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Peoples Bank
Attn: Loan Servi
P.O.Box 233
Lynden , WA 9§2¢

Assessor’s Parcel or Agto P129278/5100-003-491-0000 and 53302020393

Abbreviated Legal Descrig Sheiter Bay Div. 3

[Include fot, block and plat or section, township and range}
Full legal description located on

Trustee: Chicago Title Compa:

Title Order No.: 620033360
Escrow No.: 620033860
LOAN #:7014855

—————— [Space

CRICAGO TITLE DEED OF TRUST
12003380 |

ALine For Recording Data]

I MIN 1001359-0007014855-3
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules regdardi
are also provided in Section 16,

(A} “Security Instrument” means this document, which is
together with all Riders to this document.
(B} “Borrower” is CAMERON A JAMES-SHERMAN ANDTAYSHA
HUSBAND AND WIFE. '

w and other words are defined in
of words used in this document

h 12, 2018,

AMES-SHERMAN,

Barrower is the trustor under this Security Instrument.
(C) "Lender”’ is Peoples Bank.

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is Chicago Title Company.

(E) "MERS” is the Mortgage Electronic Registration Systems, Inc, Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is incirpx
into and amends and supplements this Security Instrument, ‘
Initials: Lﬁ_
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LOAN #: 7014855
Note” means the promissory note signed by Borrower and dated March 12, 2018.
ote states that Borrower owes Lender  ONE HUNDRED FIFTY SEVEN THOUSAND AND
Kk ok W ook ok ok ok W ok ok ok ok ok ok Wk ok ok W oAk ok otk ok ok ok ok ok ok W ok kb ko ok ok ok ok %k W ko ko kA ok ok ok ok ok ok ok ok ok ok oAk
.5, $157,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Payments and to pay the debt in full not later than  April 1, 2033.

" means the propeny that is described below under the heading "Transfer of Rights in the

ansthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
ote, and all sums due under this Security Instrument, plus interest.

aris all Riders to this Security Instrument that are executed by Borrower. The following
ted by Borrower [check box as applicable]: -

Rider [ | Condominium Rider | 1 Second Home Rider

[x] Planned Unit Development Rider |1 V.A. Rider

[ ] Biweekly Payment Rider

Registration Systems, Inc. Rider

_| 1-4'Family
X] Morigage
| Other{s )_ [s

(J) “Applicable Law" 5 all controlling applicable federal, state and local statutes, regulations,
ordmances and adminis

Fees, and Assessments” means all dues, fees, assessments and
: rower or the Property by a condominium association, homeowners
assoclation or similar orga

(L} “ElectronicFundsTr -any transfer of funds, otherthan atransaction originatedby check,
imi [ is initiated through an electronic terminal, telephonic instrument,

ruct or authorize a financial institution to debit or credit an

computer, or magnetic tape so s ‘
account, Such term includes, butiS ng

(M) “Escrow ltems"” means those'ite
(N) “Miscellaneous Proceeds” mea
paid by any third party (other than insu
for: (i} damage to, or destruction of, the Brog
Property; (i) conveyance in lieu of condef
value and/or condition of the Property.
(0) “"Mortgage Insurance” means insurant
on, the Loan.
(P) “Periodic Payment” means the regularly ScheduJ

s paid under the coverages described in Section 5)
) condemnation or other taking of all or any part of the
on; or (iv) misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or default

nt due for (i} principal and interest under

dures Act (12 U.S. C 52601 et seq.) and its imple-
ey might be amended from time to time, or any
addtional or successor legislation or regulatlon that gov NS the sarf@subject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restncn imposed in regard to a "federally
related mortgage loan” evenif the Loan does not qualify asa” dmongage toan” under RESPA.
er title ta the Property, whether
dfor this Security Instrument.

The beneficiary of this Security Instrument is MERS (salely as nomj e«é for er and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This [ ment secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and
performance of Borrower's covenants and agreements under this Say
this purpose, Borrawer irrevocably grants and conveys to Trustee, in trust, wigh
described property located in the County of Skagit

[Type of Recording Jurisdiction] iName of R

RECORDED IN VOLUME 66 OF OFFICIAL RECORDS, PAGE 462, UNDER
753731, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN SKAGIT COUNTY, WASHINGTON
Lot 491 Sheliter Bay Div. 3
APN #: P129278/5100-003-491-0000 and $3302020393
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LOAN #: 7014855
currently has the address of 491 Wanapum Drive, La Conner,
[Street] [City]
on 98257 ("Property Address"}:
[Zip Codel

&R WITH all the improvements now or hereafter erectad on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred ta in this Security Instrument as
orrower understands and agrees that MERS holds only legal title to the interests granted
curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
‘s successors and assigns} has the right: to exercise any or all of those interests,
1o, the right 1o foreclose and sell the Preperty; and to take any action required of
limited to, releasing and canceling this Security Instrument.

’ TS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant, the Property and that the Propery is unencumbered, except for encum-
brances of reco rrants and will defend generally the title to the Property against all clatms
and demands, subject tafan umbrances of record.

