SIGNMENT OF RENTS

Reference # (if applicable] Additional on page

Grantor(s):
1. 755 McCorquedale K

Grantee(s)
1. iQ Credit Union

Additional on page Z

THIS ASSIGNMENT OF RENTS dated March 1
McCorquedale Rd. Burlington, LLC, a Washington limite
"Grantor") and iQ Credit Union, whose mailing addr:
98668 (referred to below as "Lender™). ’

mage and executed between 755
biiity, Gompany {referred to below as
s is PC Box 1739, Vancouver, WA
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valuable consideration, Granter hereby assigns, grants a continuing security
ys to Lender all of Grantor's right, title, and interest in and to the Rents
ibed Property located in Skagit County, State of Washington:

recorded February 11, 2000, under Auditor's File No.
f Skagit County, Washington.

plus interest thereon, of Grantor §
ar any one or more of them, wheth
the Note, whether voluntary or of

THIS ASSIGNMENT IS GIVEN TO SECURE (fj
AND ALL OBLIGATIONS OF GRANTOR UNDE
THIS ASSIGNMENT 1S GIVEN AND ACCEPTED O

PAYMENT AND PERFORMANCE, Except as otherwise'p
shall pay to Lender all amaunts secured by this Assignment.
Grantor's obligations under this Assignment. Unless and unt]

NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
£ FOLLOWING TERMS:

ses its right to collect the Rents as provided
ay remain in possession and control of and
operata and manage the Property and collect the Rents, provi ranting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash collateral i eding.

Ownership. Grantor is entitled to receive the Rents free and c:%e
claims except as disclosed to and accepted by Lender in writing.

Right te Assign. Grantor has the full right, power and authority tdé-ant
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveye
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispasg
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right
default shall have occurred under this Assignment, to collect and raceive the Rents. Ffzr h
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Prope
Assignment and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand cal
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all,
necessary for the protection of the Property, including such proceedings as may be nedegs ry £
possession of the Property; collect the Rents and remove any tenant or tenants or other persons frarm

Maintain the Properly. Lender may enter upon the Property to maintain the Property and keep the &
to pay ihe costs thereof and of all services of all employees, including their equipment, and of all cont
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, asses:
water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State
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Lender may rent or lease the whole or any part of the Property for such term or terms and on
der may deem appropriate.

may engage such agent or agents as Lender may deem appropriate, either in Lender's
to rent and manage the Property, including the collection and application of Rents.

Lender shall have pegfdmy
specific act or thing, .«

APPLICATION OF RENTS.
Grantor’s acoount and Lender:
determine the application of a

penses incurred by Lender in connection with the Property shail be for
ts and expenses from the Rents. Lender, in its sole discretion, shall
ceived by it; however, any such Rents received by Lender which are
applied to the Indebtedness. All expenditures made by Lender under
ts shall become a part of the Indebtedness secured by this
rest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays:
imposed upon Grantor under this Assignment;
Grantor a suitable satisfaction of this Assign
file evidencing Lender's security interest in the |
paid by Grantor, if permitted by applicable law.*

ebtedness when due and otherwise performs all the cbligations
the Related Documents, Lender shall execute and deliver ta
e statements of termination of any financing statement on
e Property. Any termination fee required by law shall be

LENDER'S EXPENDITURES. If any action or pro ing is commenced that would materiaily affect Lender's interest in
i i i visi i ignment or any Related Documents, including but
ts Grantor is required to discharge or pay under

action that Lender deems appropriate, including but not li charging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time Iewe&;ﬁ e Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. Alk sSuch expentitures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the e-gate incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a pa i
be payable on demand; (B) be added to the balance of the Note a ried among and be payable with any
installment payments to become due during either (1) the term any app;mable insurance policy; or (2) the
remaining term of the Note; or (C)} be treated as a ballcon payment, whic
maturity. The Assignment also will secure payment of these amoun
and remedies to which Lender may be entitled upon Default.

DEFAULT. Each of the fellowing, at Lender's option, shall constitute an Event
Payment Default. Grantor fails to make any payment when due under the

Other Defaults. Grantor fails to comply with or to perform any other tesm, ¥
contained in this Assignment or in any of the Related Documents or to compl tki or to perform any term,
obligation, cavenant or condition contained in any other agreement between Lend

agreement, purchase or sales agreement or any other agreement, in favor of any other C
materially affect any of any guaranter's or Grantor's property or ability to perform their respe
this Assignment or any of the Related Decuments.

Environmental Default. Failure of any party to comply with or perform when due any term, obi
condition contained in any environmental agreement executed in connection with the Property.

