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DEFINITIONS

Words used in multiple sections of this document ake. daf
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding
are also provided in Section 16.

(A) “Security Instrument” means this document, whi
Riders to this document.

glow and other words are defined in
' je of words used in this document

arch 12, 2018, together with all

the trustor under this Security Instrument.
(C) “Lender” is Heritage Bank. Lender is a Washington Corp
the laws of the State of Washington. Lender's address is 201 5th A
Lender is the beneficiary under this Security instrument.
(D) “Trustee” is Chicago Title Company of Washington.
(E) “Note” means the promissary note signed by Borrower and da

d and existing under
Olympia, WA 98501,

Cents*™**** (U.S. $1,250,000.00) plus interest. Borrower has promiseti-+
Periodic Payments and to pay the debt in full not later than April 1, 2049,
(F) “Property” means the property that is described below under the heading
the Property.” :
(G) “Loan™ means the debt evidenced by the Note, plus interest, any prepaymt
charges due under the Note, and all sums due under this Security Instrument,
(H) “Riders” means all Riders to this Security Instrument that are executed
following Riders are to be executed by Borrower [check box as applicable]:

|x] Adjustable Rate Rider | ] Condominium Rider

[ ] Balloon Rider [[] Planned Unit Development Rider
[] 1-4 Family Rider [] Second Home Rider

[X] Construction/Permanent Loan Rider
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Applicable Law” means all controlling applicable federal, state and local statutes, regulations,

ances and administrative rules and orders {(that have the effect of law) as well as all applicable
on-appealable judicial opinions.

sommunity Association Dues, Fees, and Assessments” means all dues, fees,

ts and other charges that are imposed on Borrower or the Property by a condominium

n, homeowners association or similar organization.

ent, computer, or magnetic tape so as to order, instruct, or authorize a financial
it.or credit an account. Such term includes, but is not limited to, point-of-sale
ited teller machine transactions, transfers initiated by telephone, wire transfers, and

(M)
proceeds pald by
described in Secti
taking of all or, any
misrepresentations of, of
(N) “Mortgage Insuran
default on, the Loan
(O) "Periodic Paymeri
under the Note, plus (u)

r Iegislation or regulation that governs the same subject matter.
refers to aII requ1rements and restrictions that are

This Security Instrument secures to Lender:
extensions and modifications of the Note; and (jiy'the pertormance of Borrowers covenants and
agreements under this Security Instrument andihg Note, For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with powe he following described property located
in the County of Skagit:

See Exhibit “A” attached hereto and made a part here
Abbreviated Legal: PTN GOV LOT 4 & 5, 19-34-02

which currently has the address of 15225 Gibraiter Rd, Anacort A 68221 ("Property Address”):
the property, and all
rty. All replacements
and additions shall also be covered by this Security Instrument. All of going is referred to in

this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estats hereby conveyed
and has the right to grant and convey the Property and that the Property i is U bered except
for encumbrances of record. Borrower warrants and will defend generall ifie Property
against all claims and demands, subject to any encumbrances of record,

uniform covenants with limited variations by jurisdiction to constitute a uniform S
covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows

1. Payment of Principal, Interest, Escrow Iltems, Prepayment Charges‘,
Charges. Borrower shall pay when due the principal of, and interest on, the debt evideneed
Note and any prepayment charges and late charges due under the Note. Borrower shall als
funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Se
Instrument shall be made in U.S. currency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lend
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‘nay require that any or all subsequent payments due under the Note and this Security Instrument
e miade in one or more of the following forms, as selected by Lender: {a} cash; {(b) money order;
ified check, bank check, treasurer’s check or cashier's check, provided any such check is
FaivA upon an institution whose deposits are insured by a federal agency, instrumentality, or entity;

h other focation as may be designated by Lender in accordance with the notice
ction 15. Lender may return any payment or partial payment if the payment or partial
ufficient to bring the Loan current. Lender may accept any payment or partial
nt to bring the Loan current, without waiver of any rights hereunder or prejudice to
such payment or partial payments in the future, but Lender is not obligated to

at the time such payments are accepted. If each Periodic Payment is applied

sasonable period of time, Lender shall either apply such funds or return
plied earlier, such funds will be applied to the outstanding principal
wiediately prior to foreclosure. No offset or claim which Borrower might
have now or in the futuré
the Note and this Security'Ingtrument or performing the covenants and agreements secured by this

