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efined below and other words are
rtain rules regarding the usage of

defined in Sections 3.3, 3.10, 3.12, 3.17, 3.18,
words used in this document are also provided

“Borrower” is PK Homes LLC , a Washington Limited Liability : RROWER’S ADDRESS
IS 13116 53rd ST CT E, Edgewood, WA 98372; Borrower is the grdntor a ustor under this
Security Instrument.

“Community Association Dues, Fees, and Assessments” means all d
other charges that are imposed on Borrower or the Property by
homeowners association or similar organization.

“Electronic Funds Transfer” means any transfer of funds, other than a transa
check, draft, or similar paper instrument, which is initiated through an ef
telephonic instrument, computer, or magnetic tape so as to order, mstruct
financial institution to debit or credit an account. Such term includes, but is n
point-of-sale transfers, automated teller machine transactions, transfer initiated
wire transfers, and automated clearinghouse transfers.

“Escrow ltems” means those items that are described in Section 3.3.

23001002 / 30171210 1



is CIVIC FINANCIAL SERVICES, LLC; Lender is a LIMITED LIABILITY COMPANY organized
ng under the laws of CALIFORNIA; Lender’s address is 2015 MANHATTAN BEACH BLVD
REL ONDO BEACH, CALIFORNIA 90278; Lender is the beneficiary under this Security

means any compensation, settlement, award of damages, or
party (other than insurance proceeds paid under the coverage
i) damage to, or destruction of, the Property; (ii) condemnation or

“Miscellaneous
proceeds paid hy

other taking of all or
misrepresentations of

“Mortgage Insurance”
default on, the Loan.

Zero Cents Dollars (USSZZO,SOO.@T 4
debt in regular Periodic Payments and

eduled amount due for (i) interest under the Note,
.3.3 of this Security instrument.

“Periodic Payment” means the regular!
plus (ii) any amounts payable under Sec

“Property” means the property that is de er the heading “Transfer of Rights in
the Property”. g :

“RESPA” means the Real Estate Settlement Protcedu U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. ‘they might be amended from
the same subject matter. As
nts and restrictions that are

imposed in regard to a “federally related mortgage loan” &x
“federally related mortgage loan” under RESPA.

“Riders” means all Riders to this Security Instrument that
following Riders are to be executed by Borrower:

[] Condominium Rider [X] Planned Unit De
[] Revocable Trust Rider [] Other:
[] Other: [] Other:

“Security Instrument” means this document, which is dated March 12, 201
Riders to this document.

“Successor in Interest of Borrower” means any party that has taken title to the“Pr
whether or not that party has assumed Borrower’s obligations under the Note ah,
Security Instrument.

“Trustee” is First American Title Insurance Company
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Yiverside Dr.Mount VernonSkagit98273

trument secures to Lender:

ment of the Loan, and all renewals, extensions and modifications of the Note;

STATE: WA
COUNTY: Skagit

Type of Recording
Jurisdiction

County kagit 4681-000-054-000(P109348)

Name of Recording A.P.N.
risdiction '

“say Loop, Mount Vernon, WA 98274
Exhibit A.

Which currently has the address of: 1

more fully described by the legal descriptign: ttached

TOGETHER WITH all the improvements now or
easements, appurtenances, and fixtures no
replacements and additions shall also be covered
foregoing is referred to in this Security Instrument a

BORROWER REPRESENTS, WARRANTS AND COVENANT

r erected on the property, and all
ter a part of the property. All
Security Instrument. All of the

wer is Jawfully seized of the
-gnyvey the Property and that
] wer warrants and will
nds, subject to any

the Property is unencumbered, except for encumbrances o
defend generally the title to the Property against all claim and d
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nati
covenants with limited variations by jurisdiction to constitute a ur ‘
covering real property.

d non-uniform
y instrument

3. Uniform Covenants
Borrower and Lender covenant and agree as follows:

3.1 Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late-
Borrower shall pay when due the Principal of, and interest on, the debt evidenced
and any prepayment charges and late charges due under the Note. Borrower s
funds for Escrow Items pursuant to Section 3.3. Payments due under the Note and thi
Instrument shall be made in U.S. currency. However, if any check or other instrument recei
by Lender as payment under the Note or this Security Instrument is returned to Lender unp;
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ay require that any or all subsequent payments due under the Note and this Security
- be made in one or more of the following forms, as selected by Lender: (a) cash; (b)
c) certified check, bank check, treasurer’s check or cashier’s check, provided any
drawn upon an institution whose deposits are insured by a federal agency,

provisions in Sec :
or partial payments-are ihsufficient to bring the Loan current. Lender may accept any payment
or partial payment i nt to bring the Loan current, without waiver of any rights
hereunder or prejudi 'ghts to refuse such payment or partial payments in the future,
but except as requiré iicable Law, Lender is not obligated to apply such payments at the
time such payments a eptegi If each Periodic Payment is applied as of its scheduled due
date, then Lender need
funds until Borrower make$ payfment to bring the Loan current. If Borrower does not do so
within a reasonable period -
Borrower. If not applied earlie |
under the Note immediately prior to
now or in the future against Lende
the Note and this Security Instrument @
this Security Instrument.

1d$ will be applied to the outstanding principal balance
&, No offset or claim which Borrower might have

3.2 Application of Payments or Proceeds
Except as otherwise described in this Section 3;
shall be applied in the following order of priority:
due under the Note; (c) amounts due under Secti
Periodic Payment in the order in which it became due.
first to late charges, second to any other amounts due
to reduce the principal balance of the Note.

a sufficient amount to pay any late charge due, the payment
payment and the late charge. If more than one Periodic Paym
apply any payment received from Borrower to the repayment of th
to the extent that, each payment can be paid in full. To the extent

ayments if, and
. exists after

be applied to any late charges due. Voluntary prepayments shall be
prepayment charges and then as described in the Note.

under the Note shall not extend or postpone the due date, or change the amoin
Periodic Payments.

3.3 Funds for Escrow Items
Borrower shall pay to Lender on the day Periodic Payments are due under the Note, unti
Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a )t .xe
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ssments and other items which can attain priority over this Security Instrument as a
umbrance on the Property; (b) leasehold payments or ground rents on the Property,

der Funds for any or all Escrow Items at any time. Any such
e event of such waiver, Borrower shall pay directly, when
for any Escrow Items for which payment of Funds has
equires, shall furnish to Lender receipts evidencing such
r may require. Borrower’s obligation to make such
‘for all purposes be deemed to be a covenant and
rument, as the phrase “covenant and agreement” is
y Escrow ltems directly, pursuant to a waiver,
or an Escrow ltem, Lender may exercise its rights
Borrower shall then be obligated under Section 3.8
ender may revoke the waiver as to any
rdance with Section 3.14 and, upon
unds and in such amounts, that are then
t and hold Funds in an amount
ied under RESPA, and (b) not
A, Lender shall estimate the
estimates of expenditures of

and where payable, the
been waived by Lender
payment within such time p
payments and to provide receip!
agreement contained in this Securi
used in Section 3.8. If Borrower is o
and Borrower fails to pay the amouni
under Section 3.8 and pay such amount
to repay to Lender any such amount so paigds

or all Escrow ltems at any time by a notice giv
such revocation, Borrower shall pay to Lendet
required under this Section 3.3. Lender may, at a
(a) sufficient to permit Lender to apply the Funds at
to exceed the maximum amount a lender can require;
amount of Funds due on the basis of current data and
future Escrow Items or otherwise in accordance with Applica

The Funds shall be held in an institution whose deposits

insured) or in any Federal Home Loan Bank. Lender shall apply
items no later than the time specified under RESPA. Lender shal
holding and applying the Funds, annually analyzing the escrow accoun
items, unless Lender pays Borrower interest on the Funds and Applicable L
make such a charge. Unless an agreement is made in writing or Applicable &
to be paid on the Funds, Lender shall not be required to pay Borrower any inter:
on the Funds. Borrower and Lender can agree in writing, however, that interest:
the Funds. Lender shall give to Borrower, without charge, an annual accounting of
required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall accu___uﬁw
Borrower for the excess Funds in accordance with RESPA. If there is a shortage of Funds keld
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA,

23001002/ 30171210 5



shall pay to Lender the amount necessary to make up the shortage in accordance
but in no more than 12 monthly payments. If there is a deficiency of Funds held in

pay to Lender the amount necessary to make up the deficiency in accordance
in.no more than 12 monthly payments.

of all sums secured by this Security Instrument, Lender shall promptly
.Funds held by Lender.

