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DEED OF TRUST

DATE: March 17, 2013

Reference # (if applicablé,
Grantor(s):
1. MARSHALL, PAULI,
2. MARSHALL, IAN M

Additional on page

ag

Grantee(s)
1. Heritage Bank
2. Trustee Services, Inc., Trug

Legal Description: Ptn Tr. C, Ranch. Sam’Juan Del Mar #1 Aka Tr. Y, Rancho San Juan Del
Mar #9, :

Additional on page 2

Assessor's Tax Parcel ID#: 3972-000-09

THIS DEED OF TRUST is dated March 17, -
MARSHALL, husband and wife, whose address is
("Grantor”); Heritage Bank, whose mailing address
Olympia, WA 98507 (referred to below someting
"Beneficiary"); and Trustee Services, Inc., whose maili
WA 983383 (referred to below as "Trustee"),

ong IAN MARSHALL and PAULI
uid“ o Place Anacortes WA 98221,
\iiitartes Branch, PO Box 1578,
as "Lender" and sometimes as
P.O. Box 2980, Silverdale,
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CONVEYA NT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and gossdssidn and for the benefit of Lender as Beneficlary, all of Grantor's right, titla, and interest in and to
the followifig -Hosk oal property, together with all existing or subsequently erected or affixed buildings,
i Il easements, rights of way, and appurtenances; all water, water rights and ditch rights

ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
rétatlon all minerals, oil, gas, geothermal and similar matters, (the "Real Broperty“)

State of Washington:

of “RANCHO SAN JUAN del MAR, SUBDIVISION NO. 1," as per
of Plats, page 27, records of Skagit County, Washington, shown

plat recorded in
as Tract “Y” on th

‘ corner of Lot 12 of said Plat of “TRANCHO SAN JUAN del
ence North 26%39° East 160.73 feet to the Southwesterly

Northwesterly line of Lot -'Hb" AN JUAN del MAR, SUBDIVISION NO. 9," as per
plat recorded in Volume 8 z pages 67 and 68, records of Skagit County,
Washington; thence South 43% West along said Northwesterly line for 130 feet to the

ast to the true point of beginning.
“said Tract “C” lying between the MNortheasterly
nd a line 10 feet Southeasterly of the shore of Lake
w and Southeasterly lines of said tract produced.

point of beginning; thence North 2
TOGETHER WITH all that portio

: luding, without limitation, a revolving
line of credit, with a variable rate of interest, which obligates Lender. snces to Grantor up to the credit limit
s0 long as Grantor complies with all the terms of the Credit Agreement 3
suspendad or cancelled; the Credit Agreement allows negative amortizitisn. Such. advances may be mads, repald, and
remada from time to time, subject to the limitation that the total nce owing at any one time, not
including finance charges on such balance at a fixed or variable rate ded in the Credit Agreement, any
temporary overages, other charges, and any amounts expended or agl rovided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided, inth greement. It is the intention of
Grantor and Lender that this Deed of Trust securas the balance outstandbtig- atiit Agreement from time to
time from zero up to the Credit Limit as provided in the Credit Agreement and a Glate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balange gf the rev"wlérlng line of credit may at
certain times be lower than the amount shown or zero. A zero balance dbed not termigate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefore, the lien® i i t will remain In full
force and effect notwithstanding any zerc balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and inter&st'in 4
proﬁis of the Property This assrgnmenl is recorded in accordance with RCW 65 08

on and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In additic i Lender a

Uniform Commaercial Code securlty interest in the Personal Property and Rents.

