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MSTRUCTION DEED OF TRUST

DATE: March 28, 20:

Reference # (if applicable
Grantor(s):
1. 48 North Anacort

Additional on page

Grantee(s)
1. PEOPLES BANK

Additional on page 2

ong 48 North Anacortes, LLC, a
5&4 E Fairhaven, Burlington, WA
iling addres:

1801 RIVERSIDE DRIVE, MOUNT VERNON WA %3’73 (r&fe«rred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Land and Escrow, whose mailing address
is 111 E. George Hopper Road, Budington, WA 9823 below as "Trustee”).
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) Y&MCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
piry and:passession and for the benefit of Lender as Beneflciary, all of Grantor's right, title, and intefest in and to
following Hescribed real property, together with all existing or subsequently erected or affixed buildings,
ovements dnd fixtures; all easements, rights of way, and appurtenances; all waler, water rights and ditch rights
& in_stilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

roperty")

ithout limitation all minerals, oil, gas, geothermal and simiiar matters, {the “"Real

The Real Prope
98221. The Real Prgperty tax identification number is 6042-000-004-0000 P133662.

Grantor hereby assighs as gécuity to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and

‘This” assigement is recorded in accordance with RCW 65.08.070; the fien created by this
arfected and choate upon the recording of this Deed of Trust. Lender grants to
d profits, which license may be revoked at Lender's option and shall be
all ar part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code n the Personal Property and Rents.

THIS DEED OF TRUST, INCCURING THE 'ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIWEN 19 SECURE" (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFQRMANCE OF
ANY AND ALL OBLIGATIONS UKD HE'NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING T GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSOMAL PROPERTY, 1S ALSO GIVEN TO SECURE ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT RETWEEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TQ THEREIN, SHALL ALS VENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE

Grantar a license to cife
automatically revoked upon

\ . Mrantor warrants that: (a) this Deed of Trusl is executed at
Borrower's request and not at the request &f fengér, «b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Fropé {c} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or othér imdtrument binding upon Granter and do not result in a viclation of any
law, regulation, court decree or order applicable
from Borrower on a continuing basis informatio
representation to Grantor about Borrower (includin

GRANTOR'S WAIVERS. Grantor waives all rights or defenses
law, or any other law which may prevent Lender from b
deficiency to the extent Lender is otherwige entitied to a
or completion of any foreclosure action, either judicially o

PAYMENT AND PERFORMANCE. Except as otherwise prov i
Indebtedness secured by this Deed of Trust as it becomes. #ing«BbTtewer and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and théHelated Boayments.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "constru for the purposes of Sections 9-334
and 2A-309 of the Uniferm Commercial Code, as those sections ha by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrow: gree that Borrower's and Grantor's
possession and use of the Propertty shall be gaverned by the followin

the creditworthiness of Borrower).
y reason of any "one action” or "anti-deficlency”

iciency, before or after Lender's commencement
a power of sale.

control of the Property; (2) use, operate or manage the Property, ands {3) col the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revok 7. The following provisions
relate to the use of the Property or to other limitations on the Prope
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in lenantable cor
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or pemit any nuisance rorsCommi
stripping of or waste on o to the Property or any portion of the Properly. Wi t limitisig tvie generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remo fimfzEr, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior Wr ‘

Removal of Improvements. Grantor shall not demolish or remove any Improvement
without Lender's prior written consent. As a condition to the removal of any Improv
Grantor to make arangemenls satisfactory to Lender to replace such Impravements w
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon
reasonable times to attend to Lender's interests and to inspect the Real Propery for
compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall |
compliance by all agents, fenants or other persons or entities of every nature whatsoever whip
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regufations, nig g
in effect, of all governmental authorities applicable 1o the use or occupancy of the Property, inchyding withowt
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ogdinanc
regulation and withhold compifance during any procgeding, including appropriate appeals, so long as Gan
notified Lender in writing prior to doing g0 and so long as, in Lender's scle opinion, Lender's interests ir
Property are not jeopardized. Lender may require Grantor fo post adequate security ar a surety bond, reagona
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all o
acts, in addition to those acts set forth above in this section, which from the character and use of the Property*

¢ Real Prope_rty
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ly necessary to protect and preserve the Property.