3.4 Charges; Li
Borrower shalky

Borrower shall promptly dis
unless Borrower: (a) agrees in
manner acceptable to Lender,
contests the lien in good faith b
proceedings which in Lender’s opin

y lien which has priority over this Security Instrument
e payment of the obligation secured by the lienin a
) fong as Borrower is performing such agreement; (b)
efends against enforcement of the lien in, legal

Security Instrument. If Lender determines.
which can attain priority over this Security Inst

Lender may require Borrower to pay a one-time charg
reporting service used by Lender in connection with thi

3.5 Property Insurance
Borrower shall keep the improvements now existing or hey ted on the Property

verage,” and any

other hazards including, but not limited to, earthquakes and floe
insurance. This insurance shall be maintained in the amounts (inclu
for the periods that Lender requires. What Lender requires p
sentences can change during the term of the Loan. The insuranc
insurance shall be chosen by Borrower subject to Lender’s right to digap; rower’s

connection with this Loan, either: (a) a onetime charge for flood zone
certification and tracking services; or (b) a one-time charge for flood zone de

which reasonably might affect such determination or certification. Borrower sha
responsible for the payment of any fees imposed by the Federal Emergency Ma )
Agency in connection with the review of any flood zone determination resulting from
objection by Borrower.
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wer fails to maintain any of the coverages described above, Lender may obtain
verage, at Lender’s option and Borrower’s expense. Lender is under no obligation

All insurance polici
Lender’s right to disap

‘Fgceeds to the holder of the Note up to the amount of the
have the right to hold the policies and renewal

generally assign rights to in
outstanding loan balance.

premiums and renewal notices. If
otherwise required by Lender, for d

additional loss payee and Borrower f
proceeds to the holder of the Noteup tot

in the event of loss, Borrower shall give prom
Lender may make proof of loss if not made pro" otly by Barrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceed not the underlying insurance
was required by Lender, shall be applied to restor tebair of the Property, if the
restoration or repair is economically feasible and Lend / is not lessened. During such
repair and restoration period, Lender shall have the rig urance proceeds until
Lender has had an opportunity to inspect such Property . the work has been
shall be undertaken
single payment or
nt is made in

promptly. Lender may disburse proceeds for the repairs and re
in a series of progress payments as the work is completed. Unles
writing or Applicable Law requires interest to be paid on such insur
not be required to pay Borrower any interest or earnings on such f
adjusters, or other third parties, retained by Borrower shall not be pald
proceeds and shall be the sole obligation of Borrower. If the restora

-for public
insurance

proceeds shall be applied in the order provided for in Section 3.2.

If Borrower fails to do so in a timely manner, Lender may file, negotiate and settle any avail:

insurance claim and related matters. If Borrower does not respond within 30 days to a hot
from Lender that the insurance carrier has offered to settle a claim, then Lender may negoti

2300-1002 / 301712.10 7



ttie the claim. The 30-day period will begin when the notice is given. In either event, or if
uires the Property under Section 5.1 or otherwise, Borrower hereby assigns to

d under the Note or this Security Instrument, and (b) any other of Borrower’s
the right to any refund of unearned premiums paid by Borrower) under all

e and Protection of the Property; Inspections
mage or impair the Property, allow the Property to deteriorate or
the Property. Notwithstanding the fact that Borrower is not
hall maintain the Property in order to prevent the Property
value due to its condition, Unless it is determined pursuant
fon is not economically feasible, Borrower shall promptly
“avoid further deterioration or damage. If insurance or
ion with damage to, or the taking of, the Property,

residing in the Pro
from deteriorating or

Borrower shall be responsible fér
proceeds for such purposes. Lender
single payment or in a series of prog
condemnation proceeds are not suffi
relieved of Borrower’s obligation for the &

to repair or restore the Property, Borrower is not
mpletion of such repair or restoration.

inspections of the Property. If it has
improvements on the Property.
r to such an interior inspection

Lender or its agent may make reasonable entries u
reasonable cause, Lender may inspect the interidr of
Lender shall give Borrower notice at the time
specifying such reasonable cause.

3.7 Borrower’s Loan Application
Borrower shall be in default if, during the Loan apphcatam nrotess
entities acting at the direction of Borrower or with Bo
materially false, misleading, or inaccurate information or stg ments
provide Lender with material mformatson) in connec

rrower or any persons or
krowledge or consent gave
Lender (or failed to
& Loan. Material

Property and/or rights under this Security Instrument (such as a proceedin
probate, for condemnation or forfeiture, for enforcement of a lien which may

the Property to remain vacant, then Lender may do and pay for whatever is reascn

appropriate to protect Lender’s interest in the Property and rights under this Se
Instrument, including protecting and/or assessing the value of the Property, and secu
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+ repairing the Property. Lender’s actions can include, but are not limited to: (a) paying
cured by a lien which has priority over this Security Instrument; (b) appearing in
aying reasonable attorneys’ fees to protect its interest in the Property and/or
Security Instrument, including its secured position in a bankruptcy proceeding.
erty includes, but is not limited to, entering the Property to make repairs,
sldce or board up doors and windows, drain water from pipes, eliminate

building &f ethie
Although Lender
not under any ¢
taking any or all-action;

action under this Section 3.8, Lender does not have to do so and is
igation to do so. It is agreed that Lender incurs no liability for not

Any amounts disburs

rate from the date of digbarsem
Lender to Borrower requesti

terminate or cancel the ground fez
of Lender, alter or amend the grou
Property, the leasehold and the fee t#
writing.