THIS SECURITY BAENT combines uniform covenants for national use and non-uniform
covenants with limited,

property.

UNIFORM COVENA

1. Payment of Princip
Borrower shall pay when du
prepayment charges and late ¢H
ltems pursuant to Section 3. Pa
U.S. currency, However, if any ch
or this Security Instrument is returrie
payments dua under the Note and this
as selected by Lender: (a) cash; {b) m
cashier’'s check, provided any such ch
federal agency, instrumentality, or entity,

Payments are deemed received by Lenger when received at the location designated in the Naote or at
rdance with the notice provisions in Section
mayment or partial payments are insufficient
Jartial payment insufficient to bring the Loan
rights to refuse such payment or partial
payments at the time such payments are
due date, then Lender need not pay inter-

d Lender covenant and agree as follows:

Escrow Items, Prepayment Charges, and Late Charges.
2ipal of, and interest on, the debt evidenced by the Note and any
der the Note. Borrower shall also pay funds for Escrow
jer the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note
der unpaid, Lender may require that any or all subsequent
ment be made in one or more of the following forms,
¢} certified check, bank check, treasurer's check or

accepted If each Periodic Payment is applied as Ofi
est on unapplied funds. Lender may hold such unappl
Loan current. If Borrower does not de so within a reasonabl
funds or return them to Barrower. If not applied earlier, such fl
balance under the Note immediately pricr to foreclosure. No
or in lhe future against Lender shall relieve Borrower from
Security Instrument or performing the covenants and agreem

2. Application of Payments or Proceeds. Except as o ¢
ments accepted and applied by Lender shall be applied in the follogi
under the Note; (b) principal due under the Note; (¢) amounts due
be applied to each Pertodic Payment in the order in which it beca
be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic |
ficient amount to pay any iate charge due, the payment may be applied to
late charge. If more than one Pericdic Payment is outstanding, Lender ma
fram Borrower to the repayment of the Periodic Payments if, and to the extef
paid in fui! To the extcnt that any excess aexists after the pdyment is appllod to the

whrch Borrower might have now
nts due under the Note and this
By this Security Instrument,

d in this Section 2, all pay-
aricrity: (@) interest due
3. Such payments shall

Any application of payments, insurance proceeds, or Miscellaneous Proceeds{o '
the Note shall not extend or postpone the due date, or change the amount, of the

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodi |
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of
for: (a) taxes and assessments and other items which can attain priority over this Securiy 4s
a lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Fya
(¢) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mo
ance premiums in accordance with the provisions of Section 10. These items are called Escr ;
At origination or at any time during the term of the Loan, Lender may require that Community Asoci
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’ LOAN #: 7014855
. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
on. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
n to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
wmls for any or all Escrow ftems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow items
nt of Funds has been waived by Lender and, it Lender requires, shall furnish to Lender
ing such payment within such time period as Lender may require. Borrower's obligation
yments and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
be obligated under Section 9 to repay to Lender any such amount. Lender may

UC.

r@quwed under
Lender ma

fimate the amount of Funds due on the basis of current data and reasgnable
fscrow Items or otherwise in accordance with App!fcable Law.

ity, or entity (including 'Len_‘
Home Loan Banrk. Lend e Funds to pay the Escrow Items no fater than the time specified

Borrower for holding and applying the Funds, annually analyzing

and Applicable Law permits [
Applicable Law requires intera
any interest or earnings on the
shall be paid on the Funds. Lend
Funds as required by RESPA.
If there is a surplus of Funds held i
rower for the excess funds in accordang
defined under RESPA, Lender shall not
Lender the amount necessary to make up thé shortage in accordance with RESPA, but in ng more than
12 monthly payments. If there is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA Borrower shall pay to Lender the amount necessary (o
make up the deficiency in accordance with RESPA, buti maore than 12 monthly payments.
Upon payment in full of all sums secured by this S
Borrower any Funds held by Lender.
4. Charges; Liens, Borrower shall pay all taxt
utable to the Property which can attain priority over this e
rents on the Property, if any, and Community Associati
lhat these items are Escrow ttems, Borrower shall pay th
Borrower shall promptly discharge any lien which ha
Borrower: {a) agrees in writing to the payment of the obligat
to Lender, but only sa long as Borrower is pen‘ormmg such hgreems

ake such a charge Unless an dgreement is made in writing or
the Funds, Lender shall not be required to pay Borrower
Br and Lender can agree in writing, however, that interest

defined under RESPA, Lender shall account to Bar-
A. If there is a shortage of Funds held in escrow, as

nts, charges, fines, and impositions attrib-
nstrument, leasehold payments or ground

=and Assessments, if any. To the extent
r provided in Section 3,

1 iy the lien in a manner acceptable
(b) contests the Iien in guod faith

are concluded or (¢} secures from the holder of the lien an agreerne
the lien to this Security Instrument. If Lender determines that any
which can attain priority over this Security Instrument, Lender may %
lien. Within 10 days of the dale on which that notice is given, Borrow
more of the actions set forth above in this Section 4.

ioperty is subject to a lien
 netice identifying the

ing service used by Lender in connection with this Loan,
5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term *

