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ASSIGNMENT OF RENTS

Reference # (if applicabf
Grantor(s).
1. Cypress Holdirngs LLC

Additional on page

Grantee(s)
1. SaviBank

Legal Description: Lots 4 and
Anacortes

Bowman's Central Ship Harbor Water Front Plat of

Additional on page 2

Assessor's Tax Parcel ID#: 3776-0 000/P56780

THIS ASSIGNMENT OF RENTS dated Margk: 26, 201
Holdings LLC; A Washington Limited Liability Comg
SaviBank, whose mailing address is 1015 14th S
below as "Lender").

s made and exscuted between Cypress
{referred to below as "Grantor") and
.E, Anacortes, WA 98221 (referred to
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commonly known as 509 4th Street, Anacortes, WA 98221.
tesmber is 3776-005-005-0000/P56730.

shal! pay to Lender all amoﬁm
Grantor's abligations under this &saign
below and so long as there is no de ult sinder this Assignment, Grantor may remain in passession and control of and
Shis, provided that the granting of the right to collect the Rents shall
llateral ina bankruplcy proceeding.

e and clear of all rights, loans, liens, encumbrances, and
writing.

convay the Rents to Lender.

No Prior Assignment. Grantor has not
instrument now in force.

No Further Transfar. Grantor will not sell, assig
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lendsf
default shall have occurred under this Assignment, to colle
given and granted the following rights, pawers and autho

a the right at any time, and even though no
e Rents. For this purpose, Lender is hershy

Notice to Tenants. Lender may send notices to ariy '
Assignment and directing all Rents to be pald directly to kg

Enter the Property. Lender may enter upon and take posses§ion
the tenants or from any other persans liable therefor, all of the
necessary for the protection of the Property, including suck ooeedmgs '
possession of the Property; collact the Rents and remove any tepait or tenas

s may be necessary to recover
r other persons from the Property.

Maintain the Property. Lender may enter upon the Property to
to pay the costs thereof and of all services of all employees, inc
and expenses of mamtammg the Property in proper repair and cond
water utilities, and the premivms on fire and other insurance effected by L

roperty and keep the same in repair;
sipirient, and of all continuing costs
¢ all taxes, assessments and

Compliance with Laws. Lender may de any and all things to execute
Washingion and also all other laws, rules, orders, ordinances and requlir
affacting the Property.

the laws of the State of
ar overnmental agencies

Lease the Property. Lender may rent or lease the whole or any part of the F’m;;sﬂyf § s
such canditions as Lender may deem appropriate.

Grantor for the purpases stated above.
No Requirement to Act. Lender shall not be required to do any of the foregoing acts o

specific act or thing.

APPLICATION OF RENTS. All costs and expenses incumred by Lender in connection with tha
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sqb

not applied to such costs and expenses shall be applied to ths Indebtedness All expenditures made oy.£en
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness s&pusitd Ezy th
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditura until

FULL PERFORMANCE. If Grantor pays all of the Indebtedness wheh due and otherwise performs all t
impased upon Grantor under this Assignment, the Note, and the Related Documants, Lender shall execute andids
Grantor a suitable satisfaction of this Assignment and suiiable statements of termination of any financing state
file evidencing Lender's security interast in the Rents and the Property. Any termination fee required by law s
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest i
the Property or if Granfor fails to comply with any provision of this Assignment ar any Related Dacuments, including bit
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's failure to discharge or pay when due any amounts Grantar is required to discharge or pay under
any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
5 appmprlate |nclud|ng but not limited to discharging or paying all taxes, I|ens security

d praserving ‘the Property. All such expenditures incurred or paid by Lender for such
st at the rate charged under the Note from the date incumred or paid by Lender to the date
such expenses will become a part of the Indebtedness and, at Lender's aption, will (A}
added to the balance of tha Note and be apporticned among and be payable with any
installment pay due during either (1) the term of any apphcable insurance policy; or  (2) the
remalnmg term iy

Other Defaults, Grant
contained in this Assig

ply with or to perform any other term, obligation, covenant or condition
ny of the Related Dacuments or to comply with or to perform any term,

ntor within the time required by this Assignment to make any payment
nt necessary to pravent filing of or to effect discharge of any lien.