3.9 Mortgage Insurance
{a) if Lender required Mortgage Insurance a ition of making the Loan, Borrower
' ortgage Insurance in effect. If, for
d-by Lender ceases to be available

insurance and Borrower was
he premiums for Mortgage
in coverage substantially
a cost substantially
viously in effect, from
Guivalent Mortgage

an alternate mortgage insurer selected by Lender. If s
Insurance coverage is not available, Borrower shall I
amount of the separately designated payments that wer
coverage ceased to be in effect, and Lender will accept, use
as a non-refundable loss reserve in lieu of Mortgage Insuranc
permitted by Applicable Law, such loss reserve shall
notwithstanding the fact that the Loan is ultimately paid in full, and L

and for the period that Lender requires) provided by an insurer selected by
becomes available, is obtained, and Lender requires separately designate
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance
a condition of making the Loan and Borrower was required to make sepgfat
designated payments toward the premiums for Mortgage Insurance, Borrower shall pa
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3.10 Assignment of Miscellaneous Proceeds; Forfeiture

(a)

(b)

2300-1002 / 501712.10 10

he premiums required to maintain Mortgage Insurance in effect, or to provide a non-
ndable loss reserve, until Lender’ s requirement for Mortgage Insurance ends in
ce with any written agreement between Borrower and Lender providing for
mination or until termination is required by Applicable Law. Nothing in this
affects Borrower’s obligation to pay interest at the rate provided in the

ce reimburses Lender (or any entity that purchases the Note) for
ay incur if Borrower does not repay the Loan as agreed. Borrower is

or reduce lossi ments are on terms and conditions that are satisfactory to
the mortgage i e other party (or parties) to these agreements. These
agreements may rtgage insurer to make payments using any source of

funds that the morfgage [ y have available (which may include funds obtained

As a result of these agreeme
reinsurer, any other entity, o _
from (or might be characterized as) a portion of
surance, in exchange for sharing or modifying the

mortgage insurer’s risk, or reducin
of Lender takes a share of the insurer’s
paid to the insurer, the arrangement is

(1)  Any such agreements will not affet
pay for Mortgage Insurance, or any oth
will not increase the amount Borrower
they will not entitle Borrower to any ref

(2) Any such agreements will not affect the rig r has - if any - with
respect to the Mortgage Insurance under th ers Protection Act of
1998 or any other law. These rights may include-the { to receive certain
Insurance, to

refund of any Mortgage Insurance premiums that were
such cancellation or termination.

To the fullest extent permitted by Applicable Law, all Mlsceilaneou
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to r
or repair of the Property, if the restoration or repair is economically feasib
Lender’s security is not lessened. During such repair and restoration period, Lend
have the right to hold such Miscellaneous Proceeds until Lender has had an opport



(d)

2300.1002 7 30171210 11

inspect such Property to ensure the work has been completed to Lender’s
sfaction, provided that such inspection shall be undertaken promptly. To the fullest
.permitted by Applicable Law, Lender may pay for the repairs and restoration in a
isbursement or in a series of progress payments as the work is completed.
greement is made in writing or Applicable Law requires interest to be paid

ble Law, the Miscellaneous Proceeds shall be applied to the sums
fity Instrument, whether or not then due, with the excess, if any,

king, destruction, or loss in value of the Property, the
i, be applied to the sums secured by this Security

artial taking, destruction, or loss in value, unless
ree in writing, the sums secured by this Security
’ Miscellaneous Proceeds multiplied by

Instrument immediately befox
Borrower and Lender otherw

y (b) the fair market value of the
Property immediately before the part estruction, or loss in value. Any

balance shall be paid to Borrower.

In the event of a partial taking, destruction, or |; e of the Property in which the
fair market value of the Property immediately befare the ial taking, destruction, or
loss in value is less than the amount of the sums sécu &
taking, destruction, or loss in value, unless Borrower
writing, to the fullest extent permitted by Applicable
shall be applied to the sums secured by this Security |
sums are then due.

respond to Lender within 30 days after the date the notice is given, Lenel
to collect and apply the Miscellaneous Proceeds either to restoration «
Property or to the sums secured by this Security Instrument, whether or
“Opposing Party” means the third party that owes Borrower Miscellaneous
the party against whom Borrower has a right of action in regard to Miscelk
Proceeds.



iorrower shall be in default if any action or proceeding, whether civil or criminal, is
gun that, in Lender’s judgment, could result in forfeiture of the Property or other
| impairment of Lender’s interest in the Property or rights under this Security
nt. Borrower can cure such a default if acceleration has not occurred by causing
or proceeding to be dismissed with a ruling that, in Lender’s judgment,
tfeiture of the Property or other material impairment of Lender’s interest in

that are attributable to the impairment of Lender’ s interest in the
ssigned and shall be paid to Lender.

eds that are not applied to restoration or repair of the Property
ler provided for in Section 3.2.

rance By Lender Not a Waiver

odification of amortization of the sums secured by this
to Borrower or any Successor in Interest of Borrower
Borrower or any Successors in Interest of Borrower.
© proceedings against any Successor in Interest of
payment or otherwise modify amortization of the
eason of any demand made by the original
Borrower or any Successors in Intere yrrower. Any forbearance by Lender in exercising
any right or remedy including, withoutjfitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest'of.Borrower of in amounts less than the amount then
due, shall not be a waiver of or preclude the exercis fy right or remedy.

Lender shall not be required
Borrower or to refuse to exte
sums secured by this Security Inst

ors arid:Assigns Bound
‘obiigations..and liability shall be joint and
{ nt but does not execute the

3.12 Joint and Several Liability; Co-signers; Su
Borrower covenants and agrees that Borrower’s
several. However, any Borrower who co-signs this Secu
Note (a “co-signer”):

(a) is co-signing this Security Instrument only to mortgs convey the co-signer’s

(b) is not personally obligated to pay the sums secured by this Sec

{c) agrees that tender and any other Borrower can agree to
make any accommodations with regard to the terms of this
Note without the co-signer’s consent.

Lender agrees to such release in writing. The covenants and agreements of
Instrument shall bind (except as provided in Section 3.18) and benefit the succ
assigns of Lender.

3.13 Loan Charges

2300-1002 / 50171210 12



ay charge Borrower fees for services performed in connection with Borrower’s
- the purpose of protecting Lender’s interest in the Property and rights under this
ryment, including, but not limited to, attorneys’ fees, Property inspection and
In regard to any other fees, the absence of express authority in this Security

ge a specific fee to Borrower shall not be construed as a prohibition on the

ceeds the lawful maximum, it is understood and agreed that all
orated, allocated and spread over the full amount and term
rower to Lender), then: (a) any such loan charge shall be
uce the charge to the permitted limit; and (b) any sums
hich exceeded permitted limits will be refunded to
s refund by reducing the principal owed under the

such interest shall bé,
of all principal indebte
reduced by the amount r

Note or by making a direct payien
will be treated as a partial prepay
prepayment charge is provided for
made by direct payment to Borrowe
might have arising out of such overcharge,

3.14 Notices
All notices given by Borrower or Lender in cong his Security Instrument must be in
ity Instrument shall be deemed to
when actually delivered to

ne Borrower shall constitute

have been given to Borrower when mailed by first:
Borrower’s notice address if sent by other means. Not

re for reporting
address through

Borrower’s change of address, then Borrower shall only repo :
that specified procedure. There may be only one designated notice ad

by first class mail to Lender’s address stated herein unless Lender’
address by notice to Borrower. Any notice in connection with this Security .}
be deemed to have been given to Lender until actually received by Lénd
required by this Security Instrument is also required under Applicable Law, the
requirement will satisfy the corresponding requirement under this Security Instri

3.15 Governing Law; Severability; Rules of Construction
This Security Instrument shall be governed by federal law and the law of the juris
which the Property is located. All rights and obligations contained in this Security In 1
are subject to any requirements and limitations of Applicable Law. Applicable Law mi
explicitly or implicitly allow the parties to agree by contract or it might be silent, but s
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e"Thall not be construed as a prohibition against agreement by contract. in the event that

()

in the Property” means any legal or beneficial interest in
ose beneficial interests transferred in a bond for

the transfer of title by Borrower ata

if all or any part of the Property or
Borrower is not a natural person and
without Lender’s prror wrrtten consent,

k r‘;}der may uire immediate payment in full of all

if such exercise is prohibited by Appl:cable Law

If Lender exercises this option, Lender shall gi
shall provide a period of not less than 30 days from th
with Section 3.14 within which Borrower must pay all s
If Borrower fails to pay these sums prior to the expirati
remedies permitted by this Security Instrument without furth

otice is given in accordance
by this Security Instrument.
Lender may invoke any

3.18 Sale of Note; Change of Loan Servicer; Notice of Grievan
The Note or a partial interest in the Note (together with this
one or more times without prior notice to Borrower. A sale migh
entity (known as the “Loan Servicer”) that collects Periodic Paymen
this Security Instrument and performs other mortgage loan servicil
Note, this Security Instrument, and Applicable Law. There also might be o e changes of
the Loan Servrcer unrelated to a sale of the Note. If there is a change

rchange in the
“ the Note and

sold and thereafter the Loan is serviced by a Loan Servicer other than the purcha
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan
be transferred to a successor Loan Servicer and are not assumed by the Note purchasefunl
otherwise provided by the Note purchaser.