This insurance shall be maintained in the amounts (including deductible levels
Lender reqguires. What Lender requires pursuant to the preceding sentences ca ;
of the Loan. The insurance carrier praviding the insurance shall be chosen by Borrow
right to disapprove Borrower's choice, which right shall not be exercised unreasonably.
Borrower to pay. in connection with this Loan, either: (a} a one-time charge for flood
certification and tracking services; or (b} a one-time charge for flood zone determinat
services and subsequent charges each time remappings or similar changes occur which ré
affect such determination or certification. Borrower shall also be responsible for the pay
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, al Lender's option and Borrower's expense. Lender is under no obligation to pur
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LOAN #: 7014855

ular type or amount of coverage. Therefare, such coverage shall cover Lender, but might or might
protect Borrower, Borrower's equity in the Property, or the centents of the Property, against any risk,
iability and might provide greater or lesser coverage than was previously in effect. Borrower
edges that the cost of the insurance coverage so obtained might significantly exceed the cost of
»--daat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
rom the date of disbursement and shall be payable, with such interest, upon notice from
er requesting payment.

olicies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to held the policies and renewal
wquires, Borrower shall promptly give to Lender all receipts of paid premiums and

renewal
for damage to 0
shall name Lender &
In the event
may make oot
in writing, any nsurancg
shall be applied to restor
and Lender's securty
right to hold such insira
ensure the work has bee:
undertaken promptly. | en
or in & series of progress
Applicable Law reguires in
pay Borrower any interest ar
retained by Borrower shail not b p

o1 repdir of the Praperty, if the restoration or regair is economically feasible
Tessered. During such repair and restoration period, Lender shalt have the
s untd Lender has had an opportunity 1o inspect such Property to
to Lender's satisfaction, provided that such inspection shall be
urse proceeds for the repairs and restaration in a single payment
kg work is completed. Unless an agreement is made in writing or
it} on such insurance proceeds, Lender shall not be required to
such procecds. Feas for public adjusters, or ather third partics,
he insurance proceeds and shall be the sole obligation of
omically feasible or Lender's security would be lessened,
sums secured by this Security Instrument, whether or not
uch insurance proceeds shall be applied in the order

claim and related matters. If Borrower
insurance carrier has offered to settle a cla
period will begin when the notice is given.

en Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-

te or this Security Instrument, and (b) any
other of Borrower's r;ghts {other than the rlght to an of unearned premiums paid by Borrower)
under all insurance policies covering the Property, |
of the Property. Lender may use the insurance pr ds eithgr fo repair or restere the Property or to pay
amounts unpaid under the Note or this Security Instp ther or not then due.

6. Occupancy. Borrower shalloccupy, establish, pTiperty as Borrower's principalresidence
within 60 days after the execution of this Security Instrument ar ntinue to occupy the Property as
Borrower’s principal residence for at least one year after th upancy, uniess Lender otherwise
agrees in writing, which consent shall not be unreasonably nless extenuating circumstances
exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the
destroy, damage or impair the Property. allow the Property to d
Whether or not Borrower is residing in the Property, Borrower shall mg
the Property from deteriorating or decreasing in value due to its co
ant 1o Section 5 that repair or restoration is not economically feasibl
Property if damaged to av0|d further detenoratlon or damage If insura

mspections. Borrower shall not
_mut waste on the Propenty.

proceeds for the repairs and restoration in @ single paymenl or in a serig
work is completed. If the insurance or condemnation proceeds are not s
Property, Borrower is not relieved of Borrower's abligation for the completion
Lender or its agent may make reasonable entries upon and inspections o th
sonable cause, Lender may inspecl the interior of the improvements on the Prebedy.
Borrower notice at the time of or prior to such an interior inspection specifying suth fe
8. Borrower s Loan Appllcatlon Borrower Shall beindefaultil, durlng the Log

cansent gave materially false, misleading, or maccuratp information or statements 10 4.6
provide Lender with materiat information) in connection with the Loan. Material represenfalic
but are not limited to, representations concerning Borrower’s occupancy of the Property
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security Insest
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rlcz_
this Security Instrument (such as a proceeding in bankruptcy. probate, for condemnation or farféfure
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4 LOAN #: 7014855
cement of a lien which may attain priority over this Security Instrument ar to enforce laws or regulations),
#(#) Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropfidte to protect Lender’s interest in the Property and rights under this Security Instrument, including
ety andlor assessing the value of the Property, and securing and/or repairing the Property, Lender's
1s parsinciude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
e or board up doors and windows, drain water from pipes, eliminate building or other
ngerous conditions, and have utilities turned on or off, Although Lender may lake action
9 “.ender does not have to do so and is not under any duty or obligation to do so. It is
s no liability for not taking any or all actions authorized under this Section 9.
ed by Lender under this Section 9 shall become additional debt of Borrower
strument. These amounts shall bear interest at the Note rate from the date of
yable, with such interest, upon notice fram Lender to Borrower requesting

secured by this S’&
disbursement and stiall-
payment,

If this Securd ;
Borrower shall not surrésd
the ground lease. Borro
graund lease. If Borrowsr ¢

Is on a leasehold, Borrower shall comply with all the provisions of the lease.

