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PORT OF SKAGIT COUNTY

LAND LEASE AGREEMENT

EASE AGREEMENT, hereinafter referred to as "this Lease," is made
by and between the PORT OF SKAGIT COUNTY, a Washington
tian, hereinafter referred to as "Lessor,” and UNIT OWNERS
IEW HANGAR CONDOMINIUM, INC, a Washington not—for—
after referred to as "Lessee.”

WITNESSETH:

yvenants, agreements and undertakings hereinafter
ally agree to that which is hereinafter set forth, upon
itions, covenants and provisions:

contained, the parties her
and subject to the following te
1. PROPERTY SUBJECT TO SE.AGREEMENT/OPTION

The following described propedy-thereinafter referred to as the "Premises"):

Lot 18 of Division 2 of the Phasé¢ il Bindi
recorded under Auditor’s File No. 200486

Site Plan, dated June 28, 2004, and

fare feet and is depicted in a
orporated herein.

The Premises include approximately 31,26
drawing attached as Exhibit A, and by this ref

Situated in County of Skagit, State of Washingto
2. TERM / OPTION TO EXTEND/EARLY TERMINATIC.

agties. The term of
eginning upon

a. Term: This lease shall commence when signed by'h
this Lease shall be for twenty-seven (27) years, seven (7}
execution by both parties, and ending June 30, 2038, u
pursuant to any provision of this Lease.

b. Option to Extend: Lessee is granted the right to extend thi

conhsecutive ten (10) year option periods by giving written notice of
Lessor not less than one hundred twenty (120) days prior to the expiratic
term or any extended term, conditioned upon the fact that all terms,
conditions of the initial or extended term have been fully met and fulfilied;
conditions set forth in SECTION 22: MAINTENANCE / COMMIT NO WASTE 4
been met, upgrades extending the useful life of the building have been made, an:
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proposed additional term is supported by outside professionals such as structural
ngineers and/or architects. All terms and conditions of the initial term shall continue
th the exception that the rental shall be determined in accordance with the
aph entitled “PROCEDURE TO DETERMINE ADJUSTED RENT FOR OPTION
S) — MARKET RENT VALUE.”

sar's Option to Buy Out Lease Rights and Improvements: Lessor may give
time during the term or any extension hereof of its intent to terminate
ng out the balance of this Lease and options to extend (collectlvely

shall be in writ
{180) days int

tate a date of termination not less than one hundred eighty
ture and include the name of an appraiser or appraisers to

t (“Lessor’s Notice”). If the parties cannot agree on an
1 fourteen (14} days of Lessor’s Notice, the FMV of the

Improvements shall be established by averaging the
Appraisal(s) of the parties’ own appraisers; provided,
wn such appraisal(s) and no appraisal shall be
_seventy-five (75) days of Lessor’s Notice. The
Residual Lease Life and Te provement FMV so established shall be final and
binding on the parties. Upon ng of Lessor’s Notice, the Lessor shall use its best
efforts to relocate Lessee on otherfaxiway acgessible Port-owned land.

appraiser or appra
Residual Lease Life’
FMV determinations fre
that each party shall pa
considered if not obtained

3. BUSINESS PURPOSE / BASE LINE ACT:

a. Business Purpose: It is understood a
Premises for aircraft storage and operations and to duct such other activities as

A, Failure to perform the
> carrying on of other
type(s) of unauthorized activities shall constitute a ult by Lessee of this
Lease. Lessee shall at all times operate on the Pr
assure the safe, lawful and healthful use of the Premi
not disturb the Lessor or any other tenant of the Lessor :
disturbances or any unusual noise, vibration or other onditisii-gn or in the
Premises.

b. Baseline Activity: Lessor acknowledges Lessee’s hanga
storage of aircraft for aviation related activities. This activity providé:
conduit for current and future economic development and com
community.