2300-1002 / 301712.10 14



ef Borrower nor Lender may commence, join, or be joined to any judicial action (as either
idual litigant or the member of a class) that arises from the other party’ s actions

any duty owed by reason of, this Security Instrument, until such Borrower or
ified the other party (with such notice given in compliance with the

providess ime p‘
will be deemed to

or wastes by Environmental Law and the following
mable or toxic petroleum products, toxic pesticides
efials containing asbestos or formaldehyde, and
eans federal laws and laws of the jurisdiction
health, safety or environmental protection; (c)
onse action, remedial action, or removal action, as
nvironmental Condition” means a condition that

substances: gasoline, kerose
and herbicides, volatile solvél

“Environmental Cleanup” includes an
defined in Environmental Law; and (d)

Borrower shall not do, nor allow anyone else to d
violation of any Environmental Law, (b) which creates a
due to the presence, use, or release of a Hazardo
adversely affects the value of the Property. The preceding.tw
presence, use, or storage on the Property of small quantities
generally recognized to be appropriate to normal residenti
Property (including, but not limited to, hazardous substances in

shall not apply to the
s Substances that are
aintenance of the

Borrower shall promptly give Lender written notice of (a) any inv
lawsuit or other action by any governmental or regulatory agency o

knowledge, (b) any Environmental Condition, including but not limited to
discharge, release or threat of release of any Hazardous Substance, and:
caused by the presence, use or release of a Hazardous Substance which adve
value of the Property. If Borrower learns, or is notified by any government '
authority, or any private party, that any removal or other remediation of an
Substance affecting the Property is necessary, Borrower shall promptly take a
remedial actions in accordance with Environmental Law. Nothing herein shall create
obligation on Lender for an Environmental Cleanup.
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ditional Property Subject to the Security Instrument
to the Property elsewhere herein described, the following items now or hereafter
e Property to the extent they are fixtures are added to the Property descrlptlon

preventior} and
tubs, water hea losets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
: . rm windows, storm doors, screens, blinds, shades, curtains and
curtain rods, attached rs cabinets, paneling and attached floor coverings, all of which,

tions thereto, shall be deemed to be and remain a part of the

make a change in the use of the Property or its zoning
riting to the change. Borrower shall comply with all
laws, ordinances, regulations ents of any governmental body applicable to the

Property.

3.22 Subordinate Liens
Except as permitted by Applicable Law 3errower shall not allow any lien inferior to the Security
Instrument to be perfected against the Preperty without Lender’s prior written permission.

3.23 Rent Loss Insurance
Borrower shall maintain insurance against re

s in agldition to the other hazards for which
insurance is required by Section 3.5. e

3.24 Assignment of Leases
Upon Lender’s request after default, Borrower shall as er all leases of the Property

. Upon the assignment,

mean “sublease” if the Security Instrument is on a leasehold.

3.25 Assignment of Rents; Appointment of Receiver; Lender in Poss
Borrower absolutely and unconditionally assigns and transfers to
revenues (“Rents”) of the Property, regardless of to whom the Rehts
payable. Borrower authorizes Lender or Lender’s agents to collect the R
each tenant of the Property shall pay the Rents to Lender or Lender

the Rents are to be paid to Lender or Lender’s agent. This assignment of Rents ¢
absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be Held
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by
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nstrument; (i) Lender shall be entitled to collect and receive all of the Rents of the
) Borrower agrees that each tenant of the Property shall pay all Rents due and
hder or Lender’s agents upon Lender’s written demand to the tenant; (iv) unless
aw provides otherwise, all Rents collected by Lender or Lender’s agents shall be
e costs of taking control of and managing the Property and collecting the

. and then to the sums secured by the Security Instrument; (v) Lender,
icially appointed receiver shall be liable to account for only those

the inadequacy of the Property as security.

ot sufficient to cover the costs of taking control of and

purposes shall become in&éb”ﬁ'
pursuant to Section 3.8.

Borrower represents and warrarits's
Rents and has not performed, and

has not executed any prior assignment of the
rm, any act that would prevent Lender from

or after giving notice of default to
1lly appointed receiver, may do so at
hall not cure or waive any default or
of Rents of the Property shall

invalidate any other right or remedy of Lender. Fhi
terminate when all the sums secured by the Security In

3.26 Security Agreement

hereby grants to Lender and Trustee, as security for Borrower’s per
under the Note, this Security Instrument and all of the other lo
interest in the items described in Section 3.20 above to the fullest ext
be subject to the Uniform Commercial Code.

3.27 Pledge of Monies Held
Borrower hereby pledges to Lender any and all monies now or hereafter
including, without limitation, any sums deposited in the escrow as provide
above, insurance proceeds as provided in Section 3.5 above and Miscellaneous™f
provided in Section 3.10 above, as additional security for Borrower’s perform
obligations under the Note, this Security Instrument and all of the other loan docum
expended or applied as provided in this Security Instrument.
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ss-Default Provision
or default by Borrower or any Affiliate of Borrower under any note or agreement to

AND UNPAID INTEREST THEN DUE. THE LENDER IS UNDER NO
HE LOAN AT THAT TIME. BORROWER WILL, THEREFORE, BE
T 0UT OF OTHER ASSETS THAT BORROWER MAY OWN, OR
. A LENDER, WHICH MAY BE THE LENDER WITH WHICH
BORROWER HAS THIS G TO LEND BORROWER THE MONEY. IF BORROWER
REFINANCES THIS LOAN RITY; BORROWER MAY HAVE TO PAY SOME OR ALL OF THE
CLOSING COSTS NORMALLY WITH A NEW LOAN EVEN IF BORROWER OBTAINS

BORROWER WILL HA

ion following Borrower’s breach of any
ot prior to acceleration under Section

cured; and (d) that failure to
cure the default on or before the date specified in the nhofice result in acceleration of the
sums secured by this Security Instrument and sale of th : If the default is not cured on
or before the date specified in the notice, Lender at its guire immediate payment
in full of all sums secured by this Security Instrument withou mand, and may invoke
the power of sale and any other remedies permitted by Appli ender shall be entitled
to collect all expenses incurred in pursuing the remedies provi ;

e Property
art of the

notice of the occurrence of an event of default and of Lender’s election-to
to be sold. Trustee shall cause this notice to be recorded in each county in y
Property is located. Lender or Trustee shall mail copies of the notice as presc
Law to Borrower and to the other persons prescribed by Applicable Law.
public notice of sale to the persons and in the manner prescribed by Applicab
time required by Applicable Law, Trustee, without demand on Borrower, shall se
at public auction to the highest bidder at the time and place and under the terms de:
the notice of sale in one or more parcels and in any order Trustee determines. Tru
postpone sale of all or any parcel of the Property by public announcement at the time and'pla
of any previously scheduled sale. Lender or its designee may purchase the Property at any sa!