2. Appllcat:cr
2, all payments accepte .‘ by Lender shall be applied in the following order of priority: (a)
interest due under the Note; al due under the Note; (c) amounts due under Section 3.
gch Periodic Payment in the order in which it became due. Any
first to late charges, second to any other amounts due under
laeie the principal balance of the Note.
+ Borrower for a delinquent Periodic Payment which
te charge due, the payment may be applied to the
delinquent payment and the |ate charg ‘than one Periodic Payment is outstanding, Lender
werAo the repayment of the Periodic Payments if, and to
i full. To the extent that any excess exists after the
ne or more Periodic Payments, such excess may be
prepayments shall be applied first to any prepayment

remaining amounts shall be
this Security Instrument, and
If Lender receives a

the extent that, each payment can be/pai
payment is applied to the full payments
applied to any late charges due. Volunt:
charges and then as described in the Note, *
Any application of payments, insurance proc
due under the Note shall not extend or postpor1
Periodic Payments.
3. Funds for Escrow ltems. Borrower sliz
are due under the Note, until the Note is paid in fui
amounts due for: (a) taxes and assessments and o
Security Instrument as a lien or encumbrance on the leasehold payments or ground
rents on the Property, if any; (c) premiums for any and:all i nce required by Lender under
[ sums payable by Borrower to
dance with the provisions of
any time during the term of

or Miscellaneous Proceeds to principal
@ date, or change the amount, of the

0 Lender on the day Periodic Payments
m‘-‘l_:unds") to provide for payment of

Lender in lieu of the payment of Mortgage Insurance premiums’
Section 10, These items are called “Escrow ltems.” At originati
the Loan, Lender may require that Community Association Du
escrowed by Borrower, and such dues, fees and assessmen

“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Es
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
exercise its rights under Section ¢ and pay such amount and Borrower shall then b

Escrow ltems at any time by a notice given in accordance with Section 15 and,
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are tf:&i
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amouw
a lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
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ent data and reasonable estimates of expenditures of future Escrow Items or otherwise in
‘dance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
Mality, or entity (including Lender, if Lender is an institution whose deposits are so insured)
deral Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later
ime specified under RESPA. Lender shall not charge Borrower for holdmg and applying the

ade in writing or Applicable Law requires interest to be paid on the Funds Lender
ired to pay Borrower any interest or earnings on the Funds. Borrower and Lender

&1, however, that interest shall be paid on the Funds. Lender shall give to
rge, an annual accounting of the Funds as required by RESPA.

refund to Borrower any

4. Charges; L
impositions attributable t
leasehold payments or groun
Fees, and Assessments, if anyy|

f the enforcement of the lien while those proceedlngs
are pending, but only until such proceed > are conctudad or (c) secures from the holder of the

lien an agreement satisfactory to Lender 5

Instrument, Lender may give Borrower a notice |
which that notice is given, Borrower shall satisf
above in this Section 4.

Lender may require Borrower to pay a
and/or reporting service used by Lender in connection

5. Property Insurance. Borrower shall keep t
erected on the Property insured against loss by fire, ha
coverage,” and any other hazards including, but not limited.t
Lender requires insurance. This insurance shall be maintained1
levels) and for the periods that Lender requires. What Lende
sentences can change during the term of the Loan. The insu

ded within the term “extended
hguakes and floods, for which
unts (including deductible
ursuant to the preceding
rov:dmg the insurance

r's chmce whlch rlght

Loan, either: {a) a one-time charge for flood zone determination, certifi¢ t":nn and tracking services;
or (b) a one-time charge for flood zone determination and certific igésand subsequent
charges each time remappings or similar changes occur which r ight affect such
determination or certification. Borrower shall also be responsible f "

Zone determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described abo

but might or might not protect Borrower, Borrowers equity in the Property, or t
Property, against any risk, hazard or liability and might provide greater orlesser co

requesting payment.
All insurance policies required by Lender and renewals of such policies shall be SUb}ﬁC to
Lender's right to disapprove such policies, shall include a standard mortgage clause, and sh
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ame Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
he policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
s of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
ise required by Lender, for damage to, or destruction of, the Property, such policy shalt
andard mortgage clause and shall name Lender as martgagee and/or as an additional

ally feasible and Lender's security is not lessened. During such repair and
er shall have the right to hold such insurance proceeds until Lender has had
pact such Property to ensure the work has been completed to Lender's
satisfactioriy”provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairsai i
the work is complei
to be paid on sug
earnings on such proces
shall not be paid out of 1
restoration or repair jg
insurance proceeds s
then due, with the exces
order provided for in Secticr
If Borrower abandq)
insurance claim and related
Lender that the insurance carr
the claim. The 30-day period §
acquires the Property under Seg
Borrower's rights to any insurance pr
the Note or this Security Instrument, ang (
any refund of unearned premiums paid ,
Property, insofar as such rights are appli
insurance proceeds either to repairorre
or this Security Instrument, whether or no
6. Occupancy. Borrower shall occupy, es!
principal residence within 60 days after the execuli
to occupy the Property as Borrower's principal’
occupancy, uniess Lender otherwise agrees in’
withheld, or unless extenuating circumstances e