C. Lessee will not permit any use or activity to be conducted upon thenF‘re_
that is not allowed by the Lease, Skagit County zoning ordinances or Port of Skagit
County rules and regulations, Skagit Regional Airport Master Plan or Skagit Region

Lessor: Port of Skagit County Page 5 of 23
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Airport Minimum Standards.  Lessee will not enter into any sublease agreement
n the proposed use of the Premises requires a Special Use Permit, rezone,
ance of any kind, environmental impact statement or any other use that requires
ermission by a governing body, without prior written consent of the Lessor,
Il not be unreasonably withheld.

eserves the right to adopt a policy or policies which specifically
types of business activities that are inconsistent with Lessor’s
ent of the Skagit Regional Airport or the Bayview Business and
e hereby agrees to comply with all such policy or policies.

s required to be paid hereunder by Lessee, an initial
r month, plus Washington leasehold excise tax,
f this Lease (collectively, “Rent”).

assessments, and ot
rent for the Premises f"

b. The Rent for each m ‘be paid to the Lessor in advance on or before
the first day of each and every h of the term of this Lease, and shal! be payable
at such place as the Lessor m ereinafter designate. The Rent may be further
adjusted by the addition of other sums aridcharges specified elsewhere in this
Lease. The Lessor shall have all of the s and remedies with respect to any
additional rent or charges in the ev payment or late payment as are
available to it in the event of nonpaymer ate"payment of the Rent. The Rent
shall be adjusted as provided in the belo entitled “PROCEDURE TO

DETERMINE ANNUAL ADJUSTED RENT - C

5. PROCEDURE TO DETERMINE ANNUAL ADJUSTEL

On July 1(“Change Date”) of each year during the leas
according to the procedures set forth below in this paragraph:

=it shall be adjusted

a. Definitions: The adjusted Rent rate(s) shall be déterm - accordance
with the formula set forth below. In applying the formula, th ing.definitions
apply:

1) "Bureau" means the U.S. Department of Labor,

Statistics or any successor agency.

2} "Price Index" means the Consumer Price Index for a
Average, All Urban Consumers, Region West — Size Class B/C, |5sued_
time to time by the Bureau, or any other measure hereafter employed by,

Lessor: Port of Skagit County Page 6 of 23
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Bureau in lieu of the price index that measures the cost of living or if said
Bureau should cease to issue such indices and any other agency of the
United States should perform substantially the same function, then the
indices issued by such other agency.

“Current Index” means the Price Index for the Annual most recent
ng Change Date.

b.
rate (s) being adju»s
the last adjustment

djusted Rent shall be determined by multiplying the Rent
multiplier equal to the change in the Price Index since

“of the Premises. Lessor
rior to the “Market
ined by the Port

Change Date” of the amount of new market rent
Commission.

notifies the
he fair cash

b. Procedure If Dispute Regarding Rent Amount:  If & _
Lessor that it rejects the market rent value established by Lesse

value of the Premises shall be determined. Such determination
MAI appraiser whose selection shall be by mutual agreement of thic
are unable to agree on the selection within fourteen (14} of Lessee
Acceptance, then a MAI appraiser shall be selected by the presidin
Superior Court of Skagit County if the Lessee files an action therefore wi
eight (28) days of the Lessee’s Notice of Non-Acceptance. If such ac ]
timely commenced, Rent shall be set as determined by Lessor per subsection
the section entitled “PROCEDURE TO DETERMINE ADJUSTED RENT - MARE
RENT VALUE.” Once the fair cash market value of the Premises is determined, th

Lessor: Port of Skagit County Page 7 of 23
Lessee: Unit Owners Association of Bayview Condominium, Inc.



rent amount shall be established based on the Lessor’s then established rate of

rm for comparable leased properties. The cost of the appraisal shall be borne

ally by both parties. No party shall be entitled to any statutory or contractual
r, attorney fees related to a petition to appoint an appraiser hereunder.