iy
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shall deliver to the purchaser Trustee’s deed conveying the Property without any
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima
of the truth of the statements made therein. Trustee shall apply the proceeds of
: following order: {a) to all expenses of the sale, including, but not limited to,
steg’s and attorneys’ fees; (b) to all sums secured by this Security Instrument;

5.2 Reconveyaty

Upon payment of all s
reconvey the Proper.
debt secured by thi¥
without warranty to th

cured by this Security Instrument, Lender shall request Trustee to
l.surrender this Security Instrument and all notes evidencing

conclusively presumed to be reasot

This Section 5.2 shall be subject tg
provisions set forth in Section 6 belo

5.3 Substitute Trustee

ledged by Lender and recorded in
ty is located. The instrument shall
he book and page where this
successor trustee. Without

contain the name of the original Lender, Trustee an
Security Instrument is recorded and the name and ad
conveyance of the Property, the successor trustee shi to all the title, powers and
duties conferred upon the Trustee herein and by “A| This procedure for
substitution of trustee shall govern to the exclusion of all ot 1 sfor substitution.

5.4 Statement of Obligation Fee
Lender may collect a fee not to exceed the maximum amount :
furnishing the statement of obligation as provided by Section 2
California.

5.5 Use of Property
BORROWER WILL AT NO TIME DURING THE TERM OF THE LOAN INHABIT™
PROPERTY IS OWNED AND HELD BY BORROWER AS AN INVESTMENT PRO¥
BORROWER OR ANY OWNER, EMPLOYEE OR OTHER AFFILIATE OF BORROWER
OR USES THE PROPERTY, AND NONE OF THEM HAS ANY PRESENT INTENTION T
USE THE PROPERTY iN THE FUTURE AS A PRINCIPAL RESIDENCE OR SECOND HOM
BORROWER OR ANY OWNER, EMPLOYEE OR OTHER AFFILIATE OF BORROWER,
BORROWER AND ITS OWNERS, EMPLOYEES AND OTHER AFFILIATES NOW OCCUPIES AND
OTHER PROPERTY OR PROPERTIES AS SUCH PERSON’S PRINCIPAL OFFICE, RESIDENCE AND/€
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HOME. FURTHER, BORROWER AGREES THAT THE PROPERTY WiLL NOT BE USED FOR
RICULTURAL PURPOSE.

Not Exclusive; Waiver. Trustee and Lender shall have all powers, rights and
nder Applicable Law whether or not specifically or generally granted or
1is Security Instrument. Nothing contained herein shall be construed to
ict such powers, rights and remedies or to preclude any procedures or
available to trustees or beneficiaries under deeds of trust in the State of
Lender, and each of them, shall be entitled to enforce the payment
indebtedness or obligations secured hereby and to exercise all
his Security Instrument or other agreement or any laws now or
anding the fact that some or all of the indebtedness and
y now or hereafter be otherwise secured, whether by
. lien, assignment or otherwise. Neither the acceptance of
eriforcement, whether by court action or pursuant to the
ontained herein, shall prejudice or in any manner affect

1 on or enforce any other rights or security now or

rights and

hereafter in forc
obligations secuf
mortgage, deed of

hereafter held by Trustee ¥ .
entitled to enforce this Securi Str ment and any other rights or security now or
hereafter held by Lender or Trus
in their absolute discretion deter No remedy herein conferred upon or reserved to
-Iu5|ve of any other remedy contained herein or by
: tive and in addition to every other
remedy given hereunder or now or hereafter‘exi at law or in equity. Every power or

stee or Lender, or to which either of
enicurrently or independently, from
riastee or Lender, and either of
sy, failing to exercise any right,
haye waived any provision

them may be otherwise entitled, may be ex
time to time and as often as may be deemed exped
them may pursue inconsistent remedies. By exer¢
option or election hereunder, Lender shall not be de
hereof or to have released Borrower from any of the obli
waiver or release is in writing and signed by Lender. Th
failure to perform or observe any term, covenant or co
herein to be performed or observed by Borrower shall not
such term, covenant or condition or of any subsequent failure
observe the same or any other such term, covenant or conditior.

the term hereof shall be deemed a waiver of or in any way affect t :
insist upon the performance by Borrower of the obligations secured,
accordance with the terms hereof.

(b) Power of Sale

Lender shall notify Trustee and shall, if required, deposit with Trustee the Not ,
original or a certified copy of this Security Instrument, and such other documents
receipts and evidences of expenditures made and secured hereby as Trustee rm;
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(c)

require. Upon receipt of such notice from Lender, Trustee shall cause to be
corded and delivered to Borrower such notice as may then be required by law and
rthis Security Instrument. Trustee shall, without demand on Borrower, after lapse
of such time as may then be required by law and after recordation of such notice of

ates payable at the time of sale. Trustee shall deliver to the
hasers at such sale its good and sufficient deed or deeds conveying

Lender, may

defend the tit haser or purchasers.

and expenses of Trustee and of this Security
Aimitation, costs of evidence of title and actual and

s0r Lender in connection with a sale as provided
in subparagraph (1) abov shall apply the proceeds of such sale (a) first, to
the payment of all sums ed by Lender under the terms of this Security
Instrument and not yet repaid,“together with interest on such sums at the rate of
interest set forth in Section 6.1°0f the N second, to the payment of all sums
expended under the terms hereof not f aid, with accrued interest at the rate
of interest equal to the rate then in ar the Note, or if the Note has been
repaid, the rate that would have beén ader the Note, (¢) third, to the
payment of all other sums then secured h i

(2) After deducting &
Instrument, including, w
customary attorneys’ fee

Right of Rescission. Lender may from time to time resc
sale before any Trustee’s sale in accordance with the law;
exercise by Lender of such right of rescission shall not co
default then existing or subsequently occurring, or |mpa|r t

fate of California. The
iver of any breach or
er to execute and

provision, covenant or condition of this Security Instrument or any
or remedies of Trustee or Lender hereunder or thereunder.

of this Security Instrument for cancellation and retention, and upon payme
Trustee shall fully reconvey, without warranty, the entire remaining Propert
hereunder. The recitals in such reconveyance of any matters of facts shall be
proof of the truthfulness thereof. The grantee in such reconveyance may be des
“the person or persons legally entitled thereto.”
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6.
(a)

ixture Filing. This Security Instrument constitutes a fixture filing under the fixture filing
ons of the UCC, Sections 9-313 and 9-402(6) as enacted and under the equivalent
in the State of California, as amended or recodified from time to time. For