Yfoperty, Lender may file, negotiate and settle any available
{f Borrower does not respond within 30 days to a notice from
&4 to settle a claim, then Lender may negotiate and settle
ien the notice is given, In either event, or if Lender
2 or otherwise, Borrower hereby assigns to Lender (a)
Is in zn0 amount not to exceed the amounts unpaid under
/ other of Borrower's rights (other than the right to
orrower) under all insurance policies covering the
e to the coverage of the Property. Lender may use the
the Property or to pay amounts unpaid under the Note

fsh, and use the Property as Borrower's
Security Instrument and shall continue
r at least one year after the date of
iich cansent shall not be unreasonably
are-heyond Borrower’s control.

condition. Unless it is determined pursuant to Section 5 th%mﬁ
feasible, Borrower shall promptly repair the Property if damag:

‘proceeds for the repairs
e work is completed. if
re the Property,
[0 restoration.

has reasonable cause, Lender may inspect the interior of the improvements ropelty. Lender
shall give Borrower notice at the time of or prior to such an interior insg: i
reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default
application process, Borrower or any persons or entities acting at the direction
Borrower's knowledge or consent gave materially false, misleading, or inaccur
statements to Lender (or failed to provide Lender with material information) in o

occupancy of the Property as Borrowers principal resudence ‘

9. Protection of Lender's Interest in the Property and Rights Under this
Instrument. If (a) Borrower fails to perform the covenants and agreements contairied
Security Instrument, (b} there is a legal proceeding that might significantly affect Lender’s inte
the Property and/or rights under this Security Instrument (such as a proceeding in bank!
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over hIS
Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the Prope
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hs-an Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in
he Property and rights under this Security Instrument, including protecting and/or assessing the
f the Property, and securing and/or repairing the Property. Lender's actions can include, but
& Tiot limited to: (a) paying any sums secured by a lien which has priority over this Security

‘ it: (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in
erty and/or rights under this Security Instrument, including its secured position in a
t ceedlng Securlng the Property includes, butis not hmlted to, enterlng the Property to

der may take action under this Section 9, Lender does not have to do so andis not
bligation to do so. Itis agreed that Lender incurs no liability for not taking any or
nder this Section 9.

shursed by Lender under this Section 9 shall become additional debt of
7 Security Instrument. These amounts shall bear interest at the Note rate

Lender required Mortgage Insurance as a condition of making
remiums required to maintain the Mortgage Insurance in effect. If,
ce coverage required by Lender ceases to be available from
vided such insurance and Borrower was required to make
rel the premiums for Mortgage Insurance, Borrower shall pay
Verage substantially equivalent to the Mortgage Insurance

ity eguivalent to the cost to Borrower of the Mortgage
: ,_elternate mortgage insurer selected by Lender. If

the mortgage insurer thatp
separately designated payir
the premiums required to o
previously in effect, at a costy%

rﬁately paid in full, and Lender shall not be required to
uch loss reserve. Lender can no longer require loss
in the amount and for the penod that Lender

pay Borrower any interest or earnings
reserve payments if Mortgage Insurance

iums for Mortgage Insurance, Borrower
surance in effect, or to provide a non-
refundable loss reserve, until Lender’s requirement fo gage. Insurance endsin accordance wnth

pay interest at the rate prowded in the Note
Mortgage Insurance reimburses Lender (or any ermz
losses it may incur if Borrower does not repay the Loan as a
Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such i

These agreements are on terms and conditions that are satisfactory tg ]
other party (or parties) to these agreements. These agreements may reg

rgage insurerto
ilable (which may

frer insurer, any
Ctly- of indwectly}

exchange for a share of the premiums paid to the insurer, the arrangement is oft
reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has.agreag¢
for Mortgage Insurance, or any other terms of the Loan. Such agreements willnot i
the amount Borrower will owe for Mortgage Insurance, and they will not entitle B
any refund.

(b) Any such agreements will not affect the rights Borrower has - if any — with r

These rights may include the right to receive certain disclosures, to request and oitain
cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminat
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viomatically, and/or to receive a refund of any Mortgage Insurance premiums that were
edrned at the time of such canceliation or termination.