To secure, hereunder, Lessee agrees to provide to Lessor, prior to the

in Lessee’s building permit application(s); or (2)
the Skagit County Assessor, as the

the improvement costs, as set
the value of its building, as
assessed value for tax purposes.

%de with Rent adjustments. Lessee
sary, of the Commencement Date.
sessior to Lessee within thirty (30)
sor due to Lessee’s failure to

shall provide security as set forth above by eack
Lessor shall refund any security deposit still in its
days of termination of this Lease, less any amounts o
meet its obligations under this Lease.

8. LATE CHARGES

‘the Lessor of Rent, or
ot otherwise
ther sum due
ount shall

Lessee hereby acknowledges that late payment by Lesseg
any other sums due hereunder will cause the Lessor to ir
contemplated by this Lease. Accordingly, if any installment of Rer
from Lessee shali not be received by the Lessor within ten (10) days afts

payment by Lessee. Acceptance of such late charge by the Lessor shalt.
constitute a waiver of Lessee's default with respect to such overdue amount,
the Lessor from exercising any of the other rights and remedies granted hereun
event that a late charge is payable in this Lease or otherwise, whether or not collected,
three (3) installments of Rent in any 12 month period, then Rent shall automatically

Lessor: Port of Skagit County Page 8 of 23
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B due and payable quarterly in advance, rather than monthly notwithstanding the
ion entitled “RENT” or any other provision of this Lease to the contrary. In
the late charges provided for in this section, interest shall accrue on Rent, or
s due hereunder, at the rate of one and one-half percent (1 1/2%) per month
datedue until paid.

LION OF IMPROVEMENTS

xtures and trade fixtures which can be removed without injury
ark”) without prior written consent of Lessor as set forth in this

,;mféptual drawings for commission approval. These
include~, rough dimensions, rough color scheme and
ation drawings for all structures and a site plan.

. substantial compliance with the conceptual

drawings shou ]
include, at a mingi
Lessee may apply for
plan approved by th
granted.

stamped by a licensed engineer, 5
of all county and city building or se
notice that Lessee intends to com

Notice, the Lessor gives Lessee notice prohiri itin
for failure to comply with conceptual approval, p
non-compliance with Lessor development standard

deficiencies or
standards.

b. The construction of all Improvements, alterations and/or ix

fixtures shall be carried out by Lessee at its sole cost and expense,*an
compliance with all federal, state, county and other governmental stat
regulatory requirements.

Lessor: Port of Skagit County Page 9 of 23
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Until the expiration or sooner termination of this Lease, and subject to the
pravisions of the section entitled “DISPOSITION OF IMPROVEMENTS AT END OF

EASE” hereof, title to any Improvements situated and constructed by Lessee on the
ises and any alteration, change or addition thereto, as well as title to fixtures
les of personal property attached to or used in connection with the
by Lessee, shall remain solely in Lessee.

10. F EQUIPMENT AND IMPROVEMENTS AT END OF LEASE

ave the right to remove all equipment, personal property and
ay have been placed upon the Premises by Lessee during the
rovided that the same are removed upon conclusion of the

e is in good standing. Any such equipment, personal
ot removed from the Premises by the conclusion of the
If Lessee does not remove all equipment, personal
hich have been placed on the Premises by Lessee
ase-and Lessor wants the property removed, then the

“at Lessee's expense and Lessor shall recover any
e resylting from the removal.

property and trade
during the period of #hi
same shall be removed ari
costs and expenses from th

b. All improvements sha Ome the property of the Lessor.

11.  CONDITION OF THE PREMISES

Lessee has inspected the property, and’
property in its present condition; is not relying.
representations of Lessor as to its condition or usaf
lease of the property; and agrees to make any cf
conform to federal, state and local law applicable to l'e

rface conditions, and accepts the
ny covenants, warranties or
ept Lessor's right to grant a
the Premises necessary to
eaf the Premises.