False Statements. Any warranty, representation or statement made or furnished to Lender by

to be as represented. This includes the use of the Note proceeds for a purpose other than the purpose stated
Grantor's loan application. ;
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RIGHTS AND REMEDIES ON DEFAULT. Upon the ocourrence
may exercise any one or more of the following rights and remedtias,.
by [aw:

ateralization. This Assignment or any of the Related Documenis ceases to be in full force and effect
flure, of any collateral documnent to create a valid and perfected security interest or lien) at any time and

The dissolution of Grantor's {regardless of whether election to continue is made), any
m the limited liability company, or any other termination of Grantor's existence as a going
&f any member, the insolvency of Grantor, the appointment of a receiver for any part of
ssignment for the benefit of creditors, any type of creditor workout, or the

s. Commencement of foreclosure or forfeiture proceedings, whether by judicial

n of any ather method, by any creditor of Grantor or by any governmental agency

erty securing the Indebtedness. This includes a garnishment of any of Grantor's
Gl with Lender. However, this Event of Default shall not apply if there is a

validity or reasonableness of the claim which is the basis of the creditor or
Lender written notice of the creditor or forfeiture proceeding and deposits

the creditor or forfeiture proceeding, in an amount determined by Lender,
t=teserve or bond for the dispute,

against the Renls or a
accounts, including de
good faith dispute by &

Property Damage or Loss. The

Events Affecting Guarantor. Agi
Indebtedness or any Guarantor
under, any Guaranty of the Indebte

st, stolen, substantially damaged, sold, or borrowed against.

it the precedling events occurs with respect to any Guarantor of any of the
o : competent, or revokes or disputes the validity of, or liability

Adverse Change. A material adverse g
prospect of payment or performance of tt

Insecurity. Lender in good faith believes it

Cure Provisions. If any default, other tha fault in payment, is curable and if Grantor has not been given a
notice of a breach of the same provision of signment within the preceding twelve (12) months, it may be
cured if Grantor, after Lender sends written ndiiee to Grant manding cure of such default: {1) cures the
default within fifteen (15) days; or (2) if the cure requires

Accelerate Indebledness. Lender shall have the right at its opt
Indebtedness immediately due and payable, including any prepa;

pay.

Collect Rents. Lender shall have the right, without notice to Gran
collect the Rents, including amounts past due and unpaid. and apply th
costs, against the Indebtedness. In furtherance of this right, Lender shai
Lender's Right to Recelve and Collect Rents Section, above. If the Rents &ee, g
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrisnepts reg
the name of Grantor and to negotiate the same and collect the proceeds. Paym
Lender in response to Lender's demand shall satisfy the obligations for which th
not any proper grounds for the demand existed. Lender may exercise its rights
person, by agent, or through a receiver.

over and above Lender's
rights provided for in the

vad in payment thereof in
by tenants or other users to

the Property, with the power to protect and preserve the Property, to operate the Propg
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, ovef
the receivership, against the Indebtedness. The receiver may serve without bond if permi
right to the appaintment of a receiver shall exist whether or not the apparent value of the P
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a perso
receivear,

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or
law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other reis
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignm
Grantor's failure to perform, shall not affect Lendar's right to declare a default and exercise its remedies.
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05, Expenses If Lender institutes any suit or action to enforce any of the terms cnf this Assngnment

mment of its rights shall become a part of the Indebtedness payable on demand and shall bear

from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitatien, i i imi i
expenses, whethes

vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
earching records, obtaining title reports (including foreclosure reports), surveyors'
g2 insurance, and fees for the Trustee, to the extent permittad by applicable law.
costs, in addition to all other sums provided by law.

terminate when and if thegec
also constitute a reassignment of thi sigament.

iscellaneous provisions are a part of this Assignment:

Amendments. This Assignifest togat
agreement of the parties as to the pratters
Assignment shall be effective. tnleds gi
bound by the alteration or amendragi’

ith any Related Documents, constitutes the entire understanding and
t forth in this Assignment. Na aiteration of or amendment to this
ing and signed by the party or parties sought to be charged or

Caption Headings. Caption headings in” ignment are for convenience purposes only and are not to be used
to interpret or define the provisions of this:Assignm)

Governing Law. This Assignment will e ggveér
preempted by federal law, the laws of th
This Assignment has been accepted by Len

nell by federal law applicable to Lender and, to the extent not
‘of Washington without regard to its conflicts of law provisions.
the State of Washington.

Chaice of Venue. If there is a lawsuit, Grant
courts of Clark County, State of Washington.

igrees upon Leader's request to submit ta the jurisdiction of the

Merger. There shall be ne merger of the interest or est réatefa ky this Assignment with any other interest or
estate in the Property at any time held by or for the bénefit of Lengerin any capacity, without the written consent
of Lender. ‘

Interpretation. (1) In all cases where there is mere than..on:
Assignment in the singular shall be deemed to have been used in,
require. (2) If mere than one person signs this Assignment as jGgantor,
and several. This means that if Lender brings a lawsuit, Len
Borrower and Grantor are not the same person, Lender need not
joined in any lawsuit. (3) The names given to paragraphs or séclig
purposes onky. They are not to be used to interpret or define the provisi