JLD OTHERWISE BE APPLICABLE OR AVAILABLE. PURSUANT
UARANTOR AGREES TO THE APPOINTMENT OF A SINGLE
R HER BEST EFFORTS TO AGREE ON THE SELECTION OF A
DISPUTE ARE UNABLE TO AGREE ON A SINGLE REFEREE, A
REFEREE SHALL BE APPOI ‘COURT TO HEAR ANY DISPUTES HEREUNDER IN LIEU
OF ANY SUCH JURY TRIAL, NTOR ACKNOWLEDGES AND AGREES THAT THE
APPOINTED REFEREE SHALL HAVE THE POWER TO DECIDE ALL ISSUES IN THE APPLICABLE
ACTION OR PROCEEDING, WHET; T OR LAW, AND SHALL REPORT A STATEMENT
OF DECISION THEREON; PROVIDED; HOWEVER, THAT ANY MATTERS WHICH WOULD NOT
OTHERWISE BE THE SUBJECT OF A ) TRIAL WILL BE UNAFFECTED BY THIS WAIVER AND
THE AGREEMENTS CONTAINED HEREIN. GUA ﬁrz'{OR AGREES THAT THE PROVISIONS
CONTAINED HEREIN HAVE BEEN FAIRLY NEG ON AN ARM'S-LENGTH BASIS, WITH
GUARANTOR AGREEING TO THE SAME:, 5LY, AND BEING AFFORDED THE
OPPORTUNITY TO HAVE GUARANTOR'S LE NSEL, CONSENT TO THE MATTERS
CONTAINED HEREIN. ANY PARTY MAY FILE AN ORIGHAL CO HTERPART OR A COPY OF THIS
SECTION WITH ANY COURT AS WRITTEN EVIDEN E AGREEMENTS CONTAINED
HEREIN REGARDING THE APPLICATION OF JUDICIAL “RE NCE, IN THE EVENT OF THE
INVALIDITY OF SUCH JURY TRIAL WAIVER. FURTHE
PROPERTY WILL NOT BE USED FOR ANY AGRICULTURAL P

FOR WHICH A JUB
TO SUCH JUDICIAL
REFEREE AND SHALL i)
REFEREE. IF THE PARTIES'T

General Provisions
Remedies Not Exclusive; Waiver. Trustee and Lender shall hay

described in this Security Instrument. Nothing contained he
impair or to restrict such powers, rights and remedies or to precl
process otherwise available to trustees or beneficiaries under dee
of California. Trustee and Lender, and each of them, shall be entitle
payment and performance of any indebtedness or obligations secure
exercise all rights and powers under this Security Instrument or other agree
laws now or hereafter in force, notwithstanding the fact that some o

secured, whether by mortgage, deed of trust, pledge, lien, assignment or othe
Neither the acceptance of this Security Instrument nor its enforcement, whethe

2300-1002 / 50171210 22-



230011002 / 30171210 23

surt action or pursuant to the power of sale or other powers contained herein, shall
judice or in any manner affect Trustee’s or Lender’s right to realize upon or enforce
er rights or security now or hereafter held by Trustee or Lender. Trustee and
and each of them, shall be entitled to enforce this Security Instrument and any
or security now or hereafter held by Lender or Trustee in such order and
they or either of them may in their absolute discretion determine. No

each sha
or hereafter & law or in equity. Every power or remedy given by any of this

Trustee or Lender, or to which either of them may be otherwise

" xpedient by Trustee or Lender, and either of them may
pursue inconsistent By exercising ot by failing to exercise any right, option or
hall not be deemed to have waived any provision hereof or
any of the obligations secured hereby unless such

failure to perform or obsé&rv
herein to be performed or ob
such term, covenant or condit
or observe the same or any

in strict accordance with the terms hereof:
Power of Sale

(1) Should Lender elect to foreclose by e
herein, Lender shall notify Trustee and shatll, _
Note, the original or a certified copy of this Secir
documents, receipts and evidences of expend
Trustee may require. Upon receipt of such not
cause to be recorded and delivered to Borrower su
required by law and by this Security Instrument. Tru
on Borrower, after lapse of such time as may then be
recordation of such notice of default and after notice of s
required by law, sell the Property at the time and place of

. der, Trustee shall
may then be

shall deem expedient, and in such order as it may determine, at pub
the highest bidder for cash in lawful money of the United States pg
time of sale. Trustee shall deliver to the purchaser or purchasers at st
good and sufficient deed or deeds conveying the property so sold, b
any covenant or warranty, express or implied. The recitals in such deed ‘&t
matters or facts shall be conclusive proof of the truthfulness thereof.



(e)

2300-1002 / 501712.10 24

person, including, without limitation, Borrower, Trustee or Lender, may purchase
at such sale, and Borrower hereby covenants to warrant and defend the title of
uch purchaser or purchasers.

fter deducting all costs, fees and expenses of Trustee and of this Security
ment, including, without limitation, costs of evidence of title and actual
omary attorneys’ fees of Trustee or Lender in connection with a sale as
.in subparagraph (1) above, Trustee shall apply the proceeds of such
to the payment of all sums expended by Lender under the terms of
Instrument and not yet repaid, together with interest on such sums

ihas been repaid, the rate that would have been in effect
ird, to the payment of all other sums then secured hereby,
and (d) fou inder, if any, to the person or persons legally entitled

thereto.

Right of Rescission. Lers
notice of sale before any T
California. The exercise by t
waiver of any breach or defau n existing or subsequently occurring, or impair the
right of Lender to execute and de =r to Trusteg, as above provided other declarations
or notices of default to satisfy the’ obhgat'
hereby, nor otherwise affect any pro;
Instrument or any of the rights, obligatior
or thereunder.

nant or condition of this Security
es of Trustee or Lender hereunder

ting that all sums secured
and the original or a
| retention, and upon
the entire remaining

Full Reconveyance. Upon written request of
hereby have been paid, upon surrender to Tr
certified copy of this Security Instrument for cafi
payment of its fees, Trustee shall fully reconvey, with
Property then held hereunder. The recitals in such re

statutes in the State of Cahforma as amended or recodified from:
purposes of the fixture filing, the “debtor” is the Borrower which ha:
place of business the address listed in the first paragraph of this Security'lg
the “Secured Party” is Lender.

JUDICIAL REFERENCE IN_THE_EVENT_OF JURY TRIAL WAIVER UNENFOREE
NOTWITHSTANDING SECTION 8.2(f) BELOW TO THE CONTRARY, IN THE EVENT THA\.
JURY TRIAL WAIVER CONTAINED HEREIN SHALL BE HELD OR DEEMED TO B
UNENFORCEABLE, GUARANTOR HEREBY EXPRESSLY AGREES TO SUBMIT TO JUDIC




7 Obligations and Reliance; Further As
7.1 Obligations and Reliance

(a)

(b)

(c)

2300-1002 / 501712.10 25

EFERENCE ANY CLAIM, DEMAND, ACTION, OR CAUSE OF ACTION ARISING HEREUNDER
WHICH A JURY TRIAL WOULD OTHERWISE BE APPLICABLE OR AVAILABLE.
ANT TO SUCH JUDICIAL REFERENCE, GUARANTOR AGREES TO THE APPOINTMENT
OF A, NGLE REFEREE AND SHALL USE ITS, HIS OR HER BEST EFFORTS TO AGREE ON THE
“FION. OF A REFEREE. IF THE PARTIES TO THE DISPUTE ARE UNABLE TO AGREE ON
REE, A REFEREE SHALL BE APPOINTED BY THE COURT TO HEAR ANY
EUNDER IN LIEU OF ANY SUCH JURY TRIAL GUARANTOR
ND AGREES THAT THE APPOINTED REFEREE SHALL HAVE THE POWER
ES IN THE APPLICABLE ACTION OR PROCEEDING, WHETHER OF FACT

.l REPORT A STATEMENT OF DECISION THEREON; PROVIDED,
"MATTERS WHICH WOULD NOT OTHERWISE BE THE SUBJECT OF A
! FEECTED BY THIS WAIVER AND THE AGREEMENTS CONTAINED
HEREIN. GUAR R AGREES THAT THE PROVISIONS CONTAINED HEREIN HAVE BEEN

FAIRLY NEGOTIAI ARM'S-LENGTH BASIS, WITH GUARANTOR AGREEING TO
THE SAME KNOW. D BEING AFFORDED THE OPPORTUNITY TO HAVE
GUARANTOR'S LEGAL EL CONSENT TO THE MATTERS CONTAINED HEREIN. ANY
PARTY MAY FiLE AN O TERPART OR A COPY OF THIS SECTION WITH ANY

THE AGREEMENTS CONTAINED HEREIN REGARDING
NCE IN THE EVENT OF THE INVALIDITY OF SUCH

COURT AS WRITTEN EVIDERNC
THE APPLICATION OF JUDICIAL KEF
JURY TRIAL WAIVER.

ship between Borrower and Lender
¢ has no fiduciary or other special
en-of any of the Note, this Security
strued so as to deem the
that of debtor and creditor.