{he leasehold estate and interests herein conveyed or terminate or cancel
tall not, without the express written consent of Lender, alter or amend the
srezfee title to the Property, the leasehold and the fee title shall not merge
: writing.

10. Mortgage Insuray r required Mortgage Insurance as a condition of making the Loan,
Borrower shall paythe p ed to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage insurance c requized by Lender ceases 1o be available from the mortgage insurer

d Borrower was required to make separately designated pay-
Insurance, Borrower shall pay the premiums required to obtain
gage Insurance previously in effect, at a cost substantially
age Insurance previously in effect, from an allernate mort-
equivalent Montgage Insurance coverage is not available,
f the separately designated payments that were due
when the insurance coverage ceased to'be in effe ender will eccept, use and retain these payments as

ments toward the premiums
coverage substantially equivale
equivalent to the cost to Borrow:
gage insurer selected by Lender. |

rower any interest or earnings on such Ios reServe. Lender can no longer require [oss reserve payments
it and for the period that Lender rr,quwes) provided by an
ined, and Lender requires separately desig-
If Lender required Mortgage Insurance as a
e separately designated payments toward
the premiums for Mortgage !nsuranco, Borrower s [ i intai
Insurance in effect, or to provide a non-refundable®
Insurance ends in accordance with any written agrege
such termination or until termination is required by Ap
rower's obligation to pay interest al the rate pravided in
Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borr
Mortgage insurers evaluate their lotal risk on all such inss
enterinto agreements with other parties that share or modify the
are on terms and conditions that are satisfactory 1o the monige
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Note, 5
other entity, or any affiliate of any of the foregoing, may receive (directly’dr indirgCtly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Maftgage Insufance, in exchange
ifyi [ [ eernent provides that

een Borrower and Lender providing for
thing in this Section 10 affects Bor-

force from time to time, and may
erﬂo elosses These agreements

the insurer, the arrangement is often termed “captive reinsurance.” Further:
{a) Any such agreements will not affect the amounts that Borrower
Mortgage Insurance, or any other terms of the Loan. Such agreements will ng
Borrower will owe for Mortgage Insurance, and they will not entitie Borro
(b} Any such agreements will not affect the rights Borrower has - if any g
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other la
may include the right to receive certain disclosures, to request and obtain cancell
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, anc!
a refund of any Mortgage Insurance premiums that were unearned at the time of sug
or terminaticon.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed:
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the resloration or repair is economically feasible and Lender’s security is not lésse

initiats: (22
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4 LOAN #: 7014855
g such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
f Lender has had an opportunity to inspect such Property to ensure the work has been completed to
atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
Airs and restoration in a single disbursement or in a series of progress payments as the work is

+-lnless an agreement is made in writing or Applicable | aw requires interest to be paid on such

oceeds. I the restoration or repair is not econamically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrumert,
en due, with the excess, if any, paid to Borrower. Such Miscellanecus Proceeds shall be

king, destruction, or loss in value of the Property in which the fair market value
before the pattial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,

sreduced by the amount of the Miscellaneous Proceeds multiplied by the
akamount of the sums secured immediately before the partial taking, destruc-
] bl the fair market value of the Property immediately before the partial

of the Property immedia
of the sums secured irnm

art:al taking, destruction, or loss in value is less than the amaount
he partial taking, destruction, or loss in value, unless Borrower
Miscellaneous Proceeds shall be applied to the sums secured
t the sums are then due.

If the Property is abandoneg z o1 if, after notice by Lender to Borrower that the Opposing

erihe date the notice is given, | ender is authorized 0 collect
and apply the Miscella neous Procedd ation or repair of the Progerty or 1o the sums secured
by this Security Instrument, whether or e, "Opposing Party” means Lhe third party that owes
Borrower Miscellaneous Proceeds or U “agdinst whom Borrower has a right of action in regard to
Miscellaneous Proceeds, '

Borrower shall be in default if any a
Lender's judgment, could result in forfeit f the Property or other material impairment of Lender’s
[ =nt. Borrower can cure such a default and, if
acceleration has cceurred, reinstate as provided in Secti by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pre forfeiture of the Property or other material

any award or claim for damages that are attributabfe tg the impajrment of Lender's interest in the Property
are hereby assigned and shall be paidto Lender. ™

All Miscellaneous Proceeds that are not applied t
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lend
ment or modification of amortization of the sums secured b
Borrower or any Successor in Interest of Borrower shall no
any Successorsin Interest of Borrower, Lender shallnot be re

rer. Extension of the time for pay-
' Instrument granted by Lender to
elease the liability of Borrower or
WRENCEe proceedings against any

of the sums secured by this Security Instrument by reason of any
or any Successors in Interest of Borrower. Any forbearance by Le
including, without limitation, Lender's acceptance of payments fra
in Interest of Borrower or in amounts less than the amount then due
the exercise of any right or remedy.

and agrees that Barrower's obligations and liabilily shall be jont and s
who co-signs this Security Instrument but does not execute the Nate (a "c
Security Instrument only to mortgage, grant and convey the co-signer's intere
terms of this Security Instrument; (b) is not personally obligated to pay the su
Instrument; and (c) agrees that Lender and any other Borrower can agree to ext
make any accommodations with regard o the terms of this Security Instrumen
co- mgner s consent.

covenants and agreements of this Security Instrument shall bind (except as provided in
benefit the successors and assigns of Lender.