False Statements. Any warranty, re S[al:
Grantor’s behalf under this Assignment'gr ths Refated Documants is false or misleading in any material respect,
either now or at the time made or furnishet sécomes false or misleading at any time thereafter.

Defective Collateralization. This Assignmer:
(including failure of any collateral document &
for any reason,

any of the Related Documents ceases to be in full force and effact
ate a valid and perfected security interest or lign) at any time and

Death or Insolvency. The dissolution of Grantor's (reg
member withdraws from the limited liability company,
business or the death of any member, the insolvenc

whether election to continue is made}, any
termination of Grantor's existence as a going
appaintment of a receiver for any part of
any type of creditor workout, or the
commencement of any proceeding under any bankruptéy ér insolvéncy laws by or against Grantor.

#erfpiture proceedings, whether by judicial
proceeding, self-help, repossession ar any other method, by& m Gfantor or by any govermmental agency
against the Rents or any property securing the Indebtedness.
accounts, including deposit accounts, with Lendsar. However,
good faith dispute by Grantor as to the validity or reasonablene
forfeiture proceeding and if Grantor gives Lender writien notice
with Lender monies or a surety bond for the creditor or forfaitu
in its sole discretion, as being an adequate reserve or bond for the

Events Affecting Guarantor. Any of the preceding events occurs with fregpect to ny Guarantor of any of the
Indebtedness or any Guarantor dies or becames ingcompetent, or revak ' labili
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's finan
prospect of payment or performance of the indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,
Cure Provisions. If any default, other than a defaull in payment, is curable an

)
default within ﬁfteen (15) days; ar (2) if the cure requires more than fifteen (15) days,
which Lender deems in Lender's sole discretion to be sufficient to cure the default and

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any
may exarcise any one or more of the following rights and remedies, in addition to any other righ
by law:

pay.
Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the*® r@pen And
collect the Rents, Including amounts past due and unpaid, and apply the net proceeds, over and abdye’l.endar's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights prowded i
Lender’s Right to Receive and Coliect Rents Section ahave.

the name of Grantor and to negotiate the same and caltect the proceeds. Payments by tenants or other ugs
Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either
person, by agent, or through a receiver.
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MISCELLANEOUS PROVISIONS.

Lender shall have the right to have a receiver appointed to take possession of all or any part of
he power to protact and preserve the Property, to operate the Praperty praceding or pending
.and to collect the Rents from the Property and apply the proceeds, over and abaove the cost of
jainst the Indebtedness. The receiver may serve without bond if permilted by law. Lender's
nt of a receiver shall exist whether or not the apparent value of the Property exceeds the
Bstantial amount.  Employment by Lender shall not disqualify a person from serving as a

#Es or to take action to perfarm an obligation of Grantor under this Assignment, after
hall not affect Lender's right to declare a default and exercise its remedies.

Attorneys' Fees; E}me
Lender shall be e
upon any appeal,
reasonable expenses L

r institutes any suit or action to enfarce any of the terms of this Assignment,
h sum as the court may adjudge reasonable as attorneys’ fees at trial and
ny court action is involved, and to the extent not prohibited by law, all
at in Lender's opinion are necessary at any time for the protection of its
s shall become a part of the Indebtedness payable on demand and shali bear
expenditure until repaid. Expenses covered by this paragraph include,
mits under applicable law, Lender's attorneys’ fees and Lender's legal

reports, and appraisal fees, titf it aid fees for the Trustee, to the extent permitted by applicable law.
Grantor also witl pay any court o to all ather sums provided by law.