2. LESSEE WILL OBTAIN PERMITS

business activities and any approved construction, instata
operation of any structures, facilities or equipment, includin
items constituting alterations or defined as trade fixtures on the
fails to obtain and comply with such permits, then Lessee accep
for any and all costs incurred by the Lessor, including actual *a
incurred by Lessor pursuing Lessee's default for its failure to obtain :
with such permits. Lessee agrees to hold the Lessor harmless from any |
to fully reimburse expenses of the Lessor for Lessee's failure to obtain and/
comply with any necessary permit.

Lessor: Port of Skagit County Page 10 of 23
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Lessee shall provide Lessor with a copy of the occupancy permit issued by
he appropriate permitting agency before occupying any improvements.

SURANCE COVERAGE

valty Insurance: Llessee shall at Lessee's expense maintain on all

ce: Lessee shall, at its own expense, maintain throughout the
sreper liability insurance with a reputable insurance company or
vV to.the Lessor in the minimum of $1,000,000 single limit
ive general liability broadening endorsement (and
younts to be comparable and consistent with the going
& area for comparable business operations). The
|l be adjusted at each option period to the then
it stated in the lease policy of the Lessor.

or standard covérag
$1,000,000 single limit
current standard single

be named as one of the insured, and shall be
furnished a copy of such policy gt policies or certificate(s) of coverage, or both, at
the Lessor's election. Each certificate of insurance shall provide that the insurance
policy or policies are not subjectto cancelfation without at least thirty (30) days
advance written notice of such cancellati g been first given to the Lessor.

C. Cerntificates; The Les

14.  WAIVER OF SUBROGATION

The Lessor and Lessee hereby mutually release e
successors of assigns, from any liability and waive al
from any loss from perils insured against under their res
including any extended coverage endorsements thereto.
be inapplicable if it would have the effect, but only to th
effect, of invalidating any insurance coverage of Lessor or Lesse

other, and their respective
overy against each other
ke insurance contracts,
t this section shali
it would have the

15. HOLD HARMLESS PROVISIONS, LIABILITY AND INDEM

The Lessor, its officers, employees and agents, shall not be
(including death) or damage to any persons or to any property sustained
been sustained by the Lessee or by others as a result of any condition (in
future defects in the Premises), or occurrence whatsoever related in an
Premises or related in any way to the Lessee's use of the Premises or Lessee's px
under this lease, except to the extent of such damage caused solely by negligen:
Lessor. Lessee agrees to defend and hold and save the Lessor, its officers, employee
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harmless from any and all liability or expense (including expense of litigation} in
with any such items of actual or alleged injury or damage.

LREET PARKING

No signs,.or
installed, attached to
Lessor's executive dige

ed on the Premises without the prior written approval of the
‘the executive director's designee.

18.  EQUAL OPPORT

“agrees-that in the performance of this Lease, the Lessee
at will assure fair, equal and nondiscriminatory
f<race, creed, sex, marital status or ethnic origin.
iin the State or Federal law, the Lessee shall
comply with all Federal and State , rules or regulations concerning hiring and
employment and assuring the serv f all patrons, customers, members or invitees
without discrimination as to any person'sirace, creed,*sex, marital status or ethnic origin.

The Lessee covenants.
shall conduct its activities in a
treatment of all persons regardles
Notwithstanding any exemption c

19. LAWS AND REGULATIONS

a. The Lessee agrees, at its sole cost and/expense;sto conform to, comply with
and abide by all lawful rules, codes, ordina rements, orders, directions,
laws and regulations of the United States,®
municipality or agency of any of said entities,
Lessor, including without limitation those relating to
existence or hereafter promulgated, applicable to th:
said Premises, including the construction of any improve;
permit said Premises to be used in violation of any of
regulations. Any fees for inspection of the Premises duririg.or for
Lease by any federal, state or municipal officer shall be paid b

des, laws or
erm of this

demands, including reasonable counsel fees that may in any mann.
be imposed because of the failure of Lessee to comply with the
section,

b. Lessee understands that the Premises are within the Lessor's Skagi R
Airport, situated in Industrial Development District No. 1. Lessor has or jmay
promulgate and adopt resolutions, regulations and covenants for the ofdefl
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development, maintenance, care and control of all property within said district. The
e affect Lessee's use of the Premises. Lessee agrees to comply with such
lutions, regulations and covenants in force as of the date of this Lease and all
resolutions, regulations and covenants which may be promulgated by Lessor
ich shall not discriminate against Lessee and which do not prevent the
f Lessee’s business operations.