astw jon Loan. If some or all of the preceeds of the loan creating the Indebtedness are to be used to construct
r com construction of any improvements on the Property, the improvements shall be completed no later than
he matirity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
hd expenses in connection with the work. Lender will disburse loan proceeds under such terms and
as l,ander may deem reasonably necessary to Insure that the interest created by this Deed af Trust shall
r all possible liens, including those of material suppliers and workmen. Lender may requqre among
dlsbursement requests be supported by receipted bills, expense affidavits, waivers of liens,

ONSENT BY LENDER Lender may, at Lender's option, (A) declare nmmedlately due and payable all
SUMS & ed by, this Deerl of Trust or (B} increase the interest rate provided for in the Note or other document
ev1dencmg the lnd btem sgiand impose such other conditions as Lender deems appropriate, upon the sale or transfer,
Jat welteeri, consent, of all or any part of the Real Property, or any interest in the Real Property, A
thi canveyance of Real Froperly or any right, title or interest in the Real Properly, whether
legatl, benefici &aue&ab : wekéther voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, césifract fo leed sasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer o beneficial interest in or to any land trust holdmg tithe to the Real Property, or by any
other method of conveyance’ of:an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transf uglas any change in ownership of more than twenty-five percent (25%) of the voting
ip i ; llity company interests, as the case may be, of such Grantor. However, this
zuch exercise is prohibited by federal law or by Washington law,

ns relating to the taxes and liens on the Property are part of this Deed of

swhen dueari in all events prior to delinguency) all taxes, special taxes, assessments,
&s and |mp03|t|ons levied against or on account of the Property, and shail
rié on or for services rendered or material furnished to the Property. Grantor
liens h ing priority over or equal to the interest of Lender under this Deed of
ments not due and except as otherwise provided in this Ceed of

charges ({including water
pay when due all claims fo
shall maintain the Property fre Vof g
Trust, except for the lien of kaxts a
Trust.

nt of any tax, assessment, or claim in connection with a good faith
interest in the Property is not jecpardized. If a lien arises or
n fifteen (15) days after the lien arises or, if a lien is filed,

is filed as a result of nonpayment Grar
e filing, secure the discharge of the lien, or if requested by

within fifteen (15? days after Grantor !

W costs and attorneys' fees, or other charges that could accrue as a
In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcémnt against the Property. Grantor shail name Lender as an additional

obligee under any surety bond furnished in the

Evidence of Payment. Graptor shall upon demand fumish t r satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate gove 2 fficial to deliver to Lender at any time a written

serwces are furnished, or any materials are supphed ta Pro if any mechanic's lien, materialmen's lien, or
; @I‘s Grantor wm upon request of Lender

improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatin
Trust.

Maintenance of Insurance. Grantor shall procure and maintai ire insurance with standard extended
coverage endorsements on a replacement basis for the full ins pyEting all Improvements on the Real
Property in an amount sufficient to avoid application of any ¢oins putice clayses. amd with a standard mortgagee
clause in favor of Lender. Grantor shall aiso procure and maintain comprgh rSive ggneral liability insurance in such
caverage amounts as Lender may request with Trustee and Lender bemg named additional insureds in such
habmty insurance pollcres Addmonally Grantor shall maintain such oth r insura including but not limited to
. E"i:ajicies shall be written in

reasonably acceplable to Lender.
policies or certificates of insurance in form satisfactory to Lender, including stipufati
cancelied or diminished without at least thirty (30) days prier written notice fo U
shall |nclude an endarsement providing that coverage in favor of Lender will not te -

Grantor, upon request of Lender, will dﬁ;w@ft Lemder frcm time to time the
tioeS that coverages will not be
urance policy also
y way by any act,
tod in&n ags designated by

obtain and maintain Federal Flood Insurance, if available, within 46 days after notfeit g’ &0 by [#ender that the
Property is located in a special flaod hazard area, for the full unpaid principal balance of thelos apd any prior liens
on the property securing the loan, up to the maximum policy limits set under the Nationaf Flet urange Program,
or as otherwise required by Lender, and to maintain such insurance for the temm of the it

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pro;m‘
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whithe
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any i ran
the prooeeds to the reduction of the Indebtedness, payment of any lien affecting the Propertysor the
and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair, Grantg
replace the damaged or desiroyed Improvements in a manner satisfactory to Lender.
sat«sfactory proof of such expendlture pay or reimburse Grantor from the proceeds for the Tea
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which ha
disbursed within 180 days after their receipt and which Lender has not committed to the repair or ig mrat
the Properly shall be used first to pay any amount owing to Lender under this Deed of Trust, then 1o Bay aptrys
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lengér b
any pracesds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Graat
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furgii
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer. (2) the Hsg%
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{3) the amount of the policy; (4) the property insured, the then current replacement value of such
nd the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
erty.

NDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
if Grantor fails to comply with any provision of this Deed of Trust or any Related Dacuments, including
Giantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
list or any Related Documents, Lender on Grantor's behalf may (but shali not be obligated to) take
at $.endergeems appropriate, including but not limited to discharging or paying ali taxes, liens, security
nd other claims, at any time levied or placed on the Property and paying all costs for insuring,
the Property. Al such expenditures incurred or paid by Lender for such purposes will then
harged under the Note from the date incurred or paid by Lender to the date of repayment by
will become a part of the Indebtedness and, at Lender's optian, will {A} be payable on
 batance of the Note and be apportmned among and be payable with any installment
t. either (1) the term of any applicable insurance policy; or (2} the remaining term of
ballson payment which will be due and payable at the Note's maturity. The Deed of
hese amounts. Such right shall be in addition to all other rights and remedies to
i Defauit.

bear interest at thg'ra
Grantor. All such e
demand; (B)
payments to begs
the Note; or (Ch, e t s
Trust also will secure payine
which Lender may be entitle:

WARRANTY; DEFENSE
of Trust:

following provisions refating to ownership of the Property are & part of this Deed

title insurance policy, title report, nrfinal title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust s the full right, power, and authority to execute and deliver this Deed of
Trust to Lender,

Defense of Title. Subject to thefexgdption in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the taaful clai f all persons, In the event any action or proceeding is commenced
that questions Grantor's title otthe inls# ustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Grs nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding andte rekented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be de o Lender such instruments as Lender may request from time to time
to permit such participation,

Compliance With Laws. Grantor warr:
existing applicable laws, ordinances, an

Survival of Representations and Warranti
this Deed of Trust shalf survive the executi
shall remain in full force and effect until such’

CONDEMNATION. The following provisions relating

Proceedings. 1f any proceeding in condemnation is filgd, £ r shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be n iy nd the action and cbtain the award. Grantor
may be the nominal party in such proceeding, but LesiderShall be gnfitled to participate in the proceeding and to be
represented in the proceeding by counsel of its owrichpice a rantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and dotumstation as may be requested by Lender from time to
time to permit such pardicipation.

Application of Net Proceeds, If all or any part of the Property |
any proceeding or purchase in lieu of condemnation, Lender ma
net proceeds of the award be applied to the Indebtedness
proceeds of the award shall mean the award after payment of
incurred by Trustee or Lender in connection with the condemnati

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL
to governmental taxes, fees and charges are @ part of this Deed of Trusk

Current Taxes, Fees and Charges. Upon request by Lender, Grantor sha ;
this Deed of Trust and take whatever other action is requested by Lende %o perfect ghd continue Lender's fien on
the Real Property. Grantor shall reimburse Lender for all taxes, as detcribed below, lefiether with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, inly g without limiitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deet=at

Taxes. The following shall constitute taxes to which this section applies: (1
Deed of Trust or upon all or any part of the Indebtedness secured by this D
Borrower which Borrower is authorized or required to deduct from payments o
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable again
Note; and (4} a specific tax on a)l or any portion of the Indebtedness or on paymentd
made by Borrower.

Il representations, warranties, and agreements made by Grantor in
and delivery of this Deed of Truslt, shall be continuing in nature, and
e as Borrower's Indebtedness shall be paid in full.

repair gr b
easonable costs, expenses, and attorneys' fees

s upon this type of
a specific tax on

Subsequent Taxes. If any tax to which this section applies is enacted subsequent
Trust, this event shall have the same effect as an Event of Default, and Lender ma
available remedies for an Event of Default as provided below unless Grantor either (1),
becomes delinguent, or (2) contests the tax as provided above in the Taxes and Liens sex
Lender cash or a sufficient corporate surety bond or other security satisfactary to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this I
security agreement are a part of this Deed of Trust;

Security Agreement. This instrument shall constitute a Security Agreement fo the extent an !
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Comr
as amended from time to time.