"ot Grantor, then all words used in this

No Waiver by Lender. Lender shall not be deemed to have waived any
waiver is given in writing and signed by Lender. No delay or omission on
shall cperate as a waiver of such right or any other right. A waiver by L&
shall not prejudice or constitute a waiver of Lender's right otherwise to ertia
provision or any other provision of this Assignment. Mo prior waiver by Lender, ngf :
Lender and Grantor, shall canstitute a waiver of any of Lender's rights or of any of 4
future transactions. Whenever the consent of Lender is required under this Assign
consent by Lender in any instance shall nat constitute centinuing consent to sub: :
consent is required and in ali cases such consent may be granted or withheld in the sole disgre

s Assignment unless such
der in exercising any right

Notices. Subject to applicable law, and except for notice reguired or allowed by la
manner, any notice required to be given under this Assignment shall be given in writing,
when actually delivered, when actually received by lelefacsimile {unless otherwise reduired
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the Unit
first class, ceriified or registered mail postage prepaid, directed to the addresses shown near thesbeg
Assignment. Any party may change its address for notices under this Assignment by giving formak
to the other parties, specifying that the purpose of the notice is to change the party's address
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject
law, and except for notice required or allowed by law to be given in ancther manner, if there is mor
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignmignt ar,
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urt of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
ny circumstance, that finding shall not make the offending provision illegal, invalid, or
Ay other circumstance. If feasible, the offending provision shail be considered modified so

“yalid and enforceable. I the offending provision cannot be so modified, it shall be
this Assignment. Unless otherwise required by law, the illegality, invalidity, or
ion of this Assignment shall not affect the legality, validity or enforceability of any

upon and inure to the benefit of the parties, their successors and assigns. |If
i&%yested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's systes;
extansion without releasi

counterclaim brought by any p y atjaisst any other party.

Waiver of Homestead Exempti releases and waives all rights and benefits of the homestead

4ll Indebtedness secured by this Assignment.

XECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
‘CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR

DEFINITIONS. The following capitalized words &
Assignment. Unless specifically stated to the contragy,
money of the United States of America. Words and terms use
shall include the singular, as the context may require. Words:

Assignment. The word "Assignment” means this ASSI
be amended or modified from time to time, together with &#- exh
OF RENTS from time to time.

Borrower. The word "Borrower” means 755 McCorquedale Rd
Default. The word "Default" means the Default set forth in this A

Event of Default. The words "Event of Default" mean any of the
the default section of this Assignment.

Grantor. The word "Grantor” means 755 McCorquedale Rd. Burlingtan, L

Guarantor. The word "Guarantar” means any guarantar, surety, or acc
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lend ;
quaranty of all or part of the Note.

Indebtedness. The word "Indebtedness" means all principal, interest, and other ‘&
payable under the Note or Related Documents, together with all renewals of, exte
consolidations of and substitutions for the Note or Related Documents and any amounis gxpsd
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grifi
this Assignment, together with interest on such amounts as provided in this Assignmen
limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross-Collat
of this Assignment.

Lender. The word "Lender" means iQ Credit Union, its successors and assigns.

Note. The ward "Note” means the promissory note dated March 14, 2018, in the original princ
of $1,200,000.00 from Grantor to Lender, together with all renewals of, extensions of, modi
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Property. The word "Property" means all of Grantor's right, title and interest in and to all the Pro
described in the "Assignment” section of this Assignment.
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The words "Related Documents” mean all promissory notes, credit agreements, loan
ironmental agreements, guaranties, security agreements, morlgages, deeds of irust, security
“mortgages, and all cther instruments, agreements and documents, whether now or hereafter
connection with the Indebtedness.

ts" means all of Granter's present and future rights, title and interest in, to and under any
and f re leases, including, without limitation, all rents, revenue, income, issues, royalties,
ivible, cash or security deposits, advance rentals, profits and proceeds from the Property,
ts derived or ta be derived from such leases of every kind and nature, whether due

ON BEHALF OF GRANTOR..‘
GRANTOR:

755 MCCORQUEDALE RD. BURLINGTOM, .LC

\\\\\mgrm,,,
lington, LLC Q“'\i@?{%ﬁf}g O ,’
¢ c?“» L) }SA%

SO oTARL 2 2
DMPANY ACKNoﬁyﬁﬁﬁ% 53*_5.

By:

Scott T. Hensrude, Member of 755 McCorgue

LIMITED LIABILITY:C

STATE OF Ldlr
COLINTY OF %ﬁmw\
On this [ {5“\"‘/ day of MCJ‘EX\

Notary Public,* personally appeared Scott T. Hensrude, Member
perscnally known to me or proved to me on the basis of satisfactory
the limited liability company that executed the ASSIGNMENT OF RENTS
free and valuntary act and deed of the limited liability company, by authoi uts;», Ats’ "grticles of organization or its
operating a: ent, for the uses and purpeses therein mentioned, and on oafh gtated that. he or she is authorized to
execute thj sigament and in fact executed the Assignment en behalf of the

By Resi
Notary PubBc in and for the State of L,(y)( My commiss

, before me, the undersigned
uedale Rd. Burlir!gtun, LLC, and

LaserPro, Ver. 17.4.21.005 Copr. D+H USA Comperation 1997, 2018, All
PACFALPLAG14.FC TR-932 PR-13