20.

s Tenant at Sufferance. |f Lessee shall, without the written
1. hold over after the expiration of the term of this Lease, such
.ﬁfferance which tenancy may be terminated as then provided
e of Washington. All provisions of this Lease, except those
at sufferance and Subsection 20(b), entitled "Rent and
ffect during such hold over period.

tenancy shall b

by the laws
inconsistent wit
Terms," hereof sh

b.

monthly rent amount applic
was terminated, which renta

21.  ENVIRONMENTAL PROVISIO

hazardous or toxic materla!s of any nature ( :
and/or state law ("Hazardous Material Regulation").

a. Lessee covenants to defend, indemnify, ari
from any imposition or attempted imposition by a
any obligation or cost ("liability"} of whatever for
damages for personal injury or property
investigations, proceedings or requirements; attorney fee
administrative proceeding, or on appeal; witness or con

regulation or arising from the release, spillage, or any other misha
of any Hazardous Material causing damage to the property of, or resy,
to, any third person or any third person’s property, the Lessor's
proximately resulting from use of the Premises during the term of thi
without regard to when the liability is asserted.

Lessor: Port of Skagit County Page 13 of 23
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In like manner as in subsection a. above, so Lessor shall Indemnify Lessee solely

liability proximately resulting from an affirmative act on the Premises by Lessor
v to the commencement of this Lease, or from conditions caused by Lessor
nt to the Commencement Date.

ssee acknowledges that it has visually inspected the Premises for legally
e Hazardous Material contamination and that none was apparent on

and all claims against Lessor for the costs to remediate, or pay
ies to any third party due to any Hazardous Material
henceforth may be discovered on the Premises, including
fees and claims of loss of, or interference with, use of the
xtent caused by an affirmative act of Lessor.

d. Lessee shall &
release of a reportah
L.essee of any notices,
entity which relate to
environmental pollution of -
Premises or any activity con
the requirements of this sectio
Lessor, any actions necessary
with such laws.

within twenty-four (24) hours of its discovery of any
ty of any Hazardous Material, or of the receipt by
mmunications of any kind from any governmental
nce of or potential for Hazardous Material or
i xisting on or resulting from the use of the
reon. If Lessee fails to comply with any of

e. Should any Hazardous Material b
term of this Lease or any extension thes
expense shall promptly and diligently remo
Premises or the water underlying the Pre
Hazardous Materials Regulations and industry

azardous Material from the
ccordance with applicable

Lessee shall not take any required remedial a
contamination on or under the Premises or ente
consent, decree or other compromise in respect
actions relating to any such Hazardous Material with
Lessee’s intention to do so and affording Lessor the oppo
or otherwise appropriately assert and protect Lessor's interes

ponse to any such
lement agreement,
ms or enforcement
""”'fymg Lessor of

Lessee shall promptly and diligently take all steps to prepare
required for contamination, obtain all necessary approvals for
plan, and thereafter commence the required remediation within thi
Lessor has approved Lessee’s remediation plan and all other nece
and consents have been obtained, and thereafter continue to diligen
said remediation to completion in accordance with the approved remediati
If Lessee fails to take such action, Lessor, in its sole discretion, may cals
remediation to be accomplished and Lessee shall reimburse Lessor therefore
thirty (30) days of Lessor’s demand for reimbursement of all amounts reasonabl
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aid by Lessor. Said demand shall be accompanied by proof of payment by Lessor
’ of the amounts demanded. Late payments shall be subject to interest and charges set
forth in the paragraph entitled “LATE CHARGES” above.