Amendments. This Assignment, tagethegr With a lated Documents, constitutes the entire understanding and
agreement of the parties as to the mag in this Assignment. No alteration of or amendment to this
Assignment shall be effective unless g i
bound by the alteration or amendment.

Caption Headings. Caption headings in thisAssignment are for convenience purposes anly and are not to be used
to interpret or define the provisions of this Assigy

Governing Law. This Assignment will be govaied by feders _‘i,aw applicable to Lender and, o the extent not
preempted by federal law, the laws of the State of Washi ngjtol without regard fo its conflicts of law provisions.
This Assignment has been accepted by Lender in the St

Choice of Venue. If there is a lawsult, Grantor agregd ugbn Le
courts of Skagit County, State of Washington.

Merger. There shall be no merger of the interest or esiate.credited by this Assignment with any other interest or
gstate in the Property at any time held by or for the bene#f of | efide capacity, without the written consent
of Lender.

Interpretation. (1) In all cases where thera is more than one’Bgrrower o Grantor, then all words used in this
Assignment in the singular shall be deemed to have been used in the plural \{irh“ re the context and construction so
require. {2) If more than one person signs this Assignment as YGrantor," fhefobligations of each Grantar are joint
and several. This means that if Lender brings a lawsuit, Lendey faa ny one or more of the Grantars. |If
Borrower and Grantor are not the same person, Lender need not sii ‘

joined in any lawsuit. (3) The names given to paragraphs or sectitins
purposes only. They are not to be used tg interpret or define the provision

No Waiver by Lender. Lender shall not be deemed to have waived any
waiver is given in writing and signed by Lender. No delay or omission on
shall operate as a waiver of such right or any other right. A waiver by [
shall not prejudice or constitute a waiver of Lenders right otherwise t ¢k compliance with that
provision aor any other provision of this Assignment. Ng prior waiver by Lender, nor ; ourse of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Gintor's obligations as to any
future transaclmns Whenever the consent of Lender is reqmred under this A$sns§nmenl grantmg of such

Notices. Subject to applicable law, and except for notice required or allowed by*aw" to
manner, any notice required to be given under this Assignment shall be given in writing,,
when actally delivered, when actually received by telefacsimile (unless otherwise

giveft in another
all be effective

first class, cerlified or registered mail postage prepaid, directed to the addresses shown nea
Assignment. Any party may change its address for notices under this Assignment by giving:form
to the other parties, specifying that the purpase of the notice is to change the party's & :
purposes, Grantor agrees to keep Lendar infarmed at all imes of Grantor's current address. S
iaw, and except for notice required or allowed by law o be given in another manner, if there
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencies and powers of attarney conveyed on Lender under this
granted for purposes of security and may not be revoked by Grantor until such time as the same are
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be illegal, isvalj

unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modifis
that it becomes legal, valid and enforceable. If the offending provision cannot he so modified, it shall b
considered deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, gr
unenforceability of any provision of this Assignment shall not affect the legality, validity or enfarceability of af
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this Assignment.

igns. Subject to any limitations stated in this Assignment an transfer of Grantor's interest, this
hat, Be hinding upon and inure to the benefit of the parties, their successors and assigns. If
perty becomes vested in a person other than Grantor, Lender, without natice to Grantor, may
fdccessors with reference to this Assignment and the indebtedness by way of forbearance or
g Grantar from the obligations of this Assignment ar liability under the Indebtedness.

e is of the essence in the performance of this Assignment.

o ption. Grantor hereby releases and waives all rights and benefits of the homestead
£ Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The followin
Assignment. Unless specifit
money of the United .‘Eit_= E

capitalized words and terms shall have the following meanings when used in this
§ s _tqd to the contrary, alt refarences to dollar amounts shall mean amounts in lawful

means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
“time, together with all exhibits and schedules attached to this ASSIGNMENT

Default. The word "Default’ mgs
Event of Defaull. The words "E

Grantor. The word "Grantor" me

Guarantor. The word "Guarantor™ medns Any gud
Indebtedness.