Relationship of Borrower and Lender T
is solely that of debtor and creditor,
relationship with Borrower, and no term o
Instrument and the other loan documents s
relationship between Borrower and Lender to b

No Reliance on Lender. The members, general als and {if Borrower is a
trust) beneficial owners of Borrower are experienced

properties similar to the Property, and Borrower and Le;

* operation of the
men or advice in
connection with the Property. '

& observed,
A ant the

No Lender Obligations. By accepting or approving anything retti
performed or fulfilled or to be given to Lender pursuant to this Sect
Note or the other loan documents, including without limitation, any @
balance sheet, statement of profit and loss or other financial statei
appraisal, or insurance policy, Lender shall not be deemed to hav
consented to, or affirmed the sufficiency, the legality or effectiveness of s
acceptance or approval thereof shall not constitute any warranty or affirm
respect thereto by Lender.




(a)

(b)

eliance. Borrower recognizes and acknowledges that in accepting the Note, this
rity Instrument and the other loan documents, Lender is expressly and primarily
on the truth and accuracy of the warranties and representations made by
r herein and therein without any obligation to investigate the Property and

Recording of., In: rument, etc. Borrower forthwith upon the execution and
delivery of this
Security Instrume

interest or eviden he hereof upon the Property and each instrument of further

re law in order to publish notice of and fully to
erest hereof upon, and the interest of Lender

the Note, this Security Instrument,
or mortgage supplemental hereto, &hy securit
and any instrument of further assuranc
foregoing documents, and all federal, sta
assessments and charges arising out of or'in
of this Security Instrument, any deed of trust
security instrument with respect to the Proper
and any modification or amendment of the

prohibited by law so to do.

thortgage supplemental hereto, any
i@strument of further assurance,
documents, except where

Further Acts, etc. Borrower will, at the cost of B
Lender, do, execute, acknowledge and deliver all and
conveyances, deeds of trust, mortgages, assighments, notice
and assurances as Lender shall, from time to time, requir
conveying, assigning, transferring, and confirming unto Lender’
and rights hereby deeded, mortgaged, granted, bargained, sold,
pledged, assigned, warranted and transferred or intended now or

without expense to

complying with all Applicable Law. Borrower, on demand, will execute and d
hereby authorizes Lender, following 10 days’ notice to Borrower, to execute in
of Borrower or without the signature of Borrower to the extent Lender may lawfutily
so, one or more financing statements (including, without limitation, initial financi
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(c)

(d)

2300-1002 / 501712,10 27

atements, amendments thereto and continuation statements) with or without the
ature of Borrower as authorized by Applicable Law, chattel mortgages or other

ments, to evidence more effectively the security interest of Lender in the
y. Borrower also ratifies its authorization for Lender to have filed any like initial
atements, amendments thereto and continuation statements, if filed prior to
this Security Instrument. Borrower grants to Lender an irrevocable power of

(1)

he Property, Borrower will pay the tax, with interest
. If Lender is advised by counsel chosen by it that

and penalties thered
the payment of tax

titled to any credit or credits on
25 or other charges assessed against

or any part thereof, for real
strument or the debt. If such

exercisable by written notice of not less
debt immediately due and payable.

(3) If at any time the United States of America, any
of any such State shall require revenue or other stamp
this Security Instrument, or any of the other loan
other tax or charge on the same, Borrower will pay fo
and penalties thereon, if any.

r any subdivision
ixed to the Note,

loss, theft, destruction or mutilation of the Note or any other loan doc!
not of public record, and, in the case of any such mutilation, upon™s
cancellation of such Note or other loan document, Borrower will issue, in lig]

destroyed or mutilated Note or other loan document in the same principa
thereof and otherwise of like tenor.



ification; Waivers

ification

I Indemnification. Borrower shall, at its sole cost and expense, protect, defend,
ify, release and hold harmless the Indemnified Parties (defined below) from and
r and all Losses (defined below) imposed upon or incurred by or asserted

one or more of the following: (a) any accident, injury to or death of
&f or damage to property occurring in, on or about the Property or any
'n ‘the adjoining sidewalks, curbs, adjacent property or adjacent parking
s; (b) any use, nonuse or condition in, on or about the Property or

of any materials
failure of the Pr
claims and dema
alleged obligations o

compliance with any Applicable Law; (e) any and all
which may be asserted against Lender by reason of any
ings.on its part to perform or discharge any of the terms,

Instrument. Any amounts pa
8.1(a) shall become immediate e and payable and shall bear interest at the default
rate from the date loss or damage is.s Lender until paid.

(b) The term Losses shaII mean any and,:
¢ obligations, debts, damages, losses,

erisas, judgments, awards, amounts

making and/or recording of this Security Instrument, the Note or :
documents.

{d) Duty to Defend; Attorneys’ Fees and Other Fees and Expenses. Upon w
by any Indemnified Party, Borrower shall defend such Indemnified Party (if
any Indemnified Party, in the name of the Indemnified Party) by attorney )
professionals approved by the Indemnified Parties. Notwithstanding the foregoing,.
Indemnified Parties may, in their sole discretion, engage their own attorneys and oth
professionals to defend or assist them, and, at the option of Indemnified Parties, the
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(b)

(e)

worneys shall control the resolution of any claim or proceeding. Upon demand,
wer shall pay or, in the sole discretion of the Indemnified Parties, reimburse, the
Tinified Parties for the payment of reasonable fees and disbursements of attorneys,
enginkers, environmental consultants, laboratories and other professionals in

Instrumé i, tﬁ
thereunder.

Marshalling ers. To the extent permitted by law, Borrower hereby

expressly waive

(1) the benefit “of-d aisement, valuation, stay, extension, reinstatement and
tiereafter in force and all rights of marshalling in the
event of any sale’ of the Property or any part thereof or any interest

therein; and,

nption from sale under any order or decree of
nstrument on behalf of Borrower, and on behalf of
@quiring any. interest in or title to the Property
strument and on behalf of all persons

(2) any and all rights of,
foreclosure of this SecuH
each and every person
subsequent to the date of this Securit
to the extent permitted by Appli¢a

d to any notices of any nature
ct to matters for which this
e giving of notice by Lender
which Lender or Trustee is

Waiver of Notice. Borrower shall not. be
whatsoever from Lender or Trustee except
Security Instrument specifically and expressly pri
or Trustee to Borrower and {b) with respect to
required by Applicable Law to give notice, and
right to receive any notice from Lender or Trustee wi
this Security Instrument does not specifically and ex|
notice by Lender or Trustee to Borrower.

Waiver of Statute of Limitations. Borrower hereby expressly
fullest extent permitted by law, the pleading of any statute of |
payment of the debt or performance of its other obligatio
instrument, the Note and the other loan documents.