Security Interest, Upon request by Lender, Grantor shall take whatever action is requested by Lended >
and ¢ontinue Lender's security interest in the Rents and Personal Property. 'n addition to recording thls‘_Dwd

Trust in the real property records, Lender may, at any time and without further authorization from Gragtor,

executed counterparts, copies or reproducnons of this Deed of Trust as a financing statement. Grantor s
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Gra
shall not remove, sever or detach the Personal F'mperty from the Property. Upon default, Grantor shall assef;
any Personal Property not affixed to the Property in a manner and at & place reasonably convenient to Grantor
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pndar, and make ft available to Lender within thiee (3} days after receipt of written demand from Lender to the

The mailihg addresses of Grantor (debtor) and Lender (secured party) from which infarmation
concaming the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
| Code) are as stated on the first page of this Deed of Trust,

ASSURANCES; ATTORNEY-IN-FACT. The following provisions relafing to further assurances and

., At any time, and from time to fime, upon request of Lender, Grantor will make, execute and
1l calisé t0 be made, executed or delivered, to Lender or to Lender's designee, and when requested by

and places a%Lendsr ™ y deem appropnate any and afl such mortgages, deeds of trust, security deeds, security
agreements, fing 5 gtatements, continuation staternents, instruments of further assurance, cedificates, and
other docume:ﬁ a$ may,n the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
‘ e (1) Borrowers and Grantor's obligations under the Note, this Deed of Trust, and

. (2)  the liens and security interests created by this Deed of Trust as first and prior

now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
ting, Grantor shall reimburse Lender for all costs and expenses incurred in connection

agrees to the contrary
with the matters rafg

o any of the things referred to in the preceding paragraph, Lender may do so
t Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
the purpose of making, executing, delivering, filing, recording, and doing all
esirable, in Lender's sole opinion, to accomplish the matters referred to in

Attorney-in-Fact.
for and in the na
Lender as Grantor's att

the preceding paragrap

FULL PERFORMANCE. If Bor I pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Gribiiic is Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute gnd ellver to Grantor suitable statements of termination of any financing statement
on file evidencmg Lender's securil ‘ enfs and the Personal Property. Any reconveyance fee shall be paid
ntee in any reconveyance may be described as the "person or
e reconveyance of any matters or facts shafl be conclusive proof

of the truthfulness of any such mattersor

EVENTS OF DEFAULT. Each of the following,
of Trust: b

Payment Default. Borrower fails to makg a

Other Defaults. Borrower or Grantor failg
condition contained in this Deed of Trust o
term, obligation, covenant or condition conta

Compllance Default. Failure to comply with &gy other te
Deed of Trust, the Mote or in any of the Related Documenits

option, shall constitute an Event of Default uhder this Deed

‘p ment when due under the indebtedness.

comply with or to perform any other term, obligation, covenant or
ny of the Related Documents or to comply with or to perform any
in any other agreement between Lender and Borrower or Grantor.

oyligation, covenant or candition contained in this

d by this Deed of Trust to make any payment
ng of or to effect discharge of any lien.

False Statements. Any warranty, representation or stg ¢ or furnished to Lender by Borrower or Grantar
or on Borrower's or Grantor's behalf under this Deed of he.Rejated Documents is false or misleading in
any material respect, either now or at the time made urriishetl or becomes false or misleading at any tinte
thereafier.

Defoctive Collaterallzation. This Deed of Trust or any of the;
effect (including failure of any colfateral document to create a:
time and for any reason,

Death or Insolvency. The dissolution or termination of Borrowers 'r
inscivency of Borrower or Grantor, the appointment of a receiver fof 8ny part. sf-B
any assignment for the benefit of creditors, any type of creditor workout_; he col

ents ceases to be in full force and
cted securily interest or lien) at any

proceeding. self- help, repossession or any other method, by any crel
governmental agency against any property securing the Indebtedness.
Borrower's ar Grantor's accounts, including deposit accounts, with Lender.
not apply if there is & good faith dispute by Borower or Grantor as fo the validity
which is the basis of the creditor or forfeiture proceeding and if Borrower or G
the creditor or forfeiture proceading and depoesits with Lendar monies or a sure
proceeding, in an amount determined by Lender, in its sole discretion, as being a
dispute.

4 garnishment of any of
his E\(ent of Default shall

whether existing now or later.