PERSONAL PROPERTY IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B] FERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMEN Hl ELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely ma
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession a
Property shall be governed by the following provisions;

control of the Property, {2) use, operate or manage the Property and (3) collect the Rents from th
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following
relate to the use of the Property or to other limitations on the Property. The Real Property is not used prin
for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in good “condition and promptly petform all repai
repiacements, and maintenance necessary to preserve its value.
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ét;l release of any Hazardous Substance by any person on, under about or from the Property
né knowladge of, or reason to believe that there has been, except as previously disclosed to and
r in writing, (a) any breach or violation of any Environmental Laws, (b) any use,
_storage, treatment, disposal, release or threatened release of any Hazardous Substance

Substance ofiy
all applicable feder
Environmental Laws.
inspactions and tests,“at
Property with this sectish

of Trust Any inspections or tests made by Lender shall be for Lender's
purposes only and shgil not'b

: u?d to create any responsibility or liability on the part of Lender to Grantor or

investigating the F'ﬂ:}ptert'sgv Hazard: is Substances. Grantor hereby (1) releases and waives any future claims
against Lender for |ndemn|w or contribiutiqn in the event Grantor becomes liable for cleanup or other costs under
any such laws; and {2) agras f"g defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties 368 which Lender may directly or indirectly sustain or suffor resulting from
a breach of this section of thé"Dees’ Trust OF as a consequence of any use, generatlon manufacture, storage,

and reconveyance of the lien of thi
in the Praperty, whether by foreclosiife

Nuisance, Waste. Grantor shall not cause.
stripping of or waste on or to the Prope on of the Property. Without limiting the gensrality of the
i.’her party the right to remove, any timber, minerals (including

oll and gas), coat, clay, scora, soil, gravel

Removal of Improvements. Grantor shall
without Lender's prior written consent. As
Grantor to make arrangements satisfactory to
equal value,

Lender's Right to Enter. Lender and Lender's agents and

reasonable times to attend to Lender's interests and # Real Property for purposes of Grantor's

ptly comply, and shall promptly cause
nature whatsoever who rent, lsase or
, and regulations, now or hereafter
he Property. Grantor may contest
t during any proceeding, including
g so and so long as, in Lender's
require Grantor to post adequate
interest.

in effect, of all govermmental authorities applicable to the use or
in good faith any such law, ordinance, or regulation and withh
appropriate appeals, so long as Grantor has notified Lender in wri
sole cpmron Lender's interests in the Property are not Jeopardl

Grantor shalf do all other
acts, in additlon to those acts set forth above in this section, which d use of the Property are

reasonably necessary to protect and praserve the Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A}
sums securad by this Deed of Trust or (B) increase tha interest rate provid
document avidencing the Indebtedness and impose such other conditions as Len
transfer, without Lender's prior written consent, of all or any part of the Reasl ] "

Property. A "sale or transfer" means the conveyance of Real Property or any right ta; st in the Real Property;

ately due and payable all
edi Agreement or other

, lease-option
to the Real

exerclsed by Lender if such exercise is prohibited by federal law or by Washington Iaw.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property a
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special
charges (including water and sewer}, finas and Imposmons levied against or on account of the Prop:
pay when due all claims for work done on or for services rendered or material fumished to thia.
shall maintain the Property free of all liens having priority over or equal to the interest of Lender ung
Trust, except for tha lien of taxes and assessments not due, except for the Existing Indebte: _n
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection wi
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If & he
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if @ K
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or If reqgiested
Lender, deposit with Lender cash or a sufficient corparate surety bond or other security satisfactory to Len
amount sufficient to discharge the lien plus any costs and attomeys' fees, or other charges that could accru
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itsslf and Lender an -ﬁh
salisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additiona
obligee under any sursty bond fumished in the contest proceedings.
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yiment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
d d shall authorize the appropriate govemmental official to deliver to Lender at any time a written
s and assassments against the Property.