¢ 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
by assigned to and shall be paid to Lender.
e Property is damaged, such Miscellanecus Proceeds shall be applied to restoration or
he Property, if the restoration or repair is economically feasible and Lender's security is not
. During such repair and restoration period, Lender shall have the right to hold such
Proceeds until Lender has had an opportunity to inspect such Property to ensure the
completed to Lender's salisfaction, provided that such inspection shali be
. Lender may pay for the repairs and restoration in a single disbursement orina

the sums secured by this Security Instrument, whether or not then due,
to Borrower. Such Miscellaneous Proceeds shal! be applied in the order

In the event of & aking, destruction, or Ioss in value of the Property, the Miscellaneous
Proceeds shall be applie

equal to or greater than {
before the partial taking, d

he sums secured by this Security Instrument immediately
: oss in value, unless Borrower and Lender otherwise agree
in writing, the sums secure Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds mul d by, th@ Jollowing fraction: (a) the total amount of the sums
secured immediately before the pastial.taking, destruction, or loss in value divided by (b) the fair
market value of the Property immed ore the partial taking, destruction, or loss in value. Any
balance shall be paid to Borrower.
In the event of a partial takin
market value of the Property immediat
less than the amount of the sums secure
in value, unless Borrower and Lender othe
be applied to the sums secured by this Se:
If the Property is abandoned by Bo
Opposing Party (as defined in the next sentence;
damages, Borrower fails to respond to Lenders
Lender is authorized to collect and apply the Misc
of the F’roperty or to the sums secured by this "

're the partial taking, destruction, or loss in value is
med|ately before the partial taking, destruction, orloss
ise agree in writing, the Miscellaneous Proceeds shall
y Instrument whether or not the sums are then due.

ys after the date the notice is given,
roceeds either to restoration or repair
yment, whether or not then due.

neous Proceeds.

ether civit or criminal, is begun
ther material impairment of
orrower can cure such a

against whom Borrower has a right of action in regard

Borrower shall be in default if any action or prog
that, in Lender’s judgment, could result in forfeiture of the Pro
Lender’s interest in the Property or rights under this Securiiyi
default and, if acceleration has occurred, reinstate as provided , by causing the action
or proceeding to be dismissed with a ruling that, in Lender’s jud: cludes forfeiture of the
Property or other material impairment of Lender's mterest in tt'n Property or rights under this
re attributable to the

All Miscellaneous Proceeds that are not applied to restoratio i he Property shall
be applied in the order provided for in Section 2. ' !
12. Borrower Not Released; Forbearance By Lender Not a W%a
for payment ar modification of amortization of the sums secured by this Secu
by Lender to Borrower or any Successor in Interest of Borrower shall n

sirument granted
Joriglease the

amounts less than the amount then due, shall not be a waiver of or preclude the e;
right or remedy. '

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound' 30
covenants and agrees that Borrower's obligations and liability shall be joint and several. Ho
any Borrower who co-signs this Security Instrument but does not execute the Note (a “co-sig
(a) is co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s ird rest
in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay t
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ms secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower can
é.to extend, modify, forbear or make any accommodations with regard to the terms of this
y Instrument or the Note without the co-signer’s consent.
ubject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
obligations under this Security Instrument in writing, and is approved by Lender, shall
of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be
Borrower’s obligations and liability under this Security Instrument unless Lender
Iease in writing The covenants and agreements of this Security Instrument shall

Charges. Lender may charge Borrower fees for services performed in connectlon
fefault, for the purpose of protecting Lender’s interest in the Property and rights

interpreted so that the inte
the Loan exceed the perimitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to ré
from Borrower which gxi
make this refund by redus
Borrower. If a refund red

itted limits will be refunded to Borrower. Lender may choose to
cipal owed under the Note or by making a direct payment to
,.the reduction will be treated as a partial prepayment without
not a prepayment charge is provided for under the Note).
efund made by direct payment to Borrower will constitute a
igkt have arising out of such overcharge.
Borrower or Lender in connection with this Security

Borrower's acceptance of any
waiver of any right of action Bef

15. Notices. All noti ,
Instrument must be in writing. Any-
shall be deemed to have been given® orrow&ar when mailed by flrst class mail or when actually

s Borrower has designated a substitute notlce address
ly notify Lender of Borrower's change of address. If

notice address under this Security Instrument at
by delivering it or by mailing it by first class maif
has designated another address by notice to Borr
Instrument shall not be deemed to have been give:
any notice required by this Security Instrument is also r
Law requirement will satisfy the corresponding require

16. Governing Law; Severability; Rules of Censtruc
be governed by federal law and the law of the jurisdictior: i
and obligations contained in this Security Instrument are stibied
of Applicable Law. Applicable Law might explicitly or implicitly
or it might be silent, but such silence shall not be construed a
cantract. in the event that any provision or clause of this Sec
with Applicable Law, such conflict shall not affect other provisions
Note which can be given effect without the conflicting provision.