Events Affecting Guarantor, Any of the preceding events occurs with respect to any guardiit
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or
dies or becomes incompetent, or revokes or dispules the validity of. or liabilify under, afy
Indebtedness.

Adversa Change. A material adverse change occurs in Borrower's or Granter's financial cond
believas the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment. is curable and if Grantor has nct been give
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may b
Granlor, afler Lender sends written notice to Borrower demanding cure of such default: (1) cures the“defail
within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps w
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continue
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.
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MD REMEDIES ON DEFAULT. [f an Event of Defauit occurs under this Deed of Trust, al any time thereafter,
énder may exercise any one of more of the following rights and remedies:

Remedies. Election by Lender fo pursue any remedy shall not exclude pursuit of any other remedy, and
 to make expenditures or to take actlon to perform an obligation of Grantor under this Deed of Trust,
or's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

cluding any prepayment penalty which Borrower would be required to pay.

spect to all or any part of the Real Property, the Trustee shall have the right to exercise its
to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
se in accordance with and to the full extent provided by applicable law.

have the right, without notice to Borrower or Grantor to take possession of and
nd"cgllect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lergir's <osts, against the Indebledness. In furtherance of this right, Lender may require any
tenant or other user of4he.£roperty to make payments of rent or use fees directly to Lender. [f the Rents are
collected by Lende Grantor irrevocabty designates Lender as Grantor's attorney-in-fact to endorse
i ymentsthereof in the name of Grantor and to negotiate the same and collect the
proceeds, Paym 1 by tenaiits, ¢ other users to Lender in response to Lender's demand shall satisfy the
obligations for which thg p,eyment& re made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights

Appoint Recelver. Lends

Dess The receiver may serve without bond if permrtted by taw. Lender's
i 2sgst whether or not the apparent value of the Properly exceeds the
playmenl by Lender shall not disqualify a person from serving as a

the receivership, agamsl the
right to the appointment of
Indebtedness by a substantial:zmou
receiver. i

Tenancy at Sufferance. M Grantif® rema 5,

option, either (1) pay a reasonable
upon the demand of Lender,

Other Remedies. Trustee or Lender shall B
or available at law ar in equity.

Property or of the time after which any prlvateteale or oth
made, Reasonable notice shall mean notice given at lea.
Any sale of the Personal Property may be made in conj

ténded disposition of the Personal Property is to be
 days before the time of the sale or disposition.

rights to have the Property marghalled, In exercising #ssi
sell all or any part of the Property together or separalety
to bid at any public sale on all or any portion of the Propedt

Attorneys' Fees; Expenses. |if Lender institutes any suit or ay
Trust, Lender shall be entitled to recover such sum as the court
and upon any appeal. Whether or not any court actinn ie in\i

force any of the terms of this Deed of
y adjudige reasonable as attorneys’ fees at trial
d, and jo ghe extent not prohibited by law, all
t any time for the protection of its
ess payable on demand and shall bear

2 ered by this paragraph include,
s eys' fees and Lender's jegaf

eXpenses, whether or not there is a lawsuit, including attorneys’ fees gn expen for bankruptcy proceedings
{including efforts to modify or vacate any automnatic stay or injunction), gppeals, andjany anticipated post- }udgment
collection services, the cost of searching records, obtaining title reports; (i cludlng closure reports), surveyors
reports, and appraisal fees, title insurance, and fees for the Trustee, 1 |

interest or the enforcement of its rights shall become a part of t
mtereet at the Note rate from lhe date of the expendlture untlt reﬁa\

Rights of Trustee. Trustee shall have all of the rights and duties of Lender a

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the foyd gbligations of Trustee
{pursuant to Lender's instructions) are parnt of this Deed of Trust: A g

the power to
for: (a) join in
iér rights to the
{c) igin in any

Powers of Trustee. iIn addition to all powers of Trustee arising as a matter of law;,
take the following actions with respect to the Properly upon the written request ofd.eng
preparing and filing a map or pliat of the Real Property, including the dedication of stre
public; (b join in granting any easement or creating any restriction on the Real Propé
subordination or other agreement affecting this Deed of Trust or the interest of Lender u?