. Grantor shall notify Lender at least fiftean {15) days before any work is commenced, any
r any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or

Gréntor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements.tin A replacement basis for the full insurable value covering all Improvements on the Real
Property in an amou 4, avoid application of any oomsurance clause, and with a standard mortgagee
clause In favor of Léndef, tog
Policies shall be writ:sn ) ounts, coverages and basis reasonably acceptabla to Lender and issued by a
company Or companies réaso

sh@d without at least thirty (30) days prior written notice to Lender. Each
ment providing that coverage in favor of Lender will not be Impalred
‘of Grantor or any other person. Should the Real Property be located in
an area designated by the Adminis_g atgrof the Faderal Emergency Management Agency as a special flood hazard
area, Grantor agrees to obtain gitd maintain Faq\eral Flood Insurance, if avai1ab|e, within 45 days after notice is
given by Lender that the Propery,d

credit line and the full unpaid pringisd

Application of Proceeds. Grantor shail
estimated cost of repair or replacement e ( 00. Lender may make proof of loss if Grantor fails to do so
within fifteen (15) days of the casualty. ¥Vhe! r not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the procee nsurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting:thé Property, or the restoration and repair of the Property. If Lender
pair, Grantor shall repair or replace the damaged or destroyed
Lender shall, upon satlsfactory proof of such expendl!ure pay
: repair or rastoration If Grantor is not in default
bursed within 180 days after their receipt and
Property shall be used first to pay any amount
and the remainder, if any, shall be applied
y proceeds after payment in full of the
Grantor's interests may appear.

Improvements in a manner satlsfactory to Lends
or reimburse Grantor from the proceeds for the ‘e
under this Deed of Trust. Any proceeds which have not be
which Lender has not committed to the repair or restoratior
owing to Lender under this Deed of Trust, then to pay
to the principal balance of the Indebtedness. If

isting Indebtedness described balow is
mstrument evidencing such Existing
ek, this Deed of Trust, to the extent
of insurance requirement. If any
proceeds from the Insurance bacome payable on {oss, the provi ! ed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to th Existing Indebtedness,

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Pro -fre8 of all_taxes, liens, security interests,
encumbrances, and other cfaims, (B} to provide any required insuranc C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in gaod.sit@ndirg as required below, then
Lender may do so. I any action or proceeding is commenced that would m@feg}%il!y affect Lender's interests in the

appropriate to protect Lender's interasts. All expenses incurred or paid by ¢
interest at tha rate chargec} under the Credit Agreement from the date incus

‘ payable at the
prowded for in

remaining term of the Credit Agreement; or (C) be treated as a balloon payment whicl
Credit Agreement's maturity. The Deed of Trust also will secure payment of these am
this paragraph shall be in addition to any other rights or any remedies to which Lendermé&;
any default. Any such action by Lender shall not be construed as curing the default sy as
remedy that it otherwise would have had.

WARRANTY; DEFENSE QF TITLE. The following provisions relating to ownership of the Prope
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of racord to the
free and clear of all liens and encumbrances other than those set forth in the Real Property*
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion:issuéd
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantar has the ful
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will fore
title to the Property against the lawful claims of all persens. In the event any action or proceeding
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor sha

participate in the proceeding and to be represented in the proceeding by counsel of Lender's own chdi £
Grantar will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to,4im
to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with alt
existing applicable laws, ordinances, and regulations of governmental authorities.



AR A MR

DEED OF TRUST

(Continued) Page 5

other security agreem@nt wiich has prority over this Deed of Trust by which that agreement is modif ed,
amended, extended, or r d without the prior written consent of Lender. Grantor shall neither request nor
accept any future advapsesdnder any such security agreement without the prior written consent of Lender.