As used in this Security Instrument; (a) words of the mas
include corresponding neuter words or words of the feminine gender;
mean and include the plural and vice versa; and (¢) the word "may” gives
obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the M
Instrument.

y notice in connection with this Security
@!éf untll actually received by Lender. If
r Applicable Law, the Applicable
this Security Instrument.
. This Security Instrument shall
he Propertty is located. All rights
gquirements and limitations
theparties to agree by contract
prohibition against agreement by
Instrisnesit or the Note conflicts
i rity Instrument or the

shall mean and
he singular shall
jon without any

this Security

limited to, those beneficial interests transferred in a bond for deed, contract fo
sales contract or escrow agreement, the intent of which is the transfer of titie by Bo
date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or tr
Borrower is not a natural person and a beneficial interest in Borrower is sold or transfer
Lender's prior written consent, Lender may require immediate payment in full of all sums

prohibited by Applicable Law.
If Lender exercises this option, Lender shall give Borrower nofice of acceleration. The'
shall provide a period of not less than 30 days from the date the notice is given in accordance wi
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section 15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower
ta pay these sums prior to the expiration of this period, Lender may invoke any remedies
ed by this Security Instrument without further notice or demand on Borrower.

9. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain
: Borrower shall have the right to have enforcement of this Security Instrument
ued atanytime pnor to the earhest of: {a)five days before sale of the Property pursuant to

trument. Those conditions are that Borrower: (a) pays Lender all sums which then
er this Security Instrument and the Note as if no acceleration had occurred; (b)
“of'any other covenants or agreements; (¢) pays all expenses incurred in enforcing
at, including, but not limited to, reasonable attorneys’ fees, property inspection
nid other fees incurred for the purpose of protecting Lender's interest in the
der this Security Instrument; and (d) takes such action as Lender may
7assure that Lender’s interest in the Property and rights under this Security
bligation to pay the sums secured by this Security Instrument, shall
ay require that Borrower pay such reinstatement sums and expenses

this Secutit
and valuatj
Property ar
reasonably reqwre
Instrument, and {

in one or more ofthefo awing b
check bank check, treasures’s check or cashier's check, provided any such check is drawn upon an
i red by a federal agency, instrumentality or entity, or (d) Electronic
by Borrower, this Security Instrument and obligations secured
no acceleration had occurred. However, this right to reinstate
n under Section 18.

Loan Servicer; Notice of Grievance. The Note or a partial
Security Instrument) can be sold one or more times without
1idn a change in the entity (known as the “Loan Servicer”)
Ise Note and this Security instrument and performs other
e Note, this Security Instrument, and Applicable Law.
of the Loan Servicer unrelated to a sale of the Note. If

interestin the Note (together
prior notice to Borrower. A sale
that collects Periodic F’ayment =3
mortgage loan servicing obligations
There also might be one or more cha:
there is a change of the Loan Servic
state the name and address of the
rmade and any other information RESP#

. uires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Lo

serviced by a Loan Servicer other than the purchaser

otherwise provided by the Note purchaser.
Neither Borrower nor Lender may com i

‘ nat arises from the other party’s actions
eihar party has breached any provision

such alleged breach and afforded the other party heret ';
notlce to take corrective action. If Apphcable Law provi

paragraph. The notice of acceleratlon and opportunity to cure '
22 and the notice of acceleration given to Borrower pursuany
satisfy the notice and opportunity to take corrective action prok

21. Hazardous Substances. As used in this Section 2 \
those substances defined as toxic or hazardous substances, pollutantss’
Law and the following substances: gasoline, kerosene, other fl:

,@t‘ious Substances” are
astes by Environmental
toxic petroleum
ing asbestos or
ws and laws of
ntal protection;
' owal action, as
defined in Environmental Law; and (d) an "Environmental Condition” mea tioh that can
cause, contribute to, or otherwise trigger an Environmental Cleanup.
Borrower shall not cause or permit the presence, use, disposal, storage
Hazardous Substances, or threaten 1o release any Hazardous Substances, on oR
Borrower shall not do, nor allow anyone else to do, anything affecting the Prop isin
violation of any Environmental Law, (b) which creates an Environmental Condition, @ ‘
to the presence, use, or release of a Hazardous Substance, creates a condition t
affects the value of the Property. The preceding two sentences shall not apply to the prese

(including, but not limited to, hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of (a) any investigation, claim,
lawsuit or other action by any governmental or regulatory agency or private party mvolvmg th
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perty and any Hazardous Substance or Environmental Law of which Borrower has actual
{b) any Environmental Condition, including but not limited to, any spilling, leaking,
ge, release or threat of release of any Hazardous Substance, and (c) any condition caused
2 presence, use or release of a Hazardous Substance which adversely affects the value of the
M Borrower learns, or is notified by any governmental or regulatory autharity, or any private
t any removal or other remediation of any Hazardous Substance affectlng the Property is

: Remedies. Lender shall give notice to Borrower prior to acceleration
sreach of any covenant or agreement in this Security Instrument {but

not prior to accele_ i
notice shall spegif
less than 30 daysi
cured; and (d) that failiir
result in acceleration
Property at public asicti
further inform Borrow
action to assert the ni
acceleration and sale, :
Applicable Law. If the de!
Lender at Its option, may r.
Security Instrument without‘fuither

te the notice is given to Borrower, by which the default must be
ure the default on or before the date specified in the notice may
the sums secured by this Security Instrument and sale of the
tdate not less than 120 days in the future. The notice shall
he right to reinstate after acceleration, the right to bring a court
-existence of a default or any other defense of Borrower to
d any‘other matters required to be included in the notice by
i cured on or before the date specified in the notice,
' immediate payment in full of all sums secured by this
f and and may invoke the power of sale and/or any
other remedies permitted by Ag;rpl w. Lender shall be entitled to collect all expenses
incurred in pursuing the remedié ided In this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of tlt!  evidence.