ee shall promptly deliver to Lessor copies of all hazardous waste manifests, and
deliver such information to Lessor as Lessor may require, to evidence the
osal of all Hazardous Material removed from the Premises as part of

of the regsirs:
by duly litens
and wastes.

f. Any other pi
breach of any cow
empowering Lessor,

22.

keep the Premises neat, clean, and
in accordance with applicable laws,
nmental authorities. Lessee shall
ep all drain pipes free and open;
ig or clogging; repair all leaks
doors of the Premises which
om sidewalks adjoining the

Lessee shall, at its sole expense and at all timi
in a sanitary condition; and keep and use the Pret
ordinances, rules, regulations, and requireme)
permit no waste, damage, or injury to the Pramis
protect water, heating, gas and other pipes to pré
and damage caused by leaks; replace all glass in wi
may become cracked or broken; and remove ice a

Building Systems” (meaning without limitation: HV
suppression, security and telecommunications, interior and
walls, gutters, landscaping and foundation), Lessor will sch
catch basin and landscape maintenance at Lessee’s cost,

ctrical, plumbing, fire
iof pdinting, roof, exterior
d coordinate annual

23, UTILITIES / ASSESSMENTS

Lessee agrees to contract with the appropriate provider and pa
utilities which shall be used in or charged against the Premises, and to h
harmless from such charges. With regard to utilities provided by the Less
drainage, Lessee will pay to Lessor according to the Lessor's or Skagit County”[»
Utility/Drainage District 19's established rate.
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not already paid by the hangar developer/builder, or previous hangar owner,
Il pay to the Lessor within thirty (30} days of demand, that amount that is due to
No. 6 (pursuant to the Inter-Local Agreement between the Fire District and Port
"ﬂ;‘,tructlon of the Baywew Ridge Fire Station) for any industrial or commercial

Premises free from any liens arising out of work performed,
ywligations incurred by Lessee. In the event Lessee becomes
oluntarily bankrupt, or if a receiver, assignee or other
“for the business of the Lessee, then the Lessor may cancel

materials furnished,
insolvent, voluntarily
liguidating officer is .
this Lease at Lessor's

25. TAXES

Lessee shall pay any taxes Premises and/or on the leasehold interest created

to this Lease agreement it becomes
its due hereunder or to enforce any
h party be the successful claimant
m, of the other party, shall be

provision of this Lease, the prevailing party, whe
or the party who successfully defended agaihsi
entitled to recover a reasonable attorney's fee and:
expenses as may have been incurred by such prev _ including those incurred on
appeal.

27. TERMINATION
Upon termination of this Lease or any extension therecf,

the stated term or sooner termination thereon as herein provide

EQUIPMENT AND IMPROVEMENTS AT END OF LEASE.”

The Lessor has the right to request the Lessee to remove all improvei
including the building.

Lessor: Port of Skagit County Page 16 of 23
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DEFAULT AND RE-ENTRY

s of the essence of this agreement. (i) If (@) any Rent or other payment due
reunder remains unpaid for more than five (5) days after the date it is due;
voluntary petition in bankruptcy or makes a general assignment to the

a receiver, trustee, or liquidating officer is appointed for Lessee's
olates or breaches any of the other covenants, agreements,
ein, and such violation of breach shall continue for a period
itte&n notice of such violation or breach is sent to Lessee, or upon
&fiade any misrepresentation (including omissions) of any fact
Lessor’s initial determination of the Lessee's suitability to
"er% Lessor may at its option, declare this Lease forfeited

becomes ingolver
business; or {ii)

of thirty (30) days after
Lessor's discovery that”
or circumstance materi
become a tenant of th

