making, executing, delivering, filing, recording, and doing all
in Lender's sole opinion, to accomplish the matters referred to in

due, and otherwise performs all the obligations
cyte and deliver to Trustee a request for full
atéménis of termination of any financing statement on
erty. Any reconveyance fee shall be paid by
may be described as the "person or persons
atters or facts shall be conclusive proof of the

peiStitute an Event of Default under this Deed

Payment Default. Grantor fails to make any payment when due ;

Other Defaults. Grantor fails to comply with or to perform an :
contained in this Deed of Trust or in any of the Related Documi 40 catfifiy, with or to perform any term,
obligation, covenant or condition contained in any other agreement b i

Compliance Default. Failure to comply with any other term, obligatio
Deed of Trust, the Note or in any of the Related Docurments.

Default on Other Payments. Failure of Grantor within the time required
for taxes or insurance, or any other payment necessary to prevent filing of ¢

Trist to make any payment
IS¢ arge of any lien.

ecunty agreement,
at may materially
affect any of Grantor's property or Grantor's abllrty to repay the Indebtedness or Grantdr'sability to perfarm
Grantor's obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnishé
Grantors behalf under this Deed of Trust or the Related Documents is false or mlsle

time and for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to congin
member withdraws from the limited liability company, or any other termination of Grantor's e
husiness or the death of any member, the insclvency of Grantor, the appointment of a receiveg

mcludmg deposit accounts, with Lender. However this Event of Default shall not apply if there is a gm
dispute by Grantor as to the validity or reascnableness of the claim which is the basis of the creditor or forfe
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and



T R

*0000000001106843101034003302018*

DEED OF TRUST
{Continued) Page 6

Any of the preceding events ocecurs with respect to any Guarantor of any of the
tor dies or becomes incompetent, or revokes or dispules the validity of, or liability

hce of the Indebtedness is impaired.
believes itself insecure.

Right to Cure. If any

ten (10) days; or (2} ift
in Lender's sole discretion

RIGHTS AND REMEDIES ON DEFAUL f af Event of Default occurs under this Deed of Trust. at any time thereafter,
Trustee or Lender may exercise any omé gfmore o he following rights and remedies:

Foreclosure. With respect to all or any
power of sdle and to for_eclose by notice: sale, and Lender shall have the right to foreclose by judicial

to the full extent provided by applicable law.

Collect Rents. Lender shall have the right, without no ice
Property and collect the Rents, including amounts pag
above Lender's costs, against the Indebtedness.

ntor to take possession of and manage the
aid, and apply the net proceeds, over and
#this right, Lender may require any tenant or
actly to Lender. If the Rents are collected by
-in-fact to andorse instruments received in

subparagraph either in person, by agent, or through a receiver,

Appoint Receiver. Lender shall have the right to have a receivel
the Property, with the power to protect and preserve the Prop
foreclosure or sale, and to collect the Rents from the Property andapp
the receivership, against the Indebtedness. The receiver may serve wit
right to the appointment of a receiver shall exist whether or not the ap,
Indebtedness by a substantial amount. Employment by Lender shall
racaiver.

i take possession of all or any part of
te.the Property preceding or pending

Tenancy at Sufferance. If Grantor remains in possession of the Prope
above or Lender otherwise becomes entitled to possession of the Property '
become a tenant at sufferance of Lender or the purchaser of the Property and shs
pay a reasonable rental for the use of the Property, or (2) vacate the Propert
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided
or available at law or in equity.

made, Reasonable notice shall mean notice given at least ten (10) days hefore the tim
Any sale of the Personal Property may be made in conjunction with any sale of the Real Pro|

Sale of the Property. To the extent permitted by applicable faw, Grantor hereby waives a ]
the Property marshailed. [n exercising its rights and remedies, the Trustee or Lender shall be
part of the Property together ar separalely, in one sale or by separate sales. Lender shall be entitl
public sale an all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any sult or action to enforce any of the terms
Trust, Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorney:
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by la
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protecti
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and

interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph*inclug
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's g
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceeéung;
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgrag
collection services, the cost of searching records, obtaining titte reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law.
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TRUSTEE. The following provisions relating to the powers and obligaticns of Trustee
re part of this Deed of Trust:

all powers of Trustee arising as a matter of law, Trustee shall have the power to
spect to the Property upon the written request of Lender and Grantor: (a) join in
lat of the Real Property, including the dedication of streets or other rights to the
y easement or creating any restncﬂon on the Real Property, and (c) join in any

take the following actl gt
preparing and filing a ma
public; (b) join in gran
subordination or othe

required by applicable law

Trustee. Trustee shall m required for Trustee under appllcable law. In addition to the rights

.y applicable law.