If Lender invokes the powe nder shall give written notice to Trustee of the
occurrence of an event of default a ender's election to cause the Property to be sold.
Trustee and Lender shall take suchaction regarding notice of sale and shall give such
notices to Borrower and to other pe s as Applicable Law may require. After the time
required by Applicable Law and after ﬁublicatlo “of the notice of sale, Trustee, without
demand on Borrower, shall sell the Property at- .auction to the highest bidder at the
time and place and under the terms designa th I:'ft;otice of sale in one or more parcels
and in any order Trustee determines. Trustee: pone sale of the Property for a period
or periods permitted by Applicable Law by publit-efinsuncement at the time and place fixed
in the notice of sale. Lender or its designee may"p se.the Property at any sale.

Trustee shall dellver to the purchaser Truste ynveying the Property without
any covenant or warranty, expressed or implied. T n the Trustee’s deed shall be
prima facie ewdence of the truth of the statement rein. Trustee shall apply the

b

shall reconvey the
pr persons shall

notes evidencing debt secured by this Security Instrument to Trust
Property without warranty to the person or persons legally entitled to it

24, Substitute Trustee. In accordance with Applicable Law, Lende
appoint a successor trustee to any Trustee appointed hereunder who ha
conveyance of the Property, the successor trustee shall succeed to all th
conferred upon Trustee herein and by Applicable Law,

term “attorneys’ fees,” whenever used in this Security Instrument, shall include witho
attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTE
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF ADEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
ecurity Instrument and in any Rider executed by Borrower and recorded with it.

// ﬂu:/ /%Z//’f’# (Seal)

David Stewart

MW (eal)

Karen Stewart

(Seal)

(Seal)

STATEOF__ WA COUNTY OF %3;{—— ss:

O»Fﬁf/l

described in and who executed the within and
@lsherthey vigned the same as hls!he p free

siposes therein mentlnned
A oy

day of
. puhnd’ﬁn and for the State of
? Washmgton residing at _é-‘-f/
En''y

and voluntary act and deed, for the us
GIVEN under my hand and official seai

My Appointment Expires on O” ﬂ]"o'z O/l:-

s

KE

Ny

L.ender: Heritage Bank
NMLS ID: 54157
Loan Originator: Kelly Mae Kutchick

NMLS ID: 114203

o

Wy
N
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CONSTRUCTION/PERMANENT LOAN RIDER
TO SECURITY INSTRUMENT
(INCLUDING SECURITY AGREEMENT)

(To Be Recorded with the Security Instrument)

UCTION/PERMANENT LOAN RIDER TC SECURITY INSTRUMENT (the
o amend and supplement the Deed of Trust, and any and all riders or
Security Instrument”) of the same date, to which this Rider is attached, given
Borrpwer") to secure Borrower's Promissory Note to Lender of the same date
perty (the “Property”) described in this Security Instrument. All terms
gte.in this Security Instrument shall have the same meaning in this Rider,

“Rider™} shall
amendments 4
by the undersigned
(the “Note") and cove
defined in the Note ap els

AMENDED AND A MTIQNAL COVENANTS. In addition to the covenants and agreements
made in this Security Instiur "'er and Lender further covenant and agree as follows:

1. Construction/Permanent Loaw Agreement. Borrower's Note evidences Borrower's promise to

7, tnt-of all advances made and distributed by Lender under the
terms and conditions of ) ion/Permanent Loan Agreement between Lender and
Borrower dated the same.da thes Note (the “Loan Agreement"). The Loan Agreement
provides for construction of derai ements (the “"Improvements”) on the Property no later
than the Completion Date set fo = e Lean Agreement. Borrower agrees to comply with the
covenants and conditions of the Lgas semient. This Security Instrument secures to Lender (a}
the repayment of the debt evidence Note, including the aggregate amount of all advances
made by Lender from time to time r the terms of the Loan Agreement, with interest at the
Construction Phase Rate then the panent Phase Rate, and all renewals, extensions, and
modifications of the Note, (b) the performance Borrower's covenants and agreements
under the Note, this Security Instrument, and t \greement (the "Loan Documents"), and
(c) the payment of all other sums, with interest at'the C ruction Phase Rate (if advanced on or
before the Completion Date) or Permanent P B advanced on or after the Completion
Date), advanced by Lender to pratect the security.of- ty Instrument, or to perform any of
Borrower's obligations under the Loan Documents. ailure of Borrower to keep and
perform all the covenants, conditions and agreemen n Agreement, the Principal and
all interest and other charges provided for in the Lo ts and secured hereby shall, at

2. Construction Mortgage. This Security tnstrument is a "¢
Sections 9A-334 and 2A-309 of the Uniform Commercial
Washington.