CONDEMNATION. The relating to condemnation proceedings are a part of this Deed of Trust;

Proceedings. if any'p condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly ta 15188 may be necessary to defend the action and obtain the award. Grantor
may be the nominal party ey dmg, but Lender shall be entitled to participate in the proceeding and to be
represented in the proce g by couisel its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lan ych insfrumients and documentation as may be requasted by Lender from time to
time to permit such padidpéﬁ@nu

Application of Net Proceeds. If af ny part gf the Property is condemned by eminent domain proceedings or by

any proceeding or purchase in litu lgir , Lender may at its election require that all or any portion of the
net proceeds of the award be applied- i tedness or the repair or restoraticn of the Property. The net
proceeds of the award shall mean _ T payment of all reasonable costs, expenses, and attorneys' fees

he condemnation

IMPOSITION OF TAXES, FEES AND CHARGE!
to governmental taxes, fees and charges are a

Current Taxes, Fees and Charges, Upon miquest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other tt 41 is requested by Lender to parfect and continue Lender's lien on
the Real Property. Grantor shall reimburse ™ er for all taxes, as described below, together with all expenses
incurred in recurdmg. perfecting or continui thls Deed of Trust |nc|udlng without limitation all taxes, fees,

Taxes. Tha followung shall constitute taxes to which this s pplies: (1) a speciﬂc tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness, Wy this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct, i pay afts on the Indebtedness secured by this type

interest made by Grantor.

Subsequent Taxes. If any tax to which this section applias Is ahacid
Trust, this event shall have the same effect as an Event of Defadit, i
avallable remedies for an Event of Default as provided below urdess Gran

fasequent to the date of this Deed of
2 der may exercise any or all of |ts

Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowind figini lating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemeg
constitutes fixtures, and Lender shall have all of the rights of a secured p:
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever
and continue Lender's security interest in the Personal Property. In addition

real property records, Lender may, at any time and without further authorzatis)
counterparts, copies or reproductions of this Deed of Trust as a financing statern
Lender for all expenses incurred in perfecting or continuing this secunty interest. Up
remove, sever or detach the Personal Property from the Property. Upon defau)
Parsonal Property not affixed to the Property in @ manner and at a place reasol &bl
Lender and make it avallable to Lender within three (3) days after receipt of writte
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) fro
concerning the security interest granted by this Deed of Trust may be obtained (each as
Commercial Code) are as stated on the first page of this Deed of Trusl.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furtts
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any tims, and from time to time, upon request of Lender, Grantor will niake’, exgd
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and whe u tiad b
Lender, cause to be filed, recorded, rafiled, or rerecorded, as the case may be, at such tirmes and i
and places as Lender may deem appropriate, any and all such moertgages, deeds of trust, security deg:
agreements, financing statements, continuation statements, instruments of further assurance, cert
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuat
perfect, continue, or presarve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, g#
Related Documents, and (2) the liens and security interests created by this Deed of Trust on the Pr

whether now owned or hereafter acquired by Granter. Unless prohibited by law or Lender agrees to the con
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph.

Aftorney-inFact, If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do
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e of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints
S attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all

performs aif the oB’u,gatlon faposed upon Grantor under this Dead of Trust Lender shall execute and delwer to Trustee
a request for full reco and shall execute and deliver o Grantor suitable statements of termination of any
financing statement encing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee s pa [‘;y Grantor, if permitted by applicable law. The graniee in any reconveyance may be
described as th pemans legally entitled thereto”, and the recitals in tha reconveyance of any matters or
facts shall be condliisive of t ruthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grant

witi be in default under this Deed of Trust if any of the following happen: {(A) Grantor
commits fraud or makes a eﬁal misrepresentation at any time in connection with tha Cradit Agreement. This can
include, for example, a f about Grantor's Income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Gr,a to.. oas-trat w?eet the repayment terms of the Credit Agreemant. (C) Grantor's action or
inaction adversely affects’ the/coliateral ér Lender's rights In tha collateral. This can include, for example, failure to
maintain required insurance, wasgta or des%ructwe use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title ar sale o*,_ the dwelllng. creation of a senior lien on the dwelilng without Lender's
permission, foreclosure by the

RIGHTS AND REMEDIES ON DEFR
Trustee or Lender may axarcise al

Electlon of Remedies. All of 4
together. An election by Lender:
Lender decides to spend money or.,
failure to do so, that decision by Lénsir
Lender's remedies.

re of the following rights and remedies:

ﬂd remadies will be cumulative and may be exercised alone or
¥ ape remedy will not bar Lender from using any other remedy. If

Accelerate Indebtedness. Lender shall h
due and payable.