14, Loan Charges, Lender may charge Borrower fees for services performed in connectige
rower's default, for the purpose of protecting Lender's interest in the Property and rights under thig
Instrument, including. but not limited to, attorneys’ fees, property inspection and valuation fees. k re
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LOAN #: 7014855

y other fees, the absence of express authority in this Security Instrument to charge a specific fee to
rower shall not e construed as a prohibition on the charging of such fee. Lender may not charge fees
xpressly prohibited by this Security Instrument or by Applicable Law.

fe L.oan is subject to a law which sets maximum loan charges, and that taw is finally interpreted
lerest or olher Ioan charges collected or Lo be collected in connection with the Loan exceed

eated as a partial prppayment without any prepayment charge (whe{hcr Qr not 2
g provided for under the Note). Borrower’s acceptance of any such refund made by
d|rect pay ¥ wwer will constitute a waiver of any right of action Berrower might have arising out
of such o

15. Notices.
be in writing. Any notic
been gwen to Borfowe mailed by first class mail or when actually delivered to Borrower's notice
. Notice t¢ any one Borrawer shall constitute notice to all Borrowers unless
Ulkes otherwise, The notice address shall be the Property Address unless
substitute notice address by nolice to Lender. Borrower shall promptly notify
> ofddress. If Lender specifies a procedure for reporting Borrower’s change
port a change of address through that specified procedure. There
1adress under this Security Instrument at any one time. Any notice to

unless Lender has de5|gn‘
Security Instrument shall n
any natice required by this 5
requirement wil satisfy the corrg
" f Construction. This Security Instrument shallbe governed
which the Praperty is located. All nights and obligations
contained in this Security Instrumenit jject 1o any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implickly allow $#ig parties to agree by contract or it might be silent, but
such silence shall not be construed as ; hikitigf against agreement by contract. In the event that any
provision or clause of this Security Instru he Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security ument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a}, words of th ‘mdscullne gender shalf mean and include
corresponding neuter words or words of the feminine g b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "m 5 sole discretion without any obligation to
take any action,

—

the Note and of this Security Instrument.
;i) ower As used inthis Section 18, "Inter-

stallment sales contract or escrow
ure date to a purchaser.

beneficial interests transferred in a bond for deed, cont
agreement, the intent of which is the transfer of title by Bor

ed) without Lender’s prior written
reek.py this Security Instrument.
ited by Applicable Law.

teration. The notice shall
given inaccordance with Section 15
ment IEBoprgwer fails to pdy these

a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of a

provide a period of nat less than 30 days from the date the notice
within which Borrower must pay all sums secured by this Security In
sums prior 1o the expiration of this pericd, Lender may invoke any
tnstrument without further notice ar demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of. {a) five days before sale of the Property pursuant to any poWuget
Security Instrument; {b) such other period as Applicable Law might specify forthg
right to reinstate; or {¢) entry of a judgment enforcing this Security Instrument.
Borrower: (a} pays Lender all sums which then would be due under this Secuyt
Note as if no acceleration had occurred; (b) cures ary default of any other coven
pays all expenses incurred in enforc'ng this Ser_urity lnatrument including, but not £

as Lender may reascnably require to assure that Lender's interest in the Proper‘[y and
Security Instrument, and Borrower's obligation ta pay the sums secured by this Security [
continue unchanged. Lender may require that Borrower pay such reinstatement sums a
one or mare of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
bank check, treasurer's check or cashier’'s check, provided any such check is drawn upon aby
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shatf re

Initials: <
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4 LOAN #: 7014855
ffective as if no acceleration had occurred. However, this right to reinstate shall not apply inthe case
eleration under Section 18.

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Dte (together with this Security Instrument) can be sold ane or more times without prior notice to
-sale might resultin a change in the entity (known as the "Loan Servicer") that collects Periodic

the Note, this Security Instrument, and Applicable Law. There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
iven written notice of the change which will state the name and address of the new Loan

by the Noté purchgser siniess otherwise provided by the Note purchaser.
Neither Borrowesng der may commence, join, or be joined to any judicial action (as either an indi-
4 g fa class) that arises from the other party's actions pursuant to this Security
the other party has breached any provision of, or any duty owed by reason
i such Borrower or Lender has notified the other party {with such notice
» sequirements of Section 15) of such alleged breach and afforded the other
fter the giving of such notice to take corrective action. if Applicable
u;st elapse before certam action can be takerz that time period will be

of, this Security Instrumieht
given in compliance with

deemed to be reasonable,
cure given to Borrower p
to Section 18 shall be dee
this Seclion 20.