3. Future Advances. During the construction of the Improvement
interest will accrue on the outstanding Principal according to the terfas. se’t Q%"t
the Construction Loan Addendum to Note. Provided there has been no
Note, the Loan Agreement, or this Security Instrument, Lender is Ieg@‘f
advances of principal upon application therefor by the Borrower in accordan
of the Note and Loan Agreement up to a maximum Principal amount (includin :
obligations), which is equal to the amount of the Note as set forth in the Security
advances shall be evidenced by the Note, made under the terms of the Loa
secured by this Security Instrument and may occur for a period up to the end of t
Phase.

4. Assignment of Rights or Claims. From time to time as Lender deems necessary

CONSTRUCTION/PERMANENT LOAN RIDER (Rev, 6/5/14} {Page 1 of'



CONSTRUCTION/PERMANENT LOAN RIDER {Rev. 6/5/14)

ender’s interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary,
d.deliver to Lender, assignments of any and all rights or claims which relate to the construction
Property.

Borrower. In case of breach by Borrower of the covenants and conditions of the
ment, subject to any right of Borrower to cure Borrower's default, Lender, at Lender’s
or without entry upen the Property (a) may invoke any of the rights or remedies

r's fallure to exercise any of its rights and remedies at any one time shall not
waiver by Lender of its right to exercise that right or remedy, or any other right or

. On the day the Construction Phase ends, the loan evidenced by the
Note will be a pe ent_mortgage loan ("Permanent Mortgage Date"). Beginning on the
Permanent Mortgage Dt

principal and interest shali be

Security Agreemen'
Instrument includes the

cing Statement. The property covered by this Security
reviously described or referred to in this Security Instrument,
. are referred to as the "Property.” The portion of the

ites personal property is sometimes referred to as the
"Personal Property,” and is described as” fellows: (i} Borrower's right to possession of the
irfery, equipment, building materials, appliances, and
r hereafter located in, or on, or used, or infended to be
or the Improvements, and all replacements of and
accessions to those goods; and (i) proceéds and praducts of the Personal Praperty. Despite any
other provision of this Rider or any other Loan Boguinent, however, Lender is not granted, and
will not have, a non-purchase money security-ints

a security interest would be prohibited by appfigable |

This Security Instrument is and shall be a security
security interest in all of Borrower's right, title and interest in
and within the meaning of applicable state laws, as w scument granting a lien upon and
against the Real Property. In the event of any foreclosure-sale, whiether made by Trustee, or
i Property may, at the option of
Lender, be sold as a whole or in parcels. It shall not be nec present at the place of
such sale the Personal Property or any part thereof. Len 3 s Trustee on Lender's
behalf, shall have all the rights, remedies and recourse with resgect'to<the Personal Property
afforded to a "Secured Party” by applicable state laws in addition limitation of the
other rights and remedies afforded Lender and/or Trustee un urity instrument.
Borrower shall, upon demand, pay to Lender the amount of any an

ranting Lender a first and prior
the Personal Property, under

may incur in connection with: (i) the making and/or administration of this
the custody, preservation, use or operation of, or the sale of, collection f
upen any Property, real andfor personal, described in this Security Instrumert
enforcement of any of the rights of Lender under this Security Instrument; or
Borrower to perform or observe any of the provisions or covenants in this Security

Lender may, at its election, at any time after the delivery of this Security Instrume

more copies of this Security Instrument in order that such copies may be used as
statement under applicable state laws. Lender’s signature need not be acknowledged,



ecessary to the effectiveness hereof as a deed of trust, a security agreement, or (unless
herwise required by applicable law) a financing statement.

Borrower also authorizes Lender to sign and file, without Borrower's signature, such financing
ation statements, amendments, and supplements thereto, and other documents that
from time to time deem necessary to perfect, preserve and protect Lender’s security