1ay from time to time appoint a successor Trustee to any Trustes
s‘trument executed and acknowledged by Lender and recorded in the
= Staté of Washington. The instrument shall contain, in addition to all
other matters required by state law, the r iginal Lender, Trustee, and Grantor, the book and page or

the Auditor's File Number where this

successor trustee, without conveyance of
upon the Trustee in this Deed of Trust an
govern to the exclusion of all other provisions:

NOTICES. Subject to applicable law, and except
any notice required to be given under this Deed o

rty, shall succeed to all the title, power, and duties conferred
v applicable law. This procedure for substitution of Trustee shall
g; substitution.

tice required or allowed by law to be given in another manner,
i i i ithout limitation any notice of default and any
ctually delivered, when actually received by

nationally recognized overnight courier, or, if

telefacsimile (unless otherwise required by law), when deposifed. i
mailed, when deposited in the United States mail, as first cleiss <Certifi
the addresses shown near the beginning of this Deed of Ti
any lien which has priority over this Deed of Trust shall be
this Deed of Trust. Any party may change its address for i
notice to the other parties, specifying that the purpose of t
purposes, Grantor agrees to keep Lender informed at all times of Gra
and except for notice required or allowed by law to be given in anof
notice given by Lender to any Grantor is deemed to be notice given td all Grantos

MISCELLANEOUS PROVISIONS. The following miscellaneous provisiang: this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents:

agreement of the parties as to the matters set forth in this Deed of Trus
Deed of Trust shall be effective unless given in writing and signed by the
bound by the alteration or amendment.

uptler.shis Deed of Trust by giving formal written
to,change the party's address. For notice
rit address. Subject to applicable law,
here is more than one Grantor, any

stion of or amendment to this
jies sought to be charged or

Annual Reports. If the Property is used for purposes other than Gra
Lender, upon request, a certified statement of net operating income rac ’hle
previous fiscal year in such form and detail as Lender shall require. "MNet df
receipts from the Property less all cash expenditures made in connection with the

Arbitration. Grantor and Lender agree that all disputes, claims and controversies ;
joint, or class in nature, arising from this Deed of Trust or otherwise, including wi i

disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Associstion.fn
claim is filed, upon request of either party. No act to take or dispose of any Propeity.s titiite a waiver of
this arbitration agreement or be prohibited by this arbitration agreement. This includ ithout limitation,
obtaining injunctive relief or a temporary restraining order; invoking a power of sale e giny deect-of trust or
mortgage; obtaining a writ of attachment or imposition of a receiver; or exergising any“# alal personal
property, including taking or disposing of such property with or without judicial process pursuai fitics 9 of the
Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulnets A5 01
any act, or exercise of any right, concerning any Property, including any cfaim to rescind, reforp
modify any agreement relating to the Property, shall also be arbitrated, provided however t g
have the right or the power to enjoin or restrain any act of any party. Judgment upon any awafrd
arbitrator may be entered in any court having jurisdistion. Nothing in this Deed of Trust shall pgé ‘
from seeking equitable relief from a court of competent jurisdiction. The statute of limitations, estexppe
laches, and similar doctrines which would otherwise be applicable in an action brought by a‘pdrty
applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be, Gzemed
commencement of an action for these purposes. The Federal Arbitration Act shall apply to the cesmst
interpretation, and enforcement of this arbitration provision.

antor shall furnish to
perty during Grantor's

dct'at the time the

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are ndt to
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other |nterés
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.
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w, the laws of the State of Washington without regard to its conflicts of law provisions.
1 accepted by Lender in the State of Washington.

waiver is given,
shall operate of sugh right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or wonstifute a waiver of Lenders right otherwise to demand strict compliance with that
provision or any other pre@isigh of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
hall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
igver the consent of Lender is required under this Deed of Trust, the granting
ce shall not constitute continuing consent to subsequent instances where
uch consent may be granted or withheld in the sole discretion of Lender.

srisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
#hat finding shall not make the offendlng provision illegal, invalid, or
If feasible, the offending provision shall be considered modified so
If the offending provision cannot be so medified, it shall he
Unless otherwise required by law, the illegality, invalidity, or
ust shall not affect the legality, validity or enforceability of any

of such consent by Lgnd
such consent is required a

Severability. If a court o
unenforceable as to any
unenforceable as to any ofhe
that it becomes legal, val
considered deleted from this Desgd of Trus
unenfarceability of any provisio

Successors and Assigns. Subject
this Deed of Trust shall be binding upo
ownership of the Property becomes veste
deal with Grantor's successors with referé
extension without releasing Grantor from ¥

Time is of the Essence. Time is of the esse
Waive Jury. All parties to this Deed of Tru

he performance of this Deed of Trust.

reby waive the right to any jury trial in any action, proceeding, or
r party.

ise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Comirersi | dde

Beneficiary. The word "Beneficiary” means BANK OF THE PACIEIC,/and its

Borrower. The word "Borrower” means KYLENE, LLC and inciudes all co-
and all their successors and assigns.

Deed of Trust. The words "Deed of Trust' mean this Deed of
includes without limitation all assignment and security interest pl
Rents.

Default. The word “Default” means the Defauilt set forth in this Deed of Trist in th

Event of Default. The words "Event of Default” mean any of the events dif default se? fork
the events of default section of this Deed of Trust.

Grantor. The word "Grantor’ means KYLENE, LLC.

Guarantor. The word "Guaranter” means any guarantor, surety, or accommoidation pa
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lendey, Wiglughn
guaranty of all or part of the Note.

ccessors and assigns.
ers and co-makers signing the Note

ong~&ragtor, Lender, and Trustee, and
elpting o the Personal Property and

iction titled "Default".
n this Deed of Trust in

any or all of the

Improvements. The word "Improvements" means all existing and future improvemepts, .y tructures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other j

Property.

Indebtedness, The word "Indebtedness™ means all principal, interest, and other amoun
payable under the Note or Related Documents, together with alt renewals of, extensions o
consclidations of and substitutions for the Note or Related Documents and any amounts exped
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to
obligations under this Deed of Trust, together with interest on such amounts as provided in this D

Lender. The word "Lender" means BANK OF THE PACIFIC, its successors and assigns.

Note. The word "Note" means the promissory note dated March 30, 2018, in the original prin
of $305,000.00 from Grantor to Lender, together with all renewals of, extensions of, modi
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO G
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of persp
property now or hereafter owned by Grantor, and now or hereafler attached or affixed to the Real Prope
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of Sy
property; and together with all issugs and profits therean and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.
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roperty” means collectively the Real Property and the Personal Property.

words "Related Documents” mean all promissory notes, credit agreements, loan
eeménts mortgages, deeds of trust, security deeds, collateral mertgages, and all other
tEocuments whether now of hereaﬂer existing, executed in connection w1th the

AND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111
A 98233 and any substifute or successor trustees.

MG READ &1L THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

Trustee. The word "Tru
GEQRGE HOPPER ROAD,

GRANTOR ACKNOWLEDGES &
AGREES TO ITS TERMS.

GRANTOR:

KYLENE, LLC

By:

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF sy

COUNTY OF o e s
D

o
Onthis s = day of __SxA e SRV~
Notary Public, personally appeared ROY W DONALDSON, Member :
proved to me on the basis of satisfactory evidence to be a member
that executed the Deed of Trust and acknowledged the Deed of Trust té.
limited liability company, by autharity of statute, its articles of organizai
purposes therein mentioned, and on oath stated that he or she is author

executed the D rust on behalf of the limited Iiablllt(m}b&‘\\)\\m.
S ELLEY
By \\ \\\\\\\\\m“ M

, before me, the undersigned
LC, and personally known to me or

.f, If

-.‘::: .:~ ﬂ "’
— = F *
Notary Public in and for the State of %5 :_.— S w074 ‘&
oz~
z A % -oo
5, 25 8ue
{2. ‘“ ”'l‘; 15-1

REQUEST FOR F'UL,’:"\

To: LTy
The undersigned is the legal owner and holder of all indebtedness secured by this Deed of
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persop

right, title and interest now held by you under the Deed of Trust.
Date:

Wi

Beneficiary:
By:
Its:

LaserPro, Ver. 18.1.10.007 Copr. Finastra USA Corporation 1997, 2018. All Rights Reaserv
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