Guaranty. The word "Guaranty” mea ( nty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness” s all principal, interest, and other amounts, costs and expenses
, logether with all renewals of, exiensions of, modifications of,

fnants and any amounts expended or advanced by

Lender. The word "Lender" means SaviBank, its suc

018, in the original principal amount
newals of, extensions of, modifications of,

Note, The word "Note" means the promissory note d&
of $487,500.00 from Grantor to Lender, togethey
refinancings of, cansolidations of, and substitutions for tHs

Property. The word "Property” means all of Grantor's right,
described in the "Assignment"” section of this Assignment.

Related Documents. The words "Related Documents" me
agreements, environmental agreements, guaranties, security a
deeds, collateral mortgages, and ail other instruments, agreemi

axisting, executed in connection with tha Indebtedness. E

ortgages deeds of trust, security
whather now or hereafter

irterest in, to and under any
income, issues, royalties,
oceeds from the Property,
and nature, whether due
and collact payment

Rents. The word "Rents" means all of Grantor's present and future rightg;
and all present and future leases, including, without limitation, all r
bonuses, accounts receivable, cash or security deposits, advance rentals; p
and other payments and benefits derived or to be derived from such leases 9f every ki
now or later, including without limitation Grantor's right to enforce such lelasée-and to

and proceeds thereunder.

PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMEN
ON BEHALF OF GRANTOR ON MARCH 26, 2018.

GRANTOR:

CYPRESS HOLDINGS LLC
By'd'" A 7M

#Forbes A. Hansen, Member of Cypress Holdings LLC

8y:_PAanh ¥

Frank M, Hansen, Member of Cypres;HnldjgaLLc
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

) S8

day of W‘W C&'\ 20 EK , hefore me, the undersigned

, Per3o
proved ta me on tHé b is f“satiéfactory ewdenca to be a member or demgnated agent of the limited liability company
that executed the A

the uses and pugho:

= ntioned, and an oath stated that he or she is authorized to execute this Assignment
and in fact execited the

&‘ﬂt on behalf of the limited liability company.
Rasiding at %‘.@ d_b()( ('6‘4

By,
Notary Public In and for th BAALE My commission expires Q‘{'{Zd&)ZJ

STATE OF \UOQW-*{,\\W ”
COUNTY OF Skc‘i’/\‘uﬁ_
On this Z.LO-\‘-‘:" day of Wl’d’\v

Natary Public, persanally appeared Frank M. Hagise

, 20 l c{ . before me, the undersigned
r of Cypress Holdings LLC, and personaily known to me or
proved to me on the basis of satisfactory evi ke a mamber or designated agent of the limited liability company
that executed the ASSIGNMENT OF RENTS ang” agiinowledged the Assignment to be the free and voluntary act and
deed of the limited liability company, by suthority ¢f statute, its artictes of organization or its operating agreement, for
tha uses and purposes therein mentioned, and onioéth stated that he or she is authorized to executs this Assignment
and in fact execut e Assignment on behalf of th ited llability company.

By (csomgen ‘ Residing at SeClty IO | l'éi’]
» Woduiretenn 2luel

Notary Public in and for the State of

y commission explres

LIMITED LIABILITY COMPANY"A
STATE OF Jvl'b %"\5\"'0*’1

COUNTY OF She @1‘
On this 2’(.0'“— day of me Ch fore me, the undersigned
| personally known to

me or proved to me on the basis of satisfactory evidence to be a member or ‘edigrigted agant if the limited Kability
company that executed the ASSIGNMENT OF RENTS and acknowledged the Assi |
act and deed of the limited liability company, by authority of statute, its articles
agresment, for the uses and purposas therein mentioned, and on oath stated that he or

Assignment gnd in fagt-executed the Assignment on behalf of the limited liability campa
By ) i

A TN
Notary Public in and for the State ofM‘W“’O

LaserPro, Ver, 18.1.10.007 Copr. Finastra USA Cormporation 1997, 2018.
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