B. any provision of this Security Instrument is declared invalid, itlegal, or
rt of competent jurisdiction, then such invalid, illegal or unenforceable
from this Security Instrument and the remainder enforced as if such
ble provision is not a part of this Security Instrument.
9. Addresses. The:ha ddress of the Borrower is:
David Stewart
Karen Stewart
471 Bay Point Drive
Gallatin, TN 37066
The name and address of the Lerdes/Secureg Party is:
Heritage Bank
201 5th Avenue SW
Olympia, WA 98507
10. | is subject to all of the applicable terms
and conditions contained in the Loan Agreeméi he L an Agreement is to be filed in the County
Clerk’s Office in the County where the Prog ated at the same time this Security
Instrument is recorded. If Borrower fails to keep*an) umises Borrower makes in the Loan
Agreement, Lender may require that the entire bal rower's debt to Lender be paid
immediately. The terms and conditions of this Ride
Agreement and the repayment of the Loan.
11. Paragraph 6 of the Security Instrument. The first sente

instrument is hereby modified to read as follows:

Borrower shall occupy, establish, and use the Property as B
within 80 days after the end of the Construction Phase and sh
Property as Borrower's principal residence for at least on
occupancy, unless Lender otherwise agrees in writing, whic
unreasonably withheld, or unless extenuating circumstances exist wh
Borrower’s control.

ATTENTION COUNTY CLERK. This instrument covers goods that are or are to become’
Property described herein and is to be filed for record in the records where Security Instrumig
estate are recorded. Additionally, this instrument should be appropriately indexed, not only as
Instrument but also as a financing statement covering goods that are or are to become fixtures

CONSTRUCTION/PERMANENT LOAN RIDER (Rev, 5/5/14)




escribed herein. The mailing address of the Borrower (Debtor) and Lender {Secured Party) are
in this Security Instrument.

ING BELOW, Barrower accepts and agrees to the terms and covenants contained in this

Dayid Stewart

o SN (Seal)

Karen Stewart

CONSTRUCTION/PERMANENT LOAN RIDER (Rev. 61514}



FIXED/ADJUSTABLE RATE RIDER

FIXED/ADJUSTABLE RATE RIDER is made March 12, 2018, and is incorporated into and
izd.to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
ame date given by the undersigned (the "Borrower”) to secure Borrower’s Adjustable
te”) to Heritage Bank (the "Lender”) of the same date and covering the property
urity Instrument and located at:

15225 Gibralter Rd, Anacortes, WA 98221
[Property Address]

THE NOTE ¢ 1S. PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND.-THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUIV RATE-BORROWER MUST PAY.

ADDITIONAL COVENA
Instrument, Borrower and Lende

A ADJUSTABLE RATE ANLD:-M

The Note pravides for an initia
in the initial fixed rate to an adjustable int

erestsate of 4.125%. The Note also provides for a change
s’ follows:
4. ADJUSTABLE INTEREST RATE ONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will chdnge to an
April, 2024, and the adjustable interest rate | will pay. £ n that day and every {12th month
thereafter. The date on which my initial fixed interest raté-charigss adjustable interest rate, and each
date on which my adjustable interest rate could change, is calléda “Change Date.”

ustable interest rate on the first day of

{B) The Index

Beginning with the first Change Date, my adjustable intere
“Index” is the Federal Home Loan Bank of Des Moines One Yea
recent index figure available as of the Friday immediately preceding
called the "Current Index."

if the Index is no longer available, the Note Holder will choose a i
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest r.
and Fifty Hundredths percentage points (3.500%) to the Current Index. The Note Hold&r
the result of this addition to the nearest one-eighth of one percentage point (0.125%). Suliject to.the liw
stated in Section 4(D) below, this rounded amount will be my new interest rate until the,
Date.

ADJUSTABLE RATE RIDER—FHLB One Year Fixed-Rate Advance Rate (Paga 1 of




e Note Holder will then determine the amount of the monthly payment that would be sufficient
npaid principal that | am expected to owe at the Change Date in full on the Maturity Date at

less than 4,
single Change D
paying for the ‘preceding

4.625%.

(E)

My new interest ra
monthly payment beginning
my monthly payment change

to an adjustable interest rate and of aff
of any change. The notice will include th
law to be given to me and also the title ang
may have regarding the notice.

BY SIGNING BELOW, Borrower accepts%and a
Adjustable Rate Rider. o

{Seal)

Karen Stewart

ADJUSTABLE RATE RIDER—FHLBE One Year Fixed-Rate Advance Rate



EXHIBIT "A"
LEGAL DESCRIPTION

That portion of Government |its 4 and 5 of Section 19, Township 34 North, Range 2 East of the
Willamette Meridian, d ;

Beginning at a point on the South line of Second Street as shown on the map of Fidalgo City, Skagit
County, Washington, accofding fo the plat thereof recorded in Volume 2 of Plats, pages 113 and 114,
records of Skagit County, a ‘distance’
shown on said plat; '
thence West 110 feet;
thence South to the meander line;
thence Southeasterly along said meandé
thence Neorth to the point of beginning.

EXCEPT any portion lying within
by deed dated June 6, 1962 and reco
records of Skagit County, Washington;”

TOGETHER WITH the vacated South 25 feet of

Situated in Skagit County, Washington

ot
Ko