21. Hazardous Substa
substances defined as toxic or |
the fo!lowmg substances: gasol

tlon 22 and the notice of acceleration glven to Borrower pursuant
notice and oppartunity to take corrective action provisions of

cd in this Section 21: {a) "Hazardous Substances” are those
stances, pollutants, or wastes by Environmentat Law and
other flammable or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde. and radioactive
laws and laws of the jurisdiction where the Property
htal protection; (c) "Environmental Cleanup” includes
ction, as defined in Environmental Law; and {d} an

is located that relate to health, safety or
any response action, remedlal action,

Environmental Cleanup.

Barrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
£s, an or in the Property. Borrower shall not
(a) that is in violation of any Environmental
, due to the presence, use, or release of

215 the value of the Property. The preced-

a Hazardous Substance, creates a condition that a
ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recognizes
maintenance of the Property (inciuding, but not limite

Barrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency
Hazardous Substance or Environmental Law of which Bor
mental Condition, including but not limited to, any spilling, teaki
of any Hazardous Substance, and (c) any condition caused
ous Substance which adversely affects the value of the Prope
governmental or regulatory authority, or any private party, that an
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accerdance with Environmental Law. Nothing %
Lender for an Environmental Cleanup.

proprlate 0 normal residential uses and to

tresubstances in consumer products),
stigation, claim, demand, lawsuit
ty involving the Froperty and any
tual knowledge, (b) any Environ-
arge, release or threat of release
v, USe or release of a Hazard-
awal Tearms, or is notified by any
other remediation of any
mptly take all necessary
ate any obligation on

NON-UNIFORM COVENANTS. Barrower and Lender further covena

22. Acceleration; Remedies. Lender shall give notice to Borrowe
ing Borrower’s breach of any covenant or agreement in this Securit
acceleration under Section 18 unless Applicable Law provides otherwis
(a) the default; (b) the action required to cure the default; (c) a date, not Ieﬁ-
the date the notice is given to Borrower, by which the default must be cureg
cure the default on or before the date specified in the notice may resultin ac
secured by this Security Instrument and sale of the Property at public auctig
than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a d
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by:
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred BFpursy
the remedies provided in this Section 22, including, but not limited to, reasonable attorngys

and costs of title evidence.
mitiats: C7°2
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LOAN #: 7014855

Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e of an event of default and of Lender's election to cause the Property to be sold. Trustee and

rﬁpersons as Applicable Law may require. After the time required by Applicable Law and
iteation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

one or more parcels and in any order Trustee determines. Trustee may postpone
erty for a period or periods permitted by Applicable Law by public announcement

my:expressed or implied. The recitals in the Trustee’s deed shall be prima facie
the statements made therein. Trustee shall apply the proceeds ofthe sale i n

Il sums secured by this Security Instrument; and (c) any excess to the
ntitled to it or to the clerk of the superior court of the county in which

23. Reconveyané i vinayment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconye *‘e F’roporty and shall surrender this Socurlty Instrument and all notes evi-
)|

g the reconveyance.
ance with Applicable Law, Lender may from time 1o lime appoint
@iated hereunder who has ceased to act. Without conveyance of

L any term of this Security Instrument. The term "attorneys’
fent, shall include without limitation attorneys'’ fees incurred

ORAL AGREEMENTS OR ORAL &
TO FORBEAR FROM ENFORCING
UNDER WASHINGTON LAW.

FMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower acceplsdnd agrees
Security Instrument and in any Rider executed by Bo

énmw % D =

CAMERON A JAMES-SHERMAN

v

he terms and covenants contained in this
¢ recorded with it.

=418 (sean

DATE

3_!L} _/g {Seal)

DATE

o ¢SS
Initials: 2
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LOAN #: 7014855

COUNTY ORJ k&;{ﬂL $S:

rsonally appeared before me CAMERON A JAMES-SHERMAN AND TAYSHA

N to me known to be the individual party/parties described in and who
nd foregoing instrument, and acknowledged that he/she/they signed the

free and voluntary act and deed, for the uses and purposes therein
yof [t 248

Hand and official seal this /
Ol R S/’Ct// SF’
il aha/???/dmm%

Notary Public in and fo
Washington, residing at

da

mentioned
GIVEN und

My Appointment Expires on,

=

§ %‘\\ ANy 7

S !ty Y

=& .F‘:;“\QQTA@ ), 7%

Lender: Peoples Bank z "ig*® % °%
NMLS ID: 405872 - z 3 "t~ "% Z
- z = -
2 9% “ve® FRZ
A FO =
Vo, 9. ANF A=

4 AT 09T A -

'r’,"‘@O"\\\\\\\\\\\‘ \‘\0:.'_'—

hy, FWAS\‘\ \‘.‘F"

Loan QOriginator: Jennifer Tho
B ] ' ‘\l‘\\\\\\\\\

NMLS ID: 487362
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PLANNED UNIT DEVELOPMENT RIDER

THIS Pl D UNIT DEVELOPMENT RIDER is made this 12th day of
March, 263 and is incorporated into and shall be deemed to amend and
supplement th ge, Deed of Trust or Security Deed (the “Security Instrument”)
of the same d fvertby the undersigned (the "Borrower”) to secure Borrower's Note
o Peoples Ba State. Chartered Bank

(the "Lender™)
of the same date " g the Property described in the Security Instrument and

The Property includes,
together with other such
in COVENANTS, CONDITIONMS,

imited to, a parcel of land improved with a dwelling,
nd certain common areas and facilities, as described
=S FRICTIONS

(the "Declaration”).
The Property is a part of a planngd snhit'deveiopment known as Shelter Bay

Borrower's interestinthe homeowners association
g the common areas and facilities of the PUD
d proceeds of Borrower's interest.