Foreclosure. With respact to all or any part. f 43 Real Property, the Trustee shall have the right fo exercise its
power of sale and to foreclose by notic id sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case In accordance with _nsgj o the full extent provided by applicable law.

UCC Remedies. With respect to all or any f the Persongl Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Ceshimercial Codg

Collact Rents. Lender shall have the right, without notig
Property and collect the Rents, including amounts pa
above Lender's costs, against the Indebtedness.
other user of the Propeﬂy to make payments of rent oi
Lender, then Grantor irrevocably designates Lender as GF:
payment thereof in the name of Grantor and to negotiate
or other users to Lender in response to Lender's demand s
made, whather or not any proper grounds for the demand emsﬁé
subparagraph either in person, by agent, or through a receiver,

Appoint Receiver. Lender shall have the right to have a receiver |
the Property, with the power to protect and preserve the Prope
foreclosura or sale, and to collect the Rents from the Property and ‘ap)
the raceivership, against the Indebtedness. The receiver may sanva' i
right to the appointment of a receiver shall exist whether or not the appar
Indelbtedness by a substantial amount. Employment by Lender shall not disqualify
recelver.

ntor to take possession of and manage the
id, and apply the net proceeds, over and
3is right, Lender may require any tenant or
If the Rents are collected by

ations for which the payrents are
ay exercise its rights under this

ke possession of all or any part of
the Property preceding or pending

rmitted by law. Lender's
he Property exceeds the
person from serving as a

Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provi
Credit Agreement or available at law or in equity.

Property or of the time after which any private sale or other intended disposition of the Pe
made. Reasonable notice shall mean notice given at least ten (10) days before ths time o{ th

the Property marshalled In exercising its nghts and remedios, lhe Trustee or Lender shall be T
part of the Property tagether or separately, in ane sale or by separate sales. Lendet shall be entith
public sale on all or any portion of the Property.

Attomeys' Fess; Expenses. If Lender institutes any suit or action to enforce any of the terms of
Trust, Lender shall be antitled to recover such sum as the court may adjudge reasonable as attorne: :
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited, by faw, Al
reasonable expenses Lender incurs that in Lender's opinion ara necessary at any time for the protsiticn of its
interast or tha enforcement of its rights shall become a part of the Indebtedness payable on demand and ghall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered :

paragraph includa, without limitation, however subject to any limits under applicable law, Lender's attorneyg™fer
and Lender's legal expenses, whether or not there is a lawsuit, including atiorneys' fees and expensézfor
bankruptey proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any,
anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including
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rew ﬁr"%s), surveyors' reports, and appraisal fees, titte insurance, and fees for the Trustee, to the extent
ble law. Grantor also will pay any court costs, in addition to all other sums provided by law.

ion to ali powers of Trustee arising as a matter of law, Trustee shall have the power to
th respect to the Property upon the written request of Lender and Grantor: (a) join in
¢ plat of the Real Property, including the dedication of streets or other rights to the
ng*any easement or creating any restriction on the Real Property; and (c) join in any
affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

=sha;lli not be obligated to notify any other party of a panding sale under any other
y actinn or proceeding in which Grantor, Lender, or Trustee shall be a party, vnless