e payment of any amounts other than Rent due
the payment of any costs and expenses of such
hd.attorneys' fees; third, to the payment
if any shall be held by Lessor and
ome due and payable hereunder. If
ess-than that to be paid during that
iciency to Lessor, and Lessee
resulting from its default,
fees and the reasonable
Delinquent Rent and
o) per annum from the
ntry in, or taking
ion, to remove
same in any
the expense
notice to

applied to payment of future Rent as the same
rent received from such reletting during any md
month by Lessee hereunder, Lessee shall pay any
covenants and agrees to pay Lessor for all othe
including, but not limited to, brokerage commissiorss,
cost of converting the premises for the benefit of the nex
other payments shall bear interest at the rate of eighteen p
date due until paid. In the event of any default here
possession of, the Premises, Lessor shall have the right, but n
from the Premises all personal property located therein, and !
place selected by Lessor, including but not limited to a public warek
and risk of the owners thereof, with the right to sell such stored propert
Lessee, after it has been stored for a period of thirty (30) days or more,

Lessor under any of the terms hereof.
29, ASSIGNMENT AND SUBLEASE

Lessee shall not, by operation of law or otherwise, assign or sublease any portf
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ises except as set forth below.

Lessee may, without approval of Lessor, sublease the Premises for the
of aircraft storage.

e may assign this Lease to a successor person or entity after approval by

hject to the following process:

days prior to the intended assignment. Such notice shall be in
[l at a minimum include: The assignee’s name, representative,

hall, at least forty-five (45) days prior to the intended
ide: (i) full and complete information, as requested by
ﬁanual ability and operational/business experience to
ss in the Premises and meet the obligations,
der this Lease, including references; and (ii)
lan for operations under the Lease in the
’s Documentation”).

assignee’s proposed
Premises (collectively;

3) Lessor shall, w
Assignee’s Documentatiory;
articulates in writing a reasonabl

in writing the basis for its reason
meet the terms of this Lease; provid
event, be conditioned on the require ’nere be no uncured defaults
in the Lessee’s obligations under t r at the date of the
assignment and/or that the assignee meet cérte isonable conditions to

Skagit Regional Airport Master Plan or Ska;ga-l
Standards.

C. The consent of Lessor to any assignment or sublease-sh. any manner
be construed to relieve Lessee from: 1) the requirement to ob ‘ express
written consent to any other or further assignment; 2) its duti igations
under the Lease.

d. Lessee will not permit any use or activity to be conducted upori.the Pram
that is not allowed by the Lease, Skagit County zoning ordinances or P
County rules and regulations, Skagit Regional Airport Master Plan or Skagit §
Airport Minimum Standards. Lessee will not enter into any sublease agre
when the proposed use of the Premises requires a Special Use Permit, rezpn
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ariance of any kind, environmental impact statement or any other use that requires
ecial permission by a governing body, without prior written consent of the Lessor,
ich shall not be unreasonably withheld.

sor reserves the right to adopt a policy or policies which specifically
ertain types of business activities that are inconsistent with Lessor’s
fevelopment of the Skagit Regional Airport or the Bayview Business and
. Lessee hereby agrees to comply with all such policy or policies that

30.

Lessor and/or its
at all reasonable times fc.
fide emergencies, Lessor shal
in advance of any such inspectis

e. To do any other act or thing necessary for t
Premises.

Lessor shall not be liable in any manner for any inconv _
business, nuisance, or other damage arising out of the Lessor's entry on
provided in this section. Lessor shall conduct its activities on the.
herein in a manner that will cause the least inconvenience, annoya
the Lessee.

premises as
*as provided
hance to

31. RETENTION OF AIRSPACE RIGHTS BY LESSOR

Lessor retains the public and private right of flight for the passage of alw
airspace above the surface of the Premises, together with the right to cause in said:a
such noise as may be inherent in the operation of aircraft, now known or as herei
used, for navigation of or flight in said airspace and for use of said airspace for takingoff
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anding on or operating at Skagit Regional Airport.

ent any operation on the Premises which would produce
- radiation’s of a nature which would cause interference with
existing or future navigational aid or communication aid serving
rt, or which would create any interfering or confusing light or
ibility at the Airport; and

of the Premises which would interfere with landing or
it Regional Airport, or otherwise constitute an aviation

33.  NOTICES

All notices or paymen may be delivered or mailed. Below are the

addresses of the parties:

LESSOR: Port of Skagit County
15400 Airport Drive
P. 0. Box 348
Burlington, WA 98233

LESSEE:  Unit Owners Association of
Bayview Hangar Condominium,
Inc.