Gbligations to Motify. Trustee shall not be obligated to notify any other party of a penctl
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shak
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable Taw.
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall by
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure,Sjn
accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee 1 3)
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and rec rded
office of the recorder of Skagit Counly, State of Washington, The insirument shall contain, in addition 1 =
matiers required by state law, the names of the original Lender, Trustee, and Grantor, the book and page orf U
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor truste!
and the instrument shall be executed and acknowledged by Lender of its successors in interest. The succe
trustee, without canveyance of the Property, shall succeed to all the title, power, and duties conferred upo
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to
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of all other provisions for substitution.

2 ivject to applicable law, and except for notice required ar aliowed by law to be given in another manner,
otice ired to be given under this Deed of Trust, including without limitation any notice of default and any
te of salg Bhafl be given in writing, and shall be effective when actually delivered, when actually received by
i less otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
pagited in the United States mail, as first class, certified or repistered mail postage prepaid, directed to
wt:, near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
fprity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
t. “Afy party may change its address for notices under this Deed of Trust by giving formal written
ther paries, specifying that the purpose of the notice is to change the party's address. For notice
keep Lender informed at all times of Grantor's current address. Subject to appiicable law,
or allowed by law to be given in another manner, if there is more than one Grantor, any
Grantor is deemed to be notice given to all Grantors.

CONSTRUCTION EOAN-PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
LATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
S DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND INDE YECUTED BY GRANTOR.

MISCELLANEOUS PROVISEINS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Thig Deed ot st, tpgether with any Related Documents, constitutes the entire understanding and
agreement of the paftie thé, miatters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be ive unigss given in writing and signed by the party or parties sought to be charged or
bound by the alteration ‘

Annual Reporis. If thé, Fupperly is ugéd for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, as & staiBrpsint of net operating income received from the Property during Grantor's
previous fiscal year in such*ffm dand:Adetall as Lender shall require. “Net operating income" shall mean all cash
receipts from the Property |ess.:_gaif caéh expenditures made in connection with the operation of the Property.

Caption Headings. Caption hé@ﬂmgs i) d of Trust are for convenience purposes only and are not to be
used to interpret or define the pravisio

Merger. There shall be no mergerdf
estate in the Property at any time held”
of Lender,

Governing Law. This Dead of Trust will'be governed by federal law applicable 1o Lender and, to the extent not
preempted by federal law, the laws of the.Staté of Washington without regard to its confiicts of law provisions.
This Deed of Trust has been accepted by r in the State of Washington.

Choice of Venue. If there is a lawsuit, Grag
courts of Skagit County, State of Washington

Joint and Several Liabllity. All obligations of Borrower ang
several, and all references to Grantor shall mean each ang
each and every Borrower. This means that each Grait
Deed of Trust. Where any one or more of the padies:fs a con
similar entity, it is not necessary for Lender to inquii‘a 1
members, or other agents acting or purporting to acl ok iy
reliance upan the professed exercise of such powers shat!

No Waiver by Lender. Lender shall not be deemed to have waived a
waiver Is given in writing and signed by Lender. No delay ar ogtiséion on th
shall operate as & waiver of such right or any other right. A waiyer by Lepd
shall not prejudice or constitute a waiver of Lender's right 'otherwise
provision or any other provision of this Deed of Trust. No pr ‘
between Lender and Grantar, shall constitute a waiver of any of# T hiEE"
as to any future transactions. Whenever the consent of Lender is Telired” undes
of such censent by Lender in any instance shall not constitute continuing cgih ‘
such consent is required and in all cases such consent may be granted of

Severabllity. If a court of competent jurisdiction finds any pravision of this Deed ofiirugt to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the “affending pfovision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending pinwision shail be” considered meodified so
that it becomes Jegal, valid and enforceable. If the offending provisio e so modified, it shall be
considered deleted from this Desed of Trust. Unless otherwise required b , the Tliggafity, invaiidity, or
unenforceability of any provision of this Deed of Trust shall not affect the lega i eforceability of any
other provision of this Deed of Trust, g

Successors and Assigns. Subject to any limitations stated in this Deed of Trust &p tr
this Deed of Trust shall be binding upon and inure to the benefit of the parties, the
ownership of the Property becomes vested in a person other than Grantor, Lender, withowt
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness
extension without releasing Grantor from the abligations of this Deed of Trust or liabllity e

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to jal in any actid
counterclaim brought by any party against any other party. (Initial Here