Trustee. Trustea shi
and remedies set forth a
foreclose by notice and
accordance with and to 4

succaessor trustee, without conveyarce
upon the Trustee in this Deed of Trust

NOTICES. Subject to applicable law, and exc tice requlred or allowed by law to be given in another manner,
any nofice required to be given under this Dae st, including without limitatlon any notice of default and any
notice of sale shall be given in writing, and shall: a effective when actually delivered, when actually received by
telefacsimile (unless ctherwise required by law), whan deposited with a nationally recognized ovemnight courier, or, if
mailed, when deposited in the United States mail, &5 first class, certified or registerad mail postage prepaid, directed to
the addresses shown near the beginning of this Deed, af Trust. All ies of notices of fereclosure from the holder of
any lisn which has priority over this Deed of Trust shall be sent t Her's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address s under this Deed of Trust by giving forrnal
written notice to the other person or persons, specifylng th p of the notice is to change the person’s
address. For notice purposes, Grantor agrees to keep Lehd@f Inform at all times of Grantor's current address.
Subject to applicable law, and except for notice required ofalipwed b to be given in another manner, if there is
more than one Grantor, any noftice given by Lender to any Grantor is gdeeried to be notice given to all Grantors, It will
be Grantor's responsibility to tell the others of the notice from

MISCELLANEOUS PROVISIONS. The following miscellaneous provision

Amendments. What is written in this Deed of Trust and in the
with Lender concerning the matters covered by this Deed of Tr
this Deed of Trust must be in writing and must be signed by whe
amendmant.

af this Deed of Trust:

; jents is Grantor's entire agreement
o ba effedtive, any change or amendment to
r will nund or obligated by thae change or

Caption Headings. Caption headings in this Deed of Trust are for Gonue
used to interprot or define the provisions of this Deed of Trust.

rpdzes only and are not fo be

Merger. There shall be no merger of the interest or estate created by this Degd of Trug
estate in the Property at any time held by ar for the benefit of Lender in any tapacity,

ith any other interest or
haut, the written consent

of Lender.
Governing Law. This Deed of Trust will ba governed by federal law appli . id, to the extent not
preempted by federal law, the laws of the State of Washington without rega Its” conifiiets of law provisions.

This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to uBmit to t
courts of Thurston County, State of Washingtan.

Joint and Several Liabllity. All obligatlons of Grantor under this Deed of Trust shal
references to Grantor shall mean each and every Grantor. This means that eac
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lenders nghts

Lender has given up that right. i Lender does agree in writing to give up one of Lender's ¥
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantér
that if Lender does consent to a request, that does not mean that Grantor will not have to get.!
again if the situation happens again. Grantor further understands that just because Lender comgen
more of Grantor's requests, that does not mean Lender will be required to consent to any of Gra
raquests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be e
fact by itseif will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore,
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be fo
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's intepdst,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantors successors with reference 1o this Deed of Trust and the indebtetiness by way of forbearance
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" d Exempﬂon Grantor hereby releases and waives all rights and benefits of the homestead
of iha Staie of Washington as to all Indebtedness secured by this Dead of Trust.

Borrower. / T
and co-makeys gi I ‘edit Agreement and all their successors and assigns.

Credit Agreement. "Credit Agreement” mean the credit agreement dated March 17, 2018, with
credit limit of $34 0.00 from Grantor to Lender, together with all renewals of, extensions of,
maodifications of, refi s of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TC GRANT GREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. T ust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitati t and security interest provisions relating to the Personal Property and
Rents. E

Environmental Laws. : nylfbiymental Laws™ mean any and all stato, federal and local statutes,

il hg" protection of human health or the environment, including without
limitation the Comprehensive Eifvirgrimerital Response, Compensation, and Liability Act of 1980, as amended, 42
U.s.C. Secticn 9601, st saq. ("CERGEA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L.
No. 89-499 ("SARA") the Haz T

Conservation and Recavery Act,”
or regulations adopted pursuant the

Event of Default. The words "Even
tha events of default section of this Deed

Existing Indebtedness. The words "Exist
provision of this Deed of Trust.