7348 Teal Lane

Bow, WA 98232

Phone: (360) 757-0011

FAX: (360} 757-0014 one: (360) 757-6456

34.  TIME IS OF THE ESSENCE

It is mutually agreed and understood that time is of the esgence of
a waiver of any default of Lessee shall not be construed as S
default, and that any notice required to be given under this lease may
States Mail addressed to the party identified in the paragraph entitled
lease.,

is lease and that
1y subsequent
n by United
TICES” of this

35. TERMINATION OF INITIAL LEASE

Upon the execution by both parties of this Restated Lease Agreement,
Agreement dated july 1, 2004, between the parties for the Premises shall tern
immediately and be replaced hereby, with all the parties’ rights and duties, accrued
unaccrued in tact.
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N-WITNESS WHEREOF, Lessor has caused this instrument to be signed by its
cretary on the date and year first above written.

LESSEE:

PORT OF SKAG

L

Kevin Ware, Commissio

UNIT OWNERS ASSOCIATION
OF BAYVIEW HANGAR
CONDOMINIUM, INC.

G o,
Ehiaﬁlékdlf_mm®

12/ 3 /10 /2/3 //0
Date Date
5/5/1c ‘ Z
—orry-Kautman, Commission Secretary Phil &K ,é/f ,\Sgcretary/Treasurer
Willr am Shu/-EP 7
///4’\ /2/3 /10
Date até 7/
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known to be the president and secretary, respectively of the Port
Commission of the it County, a municipal corporation, the corporation that executed the
foregoing instrumient, . ackrowledged the said instrument to be the free and voluntary act and
ses and purposes therein mentioned, and on oath stated that they
‘tRstrument,

are authorized to execut

Witness my hand

ublic in and for the state of
gton, residing at | '
ision expires: \Q!ao) N
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WASHINGTON )
) ss.

“of Washington, duly commissioned and sworn, personally appeared

and S————— , to me known fto be the

ociation of Bayview Hangar Condominium, Inc, a Washington not-for—

be the free and voluntd
mentioned, and on oatl hathe is authorized to execute the said instrument.

hsnga oM Ot
Public in and for the state of

ington, residing at _/1a e s

ission expires: %Qs‘;//‘?f

STATE OF WASHINGTON )

COUNTY OF SKAGIT }

rsigned, a Notary Public
personally appeared
#iit Owners Association

in and fo
Phil Kinke
of Bayview Hangar Condommlum Inc, a Washington not-for—profi
foregoing instrument, and acknowledged the said instrument to be
deed of said corporation, for the uses and purposes therein mentioned,and. ed that he is
authorized to execute the said instrument. )

Witr@es‘mm’d and official seal hereto affixed the day and year first

$ *yg":‘i;'b” & 19'
§ € vony, BiX% K hmon. .

: - L4 E
Ay Ppis : = Notary Public in and for the %ate of
"’:?'i:"% ) \'1‘3“‘5.': Washington, residing at (W}ij
ﬁ-,}fgk.,iis;‘:\i-b::\s My commission expires: ;Jl..? g///‘-/
i
Printed Name: )(///Wﬁ//t ,&/ 2y
Lessor: Port of Skagit County Page 23 of 23

Lessee: Unit Owners Association of Bayview Condominium, Inc.



e

Exhibit "A"
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EXHIBIT "A" LEGAL DESCRIPTION