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the,
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used'in this Beed of
Trust. Uniess specifically stated to the contrary, all references to dollar amounts shall mean amounts in ‘taviful mon:
of the United States of America. Words and terms used in the singular shall include the plural, and the: plural.
fnclude the singular, as the context may require, Words and terms not otherwise defined in this Deed of Trys!
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word “Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower' means Old City Hall Holdings Corp and includes all co-sighers and co-m
signing the Note and all their successors and assigns.

irlepdst or estate created by this Deed of Trust with any other interest or
r the &enefit of Lender in any capacity, without the written consent

r agrees upon Lender's request to submit to the jurisdiction of the

réntor under this Deed of Trust shall be joint and
ntor, and all references to Borrower shall mean
elow is responsible for all cbligations in this
tion, partnership, limited liability company or
#ers of any of the officers, directors, partners,
4 behalf, and any obligations made or created in
ptediiunder this Deed of Trust,

, under this Deed of Trust unless such
art of Lender in exercising any right
of a pravision of this Deed of Trust
emand strict compliance with that

ubsequent instances where
e sole digcretion of Lender.

d assigns. If
Grantor, may
f forbéarance or
i ness,




DEED OF TRUST

ban No: 5043916-216 (Continued) Page 8

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIGIONS
AGREES TO ITS TERMS. '

GRANTOR:

48

By:

Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
thout limitation all assignment and security interest provisions relating to the Personal Property and

improvementsy” Thé word "Improvements" means all existing and future improvements, buildings, structures,
mobile homes it the Real Property, facilities, additions, replacements and other construction on the Reaf
Propery.

payable undér the e or:iplated Documents, together with all renewals of, extensions of, modifications of,
consolidations of a sions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge ors obligations or expenses incurred by Trustee or Lender to enforce Grantor's
together with interest on such amounts as provided in this Deed of Trust.

FOPLES BANK, its successors and assigns.

missory note dated March 28, 2018, in the original principal amount
o Lender, together with all renewals of, exiensions of, modifications of,
bstitutions for the promissory note or agreement, NOTICE TO GRANTOR:

Personal Property. The wiits " fial Property” mean all equipment, fixtures, and other articles of personai
property now or hereafter owpéd By Grantor, and now or hereafter attached or affixed to the Real Property:
together with all accessions,p and additians to, all repiacements of, and ali substitutions for, any of such
property; and together with all
proceeds and refunds of premiurt

Property. The word "Property” m ‘coitectively the Real Property and the Personal Property.

Real Property. The words "Real Prope
Deed of Trust. E

Related Documents. The words "R 2 D ments" mean all promissery notes, credit agreements, loan
agreements, security agreements, mortgages’ deeds of trust, security deeds, coliateral mortgages, and all other
instruments, agreements and documents, »whether now or hereafter existing, execufed in connection with the
Indebtedness; provided, that guaranties and &nvironmental indemnity agreemenis are not "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and futur
other benefits derived from the Property,

Trustee. The word "Trustee" means Land Title and
Road, Burlington, WA 98233 and any substitute or succassor trust

venues, income, issues, royalties, profits, and

e mailing address is 111 E. George Hopper

IS DEED OF TRUST, AND GRANTOR

NORTH ANAC

rized Sigrier for 48 North Ana?és, LLC

STATE OF _WASH/NG TONA } f*Washington
58 AITNEY

COUNTY OF __SKHG (T }

on this «23"&' day of __ Make s

Notary Fublic, personally appeared NoTdl:?\l ?E/UTY-Y . MBNVARGEL A
Anacortes, LLC, and personally known to me or proved to me on the basis of satisfactory evidehie to'
designated agent of the limited liabllity company that executed the Deed of Trust and acknowledged
to be the free and voluntary act and deed of the limited Yiability company, by authority of staluie, [
organization or its operating agreement, for the uses and purposes therein mentioned, and on oath stateg
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of t

comp

By

LIMITED LIABILITY COMPANY ACKNOW

EM{ W Residing at __ (200

Notary Public in and for the State of ¥//7 My commission expires JSA/AS AL
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REQUEST FOR FULL RECONVEYANCE

, Trustee

! . undersighed is the fegal owner and hoider of al indebtedness secured by this Deed of Trust. You are hersby
regtiested, dpan payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the
; 4 infetelt now held by you under the Deed of Trust.

Date; Beneficiary;

By:
Its:
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