Grantor. The word "Grantor* means PAUL)
Hazardous Substances. The words "Hazar

. MARSHALL and 1AN M. MARSHALL,

Us Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectiols &haracteristics, may cause of pose a present or potentiat hazard
to human health or the environment when impr ﬁy used, treatdd, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous S izes” are used in their very broadest sense and
include without limitation any and all hazardous or toxic stibsta a8, matenals or waste as deﬁned by or listed
under the Environmental Laws. The term “Hazardous Suylis ;
petroleum by-products or any fraction thereof and asbesto

Improvements. The word "Improvemeants” means all‘g

Property.

Indebtedness. The word "Indebtedness" means ali principal, in
payable under the Credit Agreement or Related Documents, a_ogether wéth all renewal's of, extensions of,
medifications of, consolidations of and substitutions for the it or Related Documents and any
amounts expended or advanced by Lender to dlscharge Granton:, ebhgathﬁ 'r eXpanses incurred by Trustee or

Lender. The word "Lender” means Heritage Bank, its successors and assiges. i
mean any perscn or company that acquires any interest in the Credit Agreegneit.

together with all accessions, parts, and additions to, all replacements of, and & Subst
property; and together with all issues and profits thereon and proceeds {includ Yout limitation all insurance
proceeds and refunds of premiums) from any sale or ather disposition of the Propecty

Property. The word "Property” means collectively the Real Property and the Perso

Real Property. The words "Real Property” mean the real property, interests and rig
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notas, Cre !k
agreements, environmental agreements, security agreements, mortgages, deeds of trust,
mortgages, and all ather instruments, agreements and documents, whether now or herca
connection with the Indebtedness; provided, that guaranties are not "Related Documents” &
this Deed of Trust.

Rents. The word "Rents” means all present and fulura rents, revenues, income, issues, royaltiss
other benefits derived from the Property.

WA 98383 and any substitute or successor trustees.
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)R ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TQ (TS TERMS.

Y
™ '.L.

s -
{TAN . MARSHALL

STATE OF

On this day before me, the undersigned
MARSHALL, personally known to me or proyed
described in and who executed the Deed of ;
and voluntary act and deed, for the uses and g

Given under my hand and official sea

‘Public, personally appeared PAULI J. MARSHALL and IAN M.
he basis of satisfactory evidence to be the individuals
bwladged that they signed the Deed of Trust as their free
menticned.

Residlngt azyz; Mi
My1 comiission explires )) % / ?

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness
requestad, upon payment of all sums owing to you, to reconvey withos,
right, title and interest now held by you under the Deed of Trust.

Date:

Deed of Trust.

You are hereby

LaserPro, Ver., 17.4.21.0058 Copr. D+H USA Corporation 1997, 2018.°
LACFM_PLAGO1.FC TR-31006 PR-112
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¢t “C” of “RANCHO SAN JUAN del MAR, SUBDIVISION NO. 1," as per plat recorded
»page 27, records of Skagit County, Washington, shown as Tract “Y™ on the face of the

N JUAN del MAR, SUBDIVISION NO. 9," as per plat recorded in Volume 8 of Plats,

zords of Skagit County, Washington, and being more particularly described as follows:

in Volying 5.
Plat of "RANC

SUBDIVISION Nf)
thence North 26°39° East
Richard T. Wheeler and

feet to the Southwesterly line of that certain tract previously conveyed to
| Wheeler, husband and wife by deed recorded under Auditor’s File No.
8404160038 and the tru jing of this description;

thence South 48°46° East ithe\ Northwesterly [ine of Lot 3, "TRANCHO SAN JUAN del MAR,
SUBDIVISION NO. 9," as per'plat recorded in Volume 8 of Plats, pages 67 and 68, records of Skagit

County, Washington; ”
thence South 40°55° West along
3;
thence North 45°47°30” West along the
South 26°39° West from the true point of §
thence North 26°39° East to the true point

TOGETHER WITH all that portion of said Tract #C” lying between the Northeasterly boundary of the tract
above described and a line 10 feet Southeasterly of the she ake Chiquita and between the Northeasterly
and Southeasterly lines of said tract produced. '

Situate in the County of Skagit, State of Washington.