(the "PUD"). The Property alsainclu
or equivalent entity owning or managin
(the “Owners Association”) and the usés, ben

PUD COVENANTS. In addition to the
Security Instrument, Borrower and Lender
A. PUD Obligations. Borrower shall perforn
PUD's Constituent Documents. The "Constitten
(ii) articles of incorporation, trust instrument or any s
the Owners Association; and (iii) any by-laws or otherrul

s and agreements made in the
svenant and agree as follows:
Qrrower’s obligations under the
ments” are the (i) Declaration;
' nt document which creates
rregulations of the Owners
Il dues and assessments

imposed pursuant to the Constituent Documents
B. Property Insurance. So long as the Ow
generally accepted insurance carrier, a "master” or "blant
which is satisfactory to Lender and which provides insurdance cdverage in the amounts
(including deductible levels), for the periods, and against less by firé;, hazards included
within the term “extended coverage,” and any other hazards: in: ng, but not limited
to, earthquakes and floods, for which Lender requires insurance, #fien: (i\ L ender waives
the provision in Section 3 for the Periodic Payment to Lends
installments for property insurance on the Property; and (i) Boirg
Section 5 to maintain property insurance coverage on the Pro
to the extent that the required coverage is provided by the Own
What Lender requires as a condition of this waiver can change duri
Borrower shall give Lender prompt notice of any lapse in“rgqa
insurance coverage provided by the master or blanket policy. .
In the event of a distribution of property insurance proceeds in lieu of T&sto
repair following a loss to the Property, or to common areas and facilities ofth
proceeds payable to Borrower are hereby assigned and shall be paid to Le
shall apply the proceeds to the sums secured by the Security Instrument, ‘wh
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions as . ma
reasonable to ensure that the Owners Association maintains a public liability in
policy acceptable in form, amount, and extent of coverage to Lender.
Initials:
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LOAN #: 7014855

Co emnation. The proceeds of any award or claim for damages, direct or
, payable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,
ance in lieu of condemnation, are hereby assigned and shall be paid
ceeds shall be applied by Lender to the sums secured by the
as provided in Section 11.

Consent. Borrower shall not, except after notice to Lender and
len consent, either partition or subdivide the Property or consent

tion or eminent domain; (i) any amendment to any provision of the
i the provision is for the expréss benefit of Lender; (iii) termination
of professmnal Marageme il assumption of self-managementof the OwnersAssociation;
or {iv) any action whl ave the effect of rendering the public liability insurance
ers Association unacceptable to Lender.

s not pay PUD dues and assessments when due,
gmounts disbursed by Lender under this paragraph
it Borrower secured by the Security Instrument. Unless
othet terms of payment, these amounts shall bear
t at the Note rate and shall be payable, with

interest, upon notice from Lene

BY SIGNING BELOW, Borrow

g@med in this PUD Rider.
Dty ) =~ —

CAMERON A JAMES-SHERMAN

WR JAWSHERM@

2 - (% (Seal)
DATE

?)/ J/ff (Seal)

DATE

. L

tals: €55 T D
m 3150 1/(1
. F3150RDU 0115
F3150RLU {CLS)
2018 02:48 PM PST
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

F ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 12th day of March, 2018, and is
amends and supplements the Deed of Trust (the "Security
date given by the undersigned (the "Borrower,” whether there

ndersigned) to secure Borrower's Note to
Chartered Bank

(MERS Rider i
:ncorporated L

are one or more perso
Peoples Bank, a Stat

Instrument, which is o
491 Wanapum Drive, L

A. DEFINITIONS
1. The Definitions section
“Lender” is Peoples Bank

the Security Instrument is amended as follows:

Lender is a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 9§22

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrurme
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sy
corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and has.a
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. {88
appointed as the Nominee for Lender to exercise the rights, (di
Lender as Lender may from time to time direct, including but rig
successor trustee, assigning, or releasing, in whole or in part thiis.
foreclosing or directing Trustee to institute foreclosure of this §
or taking such other actions as Lender may deem necessary
this Security Instrument. The term "MERS" includes any success
MERS. This appointment shall inure to and bind MERS, its succe
as well as Lender, until MERS” Nominee interest is terminated.

term “Lender” includes

ERS is a separate
Lender. MERS is

¢ obligations of
te appointing a

2. The Definitions section of the Security Instrument is further am
the following definition:

"Nominee” means one designated to act for another as its represer
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT C
Form 3158 04/2014 Initials:
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LOAN #: 7014855

SFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument s
d as follows:

y Instrument secures to Lender: (i) the repayment of the Loan, and

sions and modifications of the Note: and (i) the performance of

ris and agreements under this Security Instrument and the Note,

wer irrevocably grants and conveys to Trustee, in trust, with

wing described property located in the

[Type of Recording Jurisdiction] of

[Name of Recording Jurisdiction]:

LOT 491, SURVEY & HELTER BAY, DIVISION NQ. 3, TRIBAL ALLOTTED

LANDS OF SWINOMIS DIAN RESERVATION, AS RECORDED IN VOLUME 43

OF OFFICIAL RECC}R S, PAGES 839 THROUGH 842, UNDER AUDITOR'S FILE

NO. 737014, AND AMENDMENT THERETO RECORDED IN VOLUME 66 OF

OFFICIAL RECORD AGE“462, UNDER AUDITOR'S FILE NO. 753731,

RECORDS OF SKAG UN ‘?'” WASHINGTON.

Borrowet:

For this purpo
power of sale
County
Skagit

SITUATE IN SKAGIT COEINTY, WASHINGTON
Lot 491 Shelter Bay Div. 3

APN #: P129278/5100-003 Y060 and $3302020393

which currently has the address of 491 Wanap Jrive,.La Conner,

[Street][City]
WA 98257 {("Property Addres
[State] [Zip Code]
TOGETHER WITH allthe improvements now or h cted onthe property,
and all easements, appurtenances, and fixtures now or her f a43art of the property.

All replacements and additions shall also be covered by thi
the foregoing is referred to in this Security Instrument as the
Lender, as the beneficiary under this Security Instru

Instrument All of

Nominee for Lender has the right to exercise any or all interests g
to Lender, including, but not limited to, the right to foreclose and :
and to take any action required of Lender including, but not limited
releasing this Security (nstrument, and substituting a successor ruste:

C. NOTICES
Section 15 of the Security Instrument is amended to read as follow

15. Notices. All notices given by Borrower or Lender in connectiort.
Security Instrument must be in writing. Any notice to Borrower in connection withy

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT s
Form 3158 04/2014 Initials: g
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LOAN #: 7014855
ument shall be deemed to have been given to Borrower when mailed
mail or when actually delivered to Borrower’'s notice address if sent
Notice to any one Borrower shall constitute notice to all Borrowers
Law expressly requires otherwise. The notice address shall be

by noticeto

address. If Len
then Borrowe
There may bi
any one time. Any no
class mail to Lend
address by notice
provides to Lende be provided to MERS as Nominee for Lender until
MERS’Nominee interest is t nated. Any notice provided by Borrower in connection
pot be deemed to have been given to MERS until
"notace in connection with this Security Instrument
en to Lender until actually received by Lender. If
strument is also required under Applicable Law,
sfy the corresponding requirement under this

ifies a procedure for reporting Borrower's change of address,
report a change of address through that specified procedure.
designated notice address under this Security Instrument at
i Lender shall be given by delivering it or by mailing it by first
>ss stated herein unless Lender has designated another

actually received by VE:
shall not be deemed to h
any notice required by this
the Applicable Law requirens
Security Instrument.
D. SALE OF NOTE; CHANG LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security | ment is amended to read as follows:

20.Sale of Note; Change oan Servicer; Notice of Grievance. The Note

or a partial interest in the Note (toggther with this Security Instrument) can be sold
one or more times without prior notice’to Borres Lender acknowledges that until it
directs MERS to assign MERS's Nominee | in this Security Instrument, MERS
remains the Nominee for Lender, with the exercise the rights of Lender. A
sale might result in a change in the entity he ‘Loan Servicer’) that collects
Periodic Payments due under the Note
other mortgage loan servicing obligations und
and Applicable Law. There also might be one 0
unrelated to a sale of the Note. If there is a change of the
be given written notice of the change which will*state ame and address of the
new Loan Servicer, the address to which payments-s é made and any other
information RESPA requires in connection with a notice gf transier of servicing. If the
icer other than the

oan Servicer, Borrower will

with the Loan Servicer or be transferred to a successol
assumed by the Note purchaser unless otherwise provided

Neither Borrower nor Lender may commence, join,
action (as either an individual litigant or the member of a cl
other party’s actions pursuant to this Security Instrument or thatalie
party has breached any provision of, or any duty owed by reas
Instrument, until such Borrower or Lender has notified the other pdety
given in compliance with the requirements of Section 15) of such alie
afforded the other party hereto a reasonable period after the giving’
take corrective action. If Applicable Law provides a time period whit
before certain action can be taken, that time period will be deemed to bg”
for purposes of this paragraph. The notice of acceleration and opportunity
to Borrower pursuant to Section 22 and the notice of acceleration given
pursuant to Section 18 shail be deemed to satisfy the notice and opportuni
corrective action provisions of this Section 20,

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT i
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LOAN #: 7014855
ITUTE TRUSTEE
24 of the Security Instrument is amended to read as follows:
itute Trustee. In accordance with Applicable Law, Lender or MERS may
pointa successor trusteetoany Trustee appointed hereunder who has

SHER

AMERON A JAMES DATE
/ / L‘f / (Seal)
! DATE
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