Sole Discretion of Lender. Wherever pursuant to this Security (nstr
exercises any right given to it to approve or disapprove, (b) any arrangerte
to be satisfactory to Lender, or (c) any other decision or determination is \
Lender, the decision of Lender to approve or disapprove, all
arrangements or terms are satisfactory or not satisfactory and all other decis
determinations made by Lender, shall be in the sole discretion of Lender, except
be otherwise expressly and specifically provided herein.
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LLLEST EXTENT PERMITTED BY LAW, THE RIGHT TO TRIAL BY JURY IN ANY ACTION,
ROCEEDING OR COUNTERCLAIM, WHETHER IN CONTRACT, TORT OR OTHERWISE,

THEREWT
BEEN FAIRL

*OFFICERS, EMPLOYEES, DIRECTORS OR AGENTS IN CONNECTION
ROWER AGREES THAT THE PROVISIONS CONTAINED HEREIN HAVE
TIATED ON AN ARM'S-LENGTH BASIS, WITH BORROWER AGREEING

WAIVER OF THE R,

9 Miscellaneous Provisions
9.1 No Oral Change

This Security Instrument, and &%
extended, changed, discharged or ter
Borrower or Lender, but only by ari
enforcement of any modification, a
termination is sought.

9.2 Liability

If Borrower consists of more than one person, t
hereunder shall be joint and several. This Securi
to the benefit of Borrower and Lender and their respec

s hereof, may not be modified, amended, waived,
ed,otally or by any act or failure to act on the part of
=meht in writing signed by the party against whom
ment, waiver, extension, change, discharge or

and liabilities of each such person
shall be binding upon and inure
ccéssors and assigns forever.

9.3 Inapplicable Provisions
If any term, covenant or condition of the Note or this Se:
illegal or unenforceable in any respect, the Note and this S¢&
without such provision.

ent is held to be invalid,
ment shall be construed

9.4 Duplicate Originals; Counterparts
This Security Instrument may be executed in any number of du
duplicate original shall be deemed to be an original. This Security Ins
in several counterparts, each of which counterparts shall be deemed
all of which together shall constitute a single Security Instrument.
hereto to execute this Security Instrument, or any counterpart hereof, §
other signatories from their obligations hereunder.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants co a%’j
Security Instrument and in any Rider executed by Borrower and recorded with it. '

The undersigned Borrower requests that a copy of any Notice of Default and any Notigg
under this Security Instrument be mailed to Borrower al the address set forth above.
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LLC, a Washington Limited Liability Company

Date% / é% /g

ACKNOWLEDGEMENT

A notary public or
individual who signe
truthfulness, accuracy of

mpleting this certificate verifies only the identity of the
tto which this certificate is attached, and not the
f that document.

State of Washington

County of @\ OB

)
Peckey N lven

(insert name ahd title of the ofhcer)

, who proved

) whose name(g{J¥/are subscribed to the
executed the same in (RJs/her/their
authorized capacity(ies), and that b@her/theif‘%%gna
entity upon behalf of which the person(s) acted, execute

| certify under PENALTY OF PERJURY under the laws of*th
paragraph is true and correct.

WITNESS my hand and official seal.

Signature,

23001002 7 501712.10 31



Skagit,

Lot 54, " )
Plats, pages 121

APN: 4681-000-054-0

2300-1002 / 50171210

Exhibit A
Legal Description
Loan Number: 0118029768

o in this report/policy is situated in the State of Washington, County of
d as follows:

PUD PHASE | *, according to the plat thereofrecorded in Volume 16 of
30, records of Skagit County, Washington.



Planned Unit Development Rider

Loan Number: 0118029768

EVELOPMENT RIDER is made on March 12, 2018 and is incorporated into
to amend and supplement the Mortgage, Deed of Trust, or Security Deed
went”) of the same date, given by the undersigned (the “Borrower”) to
&, CIVIC FINANCIAL SERVICES, LLC (the “Lender”) of the same date and
¢ribed in the Security instrument and located at:

and shall be dee
(the “Secufity Instr
secure Borrower’s
covering the Proper

1809 Lindsay Loop, Moudit.Vernon, WA 98274

&d to, a parcel of land improved with a dwelling, together
comm n areas and facilities, as described in

{CHAONS OF RECORD

The Property includes, bu
with other such parceis and ce

COVENANTS, CONDITIONS AND

(the “Declaration”). The Property is planned unit development known as

MADDOX CREEK

est in the homeowners association or
:and facilities of the PUD (the “Owners
r's interest.

PUD COVENANTS. In addition to the covend ments made in the Security

Instrument, Borrower and Lender further covenan

bligations under the PUD’s
Constituent Documents. The “Constituent Documents “ar )eclaration; (ii) articles of
incorporation, trust instrument or any similar or equiva nt which creates the
Owners Association; and (iii) any by-laws or other rul ions of the Owners
Association. Borrower shall promptly pay, when due, a
pursuant to the Constituent Documents.

(2) Property Insurance. So long as the Owners Association maintai
insurance carrier, a “master” or “blanket” policy insuring the Propetty.
to Lender and which provides insurance coverage in the amounts |
levels), for the periods, and against loss by fire, hazards included within't
coverage,” and any other hazards, including, but not limited to, earthqua
which Lender requires insurance, then: (i) Lender waives the provision in Sec
Security Instrument for the Periodic Payment to Lender of the yearly premiu
for property insurance on the Property; and (ii) Borrower’s obligation under Se¢
the Security Instrument to maintain property insurance coverage on the Property
satisfied to the extent that the required coverage is provided by the Owners Assogiat

policy.




(5)

~—

Lender requires as a condition of this waiver can change during the term of the loan.

_shall give Lender prompt notice of any lapse in required property insurance
ovided by the Owners Association’s master or blanket policy.

t of a distribution of property insurance proceeds in lieu of restoration or repair

rare hereby assigned and shall be paid to Lender. Lender shaII apply the
s secured by the Security Instrument, whether or not then due with the

Public Liab.irzlf’ty In
that the Qwners Ass
amount, and extd

nceBorrower shall take such actions as may be reasonable to insure
n maintains a public liability insurance policy acceptable in form,
age to Lender.

Condempnation. The ;
payable to Borrower in
of the Property or the comm®n
of condemnation, are hereb
applied by Lender to the s s
3.10 of the Security Instrument.

any award or claim for damages, direct or consequential,
ith any condemnation or other taking of all or any part
eas and facilities of the PUD, or for any conveyance in lieu
i and shall be paid to Lender. Such proceeds shall be
by the Security Instrument as provided in Section

Lender’s Prior Consent. Borrowe t, except after notice to Lender and with Lender’s
prior written consent, either parti or subdivide the Property or consent to: (i) the
abandonment or termination of the PU[3, except fer.abandonment or termlnat;on required
by law in the case of substantial destructio
taking by condemnation or eminent domai
“Constituent Documents” if the provision™
termination of professional management a
Owners Association; or (iv) any action which would
liability insurance coverage maintained by the Own -

press benefit of Lender; (iii)
f self- management of the
ffect of rendering the public
on unacceptable to Lender.

Remedies. If Borrower does not pay PUD dues and assessments
pay them. Any amounts disbursed by Lender under g
additional debt of Borrower secured by the Security In
Lender agree to other terms of payment, these amounts shal
disbursement at the Note rate and shall be payable, with interes
to Borrower requesting payment.

3



ING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Washington Limited Liability Company

o L/P

Name: P@ﬁ 457
Title: Managil



